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Subject to compliance by the RTA with certain covenants. in the opinion of Bond Counsel, under present 
law. interest on the Series 2002B Bonds is not includible in gross income of the owners thereof for federal 
income tax purposes and is not included as an item of tax preference in computing the federal alternative 
minimum tax for individuals and corporations, but such interest is taken into account in computing an 
adjustment used in determining the federal alternative minimum tax for certain corporations. See "TAX 
EXEMPTION" herein for a more complete discussion. Interest on the Series 2002B Bonds is not exempt from 
present Illinois income taxes. 
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The General Obligation Bonds, Series 2002B (the "Series 2002B Bonds"), will be issued by the 
Regional Transportation Authority (the "RTA'} only as fully registered bonds without coupons and when 
issued, will be registered in the name of Cede & Co., as nominee of The Depository Trust Company, New 
York, New York ( "DTC"). DTC will act as securities depository of the Series 2002B Bonds. Individual 
purchases will be made in global book-entry form, in the principal amount of $5,000 or any integral multiple 
thereof. Purchasers will not receive physical bonds representing their interest in the Series 2002B Bonds. 
Principal of and interest (payable December 1, 2002, and semiannually thereafter on June I and December I 
of each year) on the Series 2002B Bonds are payable by Amalgamated Bank of Chicago, Chicago, Illinois, or 
any successor or assign, as trustee (the "Trustee'}, to DTC, which will remit such principal and interest to 
DTC Participants, who in turn will be responsible for remitting such payments to the Beneficial Owners of the 
Series 2002B Bonds, as described herein. The Series 2002B Bonds are subject to optional redemption prior to 
maturity, as described herein. 

The Series 2002B Bonds are being issued by the RTA to provide interim funding, as needed, for a portion 
of the costs incurred in connection with the reconstruction and expansion of rapid transit facilities operated by 
the CT A, to fund other public transportation projects authorized under the Act and approved by the Board of 
Directors of the RT A, and to pay Costs of Issuance of the Series 2002B Bonds. The Series 2002B Bonds are 
general obligations of the RT A to which its full faith and credit is pledged. The General Ordinance 
authorizing the Series 2002B Bonds provides for the assignment and direct payment to the Trustee of the 
Sales Tax Revenues and Public Transportation Fund Revenues to secure payment of principal of and interest 
on the Series 2002B Bonds and parity obligations. The Series 2002B Bonds are also secured by the 
Series 2002B Debt Service Reserve Account. The RTA does not have the power to levy ad ••alorem property 
taxes. 

The scheduled payment of principal of and interest on the Series 2002B Bonds when due will be 
guaranteed under a municipal bond new issue insurance policy to be issued concurrently with the delivery of 
the Series 20028 Bonds by 
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Maturities, Amounts, Interest Rates and Yields 

Interest Due 
Amount Rate Yield June I Amount 

8,720,000 3.000% 1.590% 2012 $11,815,000 
8,900,000 4.500% 2.079% 2013 12,335,000 
9,125,000 5.000% 2.570% 2014 12,900,000 
9,400,000 5.000% 2.860% 2015 13,500,000 
9,710,000 5.000% 3.150% 2016 14,140,000 

10,060,000 5.250% 3.450% 2017 14,830,000 
10,450,000 5.250% 3.650% 2018 15,565,000 
10,870,000 5.500% 3.870% 2019 16,355,000 
11,325,000 5.500% 3.980% 

Interest 
Rate Yield 

5.500% 4.080% 
5.500% 4.160% 
5.375% 4.280% 
5.375% 4.390% 
5.375% 4.490% 
5.375% 4.590% 
5.375% 4.710% 
5.375% 4.800% 

The Series 2002B Bonds are being offered when, as and if issued by the RT A and accepted by the 
Underwriter and subject to the approving legal opinion of Chapman and Cutler, Chicago, Illinois, Bond 
Counsel. The Series 2002B Bonds will be available for delivery to DTC upon payment therefor on or about 
July I 0, 2002. 

SALOMON SMITH BARNEY 
June 20, 2002 
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No dealer, broker, salesperson, or other person has been authorized by the RT A or the 
Underwriter to give any information or make any representations other than those contained in this 
Official Statement in connection with the offering of the Series 2002B Bonds, and if given or made, 
such information or representations must not be relied upon as having been authorized by any of the 
foregoing. This Official Statement does not constitute an offer to sell or the solicitation of any offer 
to buy, nor shall there be any sale of the Series 2002B Bonds by any person, in any jurisdiction in 
which it is unlawful for such person to make such offer, solicitation or sale. The information set forth 
herein has been obtained from the RTA and from other sources that are believed to be reliable, but 
such information is not guaranteed as to accuracy or completeness, and is not to be construed as a 
representation, by the Underwriter. The information and expressions of opinion herein are subject 
to change without notice, and neither the delivery of this Official Statement nor any sale made 
hereunder shall, under any circumstances, create any implication that there has been no change in the 
affairs of the RT A or the Service Boards since the date hereof 

In connection with this offering, the Underwriter may overallot or effect transactions which 
stabilize or maintain the market price of the Series 2002B Bonds at a level above those which might 
otherwise prevail in the open market. Such stabilizing, if commenced, may be discontinued at any 
time. 

THE SERIES 2002B BONDS HA VE NOT BEEN REGISTERED UNDER THE SECt:RITI ES ACT OF 

1933, AS AMENDED, NOR HAS THE GENERAL ORDINANCE OR THE 2002B SERIES ORDINANCE 

BEEN QUALIFIED UNDER THE TRUST INDENTURE ACT OF 1939, AS AMENDED, IN RELIANCE UPON 

EXEMPTIONS CONTAINED IN SUCH ACTS. THE REGISTRATION OR QUALIFICATION OF THE SERIES 

20028 BONDS IN ACCORDANCE WITH THE APPLICABLE PROVISIONS OF THE SECt:RITIES LAWS OF 

THE STATES IN WHICH THE SERIES 2002B BONDS HAVE BEEN REGISTERED OR QLALIFIED AND 

THE EXEMPTION FROM REGISTRATION OR QUALIFICATJO:\ IN OTHER STATES CANNOT BE 

REGARDED AS A RECOMMENDATION THEREOF. NEITHER THESE STATES :\OR ANY OF THEIR 

AGENCIES HA VE PASSED UPON THE MERITS OF THE SERIES 2002B BONDS OR THE ACCURACY OR 

COMPLETENESSOFTHIS0FFICIALSTATEMENT. ANYREPRESENTATIONTOTHECONTRARY!\1AY 

BE A CRIMINAL OFFENSE. 

IN MAKING AN INVESTMENT DECISION INVESTORS MUST RELY O:\' THEIR OWN 

EXAMINATION OF THE RT A AND THE TERMS OF THE OFFERING, INCLUDl:\'G THE "1ERITS AND 

RISKS INVOLVED. THESE SECURITIES HAVE NOT BEEN RECOMMENDED BY ANY FEDERAL OR 

STATE SECURITIES COMMISSION OR REGULATORY AUTHORITY. Ft:RTHERMORE, THE 

FOREGOING AUTHORITIES HA VE NOT CONFIRMED THE ACCURACY OR DETERMINED THE 

ADEQUACYOFTHISDOCUMENT. ANYREPRESENTATIONTOTHECONTRARYMAYBEACRIMINAL 

OFFENSE. 

Ill 
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OFFICIAL STATEME~T 

$200,000,000 
REGIONAL TRANSPORTATION AUTHORITY 
Cook, DuPage, Kane, Lake, McHenry and 

Will Counties, Illinois 
General Obligation Bonds, Series 2002B 

INTRODUCTION 

The purpose of this Official Statement, including the cover page and the Appendices, is to set 
forth certain information in connection with the issuance and sale by the Regional Transportation 
Authority(the "RTA "or the "Authority"), a unit oflocal government existing under the Constitution 
and statutes of the State of Illinois (the "State") of its General Obligation Bonds, Series 2002B (the 
"Series 2002B Bonds"), in the principal amount of $200,000,000. The Series 2002B Bonds are 
issued pursuant to the Bond and Note General Ordinance adopted by the Board of Directors of the 
RTA (the "Board") on August 8, 1985, as supplemented and amended (the "General Ordinance"), 
and the Series Ordinance adopted by the· Board on November 1, 2001 (the "2002B Series 
Ordinance"). 

The Series 2002B Bonds are general obligations of the RT A, whose full faith and credit has 
been pledged to the payment of the principal ofand interest on the Series 2002B Bonds. The Series 
2002B Bonds are secured by a first lien on and security interest in all lawfully available Revenues (as 
hereinafter defined) and all other lawfully available funds received or held by the RT A. The RT A has 
the power to impose and cause to be collected, and has duly imposed, certain sales taxes (collectively, 
the "RTA Sales Tax"), as discussed below in the section captioned "THE REGIONAL 
TRANSPORTATION AUTHORITY-RT A FINANCES-Sales Tax Revenues." The RTA Sales Tax is 
collected by the State on behalf of the RT A and, together with portions of certain sales taxes imposed 
by the State and all Public Transportation Fund Revenues (as hereinafter defined), is paid by the State 
to Amalgamated Bank of Chicago, Chicago, Illinois, or any successor or assign, as trustee (the 
"Trustee"), for deposit in the Debt Service Fund (as hereinafter defined) established to provide for 
payment of principal of and interest on the Series 2002B Bonds and other Authority Obligations (as 
hereinafter defined). The Series 2002B Bonds are also secured by the Series 2002B Debt Service 
Reserve Account (as hereinafter defined). 

The RT A does not have the power to levy ad valorem property taxes. 

The Series 2002B Bonds are being issued on a parity with the Authority's Outstanding Bonds, 
and Additional Authority Obligations which may be issued in the future. See "SECL'RITY FOR THE 
SERIES 20028 BONDS-AUTHORITY OBLIGATIONS-Additional Authority Obligations." 

Certain factors that may affect an investment decision concerning the Series 2002B Bonds are 
described throughout this Official Statement, including descriptions of the RT A's financial results and 
projections and the security for the Series 2002B Bonds. Persons considering a purchase of the 
Series 2002B Bonds should read this Official Statement in its entirety. 



Certain capitalized terms used in this Official Statement are defined in Appendix 
E-"Summary of Certain Provisions of the General Ordinance and the 2002B Series Ordinance." 

THE SERIES 2002B BONDS 

AUTHORITY 

The Series 2002B Bonds are being issued pursuant to the Regional Transportation Authority 
Act of the State of Illinois. as amended (the "Act"), the Local Government Debt Reform Act of the 
State of Illinois, as amended, the General Ordinance and the 2002B Series Ordinance. 

PURPOSE 

The proceeds of the Series 2002B Bonds will be used to provide interim funding, as needed, 
for a portion of the costs incurred in connection with the reconstruction and expansion ofrapid transit 
facilities operated by the CT A, to fund other public transportation projects authorized by the Act and 
approved by the Board (the "Project") and to pay Costs oflssuance of the Series 2002B Bonds. See 
"USE OF SERIES 2002B BOND PROCEEDS"and ''RTA CAP IT AL PROGRAM-PROJECTS EXPECTED 
TO BE FI:\ANCED WITH SERIES 2002B BO:\D PROCEEDS". 

CAPITAL ASSETS Ful'rn 

The General Ordinance establishes the Capital Assets Fund. All proceeds received upon the 
issuance oft he Series 2002B Bonds (other than accrued interest and amounts to be used to pay Costs 
of Issuance of the Series 2002B Bonds) will be deposited in a separate account in the Capital Assets 
Fund designated as the Series 2002B Bonds Capital Assets Account (the "2002B Capital Assets 
Acco1111t") established pursuant to the 2002B Series Ordinance. All funds in the 2002B Capital Assets 
Account will be held by the Trustee and ( i) paid out on the order of an Authorized Officer for the 
purposes of paying or reimbursing the CT A, as needed, for costs incurred by the CT A for its CT A 
Blue Line Project (as hereinafter defined), (ii) with the prior approval of the Board, paid out on the 
order of an Authorized Officer for other Capital Asset Purposes, or (iii) transferred on the order of 
an Authorized Officer to the Debt Service Fund for the payment of the principal of and interest on 
Authority Obligations. See "RT A CAPITAL PROGRA!\1-PROJECTS EXPECTED TO BE FINANCED WITH 
SERIES 20028 80:\D PROCEEDS". 

MATURITIES AND INTEREST RA TES 

The Series 2002B Bonds will be dated as of June I, 2002, will mature on the dates and in the 
amounts set forth on the cover page hereof, and will bear interest payable commencing on December 
I, 2002 and semiannually thereafter on June 1 and December I in each year at the rates set forth on 
the cover page hereof. The Series 20028 Bonds will be issued in the denomination of $5,000 or any 
integral multiple thereof. 
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REGISTRATION 

The Series 2002B Bonds will be issued only as fully registered Bonds without coupons and 
when issued, will be registered in the name of Cede & Co., as nominee of The Depository Trust 
Company, New York, New York ("DTC'). See Appendix F-"Certain Provisions Relating to Global 
Book-Entry Only System." 

OPTIONAL REDEMPTION 

The Series 2002B Bonds maturing on and after June 1, 2013 are subject to redemption prior 
to maturity at the option of the Authority, in whole or in part on any date on and after June 1, 2012, 
and if in part, from such maturity or maturities as the Authority may determine. and if less than an 
entire maturity, in integral multiples of $5,000 selected by the Trustee as provided in the General 
Ordinance, at the Redemption Prices (expressed as a percentage of the principal amount to be 
redeemed) set forth below plus accrued interest to the redemption date: 

REDEMPTION DA TES 

(DATES INCLUSIVE) 

June 1, 2012 to May 31, 2013 

June 1, 2013 and thereafter 

REDE\1PTION PROCEDURES 

REDEMPTION PRICES 

101 % 

100% 

In the event of the redemption of less than all of the Series 2002B Bonds of a particular 
maturity, the Trustee will select by lot from such maturity, using such method as it deems proper 
(based on units ofS5,000 principal amount), the Series 2002B Bonds or portions thereof that are to 
be redeemed. 

Upon any redemption thereof, the Trustee is required to give notice to the Holders of those 
Series 2002B Bonds which are to be redeemed in whole or in part. Such notice is to be mailed by 
first class mail, postage prepaid, not less than thirty days nor more than sixty days prior to the 
redemption date and will specify those Series 2002B Bonds which are subject to redemption, the 
principal amount to be redeemed, the Redemption Price, the redemption date and the place where the 
Redemption Price will be payable and shall state that from and after the redemption date, interest on 
such Series 2002B Bonds will cease to accrue. 
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USE OF THE SERIES 20028 80:\D PROCEEDS 

The proceeds of the Series 20028 Bonds will provide funds for the Project and will be applied 
approximately as follows: 

Deposit to 2002B Capital Assets Account .......... . 
Deposit to 2002B Bonds Account ................ . 
Underwriter's Discount ......................... . 
Costs oflssuance1 

•••••••••••••••••••••••••••••• 

TOTAL .................................... . 

5213, 798,4 70.21 
1,125,739.06 

648,000.00 
1,494,680.89 

$217,066,890.16 

1 Includes premiums for the Municipal Bond Insurance Policy and the Reserve Fund Credit Instrument. 

See "'RT A CAPITAL PROGRA\1- PROJECTS EXPECTED TO BE FINANCED WITH SERIES 2002B 
BOl\D PROCEEDS." 

SECURITY FOR THE SERJES 20028 BONDS 

SECLRITY AND SOURCES OF PAYMEl\T 

The Series 20028 Bonds are general obligations of the RT A to which the full faith and credit 
of the RTA is pledged. 

The Series 2002B Bonds, together with the Outstanding Bonds and any other notes or bonds 
that may be issued on a parity therewith (collectively. the "Authority Obi igations "), are payable from 
all lawfully available Revenues (as defined below) and all other lawfully available funds received or 
held by the Authority. The Series 20028 Bonds and other Authority Obligations are not payable from 
Additional State Assistance or Additional Financial Assistance (each as hereinafter defined and 
referred to herein collectively as "State Assistance"), amounts in the Authority's self-insurance fund 
or amounts required to be held or used with respect to Separate Ordinance Obligations (as hereinafter 
defined). See "THE REGIONAL TRANSPORT A TJON AUTHORITY-RT A FINANCES.,, 

The RT A does not have the power to levy ad valorem property taxes. 

The Series 2002B Bonds and other Authority Obligations are secured by an assignment of and 
lien on Sales Tax Revenues and Public Transportation Fund Revenues (each as hereinafter defined). 
Sales Tax Revenues are collected by the State of Illinois Department of Revenue and paid directly 
to the Trustee by the State Treasurer for deposit in the Debt Service Fund. See "THE REGIONAL 
TRA~SPORT A TION AUTHORITY-RT A FI'.\'ANCES-Sales Tax Revenues.,, Subject to appropriation 
by the Illinois General Assembly, Public Transportation Fund Revenues are paid directly to the 
Trustee by the State Treasurer for deposit in the Debt Service Fund. See "THE REGIONAL 
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TRANSPORTATION AUTHORITY-RTA FINANCES-Public Transportation Fund Revenues." The 
Series 2002B Bonds are also secured by the Series 2002B Debt Service Reserve Account. See 
''SECLRITY FOR THE SERIES 2002B BONDS-DEBT SERVICE RESERVE FU:\D." 

"Revenues" means all Sales Tax Revenues, all Public Transportation Fund Revenues, all 
amounts received from other taxes as are or shall be imposed by the Authority, all other receipts, 
revenues or funds granted, paid, appropriated or otherwise disbursed to the Authority from the State 
or any department or agency of the State or any unit oflocal government or the federal government 
or from any other source, for the purpose of carrying out the Authority's responsibilities, purposes 
and powers, all revenues and receipts derived from the Authority's operations (including interest and 
other investment income) and any other revenues or receipts of the Authority. Revenues, however, 
shall not include State Assistance, amounts in or payments to the Authority from the Service Boards 
for deposit in the Authority's joint self-insurance fund, or any Secured Government Payments or 
receipts from any ad valorem real property taxes levied by or on behalf of the Authority, to the extent 
such Secured Government Payments or tax receipts have been assigned or pledged by the Authority 
to a trustee for the purpose of paying principal, redemption price or purchase price of or interest on 
Separate Ordinance Obligations, or for the purpose of reimbursing a provider of a Credit Support 
Instrument or Reserve Fund Credit Instrument or reinstating coverage under such an instrument in 
respect of Separate Ordinance Obligations for payment made under such an instrument, or investment 
earnings on amounts held by such a trustee to pay debt service on or to secure Separate Ordinance 
Obligations. See "SECURITY FOR THE SERIES 2002B BONDS-AUTHORITY OBLIGATIONS." 

"Sales Tax Revenues" means all tax receipts received by or on behalf of the Authority from 
the RTA Sales Tax or any taxes imposed (including by the State) in lieu of those taxes. See "THE 
REGIONAL TRANSPORTATION AUTHORITY-RIA FINANCES-Sales Tax Revenues." 

"Public Transportation Fund Revenues" means the amounts paid to or on behalf of the 
Authority from the Public Transportation Fund in the Treasury of the State, but shall not include 
State Assistance. See "THE REGIONAL TRANSPORTATION AUTHORITY-RT A FINANCES-Public 
Transportation Fund Revenues." 

DEBT SERVICE FUND 

The General Ordinance creates a Debt Service Fund to be maintained by the Trustee and used 
to pay debt service on the Series 2002B Bonds and other Outstanding Authority Obligations. 
Separate accounts in the Debt Service Fund are required to be established for each series of 
obligations. The 20028 Series Ordinance establishes the Series 2002B Bonds Account (the "2002B 
Bonds Account"). 

The 2002B Series Ordinance establishes a monthly deposit requirement for the Series 2002B 
Bonds in the 2002B Bonds Account. The General Ordinance provides that each month, any amounts 
in the Debt Service Fund in excess of the required deposits therein (other than in any Rebate 
Accounts created thereunder) are required to be transferred to the Debt Service Reserve Fund until 
the amount in each Account in the Debt Service Reserve Fund equals the Reserve Requirement (as 
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hereinafter defined) for such Account, are then used to make required deposits to the Rebate 
Accounts, and are then paid by the Trustee to the RT A or upon the RT A's direction. 

If the required deposits to the Debt Service Fund are not made in any month, the RT A 
immediately shall deposit with the Trustee from all moneys on hand or available to the RT A from 
which Authority Obligations are payable, as described above, an amount sufficient to make up the 
deficiency. 

DEBT SERVICE RESERVE FUND 

The General Ordinance establishes a Debt Service Reserve Fund to be maintained by the 
Trustee as additional security for Bonds issued under the General Ordinance. The Authority may 
create separate accounts in the Debt Service Reserve Fund relating to particular series of Bonds. A 
Series 2002B Bonds Debt Service Reserve Fund Account is established by the 2002B Series 
Ordinance for the purpose of securing the Series 2002B Bonds (the "Series 20028 Debt Service 
Reserve Account"). Fourteen other Debt Service Reserve Fund Accounts (securing the Series l 990A 
Bonds. the Series 1991 A Bonds, the Series 1992A Bonds, the Series 1993A&B Bonds, the Series 
1993C Bonds, the Series l 994A&B Bonds, the Series 1994C&D Bonds, the Series 1996 Bonds, the 
Series 1997 Bonds, the Series 1999 Bonds, the Series 2000A Bonds, the Series 2001 A Bonds, the 
Series 2001 B Bonds and the Series 2002A Bonds, respectively) have been created in the Debt Service 
Reserve Fund and future Series Ordinances may create additional accounts in the Debt Service 
Reserve Fund to secure future series of Bonds. Holders of Bonds ofa particular series have no claim 
against any Debt Service Reserve Fund Account securing another series of Outstanding Bonds. 

In connection with the issuance of any series of Bonds, the General Ordinance requires an 
amount, if any, to be deposited in the Debt Service Reserve Fund Account securing such series of 
Bonds so that the value of such Account at least equals the Reserve Requirement for such Account 
calculated immediately after the delivery of such series of Bonds. Each month, the Trustee is required 
to pay to and deposit in each Debt Service Reserve Fund Account, ifthe amount on deposit in such 
Account is less than the Reserve Requirement for such Account, all amounts in the Debt Service Fund 
in excess of the amounts required to be on deposit in the Debt Service Fund. See "SECURITY FOR 
THE SERIES 20028 BONDS-DEBT SERVICE FUND." If in any month, after the required deposits to 
the Debt Service Fund (other than to any Rebate Accounts) have been made, and any transfers from 
the Debt Service Fund to the Debt Service Reserve Fund have been made (as described in the 
preceding sentence), the value of any Account in the Debt Service Reserve Fund is less than the 
Reserve Requirement for such Account, the RT A is required immediately to deposit with the Trustee 
any and all other money which it has on hand and is lawfully available to make up the deficiency. 
Transfers or deposits to the Debt Service Reserve Fund shall be made proportionately to the 
respective Accounts therein on the basis of the amount of the deficiency in each Account prior to any 
such transfer or deposit. 

All amounts on deposit in the Series 2002B Debt Service Reserve Account shall be held in 
trust for the sole benefit of the Holders of the Series 2002B Bonds, and shall be transferred by the 
Trustee to the Debt Service Fund to the credit of the 2002B Bonds Account at the times and in the 
amounts as required in order to pay principal of the Series 2002B Bonds, at maturity or on Sinking 
Fund Installment dates, and to pay interest on the Series 2002B Bonds, as it falls due, ifthere are not 
sufficient amounts in the 2002B Bonds Account for that purpose. 
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All or any part of the Reserve Requirement for any Debt Service Reserve Account may be met 
by the deposit with the Trustee of a Reserve Fund Credit Instrument. See Appendix E-"Summary 
of Certain Provisions of the General Ordinance and the 2002B Series Ordinance-Debt Service 
Reserve Fund." 

Reserve Fund Credit Instruments provided by Ambac Assurance Corporation ("AMBAC"), 
Financial Guaranty Insurance Company ("Financial Guaranty" or "FGIC "), MBIA Insurance 
Corporation ("MBIA") or Financial Security Assurance Inc. ("FSA") (each a "Credit Provider") are 
held in all of the Debt Service Reserve Accounts. The Reserve Requirements for the Series 1990A 
and Series 1991 A Debt Service Reserve Accounts are funded in part by cash deposits in the amount 
of $56, 151 and $17 ,568, respectively. Each Reserve Fund Credit Instrument was fully qualified for 
deposit in the Debt Service Reserve Fund on the date of such deposit and remains so qualified based 
upon the credit rating of each Credit Provider. The Authority makes no representation as to the 
current financial condition of any Credit Provider. Set forth in the following table is the Credit 
Instrument Coverage amount for each Debt Service Reserve Account satisfied by a Reserve Fund 
Credit Instrument. 

DEBT SERVICE RESERVE FuND CREDIT INSTRUMENTS 

CREDIT INSTRUMENT 
ACCOUNT COVERAGE CREDIT PROVIDER 

Series l 990A $ 8,156,338 AMBAC 
Series 1991 A 7,830,099 FGIC 
Series 1992A&B 18,205,744 AMBAC 
Series 199 3 A&B 8,266,885 FGIC 
Series 199 3 C 2,326,500 AMBAC 
Series l 994A&B 20;934,198 AMBAC 
Series l 994C&D 16,307,673 FGIC 
Series 1996 15,123,500 MBIA 
Series 1997 9,838,500 FGIC 
Series 1999 29,872,500 FSA 
Series 2000A 19,920,033 MBIA 
Series 2001 A 7,228,281 FGIC 
Series 2001 B 3,771,500 FGIC 
Series 2002A 11,566,188 MBIA 
Series 2002B 19,029,838 FGIC 

RESERVE FUND CREDIT INSTRUMENT 

Concurrently with the issuance of the Series 2002B Bonds, Financial Guaranty Insurance 
Company ("Financial Guaranty") will issue its Municipal Bond Debt Service Reserve Fund Policy 
for the Series 2002B Bonds (the "Reserve Policy"). The Reserve Policy unconditionally guarantees 
the payment of that portion of the principal of and interest on the Series 2002B Bonds which has 
become due for payment, but shall be unpaid by reason of nonpayment by the Authority, provided 
that the aggregate amount paid under the Reserve Policy may not exceed the maximum amount set 
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forth in the Reserve Policy($ I 9,029,838). Financial Guaranty will make such payments to the paying 
agent (the "Paying Agent") for the Series 2002 B Bonds. on the later of the date on which such 
principal and interest is due or on the business day next following the day on which Financial 
Guaranty shall have received telephonic or telegraphic notice, subsequently confirmed in writing, or 
\Vritten notice by registered or certified mail. from the Paying Agent of the nonpayment of such 
amount by the Authority. The term "nonpayment" in respect of a Series 2002B Bond includes any 
payment of principal or interest made to an O\vner ofa Series 2002B Bond which has been recovered 
from such owner pursuant to the United States Bankruptcy Code by a trustee in bankruptcy in 
accordance \Vith a final. nonappealable order of a court having competent jurisdiction. 

The Reserve Policy is non-cancellable and the premium will be fully paid at the time of 
delivery oft he Series 2002B Bonds. The Reserve Policy covers failure to pay principal of the Series 
2002B Bonds on their respective stated maturity dates and not on any date on which the Series 
2002B Bonds may have been accelerated and covers the failure to pay an installment of interest on 
the stated date for its payment. The Reserve Po !icy shall terminate on the earlier of the scheduled 
final maturity date of the Series 2002B Bonds or the date on \vhich no Series 2002B Bonds arc 
Outstanding. 

