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Baker Tilly Virchow Krause, LLP
1301 W 22nd St, Ste 400
Oak Brook, IL 60523-3389
tel 630 990 3131
fax 630 990 0039
bakertilly.com

INDEPENDENT AUDITORS’ REPORT
To the Chairman and Members of
the Board of Directors of
the Regional Transportation Authority
Report on Compliance With Grant Agreement Requirements
We have audited the Chicago Transit Authority’s (“CTA”) compliance with the types of compliance requirements
set forth in the attached Summary of Compliance Requirements that could have a direct and material effect on
grant CTA-1022-01-3D-02 between CTA and the Regional Transportation Authority (“RTA”), as directed by
RTA, for the grant period of January 1, 2005 to September 30, 2014.
Management’s Responsibility
Management is responsible for the compliance with the requirements of the grant agreement and grant
agreement amendments, if any, between CTA and the RTA applicable to grant CTA-1022-01-3D-02.
Auditors’ Responsibility
Our responsibility is to express an opinion on CTA’s compliance based on our audit of compliance with the
types of requirements referred to above. We conducted our audit of compliance in accordance with auditing
standards generally accepted in the United States of America; the standards applicable to financial audits
contained in Government Auditing Standards issued by the Comptroller General of the United States; and the
attached Summary of Compliance Requirements as directed by the RTA. Those standards and guidelines
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with
the compliance requirements referred to above that could have a direct and material effect on grant CTA-102201-3D-02 occurred. An audit includes examining, on a test basis, evidence about CTA’s compliance with those
requirements and performing such other procedures as we considered necessary in the circumstances.
We believe that our audit provides a reasonable basis for our opinion. However, our audit does not provide a
legal determination on CTA's compliance with those requirements.
Opinion
In our opinion, CTA complied, in all material respects, with the compliance requirements referred to above that
could have a direct and material effect on grant CTA-1022-01-3D-02 for the defined scope period January 1,
2005 to September 30, 2014.
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To the Chairman and Members of the Board of Directors
Regional Transportation Authority
Report on Internal Control Over Compliance
The management of CTA is responsible for establishing and maintaining effective internal control over
compliance with the compliance requirements referred to above. In planning and performing our audit, we
considered CTA’s internal control over compliance with the types of requirements that could have a direct and
material effect on grant CTA-1022-01-3D-02 to determine the auditing procedures that are appropriate in the
circumstances for the purpose of expressing an opinion on compliance on grant CTA-1022-01-3D-02 and to
test and report on internal control over compliance, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of CTA’s internal control over compliance.
A deficiency in internal control over compliance exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or detect
and correct noncompliance with a type of compliance requirement on a timely basis. A material weakness in
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control such that
there is a reasonable possibility that material noncompliance with a compliance requirement will not be
prevented, or detected and corrected on a timely basis. A significant deficiency in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type of
compliance requirement that is less severe than a material weakness in internal control over compliance, yet
important enough to merit attention by those charged with governance.
Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph in this section and was not designed to identify all deficiencies in internal control that might be
significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control that we
consider to be material weaknesses, as defined above. However, material weaknesses may exist that have not
been identified.
Purpose of this Report
The purpose of this report on compliance is solely to describe the scope of our testing of CTA’s compliance with
the types of compliance requirements described in the Summary of Compliance Requirements. And the results
of that testing based on the requirements. Accordingly, this report is not suitable for any other purpose.
This report is intended solely for the information and use of the RTA’s Management and Board of Directors and
is not intended to be, and should not be, used by anyone other than these specified parties.
Report on the Schedule of Grant Costs Claimed for Reimbursement
We have audited a portion of the accompanying Schedule of Grant Costs Claimed for Reimbursement
(“Schedule”) of RTA funded Capital Grant CTA-1022-01-3D-02 to CTA as of September 30, 2014 and for the
period from September 17, 2001 to September 30, 2014. This Schedule is the responsibility of CTA’s
management. Our responsibility is to express an opinion on this Schedule based on our audit for the defined
scope period of January 1, 2005 through September 30, 2014, as described in the Notes to the Schedule of
Grant Costs Claimed for Reimbursement Capital Grant CTA-1022-01-3D-02.
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To the Chairman and Members of the Board of Directors
Regional Transportation Authority
We conducted our audit of the Schedule in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the Schedule is free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the Schedule. An audit also
includes assessing the accounting principles used and significant estimates made by CTA's management, as
well as evaluating the overall Schedule presentation. We believe our audit provides a reasonable basis for our
opinion.
As described in the accompanying Notes, this Schedule was prepared for the purpose of complying with Article
X, Settlement and Close-out, of the CTA-1022-01-30-02 Grant Agreement and is not intended to be a
presentation in conformity with accounting principles generally accepted in the United States of America.
In our opinion, the Schedule of Grant Costs Claimed for Reimbursement of RTA Capital Grant CTA-1 022-0130-02 referred to above presents fairly, in all material respects, the information set forth therein in accordance
with the Grant Agreement described in the accompanying Notes.

§±.!~ Lf~ ~~ Uf
October 14, 2015
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REGIONAL TRANSPORTATION AUTHORITY
SUMMARY OF COMPLIANCE REQUIREMENTS
CAPITAL GRANT CTA-1022-01-3D-02
The following sections are the governing compliance requirements, as applicable to the grant close out
audit with respect to Capital Grant CTA-1022-01-3D-02 from September 17, 2001 through September 30,
2014:
General Terms and Conditions
Article II
Article III
Article IV
Article V
Article VI
Article VII
Article VIII
Article X
Article XI
Article XII
Article XXII

-

The Grantee’s Commitment
Capital Grant
Method of Funding
Accomplishment of the Project(s)
Local Share Provisions
Project Administration and Management
Requisition, Payment Procedures, and Record Keeping
Settlement and Close-out
Procurement
Settlement of Third Party Contract Disputes or Breaches
Amendment

Program Management Guidelines (March 21, 2002)
I.

Project Reporting

II.

Procurement Review

V.

Use of Force Account
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REGIONAL TRANSPORTATION AUTHORITY
SCHEDULE OF GRANT COSTS CLAIMED FOR REIMBURSEMENT
CAPITAL GRANT CTA-1022-01-3D-02

For the period from September 17, 2001 to September 30, 2014
Project
Element

Project Description

RTA Portion
of Budget

Budget

18884 Support Service
18885 Support Service

$

$

283,034
253,419
536,453

Costs Reimbursed as of September 30, 2014

$

536,453

Costs Reimbursed during audit scope period of
January 1, 2005 through September 30, 2014

$

164,767

Total

$

1,415,170
1,267,093
2,682,263

$
$

See accompanying notes to this schedule.

283,034
253,419
536,453

Costs
Claimed
$

RTA Portion of
Questioned Costs
$
$

-
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REGIONAL TRANSPORTATION AUTHORITY
NOTES TO SCHEDULE OF GRANT
COSTS CLAIMED FOR REIMBURSEMENT
CAPITAL GRANT CTA-1022-01-3D-02
NOTE 1 – SUMMARY OF GRANT COSTS CLAIMED
Through a Grant Agreement dated September 17, 2001, most recently amended on December 4, 2008,
the Regional Transportation Authority (“RTA”) granted the Chicago Transit Authority (“CTA”) $536,453 as
its 20% local share for the capital improvement project listed in the preceding Schedule of Grant Costs
Claimed for Reimbursement. The Schedule of Grant Costs Claimed for Reimbursement includes the local
share of amounts incurred for each project element and submitted to the RTA for reimbursement from
project inception through September 30, 2014.
NOTE 2 – AUDIT SCOPE
RTA has defined the audit scope period for CTA-1022-01-3D-02 to only include activity occurring
between January 1, 2005 and September 30, 2014, which totaled $164,767 through September 30, 2014.
The last requisition to the RTA from CTA prior to October 1, 2014 was dated December 31, 2008.
According to CTA, all project elements in this grant are closed and no additional amounts will be
submitted to the RTA for reimbursement.
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Baker Tilly Virchow Krause, LLP
1301 W 22nd St, Ste 400
Oak Brook, IL 60523-3389
tel 630 990 3131
fax 630 990 0039
bakertilly.com