Generally. in connection with its issuance of a Reserve Policy. Financial Guaranty requires. 
among other things, (i) that so long as it has not failed to comply \vith its payment obligations under 
the Reserve Policy. it be granted the power to exercise any remedies available at law or under the 
authorizing documents other than (A) acceleration oft he Series 2002B Bonds or ( B) remedies which 
would adversely affect holders in the event that the Authority fails to reimburse Financial Guaranty 
for any dra\vs on the Reserve Policy: and (ii) that any amendment or supplement to or other 
modification of the principal legal documents be subject to Financial Guaranty's consent. The specific 
rights, ifany, granted to Financial Guaranty in connection with its issuance of the Reserve Policy arc 
set forth in the description of the principal legal documents appearing elsewhere in this Official 
Statement. Reference should be made as well to such description for a discussion of the 
circumstances. ifany, under \vhich the Authority is required to provide additional or substitute credit 
enhancement. and related matters. 

This Official Statement contains a section regarding the ratings assigned to the Series 2002B 
Bonds and reference should be made to the information under the caption ""RATl'IGS" for a 
discussion of such ratings and the basis for their assignment to the Series 2002B Bonds. Reference 
should be made to the information under the caption "RA Tl'IGS" for a discussion of the underlying 
ratings of the Series 2002B Bonds. 

The Reserve Policy is not covered by the Propcrty'Casualty Insurance Security Fund specified 
in Article 76 of the New York Insurance Lmv. 

For information conccrnmg Financial Guaranty, sec "ML:\ICIPAL BO:\D l:\SLRAl\CE 

POLICY." 
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REBA TE ACCOUNT 

The General Ordinance establishes in the Debt Service Fund a separate Rebate Account with 
respect to each series of Authority Obligations issued after November l, 1986. The General 
Ordinance requires that there be deposited in the Debt Service Fund to the credit of the Rebate 
Accounts, after there are no deficiencies in any of the other Accounts in the Debt Service Fund or the 
Debt Service Reserve Fund, the amounts as shall be required to be held available for rebate to the 
United States of America with respect to each series of Authority Obligations. The amount so to be 
held available will be determined from time to time by the RT A. 

AUTHORITY OBLIGATIONS 

Prior to January l, 2000, the RT A was authorized under the Act (i) to issue $500 million of 
bonds for public transportation projects ( "SCIP Bonds") approved by the Governor of the State as 
part of the RT A's Strategic Capital Improvement Program ("SCIP Program"), (ii) to issue and have 
outstanding from time to time $500 million of notes and bonds for public transportation projects not 
part of the SCIP Program (the "non-SCIP Bonds") and (iii) to issue and have outstanding from time 
to time $100 million of working cash notes. 

Effective January l, 2000, the Act was amended to authorize the RT A ( i) to issue an 
additional $260,000,000 ofSCIP Bonds in each year for the period of2000 through 2004 and (ii) to 
issue and have outstanding from time to time an additional $300,000,000 of non-SCIP Bonds. 
Pursuant to this authorization, the Authority issued $260,000,000 of SCIP Bonds in June, 2000, 
$100,000,000 ofSCIP Bonds in March, 2001 and $160,000,000 ofSCIP Bonds in March, 2002. The 
Series 2002B Bonds constitute a portion of the non-SCIP Bonds that can be issued for public 
transportation projects pursuant to this authorization. The Authority may issue additional SCIP 
Bonds and/or non-SCIP Bonds prior to the end of the year 2002. 

The following table sets forth the aggregate statutory authorization of Authority Obligations 
for public transportation projects permitted as of the dates shown. 

Non-SCIP Bonds1 

SCIP Bonds2 

Working Cash Notes' 

Total 

RT A BOND AUTHORIZATION 

[in millions] 

Prior to 
111/99 

$ 500 

500 

100 

$1,100 

111100 

$ 800 

760 

100 

$1,660 

1/1/01 

$ 800 

1,020 

100 

$1,920 

1 Authorized to be issued and outstanding. 
2 Authorized to be issued. 
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111/02 l/1/03 111104 

$ 800 $ 800 $ 800 

1,280 1,540 1,800 

100 100 100 

$2, 180 $2,440 $2,700 



The Authority is authorized to issue non-SCIP Bonds to refund non-SCIP Bonds within the 
limits on the principal amount of outstanding non-SC IP Bonds described above. 

Et!ective July 1. 1999, the Act was amended to authorize the Authority to issue bonds or 
notes in such amounts as may be necessary to provide for the refunding of SCI P Bonds. However, 
no such refi.mding obligation may mature later than the final maturity oft he refunded SCIP Bonds and 
the debt service in any year for such refunding obligations may not exceed the debt service 
requirements for the SCIP Bonds refunded in that year. 

Upon the issuance ofthe Series 20028 Bonds. the Authority will have S968.405.000 ofSCIP 
Bonds Outstanding and \vill have S641.975.000 (including the Series 2002B Bonds) ofnon-SCIP 
Bonds Outstanding. No Working Cash Notes arc outstanding. 

Under the Act. Authority Obligations. which include the Series 2002B Bonds, are superior 
to and have priority over all other obligations of the Authority, except Separate Ordinance 
Obligations that have a prior claim to Secured Government Payments (as hereinafter defined) or ad 
m/orem property tax receipts to the extent provided for under the Act and the authorizing ordinances 
establishing the Separate Ordinance Obligations. 

Additional Authority Ohligations. The RT A may issue Additional Authority Obligations from 
time to time for any lawful purpose. \vhich Additional Authority Obligations shall be on a parity with 
the Outstanding Bonds and the Series 2002B Bonds. Continued funding of the RT A ·s capital 
program at recent levels will require the issuance of Additional Authority Obligations. See "'RT A 
CAPITAL PROGRA'.\1 - GENERAL DESCRIPTION OF Tiff RT A CAPITAL PROCiRA\t." 

Generally. Additional Authority Obligations may be issued only if (i) there is no default in 
payment of Outstanding Authority Obligations or in making deposits to the Debt Service Fund, 
(ii) upon the issuance of Additional Authority Obligations which arc Bonds the value of each Account 
in the Debt Service Reserve Fund is not less than the Reserve Requirement for such Account. and 
(iii) the "'Revenues test" is met. 

The '"Revenues test" is met if. at the date the contract is made to sell the Additional Authority 
Obligations. (a) Sales Tax Revenues equal or exceed 2.5 times the maximum Annual Debt Service 
Requirements for the then current or any future twelve-month period ending April 30 for all Authority 
Obligations to be Outstanding upon the issuance of the Additional Authority Obligations. and 
(b) Sales Tax Revenues shall equal or exceed the Authority's obligation to repay due and owing 
policy costs required pursuant to the Municipal Bond Debt Service Reserve Fund Policies deposited 
into the respective Debt Service Reserve Accounts to satisfy the Reserve Requirements for the Series 
1991 A Bonds, the Series \ 993A&B Bonds. the Series l 994C &D Bonds. the Series 1996 Bonds. the 
Series 1997 Bonds. the Series 1999 Bonds. the Series 2000A Bonds. the Series 2001 A Bonds. the 
Series 200 I B Bonds. the Series 2002A Bonds and the Series 2002 B Bonds. 
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For purposes of the "Revenues test," "Sales Tax Revenues" shall be an amount equal to one
half of the sales tax revenues for the most recently completed 24 months for which the RTA has 
financial statements available, shall be calculated consistent with generally accepted accounting 
principles and shall be evidenced either by an accountants' certificate or (for months for which 
audited financial statements are not available) by a certificate of an Authorized Officer of the RT A. 

In addition, the RTA may, without meeting these tests, but only to the extent permitted by 
the Act, issue refunding Authority Obligations to avoid a default in payment of Authority Obligations 
or if the refunding results in deposit requirements in each Fiscal Year while any previously 
Outstanding Authority Obligations remain Outstanding not in excess of those prevailing before the 
refunding. 

Separate Ordinance Obligations. The General Ordinance provides that nothing contained 
therein prohibits the RTA from issuing Separate Ordinance Obligations, which may (but need not) 
be general obligations of the Authority, and from assigning, pledging, and granting a first lien on and 
first security interest in Secured Government Payments or ad valorem real property tax receipts, or 
both, as well as amounts in a debt service fund and a debt service reserve fund for such Obligations, 
for the payment thereof, and for reimbursing a provider of a Credit Support Instrument or Reserve 
Fund Credit Instrument for such Obligations and for reinstating coverage under such an instrument, 
but only to the extent that such Secured Government Payments and tax receipts have not been 
specifically and explicitly pledged to Authority Obligations. However, the Act would need to be 
amended before Separate Ordinance Obligations which are secured by ad valorem real property tax 
receipts could lawfully be issued. 

Other Financing Alternatives. The RTA also has the power to acquire real or personal 
property by lease, sublease or installment or conditional purchase contract payable in annual 
installments during a period not exceeding forty years. In connection with the acquisition of public 
transportation equipment (including, but not limited to, rolling stock, vehicles, locomotives, buses 
or rapid transit equipment), the RTA is authorized to execute equipment trust certificates, equipment 
leases, conditional purchase agreements and other security agreements in the form customarily used 
to effect such acquisitions. These obligations do not constitute bonds or notes within the meaning 
of the Act, are not Additional Authority Obligations and are payable only after all required deposits 
and credits have been made to the various accounts in the Debt Service Fund for Authority 
Obligations. 

The Act also authorizes the Authority to enter into rate protection contracts to reduce the risk 
of loss to the Authority or protect, preserve or enhance the value of its assets. The Authority may 
also enter into those contracts to provide compensation for losses resulting from changes in interest 
rates. The Authority entered into an interest rate swap agreement with UBS AG in November, 2001 
in which the Authority pays UBS AG a variable rate and UBS AG pays the Authority a fixed rate per 
annum with respect to a notional amount that is related to certain outstanding Authority Obligations. 
The initial notional amount was $112,250,000 and declines as the Authority Obligations mature. The 
Authority's obligations under the agreement are payable from its general fund, but are subordinate 
to the obligations of the Authority under the General Ordinance. The Authority may enter into other 
interest rate swap agreements in the future. The Authority's obligations under any rate protection 
contract do not constitute bonds or notes within the meaning of the Act. 
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Deht Service Reserve Fund Policy Agrl'ements. In connection with the issuance of the Series 
l 990A Bonds. the Series 1991 A Bonds. the Series l 992A&B Bonds, the Series l 993A&B Bonds. 
the Series I 993C Bonds, the Series I 994A&B Bonds. the Series l 994C&D Bonds, the Series 1996 
Bonds. the Series 1997 Bonds, the Series 1999 Bonds. the Series 2000A Bonds. the Series 2001 A 
Bonds, the Series 200 I B Bonds, the Series 2002A Bonds and the Series 2002B Bonds. the Authority 
acquired a Reserve Fund Credit Instrument to satist)1 the Reserve Requirement for each such series 
of Bonds. In the event ofa payment under any of the Reserve Fund Credit Instruments. the Authority 
is obligated to reimburse the policy issuer for such payment together with interest thereon until paid. 
The Authority's obligation to pay such interest is subordinate to the Authority's obligation to pay 
Authority Obligations and to replenish the Debt Service Reserve Fund. 

A<iREHvtE'.\TS OF THE STATE 

In the Act the State pledges to and agrees with the Holders of the Authority Obligations 
(including the Series 2002B Bonds) that the State \viii not limit or alter the rights and powers vested 
in the RTA by the Act so as to impair the terms of any contract made by the RT A with such Holders. 
or in any way to impair the rights and remedies of such Holders. until the Authority Obligations 
(including the Series 2002B Bonds). together with interest thereon, with interest on any unpaid 
installments of interest. and all costs and expenses in connection with any action or proceedings by 
or on behalf of the Holders thereof~ are fully met and discharged. In addition. in the Act the State 
pledges to and agrees with the Holders of the Authority Obligations (including the Series 2002B 
Bonds) that the State will not limit or alter the basis on which State funds arc to be paid to the RT A. 
as provided in the Act. or the use of such funds. so as to impair the terms of any such contract. 

12 



ANNUAL DEBT SERVICE 

The annual debt service (representing payments to the Bondholders, rather than payments by 
the RT A to the Debt Service Fund) for the Outstanding Bonds and the Series 2002B Bonds for each 
calendar year is set forth below: 

SERIES 2002B BONDS OUTSTANDING BONDS 
PRINCIPAL TOTAL DEBT 

YEAR PRINCIPAL INTEREST AND !NTERESJ'(IJ SERVICE 

2002 $ $5,195,719 $106,654,278 $111,849,997 

2003 8,720,000 10,260,638 115,353,057 134,333,695 

2004 8,900,000 9,929,588 115,319,176 134,148,764 

2005 9,125,000 9,501,213 115,340,631 133,966,844 

2006 9,400,000 9,038,088 115,193,863 133,631,951 
2007 9,710,000 8,560,338 115,196,577 133,466,915 
2008 10,060,000 8,053,513 115,174,011 133,287,524 
2009 10,450,000 7,515,125 . 115,202,354 133,167,479 
2010 10,870,000 6,941,888 115,236,684 133,048,572 
2011 11,325,000 6,331,525 115,227,065 132,883,590 
2012 11,815,000 5,695,175 115,209,346 132,719,521 
2013 12,335,000 5,031,050 115,183,880 132,549,930 
2014 12,900,000 4,345,150 115, 138,669 132,383,819 
2015 13,500,000 3,635,650 115,044,975 132, 180,625 
2016 14,140,000 2,892,825 114,833,940 131,866,765 
2017 14,830,000 2,114,256 114,789,461 131,733,717 
2018 15,565,000 1,297,391 114,869,441 131,731,832 
2019 16,355,000 439,541 114,831,983 131,626,524 
2020 114,844,298 114,844,298 
2021 106,652,865 106,652,865 
2022 98,804,378 98,804,378 
2023 81,060,536 81,060,536 
2024 73,455,635 73,455,635 

2025 53,054,530 53,054,530 

2026 38,207,350 38,207,350 
2027 38,134,600 38,134,600 

2028 38,070,150 38,070,150 
2029 38,002,075 38,002,075 
2030 37,928,800 37,928,800 

2031 18,348,400 18,348,400 

2032 11,326,100 11,326,100 

$200,000,000 $106, 778,669 $2,811,689,108 $3, 118,467, 777 

(I) Prior to issuance of the Series 2002B Bonds. 
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ESTI\tATED DEBT SERVICE COVERAGE 

The following table shows projected debt service coverage by projected available Sales Tax 
Revenues and by projected Available Revenues. Available Revenues consists oft he total of Sales Tax 
Revenues and Public Transportation Fund Revenues. The Authority makes no representation by the 
inclusion of the following table that the Available Revenues for debt service coverage will be the 
amounts shown on the following table. Over the term of the Bonds, Available Revenues will be 
impacted by a number of economic and other factors. some of which are described in Appendix A. 
Changes in such factors in any year or over the term of the Bonds could result in a material change 
in Available Revenues. 

The RT A's projections of Sales Tax Revenues and Public Transportation Fund Revenues for 
calendar year 2002 are based upon the RT A's projection of estimated revenues to be available and 
not the estimated revenue projections of the Illinois Bureau of the Budget (the "BoB") submitted to 
the RTA by the BoB in October, 2001 and revised in May, 2002. In May, 2002 the BoB revised its 
estimated revenue projections downwards by 3% (or $26 million) from its October, 200 I projections. 
See 'THE REGIO'.\AL TRANSPORTATIO:\ Al1THORITY-RTA FINANCES-Sales Tax Revenues," 
. - "Public Transportation Fund Revenues" and -"2002 BUDGET AND 2003-04 FINA\'CIAL PLA;-.;.'' 
The RT A's projections of Sales Tax Revenues and Public Transportation Fund Revenues for years 
2003 and 2004 are based on its estimate for year 2002, to which is applied an estimated growth rate 
of 4.0°0 utilized by the RT A to forecast Sales Tax Revenues. Should year 2002 Sales Tax Revenues 
and Public Transportation Fund Revenues be less than projected, such shortfall could affect the 
projections for years 2003 and 2004. Projections after year 2004 were computed using the 
compound annual growth rate of Sales Tax Revenues between the years 1980 through 2000 of 
4.685% per year. See Appendix A--"RT A HISTORICAL AND PROJECTED SALES TAX REVENUES." 
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DEBT SERVICE COVERAGE 

(Dollars in Thousands) 

TIMES 

TIMES COVERAGE BY 

PROJECTED COVERAGE BY PROJECTED PROJECTED 

CALENDAR TOTAL DEBT SALES TAX SALES TAX AVAILABLE AVAILABLE 

YEAR SERVICE REVENUES REVENUES REVENUES REVENUES 

2002 $ 111,850 $ 676,344 6.0 $ 845,430 7.6 
2003 134,334 703,392 5.2 879,240 6.5 
2004 134,149 731,538 5.5 914,423 6.8 
2005 133,967 765,811 5.7 957,264 7.1 
2006 133,632 801,689 6.0 1,002, 111 7.5 
2007 133,467 839,248 6.3 1,049,060 7.9 
2008 133,288 878,567 6.6 1,098,209 8.2 
2009 133, 167 919,728 6.9 1, 149,660 8.6 
2010 133,049 962,817 7.2 1,203,521 9.0 
2011 132,884 1,007,925 7.6 1,259,906 9.5 
2012 132,720 1,055,146 8.0 1,318,933 9.9 
2013 132,550 1,104,580 8.3 1,380,725 10.4 
2014 132,384 1,156,330 8.7 1,445,413 10.9 
2015 132,181 1,210,504 9.2 1,513,130 11.4 
2016 131,867 1,267,216 9.6 1,584,020 12.0 
2017 131,734 1,326,585 10.1 1,658,231 12.6 
2018 131,732 1,388,736 10.5 1,735,920 13.2 
2019 131,627 1,453,798 11.0 1,817,248 13.8 
2020 114,844 1,521,908 13.3 1,902,385 16.6 
2021 106,653 1,593,209 14.9 1,991,511 18. 7 
2022 98,804 1,667,851 16.9 2,084,814 21. l 
2023 81,061 1,745,990 21.5 2, 182,488 26.9 
2024 73,456 1,827,790 24.9 2,284,738 31.1 
2025 53,055 1,913,422 36.1 2,391,778 45.1 
2026 38,207 2,003,066 52.4 2,503,833 65.5 
2027 38, 135 2,096,910 55.0 2,621,138 68.7 
2028 38,070 2,195,150 57.7 2,743,938 72.1 
2029 38,002 2,297,993 60.5 2,872,491 75.6 
2030 37,929 2,405,654 63.4 3,007,068 79.3 
2031 18,348 2,518,359 137.3 3, 147,949 171.6 
2032 11,326 2,636,344 232.8 3,295,430 291.0 
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Mt:'.\ICIPAL BOND INSURANCE POLICY 

The following information has been issued by Financial Guaranty for use in this Official 
Statement. Reference is made to Appendix I for a specimen of Financial Guaranty's Municipal Bond 
Insurance Policy. 

Concurrently with the issuance of the Series 2002B Bonds, Financial Guaranty will issue its 
Municipal Bond New Issue Insurance Policy for the Series 2002B Bonds (the "Policy"). The Policy 
unconditionally guarantees the payment of that portion of the principal of and interest on the Series 
2002B Bonds which has become due for payment, but shall be unpaid by reason of nonpayment by 
the Authority. Financial Guaranty will make such payments to State Street Bank and Trust Company, 
N.A., or its successor as its agent (the "Fiscal Agent"), on the later of the date on which such 
principal and interest is due or on the business day next following the day on which Financial 
Guaranty shall have received telephonic or telegraphic notice, subsequently confirmed in writing, or 
written notice by registered or certified mail, from an owner of Series 2002B Bonds or the Paying 
Agent of the nonpayment of such amount by the Authority. The Fiscal Agent will disburse such 
amount due on any Series 2002B Bond to its owner upon receipt by the Fiscal Agent of evidence 
satisfactory to the Fiscal Agent of the owner's right to receive payment of the principal and interest 
due for payment and evidence, including any appropriate instruments of assignment, that all of such 
owner's rights to payment of such principal and interest shall be vested in Financial Guaranty. The 
term "nonpayment" in respect of a Series 2002B Bond includes any payment of principal or interest 
made to an owner of a Series 2002B Bond which has been recovered from such owner pursuant to 
the United States Bankruptcy Code by a trustee in bankruptcy in accordance with a final, 
nonappealable order of a court having competent jurisdiction. 

The Policy is non-cancellable and the premium will be fully paid at the time of delivery of the 
Series 2002B Bonds. The Policy covers failure to pay principal of the Series 2002B Bonds on their 
respective stated maturity dates and not on any date on which the Series 2002B Bonds may have been 
otherwise called for redemption, accelerated or advanced in maturity, and covers the failure to pay 
an installment of interest on the stated date for its payment. 

Generally, in connection with its insurance of an issue of municipal securities, Financial 
Guaranty requires, among other things, ( i) that it be granted the power to exercise any rights granted 
to the holders of such securities upon the occurrence of an event of default, without the consent of 
such holders, and that such holders may not exercise such rights without Financial Guaranty's 
consent, in each case so long as Financial Guaranty has not failed to comply with its payment 
obligations under its insurance policy; and (ii) that any amendment or supplement to or other 
modification of the principal legal documents be subject to Financial Guaranty's consent. The specific 
rights, if any, granted to Financial Guaranty in connection with its insurance of the Series 2002B 
Bonds are set forth in the description of the principal legal documents appearing elsewhere in this 
Official Statement. Reference should be made as well to such description for a discussion of the 
circumstances, ifany, under which the Authority is required to provide additional or substitute credit 
enhancement, and related matters. 
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This Official Statement contains a section regarding the ratings assigned to the Series 2002B 
Bonds and reference should be made to the information under the caption "RA TINGs''for a discussion 
of such ratings and the basis for their assignment to the Series 2002B Bonds. Reference should be 
made to the information under the caption "RATINGS" for a discussion of the underlying ratings, if 
any, assigned to the Series 2002B Bonds. 

The Policy is not covered by the Property/Casualty Insurance Security Fund specified in 
Article 76 of the New York Insurance Law. 

Financial Guaranty is a wholly-owned subsidiary of FGIC Corporation (the '"Co1poration"), 
a Delaware holding company. The Corporation is a subsidiary of General Electric Capital 
Corporation ("GE CapitaI"). Neither the Corporation nor GE Capital is obligated to pay the debts 
of or the claims against Financial Guaranty. Financial Guaranty is a monoline financial guaranty 
insurer domiciled in the State of New York and subject to regulation by the State of New York 
Insurance Department. As of March 31, 2002, the total capital and surplus of Financial Guaranty was 
approximately $1.03 billion. Financial Guaranty prepares financial statements on the basis of both 
statutory accounting principles and generally accepted accounting principles. Copies of such financial 
statements may be obtained by writing to Financial Guaranty at 125 Park Avenue, New York, New 
York l 0017, Attention: Communications Department (telephone number: 212-312-3000) or to the 
New York State Insurance Department at 25 Beaver Street, New York, New York 10004-2319, 
Attention: Financial Condition Property/Casualty Bureau (telephone number: 212-480-5187). 

THE REGIONAL TRANSPORTATION AUTHORITY 

GOVERNANCE 

The Illinois Constitution recognizes that public transportation is an essential public purpose 
for which public funds may be expended. To implement that public policy, the State has provided 
for extensive investment in public transportation infrastructure and significant involvement in the 
provision of public transportation services for the 8.0 million residents of the six-county northeastern 
Illinois region (the "Region"). For example, replacement costs for the assets used in public 
transportation service approximate $24 billion. Over 2,400 buses are deployed on over 360 routes 
and more than 2,300 rail cars and locomotives operate on 19 rail lines. In 2001. approximately 571 
million riders made use of the System (as hereinafter defined). Public transportation is vital to the 
economic well-being of the Region. 

To finance, oversee and operate public transportation in the Region, the State has created four 
entities by law: the RTA, the Chicago Transit Authority (the "CTA"), the Commuter Rail Division 
("Metra") and the Suburban Bus Division ("Pace"; each a "Service Board" and collectively, the 
"Service Boards"). The RT A is a unit of local government, body politic, political subdivision and 
municipal corporation of the State. By law, the RTA is responsible for planning, coordinating, 
financing and providing public transportation services in the Region. The Act allocates the 
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responsibility for setting fares and providing service among the CT A, Metra and Pace. The RT A 
provides financial assistance to, and is responsible for fiscal oversight of, the Service Boards. The 
CT A provides bus and rail service in Chicago and those suburbs close to Chicago. Metra provides 
commuter rail service between the Chicago Central Business District and 228 Chicago and suburban 
locations. Pace provides bus service throughout the suburbs and to the City of Chicago. The public 
transportation services operated by the Service Boards, as coordinated by the RTA to the extent 
provided in the Act, are referred to herein as the "System." 

The Act designates the RT A as the primary public body in the Region to secure funds for 
public transportation. The RT A is authorized to impose taxes in the Region and to issue debt to 
provide funding for public transportation facilities. The RT A is also responsible for the allocation of 
certain federal, state and local funds to finance both the operating and capital needs of public 
transportation in the Region. 

Central to its planning, funding and oversight responsibilities, the Act requires the RT A to 
prepare and adopt each year an annual operating budget and two-year financial plan for the System 
balancing the anticipated revenues from all sources with anticipated expenditures. See "THE 

REGIO:"IAL TRANSPORTATION At:THORITY-2002 BUDGET AND 2003-04 FINANCIAL PLAN". 

Further, the RTA and its Service Boards are required by the Act to maintain a "system generated 
revenue recovery ratio" of 50% (the "System Generated Revenue Recovery Ratio"), i.e. at least 50% 
of the System's operating costs must be recovered through l) revenues generated by the System, 
including fare box receipts, 2) revenues from certain other sources, such as investment income and 
concessions, and 3) reduced fare reimbursements by the State. It is the RTA's responsibility to 
ensure that this ratio is maintained through the revie\v and approval of each Service Board's budget 
and System Generated Revenue Recovery Ratio. On an on-going basis, the RTA monitors the 
budgetary and operational performance of the Service Boards to ensure compliance with their 
budgets and the System Generated Revenue Recovery Ratio. See "THE REGIO!\AL TRA:"ISPORT A

TION AUTHORITY- FINANCIAL CONTROLS OVER SERVICE BOARDS." 

The Act also requires the RT A to prepare and adopt each year a five-year capital program. 
The Service Boards are prohibited from undertaking any capital project in excess of S250,000, unless 
the project has been incorporated in that Program. 

0RGANIZA TION AND MANAGEMENT 

The governing body of the RTA is its Board of Directors consisting of thirteen persons. Four 
directors are appointed by the Mayor of the City of Chicago with the advice and consent of the City 
Council. The fifth City of Chicago representative on the Board is the Chairman of the CT A. Four 
directors are appointed by the commissioners of the Cook County Board elected from districts a 
majority oft he electors of which reside outside the City of Chicago. One director is appointed by the 
Chairman of the DuPage County Board, with the advice and consent of the DuPage County Board, 
and two directors are appointed by the joint determination of the Chairmen of the County Boards of 
Kane, Lake, McHenry and Will Counties. The thirteenth member, who is the Chairman of the Board 
of the RTA, is appointed by the other twelve directors by a three-fourths vote. The Chairman and 
each director serves for a five-year term and until his or her successor has been appointed and 
qualified. The constitutionality oft he appointment powers exercised by the suburban Cook County 
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Commissioners has been challenged in litigation currently pending against the RT A, Metra and Pace. 
See "LITIGATION." 

The RTA maintains a staff of approximately 75 transportation professionals. 

Thomas J. McCracken, Jr. became Chairman of the Regional Transportation Authority Board 
of Directors in 1993. Mr. McCracken currently practices law at the Chicago firm of McCracken & 
Walsh. From 1983 to 1992, Mr. McCracken served in the Illinois General Assembly as State 
Representative, then as State Senator from November 1992 until his appointment as Chairman at the 
RT A. Mr. McCracken received a Bachelor of Arts degree in Political Science from Marquette 
University, and is a graduate of Loyola University School of Law. 

Richard J. Bacigalupo has served as Executive Director of the RT A since 1996. From 1988 
until his appointment as Executive Director, Mr. Bacigalupo served as General Counsel of the RT A. 
From 1979 to 1988, Mr. Bacigalupo was employed at the Urban Mass Transportation Administration. 
Previously, Mr. Bacigalupo was employed at Rhyne and Rhyne in Washington, D.C. He graduated 
from Marquette University and received a J.D. from The National Law Center at George Washington 
University. Mr. Bacigalupo is licensed to practice law in the State of Illinois and the District of 
Columbia. 

Joseph G. Costello has served as Chief Financial Officer of the RTA since 1995. Prior to that 
he was a Financial Controller for a multinational transport and logistics company. Previously, 
Mr. Costello held various financial management positions with two multinational manufacturing 
concerns after serving as an auditor with Price Waterhouse. Mr. Costello received a B.S. degree in 
accounting from the University of Illinois, an M.B.A. from the University of Chicago, and a C.P.A. 
Certificate from the State of Illinois. 

John DeLaurentiis has served as Deputy Executive Director of Planning since 1996. From 
1985 to 1996, Mr. DeLaurentiis was employed by the Illinois Department of Transportation serving 
as a statewide transit grant program Section Chief. Previously, Mr. DeLaurentiis served as a project 
manager for a Chicago area housing development firm and in various capacities with the City of 
Chicago's Department of Housing in the Office of Research and Development. Mr. DeLaurentiis 
received a B.A. degree from the University oflllinois and an MPA from Governor's State University. 

Paula Thibeault has served as General Counsel of the RTA since 1996. Previously, she 
served the RT A in a variety of capacities. Ms. Thibeault has owned and operated her own consulting 
business in Washington, D.C. She graduated from the University of Dayton and received a J.D. from 
The National Law Center at George Washington University. Ms. Thibeault is licensed to practice 
law in the State of Illinois and the District of Columbia. 

Allan Sharkey has served as the RTA's Treasurer since August 2000, after joining the RTA 
in May 2000 as Treasury Manager. Previously, Mr. Sharkey served as Chief Financial Officer for a 
market research and consulting firm and held various management positions in finance and accounting 
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with the FDIC and major corporations. Mr. Sharkey received a B.S. degree in business 
administration from Indiana University and a C.P.A. Certificate from the State of Illinois. 

RIDERSHIP TRENDS 

System ridership for the year 2001 was 571.0 million, which was a 0.5% increase over the 
year 2000. System ridership for the calendar year 2000 was 567 .9 million, which \Vas 1. 7% higher 
than calendar year 1999. 

YEARLY RIDERSHIP 
UNLINKED PASSENGER TRIPS 

(IN MILLIO!'.'S) 

1992 I993 1994 1995 1996 1997 1998 1999 2000 ~001 

CTA 
Bus 373.3 328.1 327.3 307.3 303.3 289.2 291.7 300.2 303.3 303.1 
Rail 120.6 118.5 120.9 119.3 124.0 130.0 132.4 141.7 147.2 15 l.7 
Total CTA 493.9 446.6 448.2 426.6 427.3 419.2 424.1 441.9 450.5 454.8 

MET RA 70.2 69.9 72.0 70.4 70.6 72.3 74.5 76.6 78.8 79.2 

PACE 39.3 38.3 38.6 37.2 37.5 37.9 39.3 40.2 38.6 37.0 

SYSTE\1 TOTAL 603.4 554.8 558.8 534.2 535.4 529.4 537.9 558.7 567.9 571.0 

PERCE~T (5.6%) (8.1%) 0.7°-o (4.40;(,) 0.21% (1.1%) 1.6% 3.9°io I. 7°'o 0.5% 
CHAViE 

RTA FINANCES 

Revenues. The RTA has the following principal sources ofrevenues: (i) Sales Tax Revenues, 
including Replacement Revenues; (ii) Public Transportation Fund Revenues; (iii) State Assistance; 
and (iv) Miscellaneous Revenues (including State reimbursements for certain reduced fare programs) 
all as described below. Sales Tax Revenues and Public Transportation Fund Revenues are pledged 
under the General Ordinance and paid directly to the Trustee as security for Authority Obligations, 
including the Series 2002B Bonds; other funds, such as State Assistance, are not available for 
payments on Authority Obligations, including the Series 2002B Bonds. 

Sales Tax Revenues. Proceeds of the RTA Sales Tax are pledged as security for the Series 
2002B Bonds and other Authority Obligations and are assigned by the RTA and paid directly by the 
State to the Trustee for payment of debt service on Authority Obligations, including the Series 2002B 
Bonds. The RTA Sales Tax currently imposed by the RTA consists of the following: (i) in Cook 
County, a tax of 1 % of the gross receipts from sales of drugs, certain medical supplies and food 
prepared for consumption off the premises (other than for immediate consumption) imposed on all 
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persons selling tangible personal property at retail (a "Food and Drug Tax"); (ii) a tax of0.75% in 
Cook County, and 0.25% in counties within Northeastern Illinois other than Cook County, of the 
gross receipts from all other taxable retail sales (a "General Sales Tax"); and (iii) a tax ofO. 75% on 
the use in Cook County, and 0.25% on the use in Northeastern Illinois other than in Cook County, 
of tangible personal property purchased from a retailer outside Northeastern Illinois and titled or 
registered with a State agency by a person with a Northeastern Illinois address (a "Use Tax"). The 
Food and Drug Tax and the General Sales Tax are also imposed on persons engaged in a sale of 
service pursuant to which property in the form of tangible personal property or in the form of real 
estate is transferred incident to a sale of a service (a "Service Occupation Tax"). 

The RTA Sales Tax, net of applicable retailers' discount, is collected by the Illinois 
Department of Revenue (the "Department of Revenue") and paid to the Treasurer of the State to be 
held in trust for the RTA outside the State Treasury in the RTA tax fund created under the Act (the 
"RTA Tax Fund"). Moneys in the RTA Tax Fund are payable monthly, without appropriation, by 
the State Treasurer on the order of the State Comptroller directly to the Trustee for any necessary 
payments of debt service on the Series 2002B Bonds or other Authority Obligations, before being 
paid to the RT A. See "SECURITY FOR THE SERIES 20028 BONDS-SECURITY AND SOURCES OF 
PAYMENT." 

Since 1990, in order to compensate local governments, including the RT A, for any revenues 
lost by legislative simplification of the rate structures and tax base for sales taxes imposed by the State 
and local governments, including the RTA, the State provided for additional annual payments to local 
governments from receipts collected under the State Retailers Occupation Tax, State Service 
Occupation Tax and State Use Taxes (collectively, the "State Sales Tax"). As a result, specified 
percentages from State Sales Tax receipts (the "Replacement Revenues") are paid monthly into the 
RTA Occupation and Use Tax Replacement Fund and RTA Tax Fund to offset RT A revenue loss 
resulting from that restructuring. Approximately 12% of the Replacement Revenues are subject to 
annual appropriation by the Illinois General Assembly. The balance of Replacement Revenues is not 
subject to annual appropriation. Replacement Revenues in the RTA Occupation and Use Tax 
Replacement Fund are paid monthly by the State Treasurer to or on behalf of the RT A, subject to 
such annual appropriation. Replacement Revenues in the RTA Tax Fund are not subject to annual 
appropriation and are paid monthly by the State Treasurer to or on behalf of the RT A. 

The Replacement Revenues are pledged as security for the Series 2002B Bonds and other 
Authority Obligations. Under the General Ordinance, the Replacement Revenues are assigned by the 
RT A and are paid directly by the State to the Trustee for the payment of debt service on Authority 
Obligations, including the Series 2002B Bonds. 

For a discussion of the RT A's projection of Sales Tax Revenues, see Appendix A-"R TA 
Historical and Projected Sales Tax Revenues." 

The RT A is also authorized by the Act to impose certain other taxes which it currently does 
not impose, including, but not limited to: (i) a tax on the gross receipts from automobile rentals at a 
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rate not to exceed 1 % in Cook County and 0.25%> in the Counties of DuPage, Kane, Lake. McHenry 
and Will: (ii) a tax on the sale of motor foel at a rate not to exceed 5% of the gross receipts of such 
sales: and (iii) a tax on the privilege of parking motor vehicles at off-street parking facilities. The tax 
on motor fi.tel and the tax on the use of off-street parking facilities cannot by law be imposed 
concurrently with the RTA Sales Taxes currently imposed by the RT A. 

Public Transportation Fund Rei·enues. The Public Transportation Fund Revenues are 
pledged as security for the Series 2002B Bonds and other Authority Obligations and are paid directly 
by the State to the Tmstee for the payment of debt service on Authority Obligations, including the 
Series 2002B Bonds. Subject to annual appropriation by the Illinois General Assembly. each month 
the State Comptroller orders and the State Treasurer transfers from the State General Revenue Fund 
to the Public Transportation Fund in the State Treasury an amount equal to 25% of the net revenues 
realized from the RTA Sales Tax and 25% of the net Replacement Revenues. See ··THE REGIO'\AL 
TRA'ISPORTATIO'\ ALTHORJTY~RTA FI\:ANCFS-Sales Tax Revenues." 

Public Transportation Fund Revenues may not be paid to the RT A until the RT A has certified 
to the Governor, the State Comptroller and the Mayor of the City of Chicago that it has adopted for 
that Fiscal Year a budget and financial plan meeting the requirements of the Act. In each year since 
the RT A has been statutorily required to do so. it has certified that its budget has met the 
requirements of the Act. 

In addition, the RT A is required to determine, within six months following the end of each 
calendar year, whether the System's aggregate System Generated Revenue Recovery Ratio equals 
at least 50%. To the extent that this coverage test is not met, the RT A is required to refund the 
amount oft he deficiency in such coverage to the State, and the Public Transportation Fund Revenues 
paid by the RT A to a Service Board not meeting its System Generated Revenue Recovery Ratio are 
reduced in proportion to the amount of the Service Board's deficiency. Since the enactment oft he 
System Generated Revenue Recovery Ratio requirement, the System has met the coverage tests 
required by law. 

State Assistance. The Act provides supplemental State funding in the forms ofadditional state 
assistance ("'Additional State Assistance"') and additional financial assistance ("Additional Financial 
Assistance") to the RT A in connection with its issuance of SCIP Bonds (collectively, "State 
Assistance"). State Assistance received by the RT A may not be pledged as security for payment of 
debt service on Authority Obligations, including the Series 2002B Bonds. Under the Act, the RTA 
may not assign its right to receive State Assistance payments or direct their payment to the Tmstee 
or any other entity for payment of debt service on Authority Obligations, including the Series 2002B 
Bonds. State Assistance is paid directly to the RTA and may be spent at its discretion for its 
corporate purposes. 

The amount of State Assistance available to the RTA in any year is limited by the Act to the 
lesser of statutorily specified ceilings or amounts derived from application of a formula, both 
described in the following paragraphs. 
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With respect to the SCIP Bonds issued prior to calendar year 2000, the statutory ceiling for 
State Assistance is $55 million. However, the formula described below effectively limits State 
Assistance with respect to those SCIP Bonds to $40 million. With respect to the $1.3 billion in SCIP 
Bonds authorized to be issued after January 1, 2000, the statutory ceiling for State Assistance is an 
additional$ I 6 million in State fiscal year 200 I, $35 million in State fiscal year 2002, $54 million in 
State fiscal year 2003, $73 million in State fiscal year 2004, $93 million in State fiscal year 2005 and 
$100 million in each State fiscal year thereafter. 

To obtain State Assistance payments, the RT A must certify to the State (i) the amount 
required during that State fiscal year to pay debt service on outstanding SCIP Bonds and on SCIP 
Bonds to be issued during that State fiscal year; (ii) any debt service savings during the preceding 
State fiscal year from the issuance of refunding or advance refunding SCIP Bonds; and (iii) the 
amount ofinterest earned by the RTA during the previous State fiscal year on the proceeds of SCIP 
Bonds, other than refunding or advance refunding SCIP Bonds. Subject to appropriation, State 
Assistance is paid monthly to the RT A so that by the end of the State fiscal year the lesser of the 
statutorily specified ceilings or an amount equal to the sum of clauses (i) and (ii), minus clause (iii), 
as certified by the RT A, has been paid to the RT A. 

The RTA has filed its certification with respect to State fiscal year 2002 and the State has 
made the necessary appropriations with respect to payment of State Assistance for that fiscal year. 
The RT A intends to continue to file the required certifications for each State fiscal year in order to 
obtain State Assistance payments in the amounts available under the Act. Although the amount of 
State Assistance the RTA may receive is measured in part by the debt service on the RT A's SCIP 
Bonds, State Assistance is not pledged for payment of or as security for the SCIP Bonds. 

Miscellaneous Revenues. Miscellaneous Revenues include (i) revenues from certain other 
sources, such as investment income and revenues from concessions and advertisements, and (ii) 
additional operating assistance from the State to the RTA for distribution to the Service Boards 
representing partial reimbursements to the Service Boards for discounts provided to students, elderly 
and disabled riders mandated by law ("Reduced Fare Reimbursements"). The proceeds of Reduced 
Fare Reimbursements are not pledged as security for and are not available for payment of debt service 
on Authority Obligations, including the Series 2002B Bonds. 

Expenditures. The RTA has four principal objects of expenditure: (i) operating grants to the 
Service Boards, (ii) capital grants to the Service Boards, (iii) administrative and regional expenses 
of the RTA, and (iv) debt service. 

Operating Grants to Service Boards. Under the Act and the General Ordinance, the State 
pays all Sales Tax Revenues directly to the Trustee as security for debt service on Authority 
Obligations, including the Series 2002B Bonds. Only amounts in excess of the required deposits are 
to be transmitted by the Trustee to the RTA for its corporate purposes, including distribution to the 
Service Boards. See "SECURITY FOR THE SERIES 20028 80:\DS-DEBT SERVICE FLND." Of the 
Sales Tax Revenues, the RTA withholds 15%, to be deposited into the RT A's general fund and to 
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be used at the RT A ·s discretion. The RT A is required to pay to the Service Boards the remainder 
of the Sales Tax Revenues as follO\vs: (i) an amount equal to 85°/o of the total proceeds collected 
within the City of Chicago is allocated and paid to the CT A; (ii) an amount equal to 85°/o of the total 
proceeds collected in suburban Cook County is allocated and paid 30% to the CT A. 55% to Metra 
and 15°/o to Pace: and (iii) an amount equal to 85°'0 of the total proceeds collected in the five counties 
in '.'Jortheastern Illinois other than Cook County is allocated and paid 70% to Metra and 300,/(i to Pace. 

Under the Act and the General Ordinance, the State pays all Public Transportation Fund 
Revenues to the Trustee as security for debt service on Authority Obligations. including the Series 
2002B Bonds. Only amounts in excess of the required deposits are to be transmitted by the Trustee 
to the RT A for its corporate purposes. including distribution to the Service Boards. Sec '"SECLRITY 
FOR THE SERIES 20028 BO'.'IDS---DEBT SERVICE FU'\ID." The amounts provided to the Service 
Boards from Public Transportation Fund Revenues. as well as from State Assistance. investment 
income and other revenues, are allocated at the discretion of the RT A Board in connection with the 
review and approval of the annual and revised budgets of each Service Board. The allocable amounts 
of such funds are payable as soon as may be practicable upon their receipt, provided that ( i) the RT A 
has adopted a balanced budget pursuant to the Act: and (ii) the Service Board which is to receive 
these funds is in compliance \Vi th the budget requirements imposed upon the Scr\'ice Boards pursuant 
to the Act. See "THE REGIO'IAL TRA:\SPORTATIO:\ At:TllORITY-RTA FI'.\ANCFS." 

The Act requires that no moneys be released by the RT A to the CT A in any Fiscal Year. 
except for the proceeds of taxes imposed by the RTA and distributed by fonnula. unless" ... a unit 
or units oflocal government in Cook County (other than the CT A) enters or enter into an agreement 
\\'ith the CT A to make a monetary contribution for such year of at least S5.000,000 for public 
transportation."" The City of Chicago and Cook County also must continue to provide services to the 
CT A at the same level and on the same basis as services were provided as of the effective date of the 
Act or as otherwise approved by the RT A Board. Funds received from this local assistance arc no~ 
available for the payment of debt service on Authority Obligations. including the Series 2002 B Bonds. 

Capital Grants. By constraining operating costs, the RT A and the Service Boards have been 
able to provide additional funding for Service Board capital projects. A portion of these funds 
originates from the amount of sales tax allocated to Metra by statute. The remainder of these funds 
originates from RT A revenues. which the RT A at its discretion provides to the Service Boards 
through capital grants. These amounts are separate from the proceeds of bonds issued by the RT A. 

Administration and Regional £.\j)('!lses. Administration costs reflect expenditures for the 
RTA staff and offices. The regional (also referred to as non-administration) expenses relate to 
functions undertaken by the RT A for the Service Boards, such as the Travel In format ion Center and 
the recertification of individuals for Reduced Fare ridership cards, which provide service to the 
Region. transit technology and coordination initiatives. 
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De ht Service. The total annual debt service payments on Outstanding Authority Obligations 
is set forth in the table entitled "SECURITY FOR THE SERIES 20028 BO:'IDS--ANNUAL DEBT 
SERVICE'' above. 

FI'.\ANCIAL CONTROLS OVER SERVICE BOARDS 

The Act vests responsibility for financial oversight in the RT A and responsibility for 
operations and day-to-day management ofrail and bus service in the Service Boards. The RTA's 
financial oversight responsibility is implemented principally through the budget process, in which each 
Service Board submits an annual budget and two-year financial plan for approval by the RT A. That 
process is followed by quarterly reviews of budget perfon11ance. The Act sets criteria by which 
proposed budgets and financial plans are to be reviewed and requires that the System Generated 
Revenue Recovery Ratio equal or exceed 50%. 

The Act confers upon the RTA Board powers to prescribe regulations requiring that the 
Service Boards submit to the RT A such information as the RT A may require. On a quarterly basis, 
the Service Boards must report their financial condition and results of operations to the RT A. The 
RT A Board, by the affirmative vote of nine of its Directors, determines that the results are 
substantially in accordance with the adopted budget and certifies such to the Governor, the Mayor 
of the City of Chicago and the Auditor General of the State. If a Service Board is found not to be 
substantially in compliance with its budget, the RT A may direct that Service Board to submit a 
revised budget meeting the mandated criteria. If a Service Board's budget does not meet the criteria, 
the RT A may not release any funds, other than such Service Board's share of Sales Tax Revenues, 
to the Service Board. See "THE REGIONAL TRANSPORTATIO'.'I AUTHORITY- 2002 BUDGET AND 
2003-04 FINANCIAL PLAN." 

The RT A Board has statutory authority to establish by rule or regulation financial, budgetary 
or fiscal requirements for the System. The RT A Board has established certain principles to guide the 
RT A/Service Board fiscal relationship. The primary principle established by the Board is that if a 
Service Board performs better than budget in a given Fiscal Year, either as a result of higher than 
budgeted revenues or lower than budgeted expenses, the RTA will not reduce such Service Board's 
budgeted funding. Thus, the results of good performance flow through to the Service Board in the 
form of positive budget surpluses. These funds may be directed by a Service Board in a subsequent 
Fiscal Year to address high priority needs, either for operating or capital purposes, upon the approval 
of the RTA. 

HISTORICAL FINANCIAL RESULTS 

Table I contains Statements of Revenues and Expenditures for the RTA (including funding 
for the Service Boards) for the years 1997 to 2001. The financial information is presented on a 
funding basis and differs in certain respects from the presentation oft he financial statements contained 
in Appendix B-"Comprehensive Annual Financial Report" as explained in the footnotes to the 
Table. For the financial results of the individual Service Boards, see Appendix C---"Combining 
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Financial Statements" and Appendix 0--"'Service Board Historical Financial Results and 2002 
Budgets and 2003-04 Financial Plans." Not all of the amounts shown under the heading '"REVENUES" 
in the Table constitute security for the Authority Obligations, including the Series 2002B Bonds. See 
"SECLRITY FOR THE SERIES 20028 BONDS.'' 

As shown in Table I, for the period 1997 through 200 I, RT A revenues grew approximately 
$130 million, an annual compound growth rate of3. 9%. Sales Taxes and Public Transportation Fund 
Revenues grew at an annual compound growth rate of approximately 4.2% from 1997 through 200 I, 
while federal operating assistance declined to zero over the same period. The increase in sales tax 
reflected the robust economy of the Region during such period, and related increased consumer 
spending. The Public Transportation Fund amount equals 25% of the sales tax total and so increases 
or decreases with the sales tax. Increased State Assistance, which reimburses the RT A for debt 
service on SCIP Bonds reflects an increasing level of debt service, due to the increasing amounts of 
the outstanding SCIP Bonds. The decrease in federal operating assistance reflects the federal policy 
decision to curtail and then discontinue this assistance. 

From 1997 through 2001, RT A operating expenditures grew $106 million, an annual 
compound gro\vth rate of 3. 9%. In 200 I, revenues grew at the same rate as expenditures, reflecting 
the need for the System to recover at least 50% of its operating costs through revenues. 

Sales tax growth for 200 I was more modest than in past years as a result of a weakened 
economy. Revenues for 200 I were $910 million (as shown in Table I), which was approximately $5 
million more than revenues for 2000. Operating expenditures were $750 million in 2001, an increase 
of approximately $35 million over operating expenditures for 2000. Operating grants to the Service 
Boards increased to support the revenue and ridership growth of the System. Regional expenses 
increased to support initiatives such as the certification ofriders under the Americans with Disabilities 
Act and the operation of the Travel Information Center to provide trip itinerary information. 
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TABLE I* 
RTA STATEMENTS OF REVENUES AND EXPENDITURES 

(INCLUDING FUNDING FOR THE SERVICE BOARDS) 

1997-200 l FINANCIAL INFORMATION 

(Dollars in Thousands) 

1997 1998 1999 2000 2001 
ACTUAL ACTUAL ACTUAL ACTLAL ACTUAL 

REVENUES 

Sales Tax $555,496 $576,704 $613,514 $650,284 5653,522 
Public Transportation Fund (PTF) 139,093 144,846 153,343 162,247 164,987 
Federal Operating Assistance 21,591 6,746 -0- -0- -0-
State Assistance 37,953 39,435 39,446 41,839 43,662 
State Reduced Fare Reimbursements 19,243 19,837 19,386 38,759 39,531 
Investment Income and Other 11 7.320 7,260 8 436 12, 125 9 068 

TOTAL REVENUES1 ~) $780.696 $794,828 $834,125 $905.254 5910.770 

DEBT SERVICE131 $ 77,729 $ 73,428 $ 73,819 587,632 $83,793 

OPERATING EXPENDITURES 

Financial Assistance to Service 

Boards141 $612, 184 $620,002 $638,328 $ 659,754 $690,989 
Administration and Regional 

Expenses\5 ) 12,638 15, 783 15,788 16,806 19,332 
State Reduced Fare Reimbursements 

to Service Boards 19.243 19,837 19,386 38.759 39,531 

TOTAL OPERATING EXPENDITURES101 $644.065 $655,622 $673,502 $ 715,319 $749,852 

FUNDS BEFORE CAPITAL 

EXPENDITURES AND OTHER lNITIA TIVES $58.902 $65,778 $86,804 s 102,303 $77,125 

SYSTEM GENERATED REVEl\'UE 

RECOVERY RATIO''' 53.2% 58.1% 53.4% 53.8% 53.6% 

* Prepared by the RT A from audited financial statements for Fiscal Years 1997 through 200 I. 
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Table I Footnotes for 2001 
(Dollars in Thousands) 

1. Excludes investment income totaling SI 9,011 from the following funds: Debt Service$16,l 38, Capital Projects S2,82 land Join 
Self Insurance/Pension S52. Also excluded were leasehold revenue of $4,262, interest revenue from leasing transactions 01 

S 120,912, capital grants of $322,884 and other public funding of S 156, 739. Other combining adjustments were for sales tax 
interest ($744) and investment income ($29). Total revenue exclusions were $623,035. 

2. The following schedule reconciles the RT A's 2001 Table I revenue with the total revenue ofS2,214,207 identified on page 28 
of the Combining Financial Report attached hereto as Appendix C. 

Adjustments from the Combining Financial Report 

Revenue Exclusions 
Debt Service Fund 
Capital Projects Fund 
Joint Self-Insurance/Pension Fund 
Total Investment Income 
Leasehold Revenue 
Interest Revenue from Leasing Transactions 
Capital Grants 
Other Public Funding 
Other Combining Adjustments 

Total Revenue Exclusions 
Total Service Board Revenues 

Total Combining Adjustments 
Total Table I Revenues 

Total Combining Revenue 

$16,138 
2,821 

52 
19,011 
4,262 

120,912 
322,884 
156,739 

(773) 

623,035 
680,402 

1,302,709 
910,770 

$2.214.207 

3. These figures represent payments from the General Fund to the Debt Service Accounts held by the Trustee and not actual 
payments to bondholders. 

4. Expenditures of the RT A, transferred from the RT A to the Service Boards and used by these entities to fund their operating 
deficit. Expenditures in 2001 include: financial assistance to the Service Boards of $690,245 (after excluding sales tax for 
Service Board capital of $34, 105) and sales tax interest of $744 that total $690,989. These expenditures are shown on the 
Combining Financial Report, page 28 of Appendix C. 

5. Excludes Regional expenses from the Joint Self Insurance/Pension fund totaling $8,705 and other Regional expenditures of 
$610. Regional, administration and technology expenses on the Combining Financial Report, page 28 of Appendix C, are 
$28,647. 

6. The following schedule reconciles the RT A's 2001 Table I operating expenditures with the total expenditures of$2,142,026 
identified on page 28 of the Combining Financial Report. Amounts transferred from the RT A to the Service Boards are not 
expenditures of the RT A and the Service Boards as combined entities (and are eliminated in combining) and therefore are not 
included. 

Adjustments from the Combining Financial Report 

Elimination of RT A expense transfers (note #4) 
Elimination of State Reduced Fare Reimbursements 
Regional Expenses (note #5) 
Bond Related Expenses 
Interest Expense from Leasing Transactions 

Total Service Board Operating Expense & Depreciation 

Total Combining Adjustments 
Total Table I Expenses 

Total Combining Expenses 

$ (690,989) 
(39,531) 

9,315 
90,960 

117,534 

1,904,885 

1,392,174 
749,852 

$2,142,026 

7. The RTA Act defines a system generated revenue recovery ratio, representing the portion of costs covered by revenues. The 
ratio must equal at least 50% region-wide. The Combining Financial Report presents the calculation of this ratio on page 26 
of Appendix C. 
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2002 BUDGET AND 2003-04 FINANCIAL PLAN 

By December 31 of each year, the RTA is required to adopt, after holding a public hearing, 
an annual RT A budget and appropriation ordinance for the following year and a two-year financial 
plan. This annual budget for the RT A includes direct expenditures for the RT A and funding of each 
Service Board's operating deficit. This annual budget must evidence a System Generated Revenue 
Recovery Ratio of no less than 50%. 

In determining the amounts to be available during the period of the annual budget and two
year financial plan, the RTA starts with an estimate of Sales Tax Revenues for the next calendar year 
provided by BoB in July of each year. In October 2001, the BoB submitted to the RTA a revised 
estimate of Sales Tax Revenues expected to be available to the RTA for calendar year 2002. In May 
2002, the BoB further revised its 2002 Sales Tax Revenue estimate downwards by 3% (or $26 
million) from its October, 2001 projections. This estimate was 0. 7% lower than the estimate used 
by the RTA in the preparation of its 2002 budget. The RTA does not intend at this time to adjust its 
2002 budget or its calculation of projected Sales Tax Revenues. 

Following receipt of the RTA estimates of funding available, each Service Board develops a 
proposed annual budget and two-year financial plan. After holding public hearings on its proposed 
annual budget and two-year financial plan, each Service Board is required to submit its proposed 
budget and two-year financial plan to the RIA on or before November 15. The Act requires that 
such annual budget and two-year financial plan project or assume revenues from the RT A in amounts 
no greater than those set forth in the September estimates provided by the RT A. In accordance with 
the RTA Act, the RT A reviews and approves the proposed annual budget and two-year financial plan 
of each Service Board. 