INDEPENDENT AUDITORS’ REPORT
To the Chairman and Members of
the Board of Directors of
the Regional Transportation Authority
Report on Compliance With Grant Agreement Requirements
We have audited the Chicago Transit Authority’s (“CTA”) compliance with the types of compliance requirements
set forth in the attached Summary of Compliance Requirements that could have a direct and material effect on
grant CTA-2009-SBICE-05 between CTA and the Regional Transportation Authority (“RTA”), as directed by
RTA, for the grant period of January 1, 2012 to September 30, 2014.
Management’s Responsibility
Management is responsible for the compliance with the requirements of the grant agreement and grant
agreement amendments, if any, between CTA and the RTA applicable to grant CTA-2009-SBICE-05.
Auditors’ Responsibility
Our responsibility is to express an opinion on CTA’s compliance based on our audit of compliance with the
types of requirements referred to above. We conducted our audit of compliance in accordance with auditing
standards generally accepted in the United States of America; the standards applicable to financial audits
contained in Government Auditing Standards issued by the Comptroller General of the United States; and the
attached Summary of Compliance Requirements as directed by the RTA. Those standards and guidelines
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with
the compliance requirements referred to above that could have a direct and material effect on grant CTA-2009SBICE-05 occurred. An audit includes examining, on a test basis, evidence about CTA’s compliance with those
requirements and performing such other procedures as we considered necessary in the circumstances.
We believe that our audit provides a reasonable basis for our opinion. However, our audit does not provide a
legal determination on CTA's compliance with those requirements.
Opinion
In our opinion, CTA complied, in all material respects, with the compliance requirements referred to above that
could have a direct and material effect on grant CTA-2009-SBICE-05 for the defined scope period January 1,
2012 to September 30, 2014.
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To the Chairman and Members of the Board of Directors
Regional Transportation Authority
Report on Internal Control Over Compliance
The management of CTA is responsible for establishing and maintaining effective internal control over
compliance with the compliance requirements referred to above. In planning and performing our audit, we
considered CTA’s internal control over compliance with the types of requirements that could have a direct and
material effect on grant CTA-2009-SBICE-05 to determine the auditing procedures that are appropriate in the
circumstances for the purpose of expressing an opinion on compliance on grant CTA-2009-SBICE-05 and to
test and report on internal control over compliance, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of CTA’s internal control over compliance.
A deficiency in internal control over compliance exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or detect
and correct noncompliance with a type of compliance requirement on a timely basis. A material weakness in
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control such that
there is a reasonable possibility that material noncompliance with a compliance requirement will not be
prevented, or detected and corrected on a timely basis. A significant deficiency in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type of
compliance requirement that is less severe than a material weakness in internal control over compliance, yet
important enough to merit attention by those charged with governance.
Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph in this section and was not designed to identify all deficiencies in internal control that might be
significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control that we
consider to be material weaknesses, as defined above. However, material weaknesses may exist that have not
been identified.
Purpose of this Report
The purpose of this report on compliance is solely to describe the scope of our testing of CTA’s compliance with
the types of compliance requirements described in the Summary of Compliance Requirements. And the results
of that testing based on the requirements. Accordingly, this report is not suitable for any other purpose.
This report is intended solely for the information and use of the RTA’s Management and Board of Directors and
is not intended to be, and should not be, used by anyone other than these specified parties.
Report on the Schedule of Grant Costs Claimed for Reimbursement
We have audited a portion of the accompanying Schedule of Grant Costs Claimed for Reimbursement
(“Schedule”) of RTA funded Capital Grant CTA-2009-SBICE-05 to CTA as of September 30, 2014 and for the
period from January 6, 2009 to September 30, 2014. This Schedule is the responsibility of CTA’s management.
Our responsibility is to express an opinion on this Schedule based on our audit for the defined scope period of
January 1, 2012 to September 30, 2014, as described in the Notes to the Schedule of Grant Costs Claimed for
Reimbursement Capital Grant CTA-2009-SBICE-05.
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To the Chairman and Members of the Board of Directors
Regional Transportation Authority
We conducted our audit of the Schedule in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the Schedule is free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the Schedule. An audit also
includes assessing the accounting principles used and significant estimates made by CTA's management, as
well as evaluating the overall Schedule presentation. We believe our audit provides a reasonable basis for our
opinion.
As described in the accompanying Notes, this Schedule was prepared for the purpose of complying with Article
X, Settlement and Close-out, of the CTA-2009-SBICE-05 Grant Agreement and is not intended to be a
presentation in conformity with accounting principles generally accepted in the United States of America.
In our opinion, the Schedule of Grant Costs Claimed for Reimbursement of RTA Capital Grant CTA-2009SBICE-05 referred to above presents fairly, in all material respects, the information set forth therein in

Ziih ~e Gv::cm;:;:'U? the

accompanying

Notes.
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Oak Brook, lllintl
October 14,
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REGIONAL TRANSPORTATION AUTHORITY
SUMMARY OF COMPLIANCE REQUIREMENTS
CAPITAL GRANT CTA-2009-SBICE-05
The following sections are the governing compliance requirements, as applicable to the grant close out
audit with respect to Capital Grant CTA-2009-SBICE-05 from January 6, 2009 through September 30,
2014:
General Terms and Conditions
Article II
Article III
Article IV
Article V
Article VI
Article VII
Article VIII
Article X
Article XI
Article XII
Article XXII

-

The Grantee’s Commitment
Capital Grant
Method of Funding
Accomplishment of the Project(s)
Local Share Provisions
Project Administration and Management
Requisition, Payment Procedures, and Record Keeping
Settlement and Close-out
Procurement
Settlement of Third Party Contract Disputes or Breaches
Amendment

Program Management Guidelines (March 21, 2002)
I.

Project Reporting

II.

Procurement Review

V.

Use of Force Account
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REGIONAL TRANSPORTATION AUTHORITY
SCHEDULE OF GRANT COSTS CLAIMED FOR REIMBURSEMENT
CAPITAL GRANT CTA-2009-SBICE-05

For the period from January 6, 2009 to September 30, 2014
Project
Element

Project Description

RTA Portion
of Budget

Budget

60869 Auto Bay Reading System Garage

Costs
Claimed

RTA Portion of
Questioned Costs

$

1,600,000

$

1,280,000

$

1,280,000

$

-

$

1,600,000

$

1,280,000

$

1,280,000

$

-

Costs Reimbursed as of September 30, 2014

$

1,280,000

Costs Reimbursed during audit scope period of
January 1, 2012 thorugh September 30, 2014

$

875,322

Total

See accompanying notes to this schedule.
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REGIONAL TRANSPORTATION AUTHORITY
NOTES TO SCHEDULE OF GRANT
COSTS CLAIMED FOR REIMBURSEMENT
CAPITAL GRANT CTA-2009-SBICE-05
NOTE 1 – SUMMARY OF GRANT COSTS CLAIMED
Through a Grant Agreement dated July 21, 2009, most recently amended June 28, 2012, the Regional
Transportation Authority (“RTA”) granted the Chicago Transit Authority (“CTA”) $1,280,000 as its 80%
local share for the capital improvement projects listed in the preceding Schedule of Grant Costs Claimed
for Reimbursement. The Schedule of Grant Costs Claimed for Reimbursement includes the local share of
amounts incurred for each project element and submitted to the RTA for reimbursement from project
inception through September 30, 2014.
NOTE 2 – AUDIT SCOPE
RTA has defined the audit scope period for CTA-2009-SBICE-05 to only include activity occurring
between January 1, 2012 and September 30, 2014, which totaled $875,322 through September 30, 2014.
The last requisition to the RTA from CTA prior to October 1, 2014 was dated April 16, 2014. According to
CTA, all project elements in this grant are closed and no additional amounts will be submitted to the RTA
for reimbursement.
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Baker Tilly Virchow Krause, LLP
1301 W 22nd St, Ste 400
Oak Brook, IL 60523-3389
tel 630 990 3131
fax 630 990 0039
bakertilly.com

INDEPENDENT AUDITORS’ REPORT
To the Chairman and Members of
the Board of Directors of
the Regional Transportation Authority
Report on Compliance with Grant Agreement Requirements
We have audited the Chicago Transit Authority’s (“CTA”) compliance with the types of compliance requirements
set forth in the attached Summary of Compliance Requirements that could have a direct and material effect on
grant CTA-1002-99-3Y-02 between CTA and the Regional Transportation Authority (“RTA”), as directed by
RTA, for the grant period of January 1, 2011 to September 30, 2014.
Management’s Responsibility
Management is responsible for the compliance with the requirements of the grant agreement and grant
agreement amendments, if any between CTA and the RTA applicable to grant CTA-1002-99-3Y-02.
Auditor’s Responsibility
Our responsibility is to express an opinion on CTA’s compliance based on our audit of compliance with the
types of requirements referred to above. We conducted our audit of compliance in accordance with auditing
standards generally accepted in the United States of America; the standards applicable to financial audits
contained in Government Auditing Standards issued by the Comptroller General of the United States; and the
attached Summary of Compliance Requirements as directed by the RTA. Those standards and guidelines
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with
the compliance requirements referred to above that could have a direct and material effect on grant CTA-100299-3Y-02 occurred. An audit includes examining, on a test basis, evidence about CTA’s compliance with those
requirements and performing such other procedures as we considered necessary in the circumstances.
We believe that our audit provides a reasonable basis for our opinion. However, our audit does not provide a
legal determination on CTA's compliance with those requirements.
Opinion
In our opinion, CTA complied, in all material respects, with the compliance requirements referred to above that
could have a direct and material effect on grant CTA-1002-99-3Y-02 for the defined scope period January 1,
2011 to September 30, 2014.
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To the Chairman and Members of the Board of Directors
Regional Transportation Authority
Report on Internal Control Over Compliance
The management of CTA is responsible for establishing and maintaining effective internal control over
compliance with the compliance requirements referred to above. In planning and performing our audit, we
considered CTA’s internal control over compliance with the types of requirements that could have a direct and
material effect on grant CTA-1002-99-3Y-02 to determine the auditing procedures that are appropriate in the
circumstances for the purpose of expressing an opinion on compliance on grant CTA-1002-99-3Y-02 and to test
and report on internal control over compliance, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of CTA’s internal control over compliance.
A deficiency in internal control over compliance exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or detect
and correct noncompliance with a type of compliance requirement on a timely basis. A material weakness in
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control such that
there is a reasonable possibility that material noncompliance with a compliance requirement will not be
prevented, or detected and corrected on a timely basis. A significant deficiency in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type of
compliance requirement that is less severe than a material weakness in internal control over compliance, yet
important enough to merit attention by those charged with governance.
Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph in this section and was not designed to identify all deficiencies in internal control that might be
significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control that we
consider to be material weaknesses, as defined above. However, material weaknesses may exist that have not
been identified.
Purpose of this Report
The purpose of this report on compliance is solely to describe the scope of our testing of CTA’s compliance with
the types of compliance requirements described in the Summary of Compliance Requirements. And the results
of that testing based on the requirements. Accordingly, this report is not suitable for any other purpose.
This report is intended solely for the information and use of the RTA’s Management and Board of Directors and
is not intended to be, and should not be, used by anyone other than these specified parties.
Report on the Schedule of Grant Costs Claimed for Reimbursement
We have audited a portion of the accompanying Schedule of Grant Costs Claimed for Reimbursement
(“Schedule”) of RTA funded Capital Grant CTA-1002-99-3Y-02 to CTA as of September 30, 2014 and for the
period from May 5, 1999 to September 30, 2014. This Schedule is the responsibility of CTA’s management.
Our responsibility is to express an opinion on this Schedule based on our audit for the defined scope period of
January 1, 2011 to September 30, 2014, as described in the Notes to the Schedule of Grant Costs Claimed for
Reimbursement Capital Grant CTA-1002-99-3Y-02.
We conducted our audit of the Schedule in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the Schedule is free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the Schedule. An audit also
includes assessing the accounting principles used and significant estimates made by CTA’s management, as
well as evaluating the overall Schedule presentation. We believe our audit provides a reasonable basis for our
opinion.
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To the Chairman and Members of the Board of Directors
Regional Transportation Authority
As described in the accompanying Notes, this Schedule was prepared for the purpose of complying with Article
X, Settlement and Close-out, of the CTA-1 002-99-3Y-02 Grant Agreement and is not intended to be a
presentation in conformity with accounting principles generally accepted in the United States of America.
In our opinion, the Schedule of Grant Costs Claimed for Reimbursement of RTA Capital Grant CTA-1002-993Y-02 referred to above presents fairly, in all material respects, the information set forth therein in accordance
with the Grant Agreement described in the accompanying Notes.

§±II!~ ~~~ ~I u?
October 14, 2015
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REGIONAL TRANSPORTATION AUTHORITY
SUMMARY OF COMPLIANCE REQUIREMENTS
CAPITAL GRANT CTA-1002-99-3Y-02
The following sections are the governing compliance requirements, as applicable to the grant close out
audit, with respect to Capital Grant CTA-1002-99-3Y-02 from May 5, 1999 through September 30, 2014:
General Terms and Conditions
Article II
Article III
Article IV
Article V
Article VI
Article VII
Article VIII
Article X
Article XI
Article XII
Article XXII

-

The Grantee’s Commitment
Capital Grant
Method of Funding
Accomplishment of the Project(s)
Local Share Provisions
Project Administration and Management
Requisition, Payment Procedures, and Record Keeping
Settlement and Close-out
Procurement
Settlement of Third Party Contract Disputes or Breaches
Amendment

Program Management Guidelines (March 21, 2002)
I.

Project Reporting

II.

Procurement Review

V.

Use of Force Account
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REGIONAL TRANSPORTATION AUTHORITY
SCHEDULE OF GRANT COSTS CLAIMED FOR REIMBURSEMENT
CAPITAL GRANT CTA-1002-99-3Y-02

For the period from May 5, 1999 to September 30, 2014
Project
Element
18649
18652
18654
18660
18663
18664

Project Description

RTA Portion
of Budget

Budget

Costs
Claimed

RTA Portion of
Questioned Costs

Reconst. Indiana/SML-RT
IPM Workers Warn. Station
Protect Coating Bridges
Contingencies
Support Services
Support Services

$

1,120,405
720,614
793,906
232,990.00
3,699,947

$

224,081
144,123
158,781
46,598.00
739,989

$

224,081
144,123
158,781
46,598.00
739,989

$

-

Total

$

6,567,862

$

1,313,572

$

1,313,572

$

-

Costs Reimbursed as of September 30, 2014

$

1,313,572

Costs Reimbursed during audit scope period of
January 1, 2011 thorugh September 30, 2014

$

90,454

See accompanying notes to this schedule.
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REGIONAL TRANSPORTATION AUTHORITY
NOTES TO SCHEDULE OF GRANT
COSTS CLAIMED FOR REIMBURSEMENT
CAPITAL GRANT CTA-1002-99-3Y-02
NOTE 1 – SUMMARY OF GRANT COSTS CLAIMED
Through a Grant Agreement dated May 5, 1999, most recently amended on May 12, 2008, the Regional
Transportation Authority (“RTA”) granted the Chicago Transit Authority (“CTA”) $1,313,572 as its 20%
local share for the capital improvement project listed in the preceding Schedule of Grant Costs Claimed
for Reimbursement. The Schedule of Grant Costs Claimed for Reimbursement includes the local share of
amounts incurred for each project element and submitted to the RTA for reimbursement from project
inception through September 30, 2014.
NOTE 2 – AUDIT SCOPE
RTA has defined the audit scope period for CTA-1002-99-3Y-02 to only include activity occurring between
January 1, 2011 and September 30, 2014, which totaled $90,454 through September 30, 2014. The last
requisition to the RTA from CTA prior to October 1, 2014 was dated March 7, 2013. According to CTA, all
project elements in this grant are closed and no additional amounts will be submitted to the RTA for
reimbursement.
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Baker Tilly Virchow Krause, LLP
1301 W 22nd St, Ste 400
Oak Brook, IL 60523-3389
tel 630 990 3131
fax 630 990 0039
bakertilly.com