On September 14, 2001, the RT A established the 2002 System Generated Revenue Recovery 
Ratios for each of the Service Boards, as well as the amount of operating grants that each Service 
Board could expect to receive from the RTA during each of the next three years. Subsequent to 
establishing these amounts, many economists revised downward their general economic outlook for 
2002. The Sales Tax Revenue and Public Transportation Fund Revenue amounts shown in the 
RT A's budget and financial plan for 2002 through 2004 reflect these lower expectations rather than 
the BoB estimates that had been provided to the RTA in October, 2001. The RT A, however, 
maintained its operating funding amounts at the levels established on September 14, 2001 to support 
existing budget and financial plans of the Service Boards. The RT A will draw from funds otherwise 
used for "pay-as-you-go" capital investment to maintain this support to the Service Boards. 

In the event the actual amount of Sales Tax Revenues and Public Transporation Fund 
Revenues received for years 2003 and 2004 proves to be less than the amounts assumed by the RT A 
in the preparation of its current budget and financial plan, the RT A has indicated it will reduce the 
amount of proposed increases in operating grants to the Service Boards for such years. 
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Each Service Board presented its 2002 budget and 2003-04 financial plan to the RTA for 
approval under the Act. On December 28, 2001, the proposed budget submitted by Pace was 
rejected by the RT A and, as provided in the Act, the RT A adopted a revised budget on behalf of 
Pace. See "LITIGATION". At that same meeting, the RTA approved the annual budget and 2003-04 
financial plan ofCTA and Metra and adopted the RTA's 2002 budget and 2003-04 financial plan. 
Table II, which follows, presents the adopted 2002 budget and 2003-04 financial plan of the RT A on 
the same basis as Table I. 

The 2002 budgets of each Service Board are balanced and achieve the statutorily required 
System Generated Revenue Recovery Ratio of no less than 50%. See Appendix D for individual 
Service Board historical operating financial results for 1997 through 2001 and the Service Boards' 
2002 budgets and 2003-2004 financial plans. 

30 



TABLE II 
RTA 2002 BUDGET AND 2003-04 

FINANCIAL PLAN 
(Dollars in Thousands) 

2002 2003 2004 
BUDGET PLAN PLAN 

REVENUES 
Sales Tax $676,344 $703,392 $731,538 
Public Transportation Fund (PTF) 169,086 175,848 182,885 
State Assistance 57,499 80,871 98,184 
State Reduced Fare Reimbursements1 36,000 36,000 36,000 
Investment Income and Other 13.741 12.423 12.783 

TOTAL REVENUES $952.670 $1.008.534 $1.061.390 

DEBT SERVICE2 $121,233 $124,470 $148,598 

OPERA TING EXPENDITURES 
Financial Assistance to Service Boards3 $725,958 $759,901 $785,287 
Administration and Regional Expenses4 25,027 26,198 27,076 
State Reduced Fare Reimbursements to 

Service Boards1 36,000 36,000 36.000 

TOTAL OPERA TING EXPENDITURES $786,985 $822,099 $848,363 

FUNDS BEFORE CAPITAL EXPENDITURES AND 
OTHER INITIATIVES $44.452 $61.965 $64.429 

SYSTEM GENERATED REVENUE RECOVERY 
RATIO 52.8% 52.6% 52.6% 

'Represents a $4 million reduction in Reduced Fare Reimbursements from the amount of Reduced Fare 
Reimbursements provided by the State in calendar year 2001. This reduction in the amount of operating assistance 
provided by the State is due to State budget constraints. 

2These figures represent payments from the General Fund to the Debt Service Accounts held by the Trustee and not 
actual payments to bondholders. The increase in debt service shown for Fiscal Years 2003 and 2004 reflects the 
expected issuance of additional RT A bonds. 

3 Includes financial assistance for Service Boards and sales tax interest. 

4lncludes operating expenditures of the RT A for transit technology, traffic flow, signaling and other coordination 
initiatives for the System. 
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RT A CAPITAL PROGRA't 

GENERAL DESCRIPTION OF THE RTA CAPITAL PROGRAM 

The System provides 571 million trips annually. This has the beneficial impact of reducing 
road congestion, and so improving the flow of goods and services as well as air quality. In addition, 
the System provides essential mobility to those persons unable to utilize other transportation. The 
System represents an asset with a replacement value ofapproximately S24 billion. To continue these 
public benefits. the RT A strives to maximize the amount of resources devoted to investment in its 
System for it to remain in good working order. as well as to respond to changing markets. The RT A 
five-year capital program embodies the detail of this investment, updated and adopted annually by the 
RT A Board. as required by the Act. 

Sources of funds for capital investment include federal programs. proceeds of RT A bonds. 
and State of Illinois programs. The level of funding at the federal as well as state levels has risen 
reflecting the increasing recognition of the importance of public transportation. See "SECURITY FOR 

THE SERIES 20028 BO'.\DS--ALTHORITY 0BLIGATIO'\S ... 

In recent years the RT A and the Service Boards have also been able to direct funds to capital 
investment by successfully constraining operating costs and by designating a portion of operating 
revenues for capital. 

FIVE YEAR CAPITAL PROGRAM 

The most recent five-year capital program covers years 2002 through 2006. Replacement and 
rehabilitation of rolling stock represents the largest single category of investment, followed by track 
and structure repair and System expansion. System expansion includes plans by the CT A and \1etra 
to extend or reconstruct certain existing lines to increase ridership and to modernize and enlarge 
passenger facilities such as station platforms to assure passenger comfort and safety. 

. 

2002-2006 Capital Program ($000,000) 
by Asset Category· 

ASSET CATEGORY CTA Metra 

Rolling Stock $855 S548 
System Expansions 577 357 
Track & Structure 463 419 
Support Facilities & Equipment 402 140 
Passenger Facilities 152 180 
Electric & Communications 187 138 
All Other 166 20 
Total S2,803 $1.802 

Columns may not add due to rounding. 
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Sl60 SI ,564 
0 933 
0 882 

66 608 
4 337 

13 338 
__2. ---1.2.2 

S252 $4.857 



The chart below illustrates the anticipated funding sources for the RT A 2002-2006 Capital 
Program. 

2002-2006 Capital Program 
Funding Sources 

Other2.2% 
Sales Ta'\ 3.8%. 

State 7.4% 

----------
RTA 34.6% 

Federal 5~.0° o 

PROJECTS EXPECTED TO BE FINANCED WITI-I SERIES 2002B BOND PROCEEDS 

The RT A proposes to use the Series 2002B Bond proceeds to provide interim funding to the 
CTA for a portion of the costs incurred by it in connection with the reconstruction and expansion of 
the Douglas Branch of the CTA Blue Line, one of the seven routes that make up the CT A's rapid rail 
service (the "CTA Blue Line Project''). Specifically, the CT A Blue Line Project will include the 
reconstruction and rehabilitation of five electrical substations, construction of six new elevated 
stations, replacement of five miles of elevated track, replacement of two at-grade stations and a 
railroad bridge over a CT A bridge and provision of new signals and communication systems. The 
CT A estimates that the entire CT A Blue Line Project will cost in excess of$482,000,000. The CT A 
Blue Line Project has been approved by the RTA as part of the RT A's 2002-2006 Capital Program 
(the "Capital Program''). 

Federal law authorizes the Federal Transit Administration ("FTA"), in connection with its 
"New Start" program, to enter into full funding grant agreements ("FFGA '') with respect to the 
System expansion projects proposed by the CTA as part of the RTA's current five year Capital 
Program. 
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In January, 200 l the CT A entered into an FFGA with the FT A. The FFGA sets forth the 
terms and conditions and rights and obligations of the parties related to the implementation, 
management and operation of the CT A Blue Line Project. the limits of the FT A's New Start financial 
participation in the CT A Blue Linc Project (the "Maximum Federal Financial Co11trih11tio11 ")and 
the terms and conditions for the award of the grant for the CT A Blue Line Project. The Maximum 
Federal Financial Contribution set forth in the FFGA for the CT A Blue Linc Project is $320, I 00.000. 

The FFGA contains the FTA ·s contingent commitment to provide grants under Section 5309 
of the New Start program and sets forth an annual schedule of the grant amounts that the FT A 
expects to provide for the CT A Blue Linc Project. The FFGA expressly provides that the a\vard of 
funds is contingent upon the availability of appropriated funds from future budget authority specified 
in the law and the CT A ·s continued performance under the terms and conditions of the FFGA. 
Currently. the FTA states that the New Start funds will be provided for the CT A Blue Linc Project 
as follows: 

Federal 
Section 5309 

Federal Fiscal Year New Start Funds 

Prior to 2002 S2 J,920.000 

2002 S35,000,000 

2003 $55,000,000 

2004 $85,000,000 

2005 $85.000,000 

2006 $38.180,000 

The FFGA payments are not pledged as security for. nor are they available to pay, the Series 
2002B Bonds. 

The above payment schedule may result in cash flow shortfalls between the CT A's payment 
of its construction costs for the CT A Blue Line Project and its receipt of Nev,: Start funds. 
Consequently. the RT A proposes to make the Series 20028 Bond proceeds available to the CTA to 
address any such cash flow needs. 

The RT A proposes to enter into an intergovernmental agreement with the CT A pursuant to 
which ( i) the RT A would provide the proceeds of the Series 2002B Bonds to the CT A to the extent 
needed to assist the CT A's cash flow needs incurred with the construction costs relating to the CT A 
Blue Line Project and (ii) upon receipt of the FFGA New Start funds to reimburse the CT A for 
payment of construction costs on the CT A Blue Line Project, the CT A would use an equivalent 
amount to pay for costs relating to other non-SCIP Capital Program projects. The CT A has informed 
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the RT A that it is exploring other financing alternatives to manage the cash flow shortfall. To the 
extent any proceeds of the Series 2002B Bonds expected to be used for the CT A Blue Line Project 
are not in fact required in order to complete the CT A Blue Line Project, such proceeds will instead 
be used to pay for costs relating to other non-SC IP projects which are part of the Capital Program 
upon authorization by the Board. 

LITIGATION 

The RT A is a party to a number of lawsuits and proceedings arising out of its operations or 
the operations of the Service Boards. However, the RTA does not believe that the outcome of such 
litigation will have a material adverse effect on the ability of the RTA to pay debt service on 
outstanding Authority Obligations, including the Series 2002B Bonds. At the time of delivery of the 
Series 2002B Bonds, the RTA will furnish a certificate, in form and substance satisfactory to Bond 
Counsel, to that effect. 

Stroger Litigation. In February, 2000, John Stroger, President of the Cook County Board 
of Commissioners, and Bernard Scavella, a voter residing in Mr. Stroger's Cook County district, filed 
a complaint in state court against the RTA, Metra and Pace, entitled Stroger and Scavella v. RTA, 
Metra and Pace, Circuit Court of Cook County, Illinois, 00 CH 03291. The complaint asserts that 
the provisions in the Act governing the appointment of certain members of the Board of Directors 
of the RT A, Metra and Pace by the suburban Cook County Commissioners, rather than the President 
of the Cook County Board, violate the Illinois Constitution. Four of the thirteen member RT A 
Board, three of the seven member Metra Board and six of the twelve member Pace Board are 
appointed by the suburban Cook County Commissioners under the challenged provisions. 
Specifically, the plaintiffs allege the appointment procedures violate constitutional provisions with 
respect to the separation of the executive and legislative powers, effect a change in the form of the 
government of Cook County without a referendum and deprive plaintiff Scavella of representation 
in violation of the equal protection clause. Plaintiffs seek a declaration that the appointment powers 
vested by the Act in the suburban Cook County Commissioners are unconstitutional and seek 
injunctive relief enjoining further appointments by those Commissioners to the RT A, Metra and Pace 
Boards. 

On July 12, 2000, the Circuit Court ruled against the plaintiffs and granted defendants' motion 
to dismiss the complaint. The plaintiffs appealed. On August 24, 2001, the Illinois Appellate Court 
reversed the Circuit Court's decision and remanded the case to the Circuit Court for hearings on the 
complaint. Defendants filed a petition for leave to appeal the Appellate Court's decision with the 
Illinois Supreme Court which granted the petition on December 5, 2001. This case has been fully 
argued before the Illinois Supreme Court and the parties await the Court's decision. 

RT A, Metra and Pace intend to continue to vigorously defend against this litigation which 
challenges appointment procedures which have been present in part in the Act since 1973. However, 
because of the uncertainties associated with all litigation, no assurances can be given with respect to 
the outcome of this case. 
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Pace Litigation. On January 11, 2002. Pace filed a two count complaint for declaratory 
judgment and damages against the RTA in the Circuit Court of McHenry County. Illinois entitled 
Pace \'. The Regional Trunsportation A uthorifL In Count I of the complaint. Pace seeks a 
declaratory judgment that the RTA violated Section 4.11 (a) of the Act by disproportionately and 
prejudicially increasing Pace's farebox recovery ratio for the years 1996 through 2002. and seeks 
renwcry of damages in the amount of S99.755.000. In Count II of the complaint, Pace seeks a 
declaratory judgment that the RT A violated Section 4. I 1(b)(2) of the Act by refusing to approve 
Pace's 2002 budget as submitted by Pace (See "THE REG IO'\ AL TRANSPORTATIO'\ AlTHORIT\ 

· 2002 BL!DGFT A'\D 2003-04 FINAV'IAL PLAN") and seeks damages in the amount of $38.800,000. 

At a hearing held on May 30. 2002. the court granted the RT A's motion to dismiss both Count 
I and Count II of the complaint. Pace has filed its notice of appeal in the Illinois Appellate Court 
appealing the dismissal of the complaint. The RT A intends to continue to defend against this 
litigation vigorously. It has been advised by its counsel that it has substantial defenses to the claims 
made in the complaint. However. because of the uncertainties associated with all litigation, no 
assurances can be given with respect to the outcome of this case or its financial impact on the RT A. 

At the time of issuance oft he Series 2002B Bonds. Mayer. Brow·n. Rowe & Maw. counsel 
to the RT A. vvill deliver an opinion that there is no litigation pending that seeks to restrain or enjoin 
the issuance. sale and delivery of the Series 2002B Bonds or that materially affects the validity of the 
Series 20028 Bonds or the validity of the security for the Series 2002B Bonds. 

TAX [XEMPTIO'\ 

Federal tax law contains a number ofrequirements and restrictions which apply to the Series 
2002B Bonds. including investment restrictions, periodic payments ofarbitrage profits to the United 
States. requirements regarding the proper use of bond proceeds and the facilities financed therewith, 
and certain other matters. 

The Authority has covenanted to comply with all requirements that must be satisfied in order 
for the interest on the Series 2002B Bonds to be excludiblc from gross income for federal income tax 
purposes. Failure to comply with certain of such covenants could cause interest on the Series 2002B 
Bonds to become includible in gross income for federal income tax purposes retroactively to the date 
of issuance of the Series 20028 Bonds. The Authority has also covenanted that it will not take any 
action. omit to take any action or permit the taking or omission of any action within its control 
(including. without limitation. making or pennitting any use of the proceeds of the Series 2002B 
Bonds) if taking, permitting or omitting to take such action would cause any of the Series 20028 
Bonds to be an arbitrage bond or a privah? activity bond within the meaning of the Code or would 
otherwise cause the interest on the Series 20028 Bonds to be included in the gross income of the 
recipients thereof for federal income tax purposes and that, to the extent possible under Illinois law, 
it \viii comply with whatever federal tax lavv is adopted in the future which applies to the Series 
2002B Bonds and affects the tax-exempt status of the Series 2002B Bonds. 
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Subject to the Authority's compliance with the above-referenced covenants, under present 
law, in the opinion of Bond Counsel, interest on the Series 2002B Bonds is not includible in the gross 
income of the owners thereof for federal income tax purposes, and is not included as an item of tax 
preference in computing the federal alternative minimum tax for individuals and corporations. 
Interest on the Series 2002B Bonds is taken into account, however, in computing an adjustment used 
in determining the federal alternative minimum tax for certain corporations and in computing the 
"branch profits tax" imposed on certain foreign corporations. 

In rendering its opinion, Bond Counsel will rely upon certifications of the RT A with respect 
to certain material facts solely within the RT A's knowledge. Bond Counsel's opinion represents its 
legal judgment based upon its review of the law and the facts that it deems relevant to render such 
opinion and is not a guaranty of a result. 

The Internal Revenue Code of 1986, as amended (the "Code"), includes provisions for an 
alternative minimum tax ( "A MT") for corporations in addition to the corporate regular tax in certain 
cases. The AMT, if any, depends upon the corporation's alternative minimum taxable income 
("AMT/"), which is the corporation's taxable income with certain adjustments. One of the 
adjustment items used in computing the AMTI ofa corporation (excluding SC orporations, Regulated 
Investment Companies, Real Estate Investment Trusts, REMICs and FASITs) is an amount equal to 
75% of the excess of such corporation's "adjusted current earnings" over an amount equal to its 
AMTI (before such adjustment item and the alternative tax net operating loss deduction). "Adjusted 
current earnings" would include all tax-exempt interest, including interest on the Series 2002B Bonds. 

Under the provisions of Section 884 of the Code, a branch profits tax is levied on the 
"effectively connected earning and profits" of certain foreign corporations, which inc Jude tax-exempt 
interest such as interest on the Series 2002B Bonds. 

Ownership of the Series 2002B Bonds may result in collateral federal income tax 
consequences to certain taxpayers, including, without limitation, corporations subject to the branch 
profits tax, financial institutions, certain insurance companies, certain S corporations, individual 
recipients of Social Security or Railroad Retirement benefits and taxpayers who may be deemed to 
have incurred (or continued) indebtedness to purchase or carry tax-exempt obligations. Prospective 
purchasers of the Series 2002B Bonds should consult their tax advisors as to applicability of any such 
collateral consequences. 

If a Series 2002B Bond is purchased at any time for a price that is less than the Series 2002B 
Bond's stated redemption price at maturity, the purchaser will be treated as having purchased such 
Bond with market discount subject to the market discount rules of the Code (unless a statutory de 
minimis rule applies). Accrued market discount is treated as taxable ordinary income and is 
recognized when a Series 2002B Bond is disposed of (to the extent such accrued discount does not 
exceed gain realized) or, at the purchaser's election, as it accrues. The applicability of the market 
discount rules may adversely affect the liquidity or secondary market price of such Series 2002B 
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Bond. Purchasers should consult their own tax advisors regarding the potential implications of 
market discount with respect to the Series 2002B Bonds. 

There are or may be pending in the Congress of the United States legislative proposals 
including some that carry retroactive etfoctive dates, that, if enacted, could adversely affect the 
market value of the Series 2002B Bonds. It cannot be predicted whether or in what form any such 
proposal might be enacted or whether, if enacted, it would apply to bonds issued prior to enactment. 
Prospective purchasers of the Series 2002B Bonds should consult their own tax advisors regarding 
any pending or proposed federal tax legislation. Bond Counsel expresses no opinion regarding any 
pending or proposed federal tax legislation. 

The Internal Revenue Service (the --se1Tice") has an ongoing program ofauditing tax-exempt 
obligations to determine whether. in the view of the Service. interest on such tax-exempt obligations 
is includible in the gross income of the owners thereof for federal income tax purposes. It cannot be 
predicted whether or not the Service will commence an audit of the Series 2002B Bonds. If an audit 
is commenced, under current procedures the Service \viii treat the Authority as the taxpayer and the 
Bondholders may have no right to participate in such procedure. 

Interest on the Series 2002B Bonds is not exempt from present Illinois income taxes. 
Ownership of the Series 2002B Bonds may result in other state and local tax consequences to certain 
taxpayers. Bond Counsel expresses no opinion regarding any such collateral tax consequences arising 
with respect to the Series 2002B Bonds. Prospective purchasers of the Series 2002B Bonds should 
consult their tax advisors regarding the applicability of any such state and local taxes. 

CONTINlT\G DISCLOSLRE 

The Authority will enter into a Continuing Disclosure Undertaking (the .. l./11dertaki11g") for 
the benefit of the beneficial owners of the Series 2002B Bonds to send certain infonnation annually 
and to provide notice of certain events to certain information repositories pursuant to the 
requirements of Section (b )( 5) of Rule I 5c2- I 2 (the "Rule") adopted by the Securities and Exchange 
Commission under the Securities Exchange Act of 1934. A copy of the Undertaking is attached as 
Appendlx H. 

The Authority is in compliance \Vith each and every undertaking previously entered into by 
it pursuant to the Rule. 

APPROVAL OF LEGAL PROCEEDlt\GS 

Certain legal matters incident to the authorization, issuance and sale of the Series 2002B 
Bonds are subject to the approving legal opinion of Chapman and Cutler, Chicago. Illinois, as Bond 
Counsel (the "Bond Counsef'), who has been retained by. and acts as, Bond Counsel to the 
Authority. The proposed form of the opinion of Bond Counsel is attached as Appendix G. Bond 
Counsel has not been retained or consulted on disclosure matters and has not undertaken to review 
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or verify the accuracy, completeness or sufficiency of this Official Statement or other offering material 
related to the Series 2002B Bonds and assumes no responsibility for the statements or information 
contained in or incorporated by reference in this Official Statement, except that in its capacity as 
Bond Counsel, Chapman and Cutler has, at the request of the Authority, reviewed the statements in 
this Official Statement appearing under the headings "THE SERIES 2002B BONDS," "SECURITY FOR 
THE SERIES 2002B BONDS" (other than under the subheadings "ANNUAL DEBT SERVICE'' and 
"ESTIMATED DEBT SERVICE COVERAGE") and "TAX EXEMPTION" and in "APPE'.\DIX E-SUMMARY 
OF CERTAIN PROVISIONS OF THE GENERAL ORDINANCE AND THE 2002B SERIES ORDINA'-JCE", and is 
of the opinion that insofar as they purport to describe or summarize certain provisions of the Series 
2002B Bonds (apart from the information relating to OTC and its book-entry only system), the 
General Ordinance, the 2002B Series Ordinance and Bond Counsel's opinions concerning certain 
federal tax matters relating to the Series 2002B Bonds, said statements are accurate summaries of 
such provisions in all material respects. 

RATINGS 

Fitch, Standard & Poor's and Moody's Investors Service, Inc. have assigned their insured 
ratings of"AAA," "AAA" and "Aaa," respectively, to the Series 2002B Bonds. The insured ratings 
are based on the Policy issued by Financial Guaranty. Fitch, Standard & Poor's and Moody's 
Investors Service have assigned their underlying municipal bond ratings of"AA" "AA'' and "Aa2," 
respectively, to the Series 2002B Bonds. 

An explanation of the significance of each such rating may be obtained only from the rating 
agency furnishing the same. The RT A furnished to the rating agencies certain information and 
materials regarding itself and the Series 2002B Bonds. Generally, the rating agencies base their 
ratings on certain studies and assumptions. There is no assurance that the ratings will continue to be 
in effect for any given period of time, or that such ratings will not be lowered or withdrawn by the 
rating agencies, if, in the judgment of the rating agencies, circumstances so warrant. Any such 
downward change in or withdrawal of such ratings could adversely affect the market price of the 
Series 2002B Bonds. 

FINANCIAL ADVISOR 

Public Sector Group, Inc. has served as financial advisor (the "Financial Ach·isor") to the 
RT A in connection with the issuance and sale of the Series 2002B Bonds. The Financial Advisor is 
not obligated to undertake any independent verification of, or assume any responsibility for, the 
accuracy, completeness, or fairness of the information contained in this Official Statement. 

UNDERWRITING 

Salomon Smith Barney, Inc. (the "Undenvriter") has agreed to purchase the Series 2002B 
Bonds from the RTA at an aggregate price of $215,293,151.lO(representing the S200,000,000 
aggregate principal amount of the Series 2002B Bonds, less Underwriter's discount in the amount of 
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$648,000.00 plus original issue premium of $15, 941, 151, 10), plus accrued interest on the Series 
2002B Bonds. The public offering price may be changed from time to time by the Underwriter. The 
Underwriter may offer and sell the Series 2002B Bonds to dealers and others (including unit 
investment trusts and other affiliated portfolios of certain underwriters) at a price lower than such 
initial public offering price. 

MISCELLANEOUS 

The references, excerpts and summaries of documents referred to herein do not purport to 
be complete statements of the provisions of such documents, and reference is directed to all such 
documents for full and complete statements ofall matters of fact relating to the Series 2002B Bonds, 
the security for the Series 2002B Bonds and the rights and obligations of the Holders thereof. 

The information contained in this Official Statement has been compiled from official and other 
sources deemed to be reliable and. while not guaranteed as to completeness or accuracy, is believed 
to be correct as of its date. 

Any statement made in this Official Statement involving matters of opinion or of estimates, 
whether or not so expressly stated, is set forth as such and not as a representation of fact; no 
representation is made that any of the estimates will be realized. The information and expressions of 
opinion herein are subject to change without notice, and neither the delivery of this Official Statement 
nor any sale made hereunder shall, under any circumstances, create any implication that there has been 
no change in the affairs of the RTA since the date hereof. 

Further information regarding the RTA is available upon request to the Regional 
Transportation Authority, 181 West Madison, Suite 1900, Chicago, Illinois, 60602; Attention: 
Executive Director. 
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The execution and delivery of this Official Statement by the Chairman of the RT A has been 
duly authorized by the Board of the RT A. 

REGIONAL TRANSPORTATION AUTHORITY 

By: Isl Thomas J. McCracken, Jr. 
Chairman 
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APPENDIX A 
RT A HISTORICAL A~D PROJECTED SALES TAX REVE:\LES 

SALES TAX REVENUES 

Actual Revenues. As shown in Table A-1, Sales Tax Revenues grew from $276 million to 
over $653 million between 1981 to 2001. For most of the past two decades, revenues have grown 
more rapidly in the suburban areas of the Region, attesting to the more rapid population growth and 
generally higher income levels in these areas. However, the City of Chicago has shown revitalized 
sales tax growth in the last few years. While Table A-I shows the absolute value of Sales Tax 
Revenues for the last twenty years, Table A-II shows the percentage change on a year-to-year basis. 
There was one year between 1981 through 2001 in which Sales Tax Revenues did not show growth. 
For the last twenty years, Sales Tax Revenues have grown at a compound annual growth rate of 
almost 4.5%. 

Projected Revenues. The RTA forecast for projected Sales Tax Revenues which served as 
the basis for the 2002 Budget and the 2003-04 Financial Plan adopted on December 28, 2001 is 
shown in Table A-III. 

The methodology used by the RTA for projecting Sales Tax Revenues is explained below. 
See "METHODOLOGY FOR SALES TAX REVENUES FORECAST.'' As shown in Table A-Ill, Sales Tax 
Revenues were expected to increase steadily from $676 million in 2002 to approximately $732 million 
in 2004. The year-to-year percentage change in Sales Tax Revenues for years 2002-2004 is shown 
in Table A-IV. From 2002-2004, Sales Tax Revenues were forecasted to grow at an average annual 
compound growth rate of 4.0%. See "THE REGIONAL TRANSPORTATION AUTHORITY-2002 
BUDGET AND 2003-04 FINANCIALPLAN." However, there may be differences between forecasted and 
actual Sales Tax Revenues and these differences may be material. 

The projection of sales tax for the Region used forecasts of population growth, total personal 
income, wages, and salaries for the Chicago metropolitan area. In addition, sales tax projections 
reflect estimated consumption expenditures for durable goods, nondurable goods, and services. See 
"FACTORS AFFECTING SALES TAX REVENUES" below. The RT A used these factors for projections 
from 2002 through 2004. A significant change in any one of these factors may have a material impact 
on these projections. 

METHODOLOGY FOR SALES TAX REVENUES FORECAST 

Actual sales tax results indicate that $654 million in Sales Tax Revenue was generated in 
2001, which is slightly ahead (0.5%) of Sales Tax Revenues for 2000. 