INDEPENDENT AUDITORS’ REPORT
To the Chairman and Members of
the Board of Directors of
the Regional Transportation Authority
Report on Compliance With Grant Agreement Requirements
We have audited the Chicago Transit Authority’s (“CTA”) compliance with the types of compliance requirements
set forth in the attached Summary of Compliance Requirements that could have a direct and material effect on
grant CTA-2004-LSC2-03 between CTA and the Regional Transportation Authority (“RTA”), as directed by
RTA, for the grant period of July 1, 2012 to September 30, 2014.
Management’s Responsibility
Management is responsible for the compliance with the requirements of the grant agreement and grant
agreement amendments, if any, between CTA and the RTA applicable to grant CTA-2004-LSC2-03.
Auditors’ Responsibility
Our responsibility is to express an opinion on CTA’s compliance based on our audit of compliance with the
types of requirements referred to above. We conducted our audit of compliance in accordance with auditing
standards generally accepted in the United States of America; the standards applicable to financial audits
contained in Government Auditing Standards issued by the Comptroller General of the United States; and the
attached Summary of Compliance Requirements as directed by the RTA. Those standards and guidelines
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with
the compliance requirements referred to above that could have a direct and material effect on grant CTA-2004LSC2-03 occurred. An audit includes examining, on a test basis, evidence about CTA’s compliance with those
requirements and performing such other procedures as we considered necessary in the circumstances.
We believe that our audit provides a reasonable basis for our opinion. However, our audit does not provide a
legal determination on CTA's compliance with those requirements.
Opinion
In our opinion, CTA complied, in all material respects, with the compliance requirements referred to above that
could have a direct and material effect on grant CTA-2004-LSC2-03 for the defined scope period July 1, 2012 to
September 30, 2014.
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To the Chairman and Members of the Board of Directors
Regional Transportation Authority
Report on Internal Control Over Compliance
The management of CTA is responsible for establishing and maintaining effective internal control over
compliance with the compliance requirements referred to above. In planning and performing our audit, we
considered CTA’s internal control over compliance with the types of requirements that could have a direct and
material effect on grant CTA-2004-LSC2-03 to determine the auditing procedures that are appropriate in the
circumstances for the purpose of expressing an opinion on compliance on grant CTA-2004-LSC2-03 and to test
and report on internal control over compliance, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of CTA’s internal control over compliance.
A deficiency in internal control over compliance exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or detect
and correct noncompliance with a type of compliance requirement on a timely basis. A material weakness in
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control such that
there is a reasonable possibility that material noncompliance with a compliance requirement will not be
prevented, or detected and corrected on a timely basis. A significant deficiency in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type of
compliance requirement that is less severe than a material weakness in internal control over compliance, yet
important enough to merit attention by those charged with governance.
Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph in this section and was not designed to identify all deficiencies in internal control that might be
significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control that we
consider to be material weaknesses, as defined above. However, material weaknesses may exist that have not
been identified.
Purpose of this Report
The purpose of this report on compliance is solely to describe the scope of our testing of CTA’s compliance with
the types of compliance requirements described in the Summary of Compliance Requirements. And the results
of that testing based on the requirements. Accordingly, this report is not suitable for any other purpose.
This report is intended solely for the information and use of the RTA’s Management and Board of Directors and
is not intended to be, and should not be, used by anyone other than these specified parties.
Report on the Schedule of Grant Costs Claimed for Reimbursement
We have audited a portion of the accompanying Schedule of Grant Costs Claimed for Reimbursement
(“Schedule”) of RTA funded Capital Grant CTA-2004-LSC2-03 to CTA as of September 30, 2014 and for the
period from January 11, 2005 to September 30, 2014. This Schedule is the responsibility of CTA’s
management. Our responsibility is to express an opinion on this Schedule based on our audit for the defined
scope period of July 1, 2012 to September 30, 2014, as described in the Notes to the Schedule of Grant Costs
Claimed for Reimbursement Capital Grant CTA-2004-LSC2-03.
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To the Chairman and Members of the Board of Directors
Regional Transportation Authority
We conducted our audit of the Schedule in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the Schedule is free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the Schedule. An audit also
includes assessing the accounting principles used and significant estimates made by CTA's management, as
well as evaluating the overall Schedule presentation. We believe our audit provides a reasonable basis for our
opinion.
As described in the accompanying Notes, this Schedule was prepared for the purpose of complying with Article
X, Settlement and Close-out, of the CTA-2004-LSC2-03 Grant Agreement and is not intended to be a
presentation in conformity with accounting principles generally accepted in the United States of America.
In our opinion, the Schedule of Grant Costs Claimed for Reimbursement of RTA Capital Grant CTA-2004LSC2-03 referred to above presents fairly, in all material respects, the information set forth therein in
accordance with the Grant Agreement described in the accompanying Notes.

~8=~~ v~ ~ w
October 14, 2015
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REGIONAL TRANSPORTATION AUTHORITY
SUMMARY OF COMPLIANCE REQUIREMENTS
CAPITAL GRANT CTA-2004-LSC2-03

The following sections are the governing compliance requirements, as applicable to the grant close out
audit, with respect to Capital Grant CTA-2004-LSC2-03 from January 11, 2005 through September 30,
2014:
General Terms and Conditions
Article II
Article III
Article IV
Article V
Article VI
Article VII
Article VIII
Article X
Article XI
Article XII
Article XXII

-

The Grantee’s Commitment
Capital Grant
Method of Funding
Accomplishment of the Project(s)
Local Share Provisions
Project Administration and Management
Requisition, Payment Procedures, and Record Keeping
Settlement and Close-out
Procurement
Settlement of Third Party Contract Disputes or Breaches
Amendment

Program Management Guidelines (March 21, 2002)
I.

Project Reporting

II.

Procurement Review

V.

Use of Force Account
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REGIONAL TRANSPORTATION AUTHORITY
SCHEDULE OF GRANT COSTS CLAIMED FOR REIMBURSEMENT
CAPITAL GRANT CTA-2004-LSC2-03

For the period from January 11, 2005 through September 30, 2014
Project
Element
69328
68472
68438
68473
68440
68441
68476
68475
68477
68478
68479
68480
68494
68495
68505
69327
69329
69330
69331
68497

Project Description

RTA Portion
of Budget

Budget

Costs
Claimed

RTA Portion of
Questioned Costs

Purchase Equip. - Rail
Mid-Life Bus Overhaul - 6000
Imprv Bus Turnarounds/Belmt
Upgrade Communication System
Upgrade Rail Stations & Facllt
Improve Facilities/South Shop
Improve Facilities - Systemwide
Replace Fin Systems
Purchase Eqpmt/Non-Rev Vehcl
Implement Security Projects
Replace Flange Angles
Provide Land for Acquisition
Renew Right-of-Way/Footwalk
Renew Right-of-Way/Footwalk
Mid-Life Bus Overhaul - 6000
Purchase Equip. - Bus
Purchase Equip. - Facilities
Replace Hoists - Systemwide
Purchase Equip & Tools - Syst
Replace Signal Syst & Rail

$

1,917,364
10,260,800
153,213
6,996,000
3,937,030
2,900,000
10,730,535
2,401,960
4,012,365
1,848,516
8,686,089
6,389,605
1,866,564
4,158,025
5,000,000
1,917,364
1,917,364
1,200,980
1,166,000
1,560,000

$

1,917,364
10,260,800
153,213
6,996,000
3,937,030
2,900,000
10,730,535
2,401,960
4,012,365
1,848,516
8,686,089
6,389,605
1,866,564
4,158,025
5,000,000
1,917,364
1,917,364
1,200,980
1,166,000
1,560,000

$

1,818,559
10,260,800
152,508
6,041,969
3,731,584
2,900,000
10,678,180
2,401,960
4,006,441
1,936,992
8,686,089
2,015,847
1,802,675
4,159,132
5,000,000
1,733,963
1,558,354
1,051,822
956,632
1,560,000

$

Total

$

79,019,774

$

79,019,774

$

72,453,507

$

Costs Reimbursed as of September 30, 2014

$

71,954,983

Costs Reimbursed during audit scope period of
July 1, 2012 through September 30, 2014

$

7,127,470

See accompanying notes to this schedule.

-
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REGIONAL TRANSPORTATION AUTHORITY
NOTES TO SCHEDULE OF GRANT
COSTS CLAIMED FOR REIMBURSEMENT
CAPITAL GRANT CTA-2004-LSC2-03
NOTE 1 – SUMMARY OF GRANT COSTS CLAIMED
Through a Grant Agreement dated January 11, 2005, most recently amended on April 7, 2008, the
Regional Transportation Authority (“RTA”) granted the Chicago Transit Authority (“CTA”) $79,019,774 as
its 100% local share for the capital improvement projects listed in the preceding Schedule of Grant Costs
Claimed for Reimbursement. The Schedule of Grant Costs Claimed for Reimbursement includes the local
share of amounts incurred for each project element and submitted to the RTA for reimbursement from
project inception through September 30, 2014.
NOTE 2 – AUDIT SCOPE
RTA has defined the audit scope period for CTA-2004-LSC2-03 to only include activity occurring between
July 1, 2012 and September 30, 2014, which totaled $7,127,468 through September 30, 2014. The last
requisition to the RTA from CTA prior to October 1, 2014 was dated September 15, 2014. According to
CTA, the following project was open as of September 30, 2014 and has the following status.
Capital Grant
CTA-2004-LSC2-03
CTA-2004-LSC2-03
CTA-2004-LSC2-03
CTA-2004-LSC2-03
CTA-2004-LSC2-03
CTA-2004-LSC2-03
CTA-2004-LSC2-03
CTA-2004-LSC2-03
CTA-2004-LSC2-03
CTA-2004-LSC2-03
CTA-2004-LSC2-03
CTA-2004-LSC2-03

Project Element
69328
68438
68473
68440
68476
68477
68480
68494
69327
69329
69330
69331

Project Completion Date*
March 2015
June 2016
September 2015
September 2015
March 2015
March 2015
March 2016
March 2015
March 2015
June 2015
June 2015
June 2015

* Project completion date refers to the date that the project element within this specific grant is expected
to close. All other project elements are closed and no additional amounts for those projects will be
submitted to the RTA for reimbursement.
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REGIONAL TRANSPORTATION AUTHORITY
CLOSE-OUT AUDIT OF CAPITAL GRANT TO THE CHICAGO
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Baker Tilly Virchow Krause, LLP
1301 W 22nd St, Ste 400
Oak Brook, IL 60523-3389
tel 630 990 3131
fax 630 990 0039
bakertilly.com

INDEPENDENT AUDITORS’ REPORT
To the Chairman and Members of
the Board of Directors of
the Regional Transportation Authority
Report on Compliance With Grant Agreement Requirements
We have audited the Chicago Transit Authority’s (“CTA”) compliance with the types of compliance requirements
set forth in the attached Summary of Compliance Requirements that could have a direct and material effect on
grant CTA-2003-LSC2-05 between CTA and the Regional Transportation Authority (“RTA”), as directed by
RTA, for the grant period of July 1, 2012 to September 30, 2014.
Management’s Responsibility
Management is responsible for the compliance with the requirements of the grant agreement and grant
agreement amendments, if any, between CTA and the RTA applicable to grant CTA-2003-LSC2-05.
Auditors’ Responsibility
Our responsibility is to express an opinion on CTA’s compliance based on our audit of compliance with the
types of requirements referred to above. We conducted our audit of compliance in accordance with auditing
standards generally accepted in the United States of America; the standards applicable to financial audits
contained in Government Auditing Standards issued by the Comptroller General of the United States; and the
attached Summary of Compliance Requirements as directed by the RTA. Those standards and guidelines
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with
the compliance requirements referred to above that could have a direct and material effect on grant CTA-2003LSC2-05 occurred. An audit includes examining, on a test basis, evidence about CTA’s compliance with those
requirements and performing such other procedures as we considered necessary in the circumstances.
We believe that our audit provides a reasonable basis for our opinion. However, our audit does not provide a
legal determination on CTA's compliance with those requirements.
Opinion
In our opinion, CTA complied, in all material respects, with the compliance requirements referred to above that
could have a direct and material effect on grant CTA-2003-LSC2-05 for the defined scope period July 1, 2012 to
September 30, 2014.
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To the Chairman and Members of the Board of Directors
Regional Transportation Authority
Report on Internal Control Over Compliance
The management of CTA is responsible for establishing and maintaining effective internal control over
compliance with the compliance requirements referred to above. In planning and performing our audit, we
considered CTA’s internal control over compliance with the types of requirements that could have a direct and
material effect on grant CTA-2003-LSC2-05 to determine the auditing procedures that are appropriate in the
circumstances for the purpose of expressing an opinion on compliance on grant CTA-2003-LSC2-05 and to test
and report on internal control over compliance, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of CTA’s internal control over compliance.
A deficiency in internal control over compliance exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or detect
and correct noncompliance with a type of compliance requirement on a timely basis. A material weakness in
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control such that
there is a reasonable possibility that material noncompliance with a compliance requirement will not be
prevented, or detected and corrected on a timely basis. A significant deficiency in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type of
compliance requirement that is less severe than a material weakness in internal control over compliance, yet
important enough to merit attention by those charged with governance.
Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph in this section and was not designed to identify all deficiencies in internal control that might be
significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control that we
consider to be material weaknesses, as defined above. However, material weaknesses may exist that have not
been identified.
Purpose of this Report
The purpose of this report on compliance is solely to describe the scope of our testing of CTA’s compliance with
the types of compliance requirements described in the Summary of Compliance Requirements. And the results
of that testing based on the requirements. Accordingly, this report is not suitable for any other purpose.
This report is intended solely for the information and use of the RTA’s Management and Board of Directors and
is not intended to be, and should not be, used by anyone other than these specified parties.
Report on the Schedule of Grant Costs Claimed for Reimbursement
We have audited a portion of the accompanying Schedule of Grant Costs Claimed for Reimbursement
(“Schedule”) of RTA funded Capital Grant CTA-2003-LSC2-05 to CTA as of September 30, 2014 and for the
period from October 3, 2003 to September 30, 2014. This Schedule is the responsibility of CTA’s management.
Our responsibility is to express an opinion on this Schedule based on our audit for the defined scope period of
July 1, 2012 to September 30, 2014, as described in the Notes to the Schedule of Grant Costs Claimed for
Reimbursement Capital Grant CTA-2003-LSC2-05.
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To the Chairman and Members of the Board of Directors
Regional Transportation Authority
We conducted our audit of the Schedule in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the Schedule is free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the Schedule. An audit also
includes assessing the accounting principles used and significant estimates made by CTA's management, as
well as evaluating the overall Schedule presentation. We believe our audit provides a reasonable basis for our
opinion.
As described in the accompanying Notes, this Schedule was prepared for the purpose of complying with Article
X, Settlement and Close-out, of the CTA-2003-LSC2-05 Grant Agreement and is not intended to be a
presentation in conformity with accounting principles generally accepted in the United States of America.
In our opinion, the Schedule of Grant Costs Claimed for Reimbursement of RTA Capital Grant CTA-2003LSC2-05 referred to above presents fairly, in all material respects, the information set forth therein in
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REGIONAL TRANSPORTATION AUTHORITY
SUMMARY OF COMPLIANCE REQUIREMENTS
CAPITAL GRANT CTA-2003-LSC2-05
The following sections are the governing compliance requirements, as applicable to the grant close out
audit, with respect to Capital Grant CTA-2003-LSC2-05 from October 3, 2003 through September 30,
2014:
General Terms and Conditions
Article II
Article III
Article IV
Article V
Article VI
Article VII
Article VIII
Article X
Article XI
Article XII
Article XXII

-

The Grantee’s Commitment
Capital Grant
Method of Funding
Accomplishment of the Project(s)
Local Share Provisions
Project Administration and Management
Requisition, Payment Procedures, and Record Keeping
Settlement and Close-out
Procurement
Settlement of Third Party Contract Disputes or Breaches
Amendment

Program Management Guidelines (March 21, 2002)
I.

Project Reporting

II.

Procurement Review

V.