The RT A calculated estimated Sales Tax Revenues and published its proposed 2002 budget 
in October, 2001. For that calculation, the RTA used the percentage growth figure associated with 
the estimate that the BoB provided to the RTA in October, 2001. Using the RT A's 2001 estimate 
of sales tax receipts calculated as of October, 2001, of $648 million, and the BoB 's year-to-year 
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percentage growth of 4.4°/o produced the RTA 2002 budget estimate of S676 million in Sales Tax 
Revenues. 

In May. 2002, the BoB further revised its 2002 Sales Tax Revenue estimate. This estimate 
was 0. 7~/o lower than the figure used by the RT A for calculating its 2002 budget. The RT A does not 
intend at this time to adjust its 2002 budget or its calculation of projected Sales Tax Revenues to 
reflect the revised BoB estimate. Sales Tax Revenues for the first quarter 2002 show a decrease in 
collections of$3.8 million or 2.6% lower than the corresponding period of 2001. 

For the 2003-04 Financial Plan. annual sales tax growth was projected by the RT A to be 
approximately 4.0%. This assumption was based on projected retail sales growth for the Region. 
For calendar years 2005 and beyond the RT A based its projection of annual sales tax growth on the 
historical annual compound sales tax growth rate of almost 4. 7%. 

Caution should he exercised in examining these.forecasts: they are conditioned upon general 
economic conditions in the United States. the State (?l11linois and the Ci(v of' Chicago upon id1ich 
they are based. The RTA makes no representation that any.forecast or projected sales tax groivth 
setforth herein u·il/ he reali:::.ed by the RTA and readers of'this Official Statement are cautioned not 
to place undue reliance on the prospecti,·e f/"nancial h?formation. Such forecast or projected 
information will be impacted hy a number of' economic and other factors, some of' which are 
described he/ow. Changes in such factors in any year or over the term (~{the Series 20028 Bond'\ 
could he material and could result in a material change in the Sales Tax Revenues. In conjunction 
with its debt issuances, the RTA makes projections of'sales tax revenue. Management of' the RTA 
has prepared the prospective.financial if?formation set.forth below to present the projected Sales Tax 
Revenues/or.fiscal years 2002-2004 as the hasisfor the 2002 budget and the 2003-2004.financial 
plan adopted on December 28. 2001. The accompanying pro.<,pective financial information was not 
prepared \l'ith a \'ieu· to\\'ard compzving u·ith the guidelines established by the American Institute of' 
Certified Public Accountants with respect to prospecth·efinancial information, hut, in the view ~l 
the RTA 's management, was prepared on a reasonable basis, reflects the best currentzr amilahle 
estimates and judgments, and presents, to the best <d. management's knowledge and belief; the 
expected course ~l action and the expectedji1t11refinancial pe1/ormance of' the RTA. 

Neither the RTA 's independent auditors, nor an_v other independent accountants. have 
compiled, examined, or pe1:f(mned any procedures H'ith re.'>pect to the prospective financial 
i1?f'ormation contained herein. nor hm·e they expressed any opinion on any otherf(mn of'assurance 
on such if?formation or its achien1bili(1·. and assume no responsihili(v for. and disclaim any 
association with, the prospecth·efinancial inf(mnation. 
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T.MJLE A-I 
SALES XAX REVENUES 
ACTU~ - 1981 to 2001 
(In Thousands of Dollars) 

Year Total Year Total 

1981 $276,253 1991 $425,173 
1982 281,602 1992 445,891 
1983 298,158 1993 462,393 
1984 328,377 1994 497,698 
1985 342,441 1995 513,301 
1986 368,579 1996 532,304 
1987 386,439 1997 555,496 
1988 418,752 1998 576,704 
1989 429,988 1999 613,514 
1990 441,110 2000 650,284 

2001 653,522 

TABLE A-II 
SALES TAX GROWTH RA TES(%) 

ACTUAL - 1981 to 2001 

Year Total Year Total 

1981 NIA 1991 (4.275)% 
1982 1.936% 1992 4.885 
1983 5.879 1993 3.701 
1984 10.135 1994 7.635 
1985 4.283 1995 3.135 
1986 7.633 1996 3.702 
1987 4.846 1997 4.357 
1988 8.362 1998 3.818 
1989 2.683 1999 6.383 
1990 3.284 2000 5.993 

2001 0.498 
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TABLE A-Ill 
SALES TAX REVENUES 

PROJECTED - 2002-2004 
(In Thousands of Dollars) 

Year 

2002 
2003 
2004 

Total 

$676,344 
703,392 
731,538 

TABLE A-IV 
SALES TAX GROWTH RATES(%) 

PROJECTED - 2002-2005 

Year 

2002 
2003 
2004 
2005 and beyond 

FACTORS AFFECTING SALES TAX REVENUES 

Total 

3.492 % 
3.999 
4.001 
4.685 

The following categories of information represent some of the factors that may affect the 
actual amount of Sales Tax Revenues realized by the RT A. A significant change from historical 
results in any one of these factors may have a material impact on the RT A forecast of Sales Tax 
Revenues. 

Demographic Trends. The population of the Region has increased steadily over the past 
decade. Between 1990 and 2000, the United States Census Bureau estimates that the Region grew 
from 7.3 million residents to 8.1 million residents, an increase of 11.2% as shown in Table A-V. 
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TABLEA-V 
POPULATION TREND BY COUNTY 

(in thousands) 

%OF %OF % 

COUNTY 1990 TOTAL 2000 TOTAL CHANGE 

Cook 5,104 70.1 5,377 66.5 5.3 

DuPage 786 10.8 904 11.2 15.0 

Kane 320 4.4 404 5.0 26.2 

Lake 520 7.2·' 644 7.9 23.8 

McHenry 185 2.6 260 3.2 40.5 

Will 359 4.9 502 6.2 39.8 

Total 7,274 100.0% 8,091 100.0% 11.2% 

Source: United States Census Bureau 

Employment. Employment totals for 1980, 1990, 1995, and 2000 by County are presented 
in Table A-VI. The 16.1% employment growth in the Region shown between 1990 and 2000 
outpaced the 11.2 % population growth recorded by the United States Census Bureau over the past 
decade. However, the Region's employment situation has worsened during 2001 and early 2002. 
As of March of 2002 the national unemployment rate was 5. 7%. Illinois and the Region reported 
unemployment rates of 6.1 % and 6.6%, respectively. 

TABLE A-VI 
EMPLOYMENT TRENDS BY COUNTY 

(in thousands) 

%OF %OF %OF %OF 
1980 TOTAL 1990 TOTAL 1995 TOTAL 2000 TOTAL 

Area 
Cook 2,913 78.6 3,135 72.5 3, 157 69.0 3,350 66.7 
DuPage 289 7.8 509 11.8 621 13.6 709 14.1 
Kane 134 3.6 175 4.0 197 4.3 242 4.8 
Lake 211 5.7 299 6.9 350 7.6 419 8.3 
McHenry 57 1.5 84 1.9 102 2.2 118 2.3 
Will 102 2.8 125 2.9 152 3.3 185 3.8 

Total 3,706 100.0% 4,327 100.0% 4,579 100.0% 5,023 100.0% 

Source: U.S. Department of Commerce-Bureau of Economic Analysis 
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Suburban jurisdictions have led the Region in employment growth since 1990. The total 
employment in the five "collar" counties is approximately 33% of the Region's total. Cook County 
now makes up about 67% of the total, compared to 1980, when Cook County made up 79% of the 
Region's work force. Employment levels were at 3. 7 million for the Region in 1980, 4.3 million in 
1990, and are now at 5.0 million. 

The employment distribution trend in the Region by economic sectors is illustrated in Table 
A-VII. The most dynamic growth has taken place in the service sector, with the biggest loss in the 
manufacturing sector. 

TABLE A-VII 

EMPLOYME:\T DISTRIBUTION BY INDt:STRY 

(in thousands) 

%OF %OF %OF <%OF 
1980 TOTAL 1990 TOTAL 1995 TOTAL 2000 TOTAL 

Industry 
Services 862 23.3 1,273 29.4 1,470 32.1 1,727 34.4 
Retail 573 15.5 666 15.4 710 15.5 730 14.6 
Manufacturing 812 21.9 667 15.4 654 14.3 632 12.6 
Government 477 12.9 501 11.6 517 11.3 543 10.8 
Finance, Insurance, & Real Estate 334 9.0 437 l O. l 445 9.7 509 10.1 
Wholesale 268 7.2 297 6.9 282 6.2 293 5.8 
Transportation and Public Utilities 205 5.5 246 5.7 258 5.6 293 5.8 
Construction 144 3.9 204 4.7 201 4.4 247 4.9 
Other J.l 0.8 36 0.8 42 0.9 49 Lll 

Total 3.706 100.0% 4,327 100.0% 4,579 100.0% 5,023 I 00.00,1i 

Source: U.S. Department of Commerce-Bureau of Economic Analysis 

Income. The Region experienced steady growth in wages and salaries throughout the late 
1990s. The income levels of residents of the Region are relatively higher than the nation as a whole. 
Within the six counties of the Region, per capita income is highest in DuPage and Lake Counties, as 
illustrated in Table A-VIII. 

TABLE A-VIII 

REGIO:\ PER CAPITA };'llCOME 

1980 1990 1995 2000 
Area 
Cook $11,884 S22, 186 $27,480 $33,704 
DuPage 13,985 28,067 35,742 46,611 
Kane 11,410 21, 196 24,524 29,942 
Lake 13,432 29,054 36,666 46,640 
McHenry 11,558 21,966 25,925 31,571 
Will 10,564 18,963 22,896 26,664 

Source: U.S. Department of Commerce-Bureau of Economic Analysis 
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81 West Madison 

;h1cago 

llinois 

30602 

312.917.0700 

May 10, 2002 

To the Board of Directors of the Regional Transportation Authority: 

I have the pleasure to submit to you the comprehensive annual financial report of the Regional 
Transportation Authority ("RTA") for the year ended December 31, 2001. The RTA staff has prepared 
this report as required by, and in accordance with, the RTA Act. This state law requires that the RTA 
publish financial statements presented in conformity with generally accepted accounting principles and 
audited by an independent certified public accountant. 

This report consists of RTA management's representations concerning its finances. The responsibility for 
both the accuracy of the data, and the completeness and fairness rests with management. To the best of 
our knowledge and belief, this report contains data complete and reliable in all material respects. To 
provide a reasonable basis for making these representations, the management of the RTA has established 
an internal control structure designed to provide reasonable assurance that assets are safeguarded from 
loss, theft, or misuse, and adequate and reliable accounting data is compiled to prepare financial 
statements in conformity with generally accepted accounting principles. The concept of reasonable 
assurance recognizes that the cost of a control should not exceed the benefits of that control, and that the 
valuation of costs and benefits requires estimates and judgments by management. 

In addition to the statutory requirement of the RTA Act for an annual audit by independent certified 
public accountants, the Single Audit Act Amendments of 1996 and the U.S. Office of Management and 
Budget Circular A-133, Audits of State and Local Governments, and Non-Profit Organizations require the 
RTA to undergo an annual "single audit." The RTA has engaged the firm of Deloitte & Touche LLP to 
meet these requirements. The firm followed generally accepted auditing standards and the standards set 
forth in the above circular in conducting the engagement. The independent auditor concluded, based upon 
the audit, that there was a reasonable basis for rendering an unqualified opinion that the RT A's financial 
statements for the year ended December 3 I, 200 I are presented in conformity with accounting principles 
generally accepted in the United States of America. The independent auditors' report is presented as the 
first part of the financial section of this report. 

A separately issued single audit report contains a schedule of expenditures of federal awards, the 
independent auditor's report on internal controls and compliance with applicable laws, regulations, 
contracts and grants, a schedule of findings and questioned costs, and other information related to the 
single audit. 

Accounting principles generally accepted in the United States of America require that management 
provide a discussion and analysis to accompany the financial statements. This letter of transmittal 
complements management's discussion and analysis, and should be read in conjunction with it. The 
Regional Transportation Authority management's discussion and analysis can be found immediately 
following the report of the independent auqitors. 
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OVERVIEW OF THE REGIONAL TRANSPORTATION AUTHORITY 

Illinois State law (the RT A Act) created the Regional Transportation Authority as a fiscal and policy 
oversight agency committed to providing an efficient and effective public transportation system for 
Northeastern Illinois. 

"It is the purpose of [the RT A] Act to provide for. aid and assist public transportation in the 
Northeastern area of the State without impairing the overall quality of existing public transportation 
by providing for the creation of a single authority responsive to the people and elected officials of 
the area and with the power and the competence to provide financial review of the providers of 
public transportation in the metropolitan region and facilitate public transportation provided by 
Service Boards which is attractive and economical to users, comprehensive, coordinated among its 
various elements, economical, safe. efficient and coordinated \Vith area and State plans." 

History 

In 1974. upon approval of a referendum in the six counties of metropolitan Chicago (Cook, DuPage, 
Kane. Lake, McHenry and Will), the RT A Act created the RT A as a unit of local government, body 
politic. political subdivision and municipal corporation. Initially, the RT A provided financial assistance 
to the then existing public transportation operators. Subsequently, the role of the RTA expanded to 
include the acquisition and operation of such public transportation providers, as well as contract with 
operators to provide service through the purchase of service agreements. 

In 1983. the Illinois General Assembly reorganized the structure and funding of the RT A. The amended 
RT A Act placed operating responsibilities with the Chicago Transit Authority ("CT A") and two operating 
divisions of the RTA: the Commuter Rail Division ("Metra") and the Suburban Bus Division ("Pace"). 
These three entities are defined in the Act as the "Service Boards." 

Collectively. we refer to the RT A. the CT A. Metra, and Pace as the "'RT A system." 

Mission 

The RT A Act sets forth the responsibilities of the RT A. These responsibilities encompass planning, 
funding, and oversight duties. The RT A Board of Directors has developed the following goals to carry 
out the RT A legislative mandates: 

Plan - Ensure an integrated regional public transportation system through comprehensive planning and 
coordination with the service providers. 

Fund - Develop and allocate resources among the Service Boards to ensure they provide quality and cost
effective service. 

Oversee - Monitor and evaluate Service Boards performance to ensure that service is provided efficiently 
and effectively. 

The RTA Act requires, as one of the primary responsibilities of the RTA, the adoption of an annual 
budget, two-year financial plan, and a five-year capital program. This obligation incorporates planning, 
funding and oversight duties. The RT A Act enumerates a number of requirements with respect to the 
budget. plan. and program. These include a requirement that the budget and plan reflect operating 
revenues of at least 50°/o of operating costs (a fare box recovery ratio of at least 50% ). Jn addition. the 
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budget and plan must show a balance between revenues, including subsidies, and costs (a balanced 
budget). 

Other responsibilities include establishing policies regarding the allocation of public transportation 
funding in the Chicago metropolitan region, developing system-wide plans and service standards, 
coordinating services among different modes of transportation, and ensuring compliance with federal and 
state mandates. 

Budget 

The RT A Act establishes budgetary controls. The Act requires, as one of the primary responsibilities of 
the RTA, the adoption of an annual budget, two-year financial plan, and a five-year capital program. 

"Each year the Authority shall prepare and publish a comprehensive annual budget and program 
document describing the state of the Authority and presenting for the forthcoming fiscal year the 
Authority's plans for such operations and capital expenditures as the Authority intends to undertake 
and the means by which it intends to finance them." 

The RT A Act establishes certain criteria for the budget, including subsequent monitoring for compliance. 
Further, the five-year capital program must specify capital improvements exceeding $250,000 along with 
pertinent information. The budget calendar and statutory requirements govern the budget development 
process leading up to adoption of the budget. Subsequent activities involve oversight and amendment of 
the budget. 

Budget Calendar 

By July 1 of each year, the Illinois Bureau of the Budget must submit to the RT A an estimate of sales tax 
collections for the next year. Based upon the estimate of tax receipts and revenues from other sources, 
"the Board shall, not later than ... September 15 prior to the beginning of the Authority's next fiscal year" 
advise each Service Board of the amounts estimated to be available during the upcoming fiscal year and 
next two following years, the times when the amounts will be available, and the cost recovery ratio for the 
next year. The recovery ratio for the region must meet a minimum standard of 50%. 

Between September 15 and November 15, each Service Board must prepare and publish a comprehensive 
annual budget, program document and a financial plan for the two following years. "The proposed budget 
and financial plan shall be based on the RT A's estimate of funds that will be available to the Service 
Boards by or through the Authority, and shall conform in all respects to the requirements established by 
the Authority." Before submitting the budget to the RTA, the Service Boards must hold at least one 
public hearing in each of the counties in which it provides service, and at least one meeting with the 
affiliated county boards. After considering the comments from these meetings, it must formally adopt the 
budget prior to submitting it to the RTA. "Not later than ... November 15 prior to the commencement of 
such fiscal year, each Service Board shall submit to the Authority its proposed budget for the fiscal year 
and its proposed financial plan for the two following years." 

The RTA must then hold at least one public hearing in the metropolitan region and one meeting with each 
county board on the proposed budget. After conducting these hearings and taking into consideration the 
comments, the RTA must adopt a budget, which meets the statutory criteria. Unless the RTA passes a 
budget and financial plan for a Service Board, "the Board shall not release to that Service Board any funds 
for the periods covered by such budget and financial plan" except for the sales tax directly allocated to the 
Service Board by statute. 
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Statutory Requirements 

The RT A Act sets forth six statutory criteria for Board approval of the budget and financial plan of each 
Service Board. These six criteria are: 

• Balanced Budget: A balance between anticipated revenues from all sources including operating 
subsidies and the costs of providing the services; 

• Cash Flow: Cash balances including the proceeds of any anticipated cash flow borrowing sufficient 
to pay with reasonable promptness all costs and expenses as incurred; 

• Recovery Ratio: A level of fares or charges, and operating or administrative costs, to allow the 
Service Board to meet its required system-generated revenue recovery ratio; 

• Assumptions: Employ assumptions and projections which are reasonable and prudent; 

• Financial Practices: Prepared in accordance with sound financial practices as determined by the 
Board; and 

• Other Requirements: Other financial, budgetary, or fiscal requirements that the Board may establish 
by rule or regulation. 

Oversight 

After adoption of the budget, the RTA has continuing oversight powers concerning the budget and the 
financial condition of each Service Board and region as a whole. On a monthly basis, the RT A monitors 
the budgetary and operations performance of the Service Boards to ensure compliance with their budget 
and recovery ratio. On a quarterly basis, the RT A makes the following assessment: 

• After the end of each fiscal quarter, each Service Board must report to the RT A "its financial 
condition and results of operations and the financial condition and results of operations of the public 
transportation services subject to its jurisdiction" for such quarter. If in compliance, the Board so 
states and approves each Service Board's compliance by adopted resolution. 

• If "in the judgment of the Board" these results are not substantially in accordance with the Service 
Board's budget for such period "the Board shall so advise the Service Board" and it "shall, within 
the period specified by the Board, submit a revised budget incorporating such results." 

• Once a Service Board submits the revised budget plan, the RT A must determine if it meets the six 
statutory budget criteria necessary to pass an annual budget. If not, the RT A will not release any 
moneys to the Service Board(s) except the statutory allocation of taxes. 

• If a Service Board submits a revised budget and plan which shows that the statutory budget criteria 
will be met "within a four quarter period" the RT A "shall continue to release funds to the Service 
Board." 

Amendment 

When prudent, the budget is amended due to shifts in the economic climate, governmental funding 
programs or new projects. The RTA Board must approve all proposed amendments. If approved, the 
RT A then monitors actual results compared to the amended budgets. 
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Reporting Entity 

As defined by Governmental Accounting Standards Board Statement No. 14, "The Financial Reporting 
Entity," the financial reporting entity consists of the primary government (the RT A as legally defined), as 
well as its component units - legally separate entities for which the primary government has financial 
accountability. 

Although part of the RTA system, the CTA, Metra, and Pace do not represent component units of the 
RTA under Statement No. 14. Accordingly, the comprehensive annual financial report of the Regional 
Transportation Authority does not include the financial statements of the Service Boards. However, a 
Combining Annual Financial Report does combine the financial statements of the RTA, the CTA, Metra, 
and Pace as required by the RT A Act. 

RT A System Characteristics 

The six-county area served by the RTA system covers 3,700 square miles. Based on the 2000 census, the 
region has 8 million residents. Regional employment totaled 5 million in 2000. The RT A system carried 
571 million riders in 2001. This represents an increase of 0.5% over the prior year total. 

Governance 

The RT A Act specifies the composition of the RTA Board of Directors. The RT A Board consists of 
twelve appointed members, and one elected member, from the six-county region. The Mayor of the City 
of Chicago appoints five directors. This includes the Chairman of the CTA who also serves on the RTA 
Board. The suburban members of the Cook County Board appoint four directors. The Chairmen of the 
County Boards of Kane, Lake, McHenry and Will appoint two directors. The Chairman of the DuPage 
County Board appoints one director. These twelve directors, with a minimum concurrence of nine 
directors, elect the Chairman of the RTA Board of Directors. 

The RTA employs a professional staff of seventy-five. The RTA Act limits the amount of administrative 
costs that the RT A may incur annually. The limit started at $5 million for 1985, and has increased at a 
rate of 5% per year. The RTA has always held its administrative expenses under this limit. 

The Chicago Transit Board, consisting of seven members, governs the CT A. The Governor of Illinois 
appoints three members, subject to the approval of the Illinois Senate and the Mayor of Chicago. The 
Mayor of Chicago, with the consent of the Chicago City Council and the Governor of Illinois, appoints 
four members, including the CT A Chairman. 

The RT A Act specifies the composition of the M~tra (Commuter Rail Division) and Pace (Suburban Bus 
Division) Boards. The Commuter Rail Board, consisting of seven members, governs Metra. The 
suburban members of the Cook County Board appoint three members. The Chairmen of the County 
Boards of Kane, Lake, McHenry and Will appoint two directors. The Chairman of the DuPage County 
Board appoints one director. The Mayor of Chiq1go, with the consent of the Chicago City Council, 
appoints one member. These six directors, with a'minimum concurrence of five directors, elect the 
Chairman of the Commuter Rail Board. 

The Suburban Bus Board, consisting of twelve members, governs Pace. The suburban members of the 
Cook County Board appoint six members. The Chairmen of the County Boards of DuPage, Kane, Lake, 
McHenry, and Will each appoint one director. The RTA Act requires that each of these directors must be 
a current or former "chief executive officer of a municipality" from the area that appoints the member. 
The Chairmen of the County Boards of DuPage, Kane, Lake, McHenry, and Will, plus the suburban 
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members of the Cook County Board, by simple majority, appoint the Chairman of the Suburban Bus 
Board. 

Financing 

The RTA Act specifies the funding responsibilities of the RTA, appointing the RTA as the primary public 
body in the metropolitan region to secure funds for public transportation. The RTA Act authorizes the 
RT A to impose any or all of a list of taxes in the six-county region: 

• a tax on sales of motor fuel, 

• a tax on the use of motor fuel, 

• a motor vehicle parking tax, 

• a general sales tax ("retailers occupation" and "service occupation" taxes), 

• a property use tax (''use" tax), and 

• a replacement vehicle tax. 

The RT A cannot impose motor fuel and vehicle related taxes at the same time as the sales and use taxes. 
The RTA also has the power, as established by the RTA Act, to extend the limits of the region by 
annexation of contiguous counties. This requires approval by the majority of the voters in the county. 

As authorized by the RT A Act, the RTA imposes a sales tax in the six-county Northeastern Illinois region. 
The Illinois Department of Revenue collects this tax and remits the collections to the Illinois State 
Treasurer. The Treasurer holds the funds in trust for the RT A outside the State Treasury. The Treasurer 
disburses the funds monthly to the RT A, without appropriation, upon order of the State Comptroller. 

The amounts of funding and taxes received, together with revenues from the provision of transit services 
by the Service Boards and other operating revenues, provide the resources to cover operating costs of the 
RTA system. 

FACTORS AFFECTING FINANCIAL CONDITION 

National Economy 

Real gross domestic product (GDP), the output of goods and services produced in the United States, had 
four consecutive years of annual growth over 4% until 2001. The growth rate in 2001 was just 1.2%, with 
the economy officially entering a recession in March 2001. GDP is estimated to have grown by 5.8% in 
the first quarter of 2002. Production rose at manufacturers, spending by consumers and the government 
increased and the pace of inventory reductions slowed. Economic growth in the current quarter may cool 
as consumer spending slows and businesses remain cautious. Overall growth for 2002 should be 3.8% 
according to a monthly survey of almost l 00 leading domestic and international economists from Blue 
Chip Economic Indicators. 

The U.S. unemployment rate averaged 4.8% in calendar year 2001, the highest in over four years. The 
U.S. unemployment rate rose in April 2002, to 6.0%, the highest in 7-1/2 years. 
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U.S. consumer prices (CPI) increased in 2001at2.8% as compared to 3.4% in the year 2000. The 
consensus is that inflation will average 1.5% in 2002. Healthcare inflation and higher fuel prices show 
two of the largest growth rates within the CPI. 

Illinois and Regional Economy 

The Illinois economy reflected changes in the national economy as the country entered recession. Gross 
State Product (GSP) grew 2.4% in fiscal year 2001 (ending June 30, 2001). DRI-WEFA, an economic 
consulting firm, is projecting GSP growth of 1.3% in fiscal year 2002 (ending June 30, 2002). 

DRI-WEFA anticipates encouraging news in Illinois housing starts for the current fiscal year. While this 
indicator in fiscal year 2001 declined 6.2%, DRI-WEFA projects fiscal year 2002 growth of 5.7%. 
Illinois single-family home sales for the first eight months of fiscal year 2002 are up 6.6%, compared to 
the first eight months of fiscal year 2001. 

Retail sales in Illinois grew by 5.0% in fiscal year 2001. DRI-WEFA estimates a lower retail sales growth 
rate of 3 .l % in fiscal year 2002. New car/light trucks sales, which comprise a sizable portion of total 
retail sales, declined 9.6% in fiscal year 2001. DRI-WEFA projects a growth of 6.9% in cars/light truck 
sales for fiscal year 2002. 

Illinois' unemployment rate was 6.1% in March 2002. The Chicago area showed a 6.6% unemployment 
rate for the same month. A further indicator of economic activity in the region is the office vacancy rate 
in Chicago. The overall vacancy rate for Class A space downtown increased to 13.6% in the first quarter 
of this year, up from 7.2% in the year-earlier period. 

Cash Management 

RT A cash management varies by fund. 

General and Agency Funds 

The RT A Board has adopted an investment policy that governs the investment of cash for these funds. 
The RTA policy which complies with Illinois law, addresses safety of principal, liquidity of funds, rate of 
return, as well as the other areas required by the Illinois law. The policy lists permitted investments and 
prescribes safekeeping, collateralization, and reporting requirements. RT A staff manages the investment 
of these funds. 

The RT A policy establishes the following objectives: 

• Safety of Principal - Every investment will be made with safety as the primary and overriding 
concern. Each investment transaction shall ensure that loss of capital, whether from credit or market 
risk, is minimized. 

• Liquidity - Maturity and marketability aspects of investments should be coordinated with the 
anticipated cash flow needs of the RTA. 

• Rate of Return - A secondary objective should be to seek the highest return on investments 
consistent with preservation of principal and prudent investment principles. 
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• Public Trost - The RT A and its officers should avoid any investment transaction or practice which in 
appearance of fact might impair public confidence in its stewardship of public funds. 

• Investments in local and Disadvantaged Institutions - Locally owned and disadvantaged business 
financial institutions contribute to economic development of the RT A service area. The RTA 
recognizes its interest in the vitality of the local economy by investing in local, minority, and female 
owned financial institutions as provided in this policy. 

Debt Service Fund 

Each bond issue has a separate account, administered by a trustee, to accumulate the amount necessary for 
the next bondholder payment. The trust agreement establishes the requirements for the administration of 
the account, and requires that the trustee invest in securities guaranteed by the full faith and credit of the 
United States of America ("U.S. Treasuries"). 