Use of Force Account
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REGIONAL TRANSPORTATION AUTHORITY
SCHEDULE OF GRANT COSTS CLAIMED FOR REIMBURSEMENT
CAPITAL GRANT CTA-2003-LSC2-05

For the period from October 3, 2003 to September 30, 2014
Project
Element
67012
68435
68439
68442
68443
68445
68446
68448
68572
68573
68574

Project Description

RTA Portion
of Budget

Budget

Costs
Claimed

RTA Portion of
Questioned Costs

Replace Buses
Replace Buses (467 Fix)
Perf. Mid-Life (Buses)
Comm Upgrades
Repl Financial Systems
Repl Escalators/Elevators
Reconst Rail Stations
Upgrade Facilities
Repl Flange Angles
Repl Ties - North Line
Repl Ties - State Subway

$

1,126,546
27,995,637
11,156,984
6,996,000
4,803,920
15,819,352
14,872,823
2,121,845
9,064,595
7,313,935
460,884

$

1,126,546
27,995,637
11,156,984
6,996,000
4,803,920
15,819,352
14,872,823
2,121,845
9,064,595
7,313,935
460,884

$

1,126,546
16,597,662
11,156,984
6,661,695
4,624,750
15,075,022
13,483,546
2,035,753
9,063,681
7,312,507
459,355

$

-

Total

$

101,732,521

$

101,732,521

$

87,597,501

$

-

Costs Reimbursed as of September 30, 2014

$

87,045,539

Costs Reimbursed during audit scope period of
July 1, 2012 thorugh September 30, 2014

$

6,084,610

See accompanying notes to this schedule.
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REGIONAL TRANSPORTATION AUTHORITY
NOTES TO SCHEDULE OF GRANT
COSTS CLAIMED FOR REIMBURSEMENT
CAPITAL GRANT CTA-2003-LSC2-05
NOTE 1 – SUMMARY OF GRANT COSTS CLAIMED
Through a Grant Agreement dated October 3, 2003, most recently amended on June 2, 2008, the
Regional Transportation Authority (“RTA”) granted the Chicago Transit Authority (“CTA”) $101,732,521 as
its local share for the capital improvement project listed in the preceding Schedule of Grant Costs
Claimed for Reimbursement. The Schedule of Grant Costs Claimed for Reimbursement includes the local
share of amounts incurred for the project element and submitted to the RTA for reimbursement from
project inception through September 30, 2014.
NOTE 2 – AUDIT SCOPE
RTA has defined the audit scope period for CTA-2003-LSC2-05 to only include activity occurring between
July 1, 2012 and September 30, 2014, which totaled $6,084,610 through September 30, 2014. The last
requisition to the RTA from CTA prior to October 1, 2014 was dated September 15, 2014. According to
CTA, the following project was open as of September 30, 2014 and has the following status.
Capital Grant
CTA-2003-LSC2
CTA-2003-LSC2
CTA-2003-LSC2
CTA-2003-LSC2
CTA-2003-LSC2
CTA-2003-LSC2
CTA-2003-LSC2

Project Element
68445
68435
68443
68446
68448
68573
68442

Project Completion Date*
June 2015
March 2016
June 2015
January 2016
June 2015
March 2015
March 2016
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Baker Tilly Virchow Krause, LLP
1301 W 22nd St, Ste 400
Oak Brook, IL 60523-3389
tel 630 990 3131
fax 630 990 0039
bakertilly.com

INDEPENDENT AUDITORS’ REPORT
To the Chairman and Members of
the Board of Directors of
the Regional Transportation Authority
Report on Compliance With Grant Agreement Requirements
We have audited the Chicago Transit Authority’s (“CTA”) compliance with the types of compliance requirements
set forth in the attached Summary of Compliance Requirements that could have a direct and material effect on
grant CTA-2009A-04 between CTA and the Regional Transportation Authority (“RTA”), as directed by RTA, for
the grant period of October 1, 2012 to September 30, 2014.
Management’s Responsibility
Management is responsible for the compliance with the requirements of the grant agreement and grant
agreement amendments, if any, between CTA and the RTA applicable to grant CTA-2009A-04.
Auditors’ Responsibility
Our responsibility is to express an opinion on CTA’s compliance based on our audit of compliance with the
types of requirements referred to above. We conducted our audit of compliance in accordance with auditing
standards generally accepted in the United States of America; the standards applicable to financial audits
contained in Government Auditing Standards issued by the Comptroller General of the United States; and the
attached Summary of Compliance Requirements as directed by the RTA. Those standards and guidelines
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with
the compliance requirements referred to above that could have a direct and material effect on grant CTA2009A-04 occurred. An audit includes examining, on a test basis, evidence about CTA’s compliance with those
requirements and performing such other procedures as we considered necessary in the circumstances.
We believe that our audit provides a reasonable basis for our opinion. However, our audit does not provide a
legal determination on CTA's compliance with those requirements.
Opinion
In our opinion, CTA complied, in all material respects, with the compliance requirements referred to above that
could have a direct and material effect on grant CTA-2009A-04 for the defined scope period October 1, 2012 to
September 30, 2014.
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To the Chairman and Members of the Board of Directors
Regional Transportation Authority
Other Matter
The results of our auditing procedures disclosed an instance of noncompliance, which is required to be reported
in accordance with the terms of the grant agreement and is described in Note 3. Our opinion is not modified in
respect to this matter.
Report on Internal Control Over Compliance
The management of CTA is responsible for establishing and maintaining effective internal control over
compliance with the compliance requirements referred to above. In planning and performing our audit, we
considered CTA’s internal control over compliance with the types of requirements that could have a direct and
material effect on grant CTA-2009A-04 to determine the auditing procedures that are appropriate in the
circumstances for the purpose of expressing an opinion on compliance on grant CTA-2009A-04 and to test and
report on internal control over compliance, but not for the purpose of expressing an opinion on the effectiveness
of internal control over compliance. Accordingly, we do not express an opinion on the effectiveness of CTA’s
internal control over compliance.
A deficiency in internal control over compliance exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or detect
and correct noncompliance with a type of compliance requirement on a timely basis. A material weakness in
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control such that
there is a reasonable possibility that material noncompliance with a compliance requirement will not be
prevented, or detected and corrected on a timely basis. A significant deficiency in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type of
compliance requirement that is less severe than a material weakness in internal control over compliance, yet
important enough to merit attention by those charged with governance.
Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph in this section and was not designed to identify all deficiencies in internal control that might be
significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control that we
consider to be material weaknesses, as defined above. However, material weaknesses may exist that have not
been identified.
Purpose of this Report
The purpose of this report on compliance is solely to describe the scope of our testing of CTA’s compliance with
the types of compliance requirements described in the Summary of Compliance Requirements. And the results
of that testing based on the requirements. Accordingly, this report is not suitable for any other purpose.
This report is intended solely for the information and use of the RTA’s Management and Board of Directors and
is not intended to be, and should not be, used by anyone other than these specified parties.
Report on the Schedule of Grant Costs Claimed for Reimbursement
We have audited a portion of the accompanying Schedule of Grant Costs Claimed for Reimbursement
(“Schedule”) of RTA funded Capital Grant CTA-2009A-04 to CTA as of September 30, 2014 and for the period
from April 15, 2010 to September 30, 2014. This Schedule is the responsibility of CTA’s management. Our
responsibility is to express an opinion on this Schedule based on our audit for the defined scope period of
October 1, 2012 to September 30, 2014, as described in the Notes to the Schedule of Grant Costs Claimed for
Reimbursement Capital Grant CTA-2009A-04.
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To the Chairman and Members of the Board of Directors
Regional Transportation Authority
We conducted our audit of the Schedule in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the Schedule is free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the Schedule. An audit also
includes assessing the accounting principles used and significant estimates made by CTA's management, as
well as evaluating the overall Schedule presentation. We believe our audit provides a reasonable basis for our
opinion.
As described in the accompanying Notes, this Schedule was prepared for the purpose of complying with Article
X, Settlement and Close-out, of the grant CTA-2009A-04 Grant Agreement and is not intended to be a
presentation in conformity with accounting principles generally accepted in the United States of America.
In our opinion, the Schedule of Grant Costs Claimed for Reimbursement of RTA Capital Grant CTA-2009A-04
referred to above presents fairly, in all material respects, the information set forth therein in accordance with the

iJ:~~~tscribVX-ccR::in~ps

lllinoi~

Oak Brook,
October 14, 2015
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REGIONAL TRANSPORTATION AUTHORITY
SUMMARY OF COMPLIANCE REQUIREMENTS
CAPITAL GRANT CTA-2009A-04
The following sections are the governing compliance requirements, as applicable to the grant close out
audit, with respect to Capital Grant CTA-2009A-04 from April 15, 2010 through September 30, 2014:
General Terms and Conditions
Article II
Article III
Article IV
Article V
Article VI
Article VII
Article VIII
Article X
Article XI
Article XII
Article XXII

-

The Grantee’s Commitment
Capital Grant
Method of Funding
Accomplishment of the Project(s)
Local Share Provisions
Project Administration and Management
Requisition, Payment Procedures, and Record Keeping
Settlement and Close-out
Procurement
Settlement of Third Party Contract Disputes or Breaches
Amendment

Program Management Guidelines (March 21, 2002)
I.

Project Reporting

II.

Procurement Review

V.

Use of Force Account
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REGIONAL TRANSPORTATION AUTHORITY
SCHEDULE OF GRANT COSTS CLAIMED FOR REIMBURSEMENT
CAPITAL GRANT CTA-2009A-04

For the period from April 15, 2010 to September 30, 2014
Project
Element
67121
67122
67125
67124
67123
68515
68514
68549
68550
68551
68554
68562
68556
68557
67173
67175
67176
67177
67187
67174
18806

Project Description

RTA Portion
of Budget

Budget

Replc/Upgr Powr. Distribution
Replc/Upgr Powr. Distribution
Land Acquisition
Implmt. Secur.&Comm. Brn. Ln
Rehab. Rail Station Red Line
Implement Security Camera
Construct Bus Stop Pads
Perform Bus Overhaul Act
Perform Rail Car Overhaul
Implement Computer System
Improv. Fac-Bus Fueling
Improve Facilities- Rehabilitation
Repair Track & Structure
North Main Line
Perf Mid-Life Overhaul
Improve Facilities - Rehab
Rehab. Rail Stations
Repair Track & Structure
Rehab North Main Line
Implement Computer System
Diesel Part. Filter Bus Retrofit

$

Total

$

29,514,344
13,356,367
12,151,137
6,000,000
1,300,000
10,000,000
5,000,000
4,185,981
4,902,878
9,310,228
2,002,545
3,100,000
7,655,066
3,000,000
27,421,567
5,000,000
5,000,000
10,838,012
2,777,875
1,100,000
2,384,000

$

166,000,000

$

Costs
Claimed
23,889,171
13,268,801
2,307,905
4,306,068
415,021
10,084,887
3,536,223
4,133,873
4,101,514
2,966,308
260,286
2,482,307
7,637,375
1,926,584
24,587,009
3,016,454
4,995,543
10,118,570
2,777,875
1,100,000
1,551,905

$

$

129,463,679

$

Costs Reimbursed as of September 30, 2014

$

128,235,695

Costs Reimbursed during audit scope period of
October 1, 2012 thorugh September 30, 2014

$

62,566,488

See accompanying notes to this schdule.

29,514,344
13,356,367
12,151,137
6,000,000
1,300,000
10,000,000
5,000,000
4,185,981
4,902,878
9,310,228
2,002,545
3,100,000
7,655,066
3,000,000
27,421,567
5,000,000
5,000,000
10,838,012
2,777,875
1,100,000
2,384,000

$

166,000,000

RTA Portion of
Questioned Costs
-
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REGIONAL TRANSPORTATION AUTHORITY
NOTES TO SCHEDULE OF GRANT
COSTS CLAIMED FOR REIMBURSEMENT
CAPITAL GRANT CTA-2009A-04
NOTE 1 – SUMMARY OF GRANT COSTS CLAIMED
Through a Grant Agreement dated April 15, 2010, most recently amended January 4, 2013, the Regional
Transportation Authority (“RTA”) granted the Chicago Transit Authority (“CTA”) $166,000,000 as its 20%
local share for the capital improvement project listed in the preceding Schedule of Grant Costs Claimed
for Reimbursement. The Schedule of Grant Costs Claimed for Reimbursement includes the local share of
amounts incurred for each project element and submitted to the RTA for reimbursement from project
inception through September 30, 2014.
NOTE 2 – AUDIT SCOPE
RTA has defined the audit scope period for CTA-2009A-04 to only include activity occurring between
October 1, 2012 and September 30, 2014, which totaled $62,566,488 through September 30, 2014. The
last requisition to the RTA from CTA prior to October 1, 2014 was dated September 15, 2014. According
to CTA, the following project was open as of September 30, 2014 and has the following status.
Capital Grant
CTA-2009A-04
CTA-2009A-04
CTA-2009A-04
CTA-2009A-04
CTA-2009A-04
CTA-2009A-04
CTA-2009A-04
CTA-2009A-04
CTA-2009A-04
CTA-2009A-04
CTA-2009A-04
CTA-2009A-04
CTA-2009A-04
CTA-2009A-04
CTA-2009A-04
CTA-2009A-04

Project Element
67121
67125
67124
67123
68549
68550
68551
68554
68562
68556
68557
67173
67175
67176
67177
18806

Project Completion Date*
March 2016
March 2016
March 2016
December 2015
March 2015
March 2015
December 2015
December 2015
June 2015
March 2015
September 2015
March 2016
December 2015
June 2015
September 2015
December 2015

* Project completion date refers to the date that the project element within this specific grant is expected
to close. All other project elements are closed and no additional amounts for those projects will be
submitted to the RTA for reimbursement.

Page 6

REGIONAL TRANSPORTATION AUTHORITY
NOTES TO SCHEDULE OF GRANT
COSTS CLAIMED FOR REIMBURSEMENT
CAPITAL GRANT CTA-2009A-04
NOTE 3 – COMPLIANCE EXCEPTIONS
CTA closed Project #68514 before the project was fully completed and subsequently expended funds
without a matching Project Status Report. Documentation was provided that was used to internally track
expenditures at CTA, but these were not reported to RTA. While this results in no questioned costs of
expended amounts, CTA did not adhere to the project completion policy per the agreement and this is
noted as a compliance exception.
NOTE 4 – INTERNAL CONTROL OVER COMPLIANCE EXCEPTIONS
The compliance exception referenced in Note 3 is due, in part, to a lack of review, which is considered a
key control to ensuring accurate project completion and reporting. As such we have noted a control
deficiency over the compliance of this aspect of the grant agreement.
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REGIONAL TRANSPORTATION AUTHORITY
CLOSE-OUT AUDIT OF CAPITAL GRANT TO THE CHICAGO
TRANSIT AUTHORITY (“CTA”)
CAPITAL GRANT CTA-2010A-05
SEPTEMBER 30, 2014

REGIONAL TRANSPORTATION AUTHORITY
CAPITAL GRANT CTA-2010A-05
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Baker Tilly Virchow Krause, LLP
1301 W 22nd St, Ste 400
Oak Brook, IL 60523-3389
tel 630 990 3131
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bakertilly.com

INDEPENDENT AUDITORS’ REPORT
To the Chairman and Members of
the Board of Directors of
the Regional Transportation Authority
Report on Compliance With Grant Agreement Requirements
We have audited the Chicago Transit Authority’s (“CTA”) compliance with the types of compliance requirements
set forth in the attached Summary of Compliance Requirements that could have a direct and material effect on
grant CTA-2010A-05 between CTA and the Regional Transportation Authority (“RTA”), as directed by RTA, for
the grant period of October 1, 2012 to September 30, 2014.
Management’s Responsibility
Management is responsible for the compliance with the requirements of the grant agreement and grant
agreement amendments, if any, between CTA and the RTA applicable to grant CTA-2010A-05.
Auditors’ Responsibility
Our responsibility is to express an opinion on CTA’s compliance based on our audit of compliance with the
types of requirements referred to above. We conducted our audit of compliance in accordance with auditing
standards generally accepted in the United States of America; the standards applicable to financial audits
contained in Government Auditing Standards issued by the Comptroller General of the United States; and the
attached Summary of Compliance Requirements as directed by the RTA. Those standards and guidelines
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with
the compliance requirements referred to above that could have a direct and material effect on grant CTA2010A-05 occurred. An audit includes examining, on a test basis, evidence about CTA’s compliance with those
requirements and performing such other procedures as we considered necessary in the circumstances.
We believe that our audit provides a reasonable basis for our opinion. However, our audit does not provide a
legal determination on CTA's compliance with those requirements.
Opinion
In our opinion, CTA complied, in all material respects, with the compliance requirements referred to above that
could have a direct and material effect on grant grant CTA-2010A-05 for the defined scope period October 1,
2012 to September 30, 2014.
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To the Chairman and Members of the Board of Directors
Regional Transportation Authority