Capital Projects Fund 

The RT A contracts with an investment institution to manage the proceeds of its bond issues. A separate 
contract, awarded on a competitive basis, governs each issue. The contract requires full collateralization, 
limited to U.S. Treasuries, with weekly mark-to-market. 

Joint Self-Insurance Fund 

An RTA ordinance was passed to govern this fund. RTA staff manages the investment of these funds, in 
compliance with this ordinance and the RT A investment policy. The joint self~insurance fund maintains a 
separate account for these funds. 

Pension Fund 

An RT A ordinance was passed to govern this fund. The ordinance requires that the RT A Board appoint 
the trustees to oversee the investment of the pension fund. A representative from the RT A, Metra and 
from Pace, plus four individuals not employed in the RT A system, comprise the trustees. The trustees 
have adopted an investment policy and have apportioned the pension fund among a number of investment 
institutions to execute this policy. In addition, the trustees utilize an independent firm to monitor the 
performance of the investment institutions. 

Risk Management 

The RT A, CT A, Metra, and Pace established a Loss Financing Plan in 1986. The Plan operates as a self
insurance program to provide a source from which to finance catastrophic losses and other claims, 
incurred by the RTA and the Service Boards, arising out of personal injuries, property damage, and 
certain other losses. The participating entities (RT A, CTA, Metra, and Pace) administer the Plan, with a 
representative from the RT A acting as the Fund Manager and representatives from CT A, Metra, and Pace 
acting as Fund Advisors. 

The Plan required the creation of a Joint Self-Insurance Fund. The Fund has entered into a multi-year, 
claims-paid insurance agreement to insure against certain losses in excess of $5 million. The Fund pays 
premiums for this coverage. The participating entities must repay the Fund for submitted claims paid by 
the fund that are not covered by the insurance agreement. 

- Vlll -



Pension 

The RTA sponsors a multi-employer defined benefit pension plan for substantially all employees of the 
RTA and its Commuter Rail and Suburban Bus Divisions (Metra and Pace, respectively) who are not 
otherwise covered by a union pension plan. RTA, Metra and Pace are collectively referred to hereinafter 
as the Employer. Each year, an independent actuary engaged by the pension plan calculates the amount of 
the annual contribution that each employer must make to the pension plan to ensure that the plan will be 
able to fully meet its obligations to retired employees on a timely basis. For 1999, 2000 and 2001, the 
employer's annual pension cost of $0 was equal to the required and actual contributions. The required 
contributions were determined as part of the January 1, 1999, 2000 and 2001 actuarial valuations 

The RTA also offers eligible retirees the option to continue participation in its group health insurance 
plan. Election to participate is voluntary with the RTA incurring no additional obligations except that the 
RTA will pay each eligible retiree the sum of up to $78 per month toward the cost of his/her health 
insurance. There are 11 participants eligible to receive benefits at December 31, 200 I. The RT A 
recognized retiree health care benefits as expense as they are paid and are not material in amount at the 
present time. 

Awards and Acknowledgements 

The Government Finance Officers Association ("GFOA") awarded a Certificate of Achievement for 
Excellence in Financial Reporting to the RTA for its comprehensive annual financial report ("CAFR") for 
the year ended December 31, 2000. This represents the seventh consecutive year that the RTA has 
received this prestigious award. A reproduction of the Certificate of Achievement follows this letter of 
transmittal. 

To receive a Certificate of Achievement, a government unit must publish an easily readable and 
efficiently organized CAFR. The CAFR must satisfy both generally accepted accounting principles and 
applicable legal requirements. We believe that our current CAFR, for the year ended December 31, 2001, 
continues to meet the Certificate of Achievement Program requirements. We will submit it to the GFOA 
to determine its eligibility for another certificate. 

In addition, the RTA received the GFOA Award for Distinguished Budget Presentation for its annual 
budget for the year ending December 31, 2002 . .This marks the fifth consecutive year that t)le RT A has 
achieved this accomplishment. The Distinguished Budget Presentation Award requires that the GFOA 
judge the budget document as proficient in several categories including policy documentation, financial 
planning, and organization. 

I would like to express my appreciation to the RTA staff for their efforts in preparing this report. 

Joseph G. Costello 
Chief Financial Officer 
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Presented to 
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INDEPENDENT AUDITORS' REPORT 

Board of Directors 
Regional Transportation Authority 
Chicago, Illinois 

Deloitte 
&Touche 

We have audited the accompanying basic government-wide financial statements of the Regional 
Transportation Authority ("RTA") as of December 31, 2001 and for the year then ended, listed in the 
foregoing table of contents. These financial statements are the responsibility of the RT A's management. 
Our responsibility is to express an opinion on these financial statements based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Those standards require that we plan and perform 
the audit to obtain reasonable assurance about whether the basic financial statements are free of material 
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes assessing the accounting principles used 
and significant estimates made by management, as well as evaluating the overall financial statement 
presentation. We believe that our audit provides a reasonable basis for our opinion. 

In our opinion, such financial statements present fairly, in all material respects, the financial position of 
the Regional Transportation Authority as of December 3 1, 2001, and the results of its operations, changes 
in its net assets and cash flows of its proprietary fund type for the year then ended, in conformity with 
accounting principles generally accepted in the United States of America. 

As discussed in Note 2, beginning in fiscal year 2001, the RTA implemented Government Accounting 
Standards Board Statement No. 34, "Basic Financial Statements and Management's Discussion and 
Analysis for the State and Local Governments." 

The Required Supplementary Information and the Management's Discussion and Analysis listed in the 
foregoing table of contents are not a required part of the basic financial statements, but are supplementary 
information required by the Governmental Accounting Standards Board. This supplementary information 
is the responsibility of RTA ·s management. We have applied certain limited procedures, which consisted 
principally of inquiries of management regarding the methods of measurement and presentation of the 
supplementary information. However, we did not audit such information and we do not express an 
opinion on it. 

Our audit was conducted for the purpose of fonning an opinion on the financial statements taken as a 
whole. The fund level financial statements and the combining and individual fund schedules listed in the 
foregoing table of contents are presented for the purpose of additional analysis and are not a required part 
of the basic financial statements of RTA. Such additional information has been subjected to the auditing 
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procedures applied in our audit of the basic financial statements and, in our opinion, is fairly stated in all 
material respects when considered in relation to the basic financial statements taken as a whole. 

The introductory section and the statistical section listed in the foregoing table of contents are presented 
for the purposes of additional analysis and are not a required part of the basic financial statements of the 
RT A. Such additional information has not been subjected to the auditing procedures applied in the audit 
of basic financial statements and, accordingly, we express no opinion. 

In accordance ".:ith Government Auditin:; Standards, we have also issued our report dated May 3, 2002, 
on our consideration of RTA 's internal control over financial reporting and our tests of its compliance 
with certain provisions of laws, regulations, contracts, and grants. 

May 3, 2002 
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REGIONAL TRANSPORTATION AUTHORITY 

MANAGEMENT'S DISCUSSION AND ANALYSIS 

This section provides a narrative introduction, overview, and analysis of the basic financial statements for the 
year ended December 31, 2001, for the Regional Transportation Authority ("RT A"). We encourage readers 
to consider information in the financial statements that follow this document. 

OVERALL ANALYSIS 

For the year ended December 31, 2001, the governmental statement of activities shows expenses increasing to 
$480 million, from $304 million for the same period in 2000, an increase of $176 million. Capital grants 
experienced significant growth of $138 million, reflecting the implementation of projects funded by bonds 
issued under the authority provided by Illinois FIRST legislation. Financial assistance to Service Boards also 
increased by $24 million as a result of increased expenditures from RT A discretionary funds. Such 
discretionary funds were used to cover for the sales tax revenue shortfall during the year. Revenues grew by 
$4 million over 2000. 

The governmental statement of net assets shows assets at $539 million, a net decrease of $18 million. The 
capital projects fund contributed largely to this situation as its cash and investments decreased by $52 million, 
reflecting the increased activity in bond capital expenditures. The general fund and the debt service fund have 
more cash and investments in 2001 than 2000, to compensate partly for the overall net decrease, with an 
increase of $23 million. 

Liabilities increased primarily due to the issuance of $100 million of new bonds in April 2001 under the 
authority provided by Illinois FIRST legislation, to fund RTA system capital projects. RT A also issued a 
refunding bond for $38 million and forwarded the proceeds to the escrow agent to provide resources to pay 
for the refunded bonds. Non-bond-related current lic-i.bilities (intergovernmental payables) increased by 
$24 million because additional financial assistance was given to Service Boards as a result of the sales tax 
revenue shortfall. 

At the end of 2001, the governmental statement of net assets shows a deficit of $813 million. In contrast, the 
governmental funds presented a total fund balance of $491 million, a $1.3 billion difference from a fund 
balance to a net deficit. In no way does this represent deterioration in financial position of the RT A. Rather, 
it is the result of a change in presentation of RT A financial statements as required by the new GASB No. 34, 
Basic Financial Statements and Management's Discussion and Anazvsis for State and Local Governments, as 
it relates primarily to the recording of the RT A general obligation bonds. 

The RT A is the same as it was a year before, only better. In fact, it improves its fund balance in the general 
fund by $8 million, from $146 to $154 million in 2000 and 2001, respectively. This provides resources for 
the RTA to hold its operations funding levels for 2002 as established in September 2001. In addition, the 
RTA general fund contributed $3 million to the Joint Self-Insurance Fund, the only other notable activity 
during the year in the business type activities aside from its regular payment of the annual insurance premium. 

USING THIS COMPREHENSIVE ANNUAL FINANCIAL REPORT ("CAFR") 

Overview of the Financial Statements - The RT A CAFR consists of five parts - management's discussion 
and analysis (this section); the basic financial statements, including notes to those fund statements; the 
required supplementary information; the combining financial schedules; and the statistical section. The basic 
financial statements contain two parts: 1) government-wide financial statements, and 2) fund financial 
statements. 

- 3 -



Government-wide Financial Statements - The government-wide financial statements provide a broad 
overview of the RT A finances, in a manner similar to a private-sector business. The statements are prepared 
on the full accrual basis of accounting. 

• Statement of Net Assets - The statement of net assets presents information on all of the RT A assets and 
liabilities. The statement subtracts liabilities from assets, to compute - in the case of the RT A - a net 
deficit. This net deficit for the RT A reflects the recording of bonds issued by the RTA for capital grants 
to the Service Boards to acquire and construct assets used to provide public transportation. These 
transportation assets appear in the financial statements of the RT A System service providers - CT A, 
Metra, and Pace (the "Service Boards"). The bonds represent general obligations of the RT A, to which 
the RT A has pledged its full faith and credit. 

The size of the net deficit will increase over time as the RT A continues with its bond financing to fund 
the RT A System capital program. 

• Statement of Activities - The statement of activities shows the change in net assets of the governmental 
and business-type activities. Governmental activities include operating and capital asset funding (capital 
grants) to the Service Boards; RT A administrative expenses; the RT A Travel Information Center; 
certification of riders for Para transit service under the Americans with Disabilities Act (regional 
expenses); and payment of debt service on bonds issued by the RT A. Business-type activities consist of 
the RT A Joint Self-Insurance Fund. 

The government-wide financial statements include only the RT A (the "primary government"). There 
are no "component units" (separate legal entities for which the RTA is financially accountable) that the 
RT A government-wide financial statements are required to include. 

In 1983, the Illinois General Assembly reorganized the structure and funding of the RTA. The amended 
RTA Act placed operating responsibilities with three entities (Service Boards): 

The Chicago Transit Authority ("CT A") provides bus and rail transportation services within Chicago 
and to 38 adjacent suburbs. Illinois State law (the Metropolitan Transportation Authority Act) created 
the CT A in 1945. The law established the CT A as an Illinois municipal corporation "separate and 
apart from all other government agencies" to consolidate Chicago's public and private public 
transportation carriers. The CT A commenced operations in 194 7, and completed consolidating public 
transportation in 1952 upon purchasing the Chicago Motor Coach System. 

The Northeast Illinois Regional Commuter Railroad Corporation ("NIRCRC"), a public corporation 
created in 1980 and operating under the service name of Metra, provides public transportation by 
commuter rail. The 1983 RTA restructuring formed a Commuter Rail Division, "responsible for 
providing public transportation by commuter rail." The Commuter Rail Division continued the 
operation ofNIRCRC to provide this transportation. Metra contracts with the Union Pacific Railroad, 
Burlington Northern Santa Fe, and Northern Indiana Commuter Transportation District to provide 
service through the purchase of service agreements. In addition, Metra operates the services provided 
on its North Central Service and South West Service rail lines, as well as the services formerly 
provided by Rock Island, Milwaukee Road, and Illinois Central Gulf. 

The 1983 RT A restructuring also formed a Suburban Bus Division, "responsible for providing public 
transportation by bus and as may be provided in [the RTA] Act." As such, the Division - operating 
under the service name Pace - provides non-rail public transportation throughout DuPage, Kane, 
Lake, McHenry and Will counties, as well as the suburban area of Cook County. 
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Collectively, we refer to the RT A, the CTA, Metra, and Pace as the "RT A System." 

The RTA does not consider the CT A, Metra, or Pace to be component units and, accordingly, the RTA 
government-wide financial statements do not incorporate the financial data of the Service Boards. See 
Note l to the financial statements for further detail. 

The RTA government-wide financial statements are included in this CAFR. 

Fund Financial Statements - A fund refers to a set ofrelated self-balancing accounts used to maintain control 
over resources segregated for specific activities or objectives. The RTA, like other state and local 
governments, uses fund accounting to ensure and demonstrate compliance with finance-related legal 
requirements. The RT A's funds are accounted for in three fund types: governmental funds, proprietary 
funds, and fiduciary funds. These financial statements are prepared using the accrual basis of accounting. 

• Governmental Funds - Governmental funds account for essentially the same functions reported as 
governmental activities. However, unlike the government-wide financial statements, governmental fund 
financial statements focus on near-term inflows and outflows of spendable resources, as well as on 
balances of spendable resources available at the end of the year. 

Comparing the information presented for governmental funds, with similar information presented for 
governmental activities in the government-wide financial statements, will indicate the long-term impact 
of near-term financing decisions. The governmental funds financial statements provide reconciliations 
to facilitate comparison between governmental funds and governmental-wide financial statements. 

The RTA reports three "major" funds: a general fund, a debt service fund, and a capital projects fund. 
The governmental funds financial statements present information for each major fund separately. 
Individual fund data for each of the RTA governmental funds is presented in this CAFR in the 
combining schedules. The debt service fund and capital projects fund are presented as "major" on the 
condensed basis. 

The RT A adopts an annual appropriated budget for its general fund. The fund financial statements 
include a budgetary comparison statement to demonstrate compliance with this budget. 

The governmental fund financial statements are also presented in this CAFR. 

• Proprietary Funds - The RT A maintains a proprietary fund to account for the RT A Joint Self-Insurance 
Fund. This type of proprietary fund, referred to as an enterprise fund, reports the same functions 
presented as business-type activities in the government-wide financial statements. Proprietary funds 
provide the same type of information as the government-wide financial statements, only in more detail. 
As required by Article Two of the Loss Financing Plan, the RTA Joint Self-Insurance Fund issues a 
separate audited financial report. 

These proprietary fund financial statements are also presented in this CAFR. 

• Fiduciary Funds - Fiduciary funds account for resources held for the benefit of parties outside the 
government. In the case of the RT A, the fiduciary fund accounts for the assets of the RT A defined
benefit Pension Plan and the Sales Tax Agency Fund. The government-wide financial statements do not 
reflect fiduciary funds as these funds are not available to support the programs and operations of the 
RT A. The RT A Pension Plan issues a separate audited report. 

The fiduciary fund financial statements are also presented in this CAFR. 

- 5 -



Supplementary Information - In addition to the financial statements and accompanying notes, accounting 
standards require that this report present certain supplementary information concerning the progress in 
funding the obligation to provide benefits under the RT A Pension Plan. This required supplementary 
information is also presented in this CAFR. 

The combining schedules referred to earlier in connection with the Individual fund data for each of the RT A 
governmental funds appear in this CAFR immediately after the required supplementary information. 

ANALYSIS OF THE REGIONAL TRANSPORTATION AUTHORITY GOVERNMENT-WIDE 
FINANCIAL STATEMENTS 

The following table summarizes the RT A Statement of Net Assets presented in this CAFR: 

Summary of Net Assets 

December 31, 2001 and 2000 

(In Thousands) 

Assets: 
Cash and investments 
Other assets 
Capital assets. net 

Total assets 

Liabilitie,: 
Current non bond-related liabilities 
Current bond-related liabilities 
Long-tenn bond-related liabilities 

Total liabilities 

~ct assets (deficit): 
lmested in capital assets 
Restricted for: 

Scrncc Boards capital 
Debt service 

Unrestricted (deficit) 

Total net assets (deficit) 

$ 

s 

Governmental Activities 
2001 2000 

492,393 s 521.606 
45,503 33,690 

930 I 470 

538,826 556,766 

45,518 20,971 
41,984 44,000 

l 264 218 1.154 34 l 

1,35 l, 720 l.219,312 

930 l ,470 

337,844 395,617 
44,577 39, 109 

(I, 196.245) ( 1,098, 742) 

(812,894) $ (662,546) 

Business-type Activities Total 
2001 2000 2001 

$45,305 $42,522 s 537,698 s 
5,224 8,181 50,727 

930 

50,529 50,703 589,355 

45.518 
41,984 

l 264 218 

1.351,720 

930 

337,844 
44.577 

50.529 50.703 ( 1,145.716) 

$50,529 sso, 703 $ (762,365) $ 

2000 

564, 128 
41.871 

1.470 

607.469 

20.971 
44.000 

I 154 341 

1.219312 

l .470 

395.617 
39.109 

( 1,048.039) 

(611,843 i 

At year-end, cash and investments for governmental activities decreased by $30 million. The general fund 
and debt service fund have more cash and investments this year. Both have combined $172 million in 2000 
and $195 million in 2001, an increase of$23 million. However, capital projects fund's cash and investments 
decreased by $52 million, from $349 to $297 million in 2000 and 2001, respectively. The decrease reflects 
the increased activity in bond capital expenditures. The inflow of $100 million of proceeds from bonds issued 
during the year is offset primarily by a higher cash outflow to pay for reimbursements of capital projects 
(capital grants) of the Service Boards. 

Total liabilities increased by $133 million reflecting a change from $1.219 billion in 2000 to $1.352 billion in 
2001. The increase is primarily due to the issuance of $100 million of general obligation bonds in April 2001, 
offset by retirement of debts during the year. The RT A also issued a refunding bond of $38 million and 
forwarded the proceeds to the refunded bond escrow agent to provide resources to pay for the refunded bonds. 
These bond transactions contributed to a $110 million increase. The rest of the increase of $24 million is 
associated with non-bond related current liabilities comprised primarily of intergovernmental payables. 
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As noted earlier, the net deficit for the RT A of $813 million represents net assets of $45 and $293 million for 
the debt service fund and the capital projects fund, respectively; and a net deficit of$ l J 5 l billion for the 
general fund. This net deficit for the general fund, increased from a $154 million fund balance in the 
governmental funds' balance sheet to a deficit of $1.151 billion equals to $1.304 billion. 

The presentation of financial statements under the GASB No. 34 requires the recognition of $1.3 billion in 
current and long-term general obligation bonds payable in the statement of net assets. Prior to the 
implementation of GASB No. 34, these bonds were recorded in the general long-term debt account group and 
presented in previous RTA CAFR as credits, with an equal amount of other debits (i.e. amount available and 
amount to be provided for the retirement oflong .. term debt). 

This was a result of the recording of bonds issued by the RT A under its bonding authority. The issuance of 
these bonds was for the specific purpose of funding capital grants to acquire and construct assets used to 
provide public transportation. 

The size of the net deficit will continue to increase over time as the RT A progresses with its bond financing to 
fund the RT A system capital program. This deficit will not affect the availability of RT A fund resources for 
future use. The RTA maintains its operations funding levels for 2002 as established in September 2001. 

The following table summarizes the RTA Statement of Activities also presented in this CAFR: 

Summary of Activities 

December 31, 2001 and 2000 

(In Thousands) 

Governmental Activities Business-type Activities Total 
2001 2000 2001 2000 2001 2000 

Programs: 
Financial assistance to Service Boards s 168,857 $ 144,463 $ 168.857 $ 144.463 
Capital grants 201,548 64,060 201.548 64,060 
Administrative expenses 5,402 5,296 $ 5,012 $ 4,1 X5 10.414 9,481 
Regional expenses 13,572 11,391 13,572 11,391 
Interest expense 90,960 79,268 90 960 79 268 

Total expenses 480,339 304,478 5.012 4.185 485,351 308,663 

General revenues: 
Sales taxes 98,028 97,543 98,028 97,543 
State funding 208,649 204,086 208,649 204,086 
Investment and other 26,314 27,375 1.838 2.383 28,152 29, 758 
Transfers: 

In 84,099 87,632 3.000 23.000 87,099 110,632 
Out (87,099) (110.632) (87,099) (110,632) 

Total revenues and transfers 329,991 306 004 ~ 25 383 334 829 33 I 387 

Change in net assets (150,348) 1,526 (174) 21,198 (150.522) 22,724 

Net assets - beginning of year (662.546) (664.072) 50,703 29 505 (611,843) (634.567) 

Net assets - end of year ~(812.894) ~(6~2.546) S50.529 $50,703 ~(762!365) ~!611,843) 

Financial assistance increased from $145 million in 2000 to $169 million in 2001 reflecting support of 
expanded operations by the Service Boards, as well as budget funding made from the general fund to cover 
for sales tax agency fund revenue shortfall. The increase of $24 million is 17% over last year. 
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Capital grants experienced a significant increase of $138 million, from $64 million to $202 million, an 
increase of 216% over 2000 levels as the RT A employed increased funding available from the proceeds of 
bonds issued by the RTA. Effective January 1, 2000, as part of the State Illinois FIRST Program, RTA 
authority to issue bonds for capital projects increased by $1.6 billion. Through the end of 2001, the RT A 
issued $360 million in bonds under this expanded authority. The larger amount of bond interest reflects this 
greater level of bonds outstanding. 

Revenues grew by $4 million over 2000. Sales tax and State funding combined only increased by $5 million, 
but investment income decreased by $1 million, a net increase of $4 million during the year. Investment 
income was lower than in previous year as the Federal Reserve Board lowered the interest rate in 2001. 

ANALYSIS OF THE REGIONAL TRANSPORTATION AUTHORITY FUND FINANCIAL 
STATEMENTS 

As noted previously, the RT A employs three fund types: governmental funds, proprietary funds, and fiduciary 
funds. 

Governmental Funds - Governmental fund financial statements focus on near-term inflows and outflows of 
spendable resources, as well as on balances of spendable resources available at the end of the year. 

Balance Sheets 
Governmental Funds 

December 31, 2001 and 2000 

!In Thousands) 

Assets: 
Cash and investments 
Intergovernmental receivables 
Other assets 

Total assets 

Liabilities: 
Intergovernmental payables 
Other liabilities 

Total liabilities 

Fund balance: 
Reserved for: 

Service Boards capital 
Debt service 
Agency capital and others 

Unreserved, designated 
Unreserved, undesignated 

Total fund balance 

Total liabilities and fund balance 

General Fund 
2001 2000 

$151,774 $141.306 
41,463 29,502 

I 570 I 484 

$194,807 $172.292 

s 36.610 $ 13.738 
4 314 12 884 

40.924 26.622 

45,208 46,893 

30,848 25,133 
4,200 24,566 

73 627 49 078 

153,883 145 670 

~ 194,807 ~ 172,292 

Debt Service Fund 
2001 2000 

$43,246 $31,194 

---1..Hi ___!UM 

$44.591 $39,978 

1._____li LJi.§2. 

14 869 

44,577 39,109 

44 577 39 109 

$44,591 $39,978 
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Capital Projects Fund Total 
2001 2000 2001 2000 

$297.373 S349,l 06 $492,393 $521.606 
41,463 29.502 

173 I 737 3 088 12 005 

$297,546 $350,843 $536.944 $563.113 

s 4,594 s 685 s 41,204 s 14.423 
316 I 434 4 644 15 187 

4,910 2,119 45,848 29,610 

292,636 348,724 337,844 395,617 
44,577 39,109 
30,848 25,133 
4,200 24,566 

73 627 49 078 

292,636 348.724 491 096 533.503 

$297,546 ~350,843 ~536,944 ~563,113 



Statements of Revenues, Expenditures and Changes in Fund Balances 

Governmental Funds 

December 31, 2001and2000 

(In Thousands) 

General Fund Debt Service Fund Capital Projects Fund Total 
2001 2000 2001 2000 2001 2000 2001 2000 

Revenues: 
Sales taxes s 98,028 $ 97,543 s 98.028 $ 97,543 
State funding 208,649 204,086 208,649 204,086 
Investment and others 8 325 IO 828 .Li..§J1[ l...Ll.A2Q. s 2,821 s 3.709 27 284 27 987 

Total revenues 315,002 312.457 16,138 13.450 2.821 3,709 333.961 329,616 

Expenditures: 
Financial assistance to 

Service Boards 168,857 144.463 168,857 144.463 
Capital grants 31,736 35,130 169,812 28,930 201,548 64,060 
Administrative expenditures 5,030 4,935 5.030 4.935 
Regional expenditures 14,301 11,872 14.301 11.872 
Capital outlay 72 667 72 667 
Bond-related costs 96.100 82,337 96 100 82 337 

Total expenditures 219 996 197 067 --2ilQQ. 82.337 169.812 28 930 485 908 308,334 

Excess (deficiency) ofrevcnues 
over expenditures 95,006 115,390 (79,962) (68.887) (166.991) (25.221) ( 151.947) 21,282 

Other financing sources (uses): 
Bond proceeds (gross) 41,067 850 111,209 275.497 152.276 276.347 
Payment to bond escrow agent (39,736) (39, 736) 
Transfers out - JSIF (3,000) (23,000) (3.000) (23,000) 
Transfers out (83,793) (87,632) (306) (84.099) (87.632) 
Transfers in - General Fund 83,793 87.632 83. 793 87.632 
Transfers in - Capital 

Projects Fund ____JQ§_ --- 306 

Total other financing 
sources (uses) (86.793) (! 10.632) 85.430 88,482 110.903 275 497 109 540 253.347 

Excess (deficiency) of revenues 
and other financing sources 
over expenditures and other 
financing uses 8.213 4.758 5,468 19,595 (56,088) 250.276 (42,407) 274.629 

Fund balances: 
Beginning of year 145.670 140 912 39.109 19 514 348 724 98 448 533 503 258.874 

End of year ~ 153,883 ~ 145p0 $ 44.577 ~ ~ 2921636 ~348,724 s 491 096 ~5331503 

General Fund - The assets in the general fund primarily represent amounts for Service Board operations and 
capital projects, up $23 million from $172 to $195 million in 2000 and 2001, respectively. The majority of 
RTA current liabilities of$41 million is comprised of intergovernmental payables, i.e., accrued financial 
assistance, sales taxes, capital and other grants due to the Service Boards and advances from the State at 
December 31, 2001, which totaled $3 7 million. The total fund balance of the general fund equals 
$154 million at December 31, 2001. This is up by $8 million over the same period in 2000. The amount of 
$45 million represents funds reserved for Service Board capital projects. The amount reserved for agency 
capital projects totals S3 I million. 

These projects focus on the application of advanced technology on transportation systems to improve the 
efficiency of such systems. The transit industry views such technology as having the potential for increasing 
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ridership and revenues by making transit systems more attractive to customers. These applications include: 
active transit station signs (variable message signs designed to provide real-time "next train" or "next bus" 
service information at transit stops), transfer connection protection (a system to minimize connecting time 
between transit vehicles by ensuring pre-scheduled connections), transit management systems (voice/data 
communication functions, computer-aided dispatching, and automatic vehicle location technologies to 
improve the transit operating efficiency. increase service reliability, and ensure schedule adherence), parking 
management systems (real-time information and guidance regarding the availability of parking spaces at 
transit and ride-share parking facilities). and transit signal priority (gives/extends a green signal to transit 
buses under certain circumstances to reduce passenger travel times. improve bus schedule adherence. and 
reduce bus operating costs). 

The amount of S4 million is unreserved and designated for agency capital projects. The remaining unreserved 
and undesignated fund balances total S74 million. 

Debt Sen"ice Fund - The RT A establishes a debt service fund to account for operating transfers received, 
investment income. and principal and interest payments made for each of its outstanding series of bonds. As 
of December 3 L 200 l, the RT A has thirteen series of general obligation bonds outstanding. Each respective 
bond agreement sets forth the debt service funding requirements. The 2001 debt service fund balance of 
$45 million increased by $6 million from 2000 year-end, reflecting the additional debt service requirements 
for the newly issued SCIP bonds of S 100 million in 2001. The RT A also issued refunding bonds for 
S3 8 million during 2001. The refunding saved the RT A S3 .4 million of debt service expenditures over the 
next 23 years. 

Capital Projects Fund - The RT A has established a capital project fund to account for bond sale proceeds, 
earnings on the investment of such proceeds, and the expenditure of such moneys for capital assets of the 
Service Boards. In addition, the RT A can use of a portion of these funds to pay for debt service on the related 
bonds. The total capital projects fund balance of $293 million decreased from 2000, reflecting the increased 
activity in bond capital expenditures. 

Proprietary Fund - The RT A has established a proprietary fund to account for activities that are similar to 
those found in the private sector and to account for the financing of goods or services provided by a 
department or agency to other departments or agencies of the governmental unit, or to other governmental 
units on a cost-reimbursement basis. The RT A has one proprietary fund which relates to the activities of the 
Joint Self-Insurance Fund. 

GENERAL FUND BUDGETARY HIGHLIGHTS 

Revenues fell short of budgeted goals due to variances in sales tax. A less robust economic environment 
resulted in lower than budgeted sales tax receipts. hence, lower PTF receipts. The RT A receives 
reimbursement of debt service on bonds issued under the Strategic Capital Improvement Plan. Such 
reimbursement, termed Additional State Assistance and Additional Financial Assistance is included in the 
State assistance line item in the financial statements. The RT A issued a lesser number of these bonds in 2001, 
than anticipated, resulting in lower than budgeted debt service (transfers). 

Financial assistance expenditures exceeded budget because the general fund made up for the Service Boards 
budget funding levels resulting from sales tax agency fund revenue shortfall. Non-administration and 
technology program expenditures did not reach budgeted levels primarily due to delayed timing of some 
program initiatives. 

The fund balance of the general fund included an unreserved, undesignated amount of$74 million. By 
ordinance, the annual budget adopted by the RT A each year must reflect a year-end unreserved and 
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undesignated fund balance of its general fund equal to or greater than 5% of the RT A total operating 
expenditures for that year. The 2002 budget met this requirement - which equated to a balance equal to or 
greater than $48.6 million. In addition, the RTA Board determined that in the current uncertain economic 
times, a conservative level of expenditures represented the most prudent course of action. The Board 
authorized funding levels that effectively maintained an amount of unreserved and undesignated fund balance 
equal to a possible shortfall in RT A sales tax receipts. 

CAPITAL ASSETS AND LONG-TERM DEBT ACTIVITY 

The RT A issues debt in order to fund capital asset acquisitions of the Service Boards. These capital assets are 
recorded by the Service Boards thereby creating a net deficit on the RT A's statement of net assets. This 
deficit is the cumulative result of debt issuances to fund this capital activity, and is not reflective of the RT A's 
operating results. 

Capital Assets - The RTA System provides 571 million trips annually. This has the beneficial impact of 
reducing road congestion; improving the flow of goods and services; and enhancing air quality. In addition, 
the RT A System provides essential mobility to those persons unable to utilize other transportation. The 
System represents an asset valued at more than $26 billion for the entire region. To continue these public 
benefits, the RT A strives to maximize the amount ofresources devoted to investment in its System for it to 
remain in good working order. The RT A five-year capital program report contains the detail of this 
investment. The five-year capital program report is updated and adopted annually by the RT A Board, as 
required by the RT A Act. 

Sources of funds for capital investment include federal programs, proceeds of RTA bonds, and State of 
lllinois programs. The level of capital funding from the federal as well as the state programs has risen 
reflecting the increasing recognition of the importance of public transportation. In recent years, the RT A and 
the Service Boards have also been able to direct funds to capital projects by successfully constraining 
operating costs. 

The financial statements of the Service Boards reflect these infrastructure assets. The statement of net assets 
for the RT A reflects the RT A bonds issued to provide that portion of the funding for these assets. The details 
of the RTA bond program are further discussed in Note 10 of this report. 

Long-Term Debt Activity - Under the RT A Act, the RTA has authority to issue General Obligation Bonds for 
the improvement and expansion of the RT A System. This authority resulted from RT A efforts to demonstrate 
to the state legislature the need for capital reinvestment. The authorization identified two types of bonds: 
Strategic Capital Improvement Program ("SCIP") bonds and "RT A" bonds. 

Prior to January 1, 2000, the RT A had authority to issue up to $500 million in SCIP bonds and had authority 
to have up to $500 million in RT A bonds outstanding. Effective January 1, 2000, the RT A Act was amended 
to authorize the RT A to issue an additional $260 million of SCIP bonds in each year for the period of 2000 
through 2004, and to issue and have outstanding up to $800 million of RT A bonds. As of year-end 2001, the 
RTA has issued $860 million in SCIP bonds, with a total SCIP bonds outstanding ofS823 million. The 
remaining $453 million bonds outstanding relate to RTA bonds. 

The bonds issued by the RTA carry a rating of"AAA" from Standard & Poor's and Fitch's, and ''Aaa" from 
Moody's Investors Service, Inc. Such ratings are based, in part, on the RT A having the principal and interest 
guaranteed by an insurance policy. These rating agencies have indicated that they would have rated the bonds 
"AA," "AA," and "Aa2," respectively, without such insurance. These ratings reflect a positive outlook by the 
rating agencies based on their assessment of the essential nature of the RTA System, its financial position and 
performance, and public funding support. 
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CO'.'IT ACTING THE FINANCIAL MANAGEMENT OF THE REGIONAL TRANSPORTATION 
AUTHORITY 

This C AFR provides a general overview of the finances of the Regional Transportation Authority. Users of 
this CAFR should address questions concerning the information in this CAFR, or requests for additional 
financial information, to the Regional Transportation Authority Chief Financial Officer, 181 West Madison 
Street. Chicago, Illinois 60602. 
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REGIONAL TRANSPORTATION AUTHORITY 

STATEMENT OF NET ASSETS 

DECEMBER 31, 2001 

(In Thousands) 

ASSETS: 
Cash and investments (Note 4): 

Externally restricted - investments 
Restricted - cash and cash equivalents 
Restricted - investments 
Unrestricted - investments 

Intergovernmental receivables (Note 5) 
Accrued interest on investments 
Other receivables 
Internal balances (Note 6) 
Prepaid expenses 
Unamortized bond issue costs 
Depreciable capital assets, net of accumulated depreciation (Note 9) 

Total assets 

LIABILITIES: 
Vouchers payable 
Current portion of 

General obligation bonds payable (Note I 0) 
Intergovernmental payables (Note 5) 
Accrued other expenses 
Accrued interest payable 
Claims liability (Note 13) 
Unamortized bond premium 
General obligation bonds payable (Note 10) 

Total liabilities 

NET ASSETS (DEFICIT): 
Invested in capital assets (Note 9) 
Restricted for: 

Service Boards capital projects 
Debt service 
Bond capital projects 

Accumulated unrestricted (deficit) 

TOT AL NET ASSETS (DEFICIT) 

See notes to financial statements. 
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Governmental 
Activities 

$ 43,246 

342,581 
106,566 
41,463 

1,868 
371 

I 
518 

1,282 
930 

538,826 

82 

25,560 
41,204 

3,232 
16,424 

1,000 
13,838 

1.250.380 

1,351,720 

930 

45,208 
44,577 

292,636 
(I. 196.245) 

~ (812,894) 

Business-Type 
Activities 

$27,210 
18,095 

794 
24 

( 1) 

4,407 

50.529 

50,529 

$ 50,529 

Total 

$ 43,246 
27,210 

360,676 
106,566 
42,257 

1,892 
371 

4,925 
1,282 

930 

589.355 

82 

25,560 
41,204 

3,232 
16,424 

1.000 
13,838 

1,250,380 

1,351,720 

930 

45,208 
44,577 

292,636 
( 1,145,716) 

$ (762,365) 



REGIONAL TRANSPORTATION AUTHORITY 

STATEMENT OF ACTIVITIES 

YEAR ENDED DECEMBER 31, 2001 

(In Thousands) 

FUNCTIONS PROGRA\1S 
Governmental activities: 

Financial assi,tance to SerYicc Boards 
Capital grant, - discretionary 
Capital grants - bonds 
Administrative expense' 
Rcg11.Jnal cxpcn:-.cs 
Technnlngy expenses 
Interest experbe 

Tu ta I go\ emmental activities 

Busincss-tvpe actr\ itres -
insurance financing 

TOT:\L PRl:-.1:\RY (iOVERNMEC\T 

REVENUES: 
General: 

Sales taxes 
I ntcn:st llll sales taxes 
Public Transportation Fund 
State assistance 
Investment income 
Other re\ cnues 

Transfers in (out) ("cite 7) 

CHANGE IC\ NET ASSETS 

:\ET :\SSE TS - Beginning of year 

:\ET ASSETS - End of year 

See note:- to tinancial statements. 

Expenses 

SI 6X.X57 
31.736 

169.X 12 
5.402 

13.265 
1.2:7 

911.%() 

48\JOLJ 

5.041 

5486 350 

Program 
Operating 

Grants/ Revenues 

:', 712 
2:;x 

l)/(J 

2lJ 

S999 
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Net Expense/Revenue and 
Changes in Net Assets 

Governmental Business-type 
Activities Activities 

s 168.857 
31.7 36 

16lJ.X 12 
5.402 

I 2.5:;3 
1.019 

90.960 

4X0.3.1'1 

s 5 012 

lJX.028 
!.' 1 

l 64.lJX7 
43.6(i2 
25.283 l .X3X 

9011 
13.000) 3.000 

329.lJY I 4 838 

I 150.348 I 117.\ I 

11i1i2.54n1 50.703 

six 12.x9-l1 SS0.529 

Total 

~ l6X.X'7 
_1 \.7)(1 

11>'1.X 12 
'.402 

I 2.~~3 
1.111'1 

90.%0 

4XOJ.1'J 

5.012 

4x5.3'i 1 

9XJl2X 
UI 

1 h4.lJX" 
43.662 
27.121 

9110 

334 X29 

( 150.522 I 

(6! \.8431 

S! 762,3<>51 



REGIONAL TRANSPORTATION AUTHORITY 

BALANCE SHEET 

GOVERNMENTAL FUNDS 

DECEMBER 31, 2001 

{In Thousands) 

ASSETS: 
Cash and investments (Note 4): 

Externally restricted 
Restricted by Regional Transportation Authority 
Unrestricted 

Due from other funds (Note 6) 
Intergovernmental receivables (Note 5) 
Accrued interest on investments 
Other receivables 
Prepaid items 

TOT AL ASSETS 

LIABILITIES: 
Vouchers payable 
Due to other funds (Note 6) 
Intergovernmental payables (Note 5) 
Accrued other items 
Claims liability (Note 13) 

Total liabilities 

FUND BALANCE: 
Reserved for: 
Bond capital projects 
Service Boards capital projects 
Agency capital projects 
Prepaid items 
Debt service 

Unreserved, designated for 
Agency capital projects 
Unreserved, undesignated 

Total fund balance 

TOT AL LIABILITIES AND FUND BALANCE 

See notes to financial statements. 

General 
Fund 

$ 45,208 
106,566 

15 
41,463 

666 
371 
518 

$194,807 

$ 82 

36,610 
3,232 
1.000 

40,924 

45,208 
30,330 

518 

4,200 
73,627 

153.883 

$194.807 
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Debt Service 
Fund 

s 43,246 

316 

1,029 

$44,591 

$ 14 

14 

44,577 

44 577 

S44,591 

Capital Projects 
Fund 

$297.373 

173 

S297.546 

s 316 
4,594 

4.910 

292.636 

292,636 

$297,546 

Total 
Governmental 

Funds 

$ 43,246 
342,581 
106,566 

331 
41,463 

1,868 
371 
518 

S536.944 

$ 82 
330 

41,204 
3,232 
I 000 

45,848 

292,636 
45,208 
30,330 

518 
44,577 

4,200 
73,627 

491 096 

$536,944 



REGIONAL TRANSPORTATION AUTHORITY 

RECONCILIATION OF THE GOVERNMENTAL FUNDS 
BALANCE SHEET TO THE STATEMENT OF NET ASSETS 
DECEMBER 31, 2001 
(In Thousands) 

TOTAL FUND BALANCE-GOVERNMENTAL FUNDS 

Amounts reported for governmental activities in the statement of 
net assets are different because: 

Capital assets used in governmental activities are not financial resources 
and. therefore. are not reported in the funds. This is the capital assets. net 
of accumulated depreciation recognized in the statement of net assets. 

Bond issue costs are paid in the current year and, therefore, 
are reported in the funds. This asset represents the unamortized 
portion recognized in the statement of net assets. 

General obligation bonds payable are not due and payable in the 
current period and. therefore, are not reported in the funds. 
This liability represents the total current and long-term portion of 
the general obligation bonds payable recognized on the 
statement of net assets. 

Bond premiums are paid in the current year and. therefore. 
are reported in the funds. This liability represents the unamortized 
portion recognized in the statement of net assets. 

Accrued interest payable on bonds is not due and payable in the 
current period and. therefore. is not reported in the funds. 
This liability is accrued in the statement of net assets. 

TOTAL NET ASSETS (DEFICIT) - GOVERNMENTAL ACTIVITIES 

See notes to financial statements. 
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s 491,096 

930 

1.282 

( 1.275,940) 

(13.838) 

(16,424) 

$ (812,894) 



REGIONAL TRANSPORTATION AUTHORITY 

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES 

GOVERNMENTAL FUNDS 

YEAR ENDED DECEMBER 31, 2001 

(In Thousands) 

REVENUES: 
Sales taxes 
Interest on sales taxes 
Public Transportation Fund 
State assistance 
Investment income 
Other revenues 

Total revenues 

EXPENDITURES: 
Financial assistance to Service Boards 
Capital grants - discretionary 
Capital grants - bonds 
Administrative 
Regional 
Capital outlay 
Debt service: 

Principal 
Interest 
Debt issuance costs 

Total expenditures 

EXCESS (DEFICIENCY) OF REVENUES 
OVER EXPENDITURES 

OTHER FINANCING SOURCES (USES): 
Bond proceeds (gross) 
Refunding bond proceeds (gross) 
Payment to refunded bond escrow agent 
Transfers out (Note 7): 

Debt Service Fund 
Joint Self Insurance Fund 

Transfers in (Note 7): 
General Fund 
Capital Projects Fund 

Total other financing sources (uses) 

NET CHANGE IN FUND BALANCES 

FUND BALANCES: 
Beginning of year 

End of year 

See notes to financial statements. 

General Debt Service Capital Projects 
Fund Fund Fund 

$ 98,028 
131 

164,987 
43,662 

6,324 $ 16,138 $ 2,821 
1.870 

315,002 16,138 2,821 

168,857 
31,736 

169.812 
5,030 

14,301 
72 

19,805 
74,969 

I,326 

219.996 96 JOO 169.812 

95,006 (79,962) (166.991) 

111,209 
41,067 

(39,736) 

(83,793) (306) 
(3,000) 

83,793 
306 

(86.793) 85.430 I IO 903 

8,213 5,468 (56,088) 

145.670 39,109 348,724 

$153.883 $ 44,577 $ 292.636 
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Total 
Governmental 

Funds 

$ 98,028 
131 

164,987 
43,662 
25,283 

I 870 

333,961 

168,857 
31,736 

169,812 
5,030 

14,301 
72 

19,805 
74,969 

I 326 

485.908 

(151,947) 

111,209 
41,067 

(39, 736) 

(84,099) 
(3,000) 

83,793 
306 

109,540 

(42,407) 

533,503 

$ 491.096 



REGIONAL TRANSPORTATION AUTHORITY 

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES 
AND CHANGES IN FUND BALANCES OF THE GOVERNMENTAL FUNDS 
TO THE STATEMENT OF ACTIVITIES 
YEAR ENDED DECEMBER 31, 2001 
(In Thousands) 

>!ET CHANGE IN FUND BALANCES-TOTAL GOVERNMENTAL FUNDS 

Amounts reported for governmental activities in the statement of activities 
are different because: 

Governmental funds report capital outlays as expenditures. However, 
in the statement of activities the cost of those assets is allocated over 
their estimated useful lives and reported as depreciation expense. 
This is the amount by which depreciation ( $613) exceeded capital 
outlays ( $ 72) in the current period. 

The issuance of long-term debt provides current financial resources to 
governmental funds, while the repayment of the principal of long-term 
debt consumes the current financial resources of governmental funds. 
Neither transaction, however. has any effect on net assets. Also. 
governmental funds, report the effect of issuance costs, premiums, discounts 
and similar items when debt is first issued. \Vhereas these amounts are deferred 
and amortized in the statement of activities. This amount is the net effect of 
these differences in the treatment of long-tenn debt and related items. 

Accrued interest on bonds reported in the statement of activities 
does not require the use of current financial resources and, therefore. 
are not reported as expenditures in governmental funds. 

Governmental funds report bond premiums as financing sources. However. 
in the statement of activities, the premiums are amortized over the life of the 
bonds and recorded as a reduction of bond interest expense. 

Bond issue costs reported in the statement of activities require the use 
of current financial resources and, therefore, are fully recognized in 
the governmental funds. However, in the statement of activities, bond 
issue costs are deferred and amortized over the life of the bond. 

CHANGE IN NET ASSETS OF GOVERNMENT AL ACTIVITIES 

See notes to financial statements. 
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s (42,407) 

(541) 

(92,735) 

(16,424) 

477 

1,282 

$ ( 150,348) 



REGIONAL TRANSPORTATION AUTHORITY 

PROPRIETARY FUND 

BUSINESS TYPE ACTIVITIES - ENTERPRISE FUND 
JOINT SELF-INSURANCE 
STATEMENT OF FUND NET ASSETS 
DECEMBER 31, 2001 
(In Thousands) 

ASSETS: 
Current: 

Cash and cash equivalents 
Investments 
Accrued interest on investments 
Prepaid insurance 
lnteragency receivable 

Total current assets 

LIABILITIES - Current: Due to general fund 

NET ASSETS - Unrestricted 

See notes to financial statements. 

- 19 -

$27,210 
18,095 

24 
4,407 

794 

50,530 

$50,529 



REGIONAL TRANSPORTATION AUTHORITY 

PROPRIETARY FUND 
BUSINESS TYPE ACTIVITIES - ENTERPRISE FUND 
JOINT SELF-INSURANCE 
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET ASSETS 
YEAR ENDED DECEMBER 31, 2001 
(In Thousands) 

OPERA TING REVENUES - Interest charged to Service Boards 

OPERA TING EXPENSES: 
Insurance expense 
Bank charges 

Total operating expenses 

OPERA TING LOSS 

NONOPERA TING REVENUES - Investment income 

LOSS BEFORE TRANSFER IN 

TRANSFER IN 

CHANGE IN NET ASSETS 

;-.JET ASSETS: 
Beginning of year 

End of year 

See notes to financial statements. 
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$ 29 

(5,037) 
(4) 

(5,041) 

(5,012) 

1,838 

(3,174) 

3 000 

( 174) 

50 703 

s 50,529 



REGIONAL TRANSPORTATION AUTHORITY 

PROPRIETARY FUND 
BUSINESS TYPE ACTIVITIES - ENTERPRISE FUND 
JOINT SELF-INSURANCE 
STATEMENT OF CASH FLOWS 
YEAR ENDED DECEMBER 31, 2001 
(In Thousands) 

CASH FLOWS FROM OPERA TING ACTIVITIES: 
Receipts from Service Boards 
Payments to insurance vendor 
Payments to other vendors 

Net cash flows from operating activities 

CASH FLOWS FROM INVESTING ACTIVITIES: 
Sales of investments 
Purchases of investments 
Investment income 

Net cash flows from investing activities 

CASH FLOWS FROM NONCAPIT AL FINANCING ACTIVITIES -
Transfer from other funds 

NET CHANGE IN CASH AND CASH EQUIVALENTS 

CASH AND CASH EQUIVALENTS: 
Beginning of year 

End of year 

RECONCILIATION OF OPERA TING LOSS TO NET CASH FLOWS FROM 
OPERA TING ACTIVITIES: 
Operating loss 
Adjustments to reconcile operating loss 

to net cash flows from operating activities 
Changes in: 

Prepaid insurance 
Interagency receivable 
Due to general fund 

NET CASH FLOWS FROM OPERA TING ACTIVITIES 

See notes to financial statements. 
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$ 1,000 
(3,037) 

(3) 

(2,040) 

213,600 
(216,451) 

l,823 

(1,028) 

3 000 

(68) 

27.278 

~ 27,210 

$ (5,012) 

2,000 
971 

I 

$ (2,040) 



REGIONAL TRANSPORTATION AUTHORITY 

FIDUCIARY FUNDS 
STATEMENT OF FIDUCIARY NET ASSETS 
DECEMBER 31, 2001 
(In Thousands) 

ASSETS: 
Cash and cash equivalents 
Investments: 

Fixed income 
Equity 

Intergovernmental receivables: 
Sales taxes 
Interest on sales taxes 
Reduced fare reimbursement 
Advances to Service Boards (Note 7) 

Accrued interest 
Accrued dividends 

Total assets 

LIABILITIES: 
Intergovernmental payables: 

Sales taxes due to Service Boards 
Interest on sales taxes due to Service Boards 
Reduced fare reimbursement 
Advances from State (Note 7) 
Accrued other items 

Total liabilities 

NET ASSETS: 
Net assets held in trust for pension benefits 

See notes to financial statements. 

- 22 -

Pension 
Trust Fund 

s 1,251 

31,828 
43,416 

2 
19 

76,516 

93 

93 

$ 76,423 

Sales Tax 
Agency Fund 

$ 150,647 

$ 

75 
19,763 
46,438 

216,923 

150,647 
75 

19,763 
46,438 

216,923 



REGIONAL TRANSPORTATION AUTHORITY 

FIDUCIARY FUNDS 
STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS 
YEAR ENDED DECEMBER 31, 2001 
(In Thousands) 

ADDITIONS: 
Investment income: 

Net depreciation in fair value of investments 
Interest and dividends 

Investment income 

Less investment expenses: 
Investment managers 
Custodian 
Investment Advisor 

Investment expenses 

TOT AL NET ADDITIONS 

DEDUCTIONS: 
Administrative expenses 
Benefit payments 

Total deductions 

NET DECREASE IN FIDUCIARY FUNDS NET ASSETS 

NET ASSETS HELD IN TRUST FOR PENSION BENEFIT: 
Beginning of year 

End of year 

See notes to financial statements. 
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Pension 
Trust Fund 

$ (4,473) 
2,658 

(l,815) 

(218) 
(36) 
(34) 

(288) 

(2,103) 

279 
3,095 

3 374 

(5,477) 

81,900 

$ 76,423 



REGIONAL TRANSPORTATION AUTHORITY 

NOTES TO FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 2001 

I. REPORTING E:\TITY 

The Regional Transportation Authority ("RT/\'") was established in 1974 upon approval of a referendum 
in its six-county Northeastern Illinois region. The operating responsibilities of the RT A are set forth in 
the RTA Act ("Act"). The RTA is a unit of local government, body politic. political subdivision and 
municipal corporation of the State of lllinois. As initially established. the RT A was an operating entity 
responsible for providing day-to-day bus and rail transportation services. However. in 1983, the 111inois 
General Assembly reorganized the structure and funding of the RT A from an operating entity to a 
planning, funding and oversight entity. The reorganization placed all operating responsibilities in the 
Chicago Transit Authority ("CT A") and two operating divisions of the RT A: the Commuter Rail 
Division ("Metra") and the Suburban Bus Di\ ision ("Pace'"), each having its own independent board. 
These divisions conduct operations and deal with subsidized carriers. These three entities are defined in 
the Act as the "Sen· ice Boards." 

The Act sets forth detailed provisions for the allocation of receipts by the RT A to the various Service 
Boards. and imposes a requirement that the RTA System as a whole achieves annually a "system
generated re\·enues recovery ratio,. (i.e .. aggregate income for transportation services provided) of at 
least 50° o of the cost of transportation serYices. For purposes of the recovery ratio calculation. the Act 
requires that the costs used in the calculatinn include all operating costs consistent with generally 
accepted accounting principles, with certain exceptions. Capitalized expenditures are recorded as fixed 
assets. and are excluded from the recovery ratio calculation as required by the Act. The Service Boards 
achieve their required recovery ratio by establishing fares and related revenue to cover the required 
proportion of their proposed expenses. The RTA has the responsibility to monitor the budgets and 
financial performance of the Service Boards. 

As defined by accounting principles generally accepted in the United States of America established by 
the Governmental Accounting Standards Board ("GA.SB") Statement No. 14, "The Financial Reporting 
Entity. "the financial reporting entity consists of the primary government, as well as its component units. 
which are legally separate organizations for which the elected officials of the primary government arc 
financially accountable. Financial accountability is defined as: 

Appointment of a voting majority of the component unit's board. and either (a) the ability to 
impose will by the primary government. or (b) the possibility that the component unit will provide 
a financial benefit to. or impose a financial burden on, the primary government: or fiscal 
dependency on the primary government. 

Excluded Entities - Several other governmental entities have operations within the RT A's region but are 
separate legal entities. The entities include the Service Boards. The Boards of Directors of each Service 
Board are completely independent of the RTA Roard. The RT A Board has control neither in the 
selection nor the appointment of any Service Board director nor of any of its management. Further, 
directors of the Service Boards arc excluded from serving on more than one entity's board of directors, 
including that of the RTA. except for the Chairman of the CTA Board of Directors. who is also an RTA 
board member. 
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The Service Boards maintain separate management, exercise control over all operations (including the 
passenger fare structure), and are accountable for fiscal matters including: ownership of assets, relations 
with Federal and State transportation funding agencies that provide financial assistance and the 
preparation of operating budgets. They are also responsible for the purchase of services and approval of 
contracts relating to their operations. 

The Service Boards are considered fiscally independent of the RT A. Although the RI A reviews the 
budgets of the Service Boards, approval of the budgets is mandated by State statute if such budgets meet 
specified farebox recovery ratios and other requirements as defined by the Act. 

The Service Boards have no bonded debt; however, effective January 1, 1995, the CT A entered into a 
20-year noncancelable capital lease agreement with the Public Building Commission of Chicago. 

The Service Boards provide services to different geographic areas within the six-county region. Metra 
provides transit service to the six-county area, with the majority of the transit riders residing in the 
suburban metropolitan area and commuting into the City of Chicago. Pace's primary service area is the 
suburban communities, with limited services to areas within the City of Chicago. The CT A provides 
service to the City of Chicago and 38 neighboring suburbs within Cook County. Although programs are 
underway to increase the transfer of ridership between the service entities, trips of this type presently 
represent a minority of those taken. 