Report on Internal Control Over Compliance
The management of CTA is responsible for establishing and maintaining effective internal control over
compliance with the compliance requirements referred to above. In planning and performing our audit, we
considered CTA’s internal control over compliance with the types of requirements that could have a direct and
material effect on grant grant CTA-2010A-05 to determine the auditing procedures that are appropriate in the
circumstances for the purpose of expressing an opinion on compliance on grant grant CTA-2010A-05 and to
test and report on internal control over compliance, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of CTA’s internal control over compliance.
A deficiency in internal control over compliance exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or detect
and correct noncompliance with a type of compliance requirement on a timely basis. A material weakness in
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control such that
there is a reasonable possibility that material noncompliance with a compliance requirement will not be
prevented, or detected and corrected on a timely basis. A significant deficiency in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type of
compliance requirement that is less severe than a material weakness in internal control over compliance, yet
important enough to merit attention by those charged with governance.
Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph in this section and was not designed to identify all deficiencies in internal control that might be
significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control that we
consider to be material weaknesses, as defined above. However, material weaknesses may exist that have not
been identified.
Purpose of this Report
The purpose of this report on compliance is solely to describe the scope of our testing of CTA’s compliance with
the types of compliance requirements described in the Summary of Compliance Requirements. And the results
of that testing based on the requirements. Accordingly, this report is not suitable for any other purpose.
This report is intended solely for the information and use of the RTA’s Management and Board of Directors and
is not intended to be, and should not be, used by anyone other than these specified parties.
Report on the Schedule of Grant Costs Claimed for Reimbursement
We have audited a portion of the accompanying Schedule of Grant Costs Claimed for Reimbursement
(“Schedule”) of RTA funded Capital Grant grant CTA-2010A-05 to CTA as of September 30, 2014 and for the
period from October 19, 2010 to September 30, 2014. This Schedule is the responsibility of CTA’s
management. Our responsibility is to express an opinion on this Schedule based on our audit for the defined
scope period of October 1, 2012 to September 30, 2014, as described in the Notes to the Schedule of Grant
Costs Claimed for Reimbursement Capital Grant grant CTA-2010A-05.
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To the Chairman and Members of the Board of Directors
Regional Transportation Authority
We conducted our audit of the Schedule in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the Schedule is free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the Schedule. An audit also
includes assessing the accounting principles used and significant estimates made by CTA's management, as
well as evaluating the overall Schedule presentation. We believe our audit provides a reasonable basis for our
opinion.
As described in the accompanying Notes, this Schedule was prepared for the purpose of complying with Article
X, Settlement and Close-out, of the grant CTA-201 OA-05 Grant Agreement and is not intended to be a
presentation in conformity with accounting principles generally accepted in the United States of America.
In our opinion, the Schedule of Grant Costs Claimed for Reimbursement of RTA Capital Grant grant CTA201 OA-05 referred to above presents fairly, in all material respects, the information set forth therein in
accordance with the Grant Agreement described in the accompanying Notes.

~.!~V.L~W
October 14, 20f£!
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REGIONAL TRANSPORTATION AUTHORITY
SUMMARY OF COMPLIANCE REQUIREMENTS
CAPITAL GRANT CTA-2010A-05
The following sections are the governing compliance requirements, as applicable to the grant close out
audit, with respect to Capital Grant CTA-2010A-05 from October 19, 2010 through September 30, 2014:
General Terms and Conditions
Article II
Article III
Article IV
Article V
Article VI
Article VII
Article VIII
Article X
Article XI
Article XII
Article XXII

-

The Grantee’s Commitment
Capital Grant
Method of Funding
Accomplishment of the Project(s)
Local Share Provisions
Project Administration and Management
Requisition, Payment Procedures, and Record Keeping
Settlement and Close-out
Procurement
Settlement of Third Party Contract Disputes or Breaches
Amendment

Program Management Guidelines (March 21, 2002)
I.

Project Reporting

II.

Procurement Review

V.

Use of Force Account
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REGIONAL TRANSPORTATION AUTHORITY
SCHEDULE OF GRANT COSTS CLAIMED FOR REIMBURSEMENT
CAPITAL GRANT CTA-2010A-05

For the period from October 19,2010 to September 30, 2014
Project
Element
68537
68536
68538
68539
68540
68541
68571
68542
68543
68544
68545
68546
68547
68548

Project Description

RTA Portion
of Budget

Budget

Costs
Claimed

RTA Portion of
Questioned Costs

Perform Rail Car Overhaul
Perform Mid-Life Overhaul
Improve Facilities - Systemwide
Replace Substations
Renew 63rd Ashland Station
Rehab Rail Station
Rehab Rail Station
P/I Rail Tracking System
P/I Security Camera
Engineering Assessment
Replace Track/Struct. System
Replace Track/Struct. Loop
Replace Viaducts
Contingencies

$

16,785,055
46,737,821
1,183,024
66,546,338
3,910,988
5,419,346
2,000,000
13,342,723
14,086,667
2,015,000
9,404,702
53,026,306
13,805,510
5,455,020

$

16,785,055
46,737,821
1,183,024
66,546,338
3,910,988
5,419,346
2,000,000
13,342,723
14,086,667
2,015,000
9,404,702
53,026,306
13,805,510
5,455,020

$

16,086,087
44,147,425
1,138,350
42,239,169
3,018,930
2,038,002
1,916,336
12,277,425
11,457,694
1,713,050
9,176,269
50,835,745
13,367,734
-

$

-

Total

$

253,718,500

$

253,718,500

$

209,412,216

$

-

Costs Reimbursed as of September 30, 2014

$

207,652,320

Costs Reimbursed during audit scope period of
October 1, 2012 thorugh September 30, 2014

$

170,706,705

See accompanying notes to this schdule.
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REGIONAL TRANSPORTATION AUTHORITY
NOTES TO SCHEDULE OF GRANT
COSTS CLAIMED FOR REIMBURSEMENT
CAPITAL GRANT CTA-2010A-05
NOTE 1 – SUMMARY OF GRANT COSTS CLAIMED
Through a Grant Agreement dated October 19, 2010, most recently amended May 21, 2013, the Regional
Transportation Authority (“RTA”) granted the Chicago Transit Authority (“CTA”) $253,718,500 as its 100%
local share for the capital improvement project listed in the preceding Schedule of Grant Costs Claimed
for Reimbursement. The Schedule of Grant Costs Claimed for Reimbursement includes the local share of
amounts incurred for each project element and submitted to the RTA for reimbursement from project
inception through September 30, 2014.
NOTE 2 – AUDIT SCOPE
RTA has defined the audit scope period for CTA-2010A-05 to only include activity occurring between
October 1, 2012 and September 30, 2014, which totaled $170,706,705 through September 30, 2014. The
last requisition to the RTA from CTA prior to October 1, 2014 was dated September 15, 2014. According
to CTA, According to CTA, the following project was open as of September 30, 2014 and has the
following status.
Capital Grant
CTA-2010A-05
CTA-2010A-05
CTA-2010A-05
CTA-2010A-05
CTA-2010A-05
CTA-2010A-05
CTA-2010A-05
CTA-2010A-05
CTA-2010A-05
CTA-2010A-05
CTA-2010A-05
CTA-2010A-05
CTA-2010A-05
CTA-2010A-05

Project Element
68537
68536
68538
68539
68540
68541
68571
68542
68543
68544
68545
68546
68547
68548

Project Completion Date*
March 2015
March 2016
March 2015
September 2016
September 2015
March 2016
March 2015
March 2016
March 2016
June 2015
June 2015
June 2015
June 2015
December 2016

* Project completion date refers to the date that the project element within this specific grant is expected
to close. All other project elements are closed and no additional amounts for those projects will be
submitted to the RTA for reimbursement.
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