Based on these factors and applying the aforementioned criteria used to determine financial 
accountability, management of the RI A does not consider the Service Boards to be component units 
and, accordingly, the financial data of the Service Boards have been excluded from the RIA reporting 
entity. The RT A is not aware of any entity which is financially accountable for the RT A that would 
result in the RT A's being considered a component unit of such entity. 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The accounting policies of the RIA conform to accounting principles generally accepted in the United 
States of America as applicable to governments. The following is a summary of the significant policies: 

Fund Accounting - The accounts of the RIA are organized on the basis of funds and account groups, 
each of which is considered a separate accounting entity. The operations of each fund are accounted for 
with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues 
and expenditures or expenses, as appropriate. RT A resources are allocated to and accounted for in 
individual funds based upon the purposes for which they are to be utilized and the means by which 
spending activities are controlled. In the financial statements, the various funds are grouped into three 
broad fund types and six generic fund categories as follows: 

Governmental Fund Types -The RT A's Governmental Fund Types consist of the General Fund. Debt 
Service Fund and Capital Projects Fund. 

General Fund - The General Fund is the general operating fund of the RT A. It is used to account 
for all financial transactions that are not specifically required to be accounted for in another fund 
such as the Agency Fund. 

Debt Service Fund - The Debt Service Fund is used to account for the accumulation of resources 
for, and the payment of, general long-term debt principal, interest and related costs. 
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Capital Projects Fund - In 1989, the Illinois General Assembly authorized the RT A to issue a 
maximum of S500 million of Strategic Capital Improvement Program ("SCIP"') bonds. and to have 
a maximum of $500 million RTA bonds outstanding. The Capital Projects Fund is utilized for the 
receipt and disbursement of the proceeds of the bond issues. The Capital Projects Fund was first 
established in 1990 with the issue of $100 million of RTA bonds to fund capital projects at the 
Service Boards. The proceeds from th\? bonds issued under the General Assembly's authorization 
were allocated by the RT A as follows: 50% for capital projects of the CT A: 45% for capital 
projects of Metra: and 5° o for capital projects of Pace. Projects included in approved five-year 
capital programs will be eligible for reimbursements from these proceeds by the RT A without 
further review or action by the RTA Board of Directors. 

In 1999. the Illinois General Assembly passed additional bonding authorization, thereby increasing 
th\? RTA bond authority to S800 million outstanding effective January 1. 2000. It also increased 
SCIP bond issues by S260 million each year for five years from 2000 to 2004 for a total of 
S 1.3 billion additional bond issues. 

Proprietary Fund frpe - Proprietary Funds are used to account for activities that are similar to those 
found in the private sector and to account for the financing of goods or services provided by a 
department or agency to other departments or agencies of the governmental unit. or to other 
gO\ernmental units on a cost-reimbursement basis. The RT A has one Proprietary Fund which relates 
to the activities of the Joint Self-Insurance Fund. 

Joint Self-Insurance Fund - The Joint Self-Insurance Fund ("Fund") is used to account for the 
financing of claims incurred by the Service Boards and the RT A on a cost-reimbursement basis. 
The Fund is essentially a financing mechanism providing a source from which to borrow or to pay 
for the first SS million of catastrophic losses and other claims incurred by the Service Boards and 
the RTA arising out of personal injuries. property damage and certain other losses. This Fund is 
reported as an Enterprise Fund since the predominant participants are outside of the RTA. 

Fiduciw:r Fund T_ipe - Fiduciary Funds account for assets held by a governmental entity in a trustee 
capacity or as an agent for others. The RTA ·s Fiduciary Funds consist of one Agency (Sales Tax) 
Fund and a Pension Trust Fund. 

Agency Fund - The Sales Tax Agency Fund records the receipt and disbursement of amounts due 
to the CT A. Metra and Pace, including Retailers' Occupation and Use Tax (sales taxes), interest on 
sales taxes and reduced fare reimbursement grants. For RT A budgetary purposes, sales tax receipts 
are recorded in the Sales Tax Agency Fund and are equally offset by amounts recorded as 
disbursements reflecting the pass-through to the Service Boards. 

Pension Trust Fund - The Pension Trust Fund is used to account for the accumulation of resources 
for, and payments of. retirement benefits to employees participating in the RT A Pension Plan. 

Gm•ernment-wide and Fund Fi11a11cia/ Statemellls - The government-wide financial statements 
(i.e., the statement of net assets and the statement of activities) report information on all of the 
non fiduciary activities of the RT A in a manner similar to a private-sector business. The effect of 
interfund activities has been removed from these statements. Governmental activities which are 
supported by sales taxes and intergovernmental revenues are reported separately from the insurance 
activities. The insurance activities include interest charges for loans advanced for claims of the Service 
Boards and RTA capital contributions to the Joint Self-Insurance Fund. Likewise. the fiduciary fund 
type - RTA Pension Trust Fund and Sales Tax Agency Fund are presented separately and are not 
included in the government-wide financial statements of the RTA. 
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The statement of activities shows certain direct program expenses which are offset by program revenues. 
Governmental program activities include expenses such as financial assistance and capital asset funding 
(capital grants) to CTA, Metra, and Pace; administrative expenses; operating the RTA Travel 
Information Center, certifying riders for paratransit service under the Americans with Disabilities Act 
("ADA") and other services (regional expenses); and payment of debt service on bonds issued by the 
RT A. Program revenues include operating grants and contributions that are restricted to meeting the 
operational requirements of a particular program (i.e., technology and non-technology programs). 
Taxes, Public Transportation Fund ("PTF"), state assistance ("AF A") investment income and other 
items properly excluded from program revenues are reported instead as general revenues. 

Fund level financial statements are provided for governmental funds, proprietary fund, and fiduciary 
funds. 

Measurement Focus, Basis of Accounting, and Financial Statement Presentation - The government
wide financial statements are reported using the economic resources measurement focus and the accrual 
basis of accounting, as are the proprietary fund (Joint Self-Insurance Fund) and the Pension Trust Fund 
financial statements. Revenues are recorded when earned and expenses are recorded when a liability is 
incurred, regardless of the timing of related cash flows. Sales taxes are recognized as revenues if 
collected by the retailers by year-end. Grants and similar items are recognized as revenues as soon as all 
eligibility requirements imposed by the grantors have been met. 

The Joint Self-Insurance Fund distinguishes operating revenues and expenses from nonoperating items. 
Operating revenues (interest charged to Service Boards) and expenses (administrative expenses 
including insurance premium and professional services) generally result from providing services in 
connection with the proprietary fund's ongoing operations. All revenues and expenses not meeting this 
definition are reported as nonoperating revenues and expenses. 

The Sales Tax Agency Fund is custodial in nature (assets equal liabilities) and does not involve the 
measurement of results of operations. 

Governmental fund financial statements are reported using the economic resources measurement focus. 
Revenues are recognized as soon as they are both measurable and available. "Measurable" means the 
amount of the transaction can be determined and "available" means collectible within the current period 
or soon enough thereafter to pay liabilities of the current period. Sales taxes are considered measurable 
and available if collected by the retailer by year-end and therefore are recorded on an accrual basis. 
Additionally, certain compensated absences and claims and judgments are recognized when the 
obligations are expected to be liquidated with expendable available financial resources. 

The RT A reports three major governmental funds - General Fund, Debt Service Fund, and Capital 
Projects Fund; one proprietary fund - Joint Self-Insurance Fund; and two fiduciary funds - Pension Trust 
Fund and Sales Tax Agency Fund. 

Major funds are funds whose revenues, expenditures/expenses, assets, or liabilities (excluding 
extraordinary items) are at least 10 percent of corresponding totals for all governmental or enterprise 
funds and at least 5 percent of the aggregate amount for all governmental and enterprise funds. 
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Assets, Liabilities and Fund Equity 

Cash and Investments - All excess General Fund cash is invested and earnings are credited to the 
General Fund for use in financing general RT A operations. All investments are reported at fair value 
which is determined using selected bases. Short-term investments are reported at cost, which 
approximates fair value due to their short-term nature. Securities traded on a national or international 
exchange are valued at the last reported sales price at current exchange rates. 

Intergm·ernmental Receivables - Receivables include amounts due from State and local governments for 
sales taxes and specific programs and projects. 

Capital Assets - The RT A capitalization policy follows the Government Finance Officers Association's 
(''GFOA ")recommended practices for setting capitalization thresholds of no less than S5,000 for any 
individual capital item. Capital assets are recorded at historical cost (or fair market value at the time of 
donation, if donated) and have a useful life of at least two years following the date of acquisition. Any 
acquisitions during the year are considered acquired at the beginning of that year for the purpose of 
computing depreciation. The RT A uses the straight-line method for computing depreciation expense. 
Leasehold improvements made to RT A's office facilities are capitalized, and their costs amortized 
during the life of the lease. Leasehold improvements and major equipment repairs, if any, are also 
capitalized during the remaining life of the lease or the extended useful life of the equipment. 

Description 

Furniture and equipment 
Leasehold improvements 

Useful Life 

5 years 
5 years or life of lease, 

whichever is less 

Restricted Assets - Bond proceeds and amounts set aside for general obligation debt service are 
classified as restricted assets since their use is limited by the bond indentures. RTA discretionary capital 
grants to Service Boards are also restricted by the RT A Board under the five-year capital program. 
Bond proceeds and RT A contributions set aside for the Joint Self-Insurance Fund are also restricted by 
the Loss Financing Plan Articles of Agreement. 

/ntergm·ernmental Payables - These amounts include accrued financial assistance, sales taxes, capital 
and other grants due to the Service Boards. 

Accrued Other Items - Accrued other items represent short-term payables at year-end. Compensated 
absences which are reported within this category represent the liability for employees' vested vacation at 
year-end. Compensation for holidays, illness and other qualifying absences is not accrued in the 
accompanying financial statements because rights to such compensation amounts either do not 
accumulate or they do not vest. The RT A accounts for compensated absences under GASB No. 16, 
entitled "Accozmtingfor Compensated Absences. "whereby the applicable salary-related employer 
obligations are accrued in addition to the compensated absences liability. The entire liability for 
compensated absences is recorded in the General Fund, since, with the exception of an immaterial 
amount, it will be liquidated with expendable available financial resources. 

Fund Balances - Portions of the fund balances of the Governmental and Fiduciary Funds are reserved or 
designated by the RT A for specific purposes as follows: 

Reserved for Service Boards Capital represents the portion of the fund balance to provide the local 
share of Federal and State funded capital projects and to fund 100% of those projects not funded by 
another source. 
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Reserved for Employee Retirement represents the excess of the Pension Trust Fund's assets over 
its liabilities, held in trust to be used for the payment of employee retirement benefits incurred 
under the Plan. 

Reserved for Debt Service represents the portion of the fund balance of RT A resources legally 
restricted for the payment of long-term debt principal and interest amounts maturing within the 
next year. 

Reserved for Agency Capital Projects represents the portion of the RT A fund balance for the 
unspent portion of capital authorized by the RT A's current and prior years' budgets. 

Reserved for Bond Capital Projects represents the remaining bond proceeds and investment income 
committed for capital projects of the Service Boards. 

Unreserved, designated for Service Boards Capital Projects represents the portion of the fund 
balance to provide the local share of Federal and State funded capital projects and to fund 100% of 
those projects not funded by another source as authorized in the RT A's prior years' budget. 

Unreserved, designated for Agency Capital Projects represents the portion of the RT A fund 
balance for capital authorized by RT A's 2002 budgets. 

Revenues - The RT A has four principal sources of revenue: (I) retailer's occupation taxes, service 
occupation taxes and use taxes (collectively, RTA Sales Tax); (2) funds appropriated to the RT A by 
statute through the PTF established under the Act; (3) State or Federal grants, or any other such funds, 
which the RTA is authorized to apply for and receive under the Act; and (4) investment income on 
unexpended funds held by the RTA, and other miscellaneous revenue. 

Intergovernmental grant revenues are recognized when qualifying expenditures have been incurred in 
accordance with the grant award. 

Sales Tax - The RT A Sales Tax consists of (i) in Cook County, (a) a tax of I% of the gross receipts from 
sales of drugs, certain medical supplies and food prepared for consumption off the premises (other than 
for immediate consumption) imposed on all persons selling tangible personal property at retail (a Food 
and Drug Tax) and (b) a tax of 0.75% of the gross receipts from all other taxable retail sales; (ii) in 
counties within Northeastern Illinois other than Cook County, a tax of 0.25% of the gross receipts from 
all taxable retail sales (together with (i) (b ), a General Sales Tax); and (iii) a tax of 0. 75% on the use in 
Cook County, and 0.25% on the use in Northeastern Illinois other than Cook County of tangible 
personal property purchased from a retailer outside Northeastern Illinois and titled or registered with a 
State agency by a person with a Northeastern Illinois address (a Use Tax). 

The taxes described in (i) and (ii) above are also imposed on persons engaged in making sales of 
services pursuant to which tangible personal property or real estate (as incident to a sale of a service) is 
transferred (with respect to the taxes in (i) and (ii), a Service Occupation Tax). 

The RTA Sales Tax is collected by the Illinois Department of Revenue (the "Department of Revenue"), 
and paid to the Treasurer of the State to be held in trust for the RTA outside the State Treasury. 
Proceeds from the RTA Sales Tax are payable monthly directly to the RTA, without appropriation, by 
the State Treasurer on the order of the State Comptroller. 

Also, proceeds from certain sales taxes imposed by the State are allocated to the RTA as part of the 
restructuring of the State and local sales taxes in Illinois. Until January I, 1990. the State General Sales 
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Tax, State Use Tax and State Service Occupation Tax portions of the RT A Sales Tax were imposed at a 
rate of 1 %>in Cook County. Effective January I, 1990, as a result of legislation (the Sales Tax Reform 
Act) aimed at simplifying the base and rate structure of taxes imposed by the State and its local 
governments, including the RTA, the State General Sales Tax. State Use Tax, State Service Occupation 
Tax and State Service Use Tax were increased from 5°/o to 6.25% and any corresponding portions of the 
RT A Sales Tax in Cook County were reduced from I% to 0.75%. In order to avoid a revenue loss to the 
RT A because of the reduction in this portion of the RT A Sales Tax. the Sales Tax Reform Act directed 
that portions of the receipts from the State General Sales Tax, State Use Tax, State Service Occupation 
Tax and State Service Use Tax be paid to the RT A annually. 

Specifically, 4°0 of the net monthly revenue from the 6.25% State General Sales Tax and State Service 
Occupation Tax and 4% of the net monthly revenue from the State Use Tax on personal property 
purchased at retail outside the State but registered or titled with a State agency within the State 
(i.e .. 0.25°0 of total) is transferred into the County and Mass Transit District Fund in the State Treasury 
(the "CMTD Fund"). The amount in the CMTD Fund attributable to taxable sales occurring in Cook 
County or to property registered or titled in Cook County is then transferred into the RT A Occupation 
and Use Tax Replacement Fund in the State Treasury (the "Replacement Fund"). In addition. (i) the net 
monthly revenue from the State Use Tax and State Service Use Tax portions of the 1%> State Food and 
Drug Tax and (ii) 20% of the net monthly revenue of the 6.25% State Use Tax and State Service Use 
Tax (i.e .. 1.25°/o of total), other than revenues of such taxes attributable to personal property purchased 
at retail outside the State but registered or titled \vith a State agency within the State, are deposited in the 
State and Local Sales Tax Reform Fund (the "Reform Fund"). Of the money paid into the Refom1 Fund. 
10% is transferred into the Replacement Fund. 

The Act provides that the RT A withhold 15% of the tax revenues generated and that these revenues are 
deposited into the RT A's General Fund. The RT A is required to pass on to the Service Boards, pursuant 
to statutory formula, an amount equal to the remainder of such tax revenues. The remaining 85%) of 
sales tax is allocated to the Service Boards as follows: 

Service Board 

CTA 
Metra 
Pace 

Collected 
Within 

Chicago 

100 O,(> 

Collected 
within 

Cook County 
Outside Chicago 

30 % 
55 
15 

Collected in 
DuPage, Kane, Lake 

McHenry and 
Will Counties 

70 % 
30 

The RT A recognizes as a receivable and revenue in the General Fund only the 15% of the total sales 
taxes collected to which it is entitled by the amended Act. The remaining portion of the sales tax is 
recorded in the Agency Fund. The criteria applied for recognition of the receivable and related revenue 
are that the amounts are "measurable and available" for the RT A to meet its current obligations. which. 
as stated earlier. measurable and available for the RT A is equivalent to the full accrual method. 

Public Transportation Fund - In accordance with the Act. the State Treasurer is authorized and required 
to transfer from the State's General Revenue Fund to a special fund in the State Treasury designated the 
"Public Transportation Fund,"' an amount equal to 25% of net revenues realized from sales taxes (or, as 
the case may be. gasoline or parking taxes). These amounts may be paid to the RT A only upon State 
appropriation. The State has approved an appropriation from the PTF through its 2002 fiscal year which 
will end June 30. 2002. 
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None of the revenues from the PTF are payable to the RTA unless and until the RT A certifies to the 
Governor, State Comptroller and Mayor of the City of Chicago that it has adopted a budget and financial 
plan as called for by the Act. This certification has been submitted. 

The amounts allocable to each of the Service Boards from funding received by the RTA from the State's 
PTF are allocated at the discretion of the RTA Board in connection with the review and approval of the 
annual and revised budgets of each Service Board. The allocable amounts of such funds are payable as 
soon as may be practicable upon their receipt, provided that the RT A has adopted a budget pursuant to 
Section 4.01 of the Act, and the Service Board that is to receive such funds is in compliance with the 
budget requirement imposed upon the Service Board pursuant to Section 4.11 of the Act. 

Reduced Fare Reimbursement - In the State's fiscal year 2002, which ends June 30, 2002, the Illinois 
General Assembly appropriated funds for a program under which the Illinois Department of 
Transportation ("IDOT") is authorized to provide to the RT A a reduced fare reimbursement grant for the 
purpose of reimbursing the Service Boards for a portion of actual revenue losses attributable to reduced 
fares for students, people with disabilities and the elderly. For the State fiscal years ended June 30, 2001 
and June 30, 2002, the grants were in the amount of $40 and $36 million, respectively. The revenue is 
recognized on the modified accrual basis when the amount is requested from IDOT. which is equivalent 
to the full accrual method. 

Additional State Assistance/Additional Financial Assistance - The State has authorized Additional State 
Assistance ("ASA") which is supplemental financing for the RT A's Strategic Capital Improvement 
Program ("SCIP"). The ASA available to the RTA during the State's July through June fiscal year is 
limited to the lesser of ( i) the actual debt service payable during such year on any outstanding SCIP 
bonds plus any debt service saving from the issuance of refunding or advance refunding SCIP bonds, 
less interest earned on the remaining bond proceeds, or (ii) $55 million per year. The RT A received 
$37 million of ASA in 2001. 

Beginning with the State's fiscal year 2001, the State has also authorized Additional Financial 
Assistance ("AFA") to pay for debt service requirements for SCIP bonds authorized under the Illinois 
First Program. The amount available to the RTA during the State's July through June fiscal year is 
limited to the lesser of (i) the actual debt service payable during such year on any outstanding SCIP 
bonds less interest earned on those bond proceeds, or (ii) $16 million and $35 million in the State's 
fiscal year 2001 and 2002, respectively. The RTA received $7 million of Additional Financial 
Assistance in 200 I. 

In accordance with the Act, earnings on certain investments in the Capital Projects Fund are credited to 
the Debt Service Fund. This is done to compensate for prior State fiscal year earnings reducing the 
actual ASA and AF A grant amounts. 

Expenditures and Expenses - Operating grants consist of financial assistance to the Service Boards. 
The RT A provides operating assistance to the Service Boards to fund in part their RT A-approved 
budgets. 

Capital grants consist of the RTA local match of Federal Transit Administration ("FTA")- and IDOT
funded capital projects, 100% RT A-funded projects and capital projects funded by RT A, SCIP bonds 
and investment income on bonds. Capital payment of approximately $30 million for sales tax funding 
was due to Metra based on a statutory formula. This formula consists of the budgeted sales tax revenues 
in excess of budgeted operating deficit that is presented in the Sales Tax Agency Fund. 

Administration consists of those costs of the RTA incurred to carry out its administrative activities. 
These costs were limited by statute to $10,914,373 for the year ended December 31, 200 I. 
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>ionadministration. listed as Regional in the Statement of Activities, consists of those costs of the RT A 
which are exempt from the statutory limit defined in the RT A Act. These costs include the operation of 
the Trawl Information Center. Transit Check Program. ADA. reduced fare registration, capital 
development and other program costs (regional expenses and technology programs) incurred on behalf 
of the Service Boards and not for the benefit of RT A itself. 

Cash Flows - For purposes of the statement of cash flows, the RT A considers all short-term securities 
with original maturities of three months or less to be cash equivalents. Cash and cash equivalents 
aggregated S27,209, 798 at December 31, 2001 and are included in cash and cash equivalents under 
business-type activities on the accompanying Statement of Net Assets. The remaining S 18,095.132 
included in this line item constitutes investments in the Joint Self-Insurance Fund with original 
maturities in excess of three months. 

Management's lJse of Estimates - The preparation of financial statements in conformity with 
accounting principles generally accepted in the United States of America requires management to make 
estimates and assumptions that affect the amounts of assets and liabilities and disclosure of contingent 
assets and liabilities at the date of the financial statements. and the reported amounts of revenues and 
expenses during the reporting period. Actual results could differ from those estimates. 

Accounting Pronouncements - In September 1993. the Governmental Accounting Standards Board 
(""GASB") released Statement No. 20. "Accounting and Financial Reporting for Proprietary Funds and 
Other Gon.:rnmental Entities that use Proprietary Fund Accounting.·· The statement provides that 
proprietary funds may apply all GASB pronouncements, as well as the following pronouncements issued 
on or before November 20, 1989, unless those pronouncements conflict with or contradict GASB 
pronouncements: Statements and Interpretations of the Financial Accounting Standards Board 
('"F ASB"), Accounting Principles Board ("APB") Opinions and Accounting Research Bulletins 
("ARBs"') of the Committee on Accounting Procedure. The RT A has elected to apply only FASB. APB 
and ARB materials issued on or before ~member 30. 1989 to its proprietary fund. 

In December 1998, GASB issued Statement No. 33. ""Accounting and Financial Reporting for 
/Vonexchange Transactions." The RT A adopted this statement on January 1, 2001. The Statement 
establishes accounting and financial reporting standards to guide state and local governments' decisions 
about when (in which fiscal year) to report the results of nonexchange transactions involving cash and 
other financial and capital resources. The adoption did not materially affect the RT A's financial 
position or results of its operations. 

In June 1999, GASB issued Statement No. 34. ··Basic Financial Statements and Management's 
Disrnssion and Analysis.for the State and Local Governments" ("GASB No. 34"). The RTA early 
adopted this statement on January 1. 2001. The Statement establishes new financial reporting 
requirements for state and local governments. 

In June 200 I. GASB issued Statement No. 38, ""Certain Financial Statement Note Disclosures.'' The 
RT A adopted this statement on January 1, 2001 as the effective date coincides with the effective date of 
the implementation of GASB No. 34. This Statement modifies, establishes. and rescinds certain 
financial statement disclosure requirements. Refer to Note 5 for related disclosures. 

Interfund Transactions - All outstanding balances between funds are reported as "due to/from other 
funds" in the Governmental Fund's Balance Sheet. Any residual balances outstanding between the 
governmental activities and business-type activities are reported in the government-wide financial 
statements as "internal balances." 
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3. BUDGET AND BUDGET ARY ACCOUNTING 

Section 4.0l(a) of the Act requires the RTA to prepare and adopt a comprehensive annual budget and 
program presenting the RT A's planned operations and capital expenditures for the forthcoming year. 
The budget is comprehensive and includes the activity in the General Fund and Sales Tax Agency Fund. 

The budgetary basis of the General Fund's budget and actual presentation is included in the required 
supplementary information. For comparison of the combined budgets as required for board presentation, 
the combined budgetary basis for both the General Fund and the Sales Tax Agency Fund is presented in 
the combining fund schedules. Additional budget detail is used by management for monitoring purposes 
which is provided in the combining and individual fund section of the CAFR as budget and actual 
schedule of expenditures - general fund. 

The annual budget and related appropriations are prepared on the modified accrual basis of accounting 
in conformity with accounting principles generally accepted in the United States of America except for 
RT A capital expenditures and capital grants to Service Boards, which are budgeted for on a project 
basis, which normally exceeds one year, and debt service payments, which are budgeted as transfers 
from the General Fund. Budgets for RT A capital expenditures and capital grants to Service Boards that 
extend beyond one year are presented in the first year of the grants and represent the total amounts 
awarded. In addition, for the Sales Tax Agency Fund, additions and deletions are treated as revenues 
and expenditures. All appropriations lapse at year-end. There was no budget amendment to the 2001 
budget. Although appropriations are adopted for individual line items, the legal level of control (i.e., the 
level at which appropriation transfers or expenditures in excess of appropriated amounts require RT A 
Board approval) is restricted to total appropriations/expenditures and total administration 
appropriations/expenditures. Management has the authority to exceed any line item appropriation 
without Board approval, provided it does not exceed the total appropriations/expenditures and the total 
administration appropriations/expenditures. It is the policy of the RTA to fund the budgets of the 
Service Boards, up to the amount appropriated in the annual Budget Ordinance. The Service Boards 
shall maintain all financial records and shall prepare all financial statements and reports, including 
quarterly and annual reports required under the Act, in accordance with the following provisions: 

The first source of funds to be credited against the budgeted funding amount is from Federal 
Transit Authority operating assistance grants; 

The second source of funds to be credited against the budgeted funding amount is from 85% sales 
tax receipts; 

The third source of funds to be credited against the budgeted funding amount is from PTF receipts; 
and 

The fourth source of funds credited against the budgeted funding amount is from RT A 15% sales 
tax receipts and other discretionary receipts. 

The reimbursement of Service Boards' capital expenditures and the payment of PTF funds, 15% funds 
and other discretionary funds of the RTA shall be made under the terms and conditions of grant 
agreements governing such expenditures. 
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4. CASH AND INVESTMENTS 

Cash and investments in the Statement of Net Assets comprise the following: 

Cash 

Deposits Equivalents Investments Total 

Externally restricted s 43,245,515 s 43,245,515 
Restricted by RT A $2,236,730 s 27' 184, 798 358,464,112 387,885,640 
Cnrestricted 2,307,503 I 04,258, 199 106,565, 702 

Total $4,544,233 s 27' 184,798 ~ 505,967,826 $537,696,857 

Deposits and Investments - Section 2.20(a)(ii) of the RT A Act authorizes the RT A to invest any funds 
or monies not required for immediate use or disbursement. The applicable statutory provisions 
governing the investment of public funds are found in 30 ILCS 235/0.0l, et seq. 

The RT A has an investment policy which was revised on March 4, 1999. This policy is in accordance 
with the Illinois statutes and allows the RTA to invest in (1) certain obligations of the U.S. Government 
and its agencies; (2) interest-bearing certificates of deposit, interest-bearing time deposits or any other 
investments constituting direct obligations of any bank as defined by the Illinois Banking Act; 
(3) short-term obligations of corporations organized in the United States with assets exceeding 
S500 million and rated within the highest classification established by at least 2 standard rating services; 
(4) certain money market mutual funds; (5) Illinois Funds; (6) repurchase agreements: and (7) bankers' 
acceptances. 

Deposits - At year-end, the carrying amount of the RT A's deposits was $4,544,233 and the bank 
balances were Sl3.210,712. The bank balances were covered by Federal Depository Insurance or 
collateral held by the RT A's agent in the RT A's name. 

Investments - The RT A's investments are categorized to give an indication of the level of risk assumed 
by the RT A. Categorized investments that are insured or registered are held by the RT A's agent in the 
R TA' s name. At December 3 I, 200 I, the RT A held the following investments, including cash and cash 
equivalents: 

Type of Investment 

Investments subject to categorization: 
U.S. Treasury securities 
Repurchase agreements 
Commercial paper 
U.S. Agency Securities 

Investments not subject to categorization: 
Money market 
Illinois fund investment pool 
Interest rate swap 

Total investments 
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Fair 
Value 

$ I 0,264,793 
309,402,220 

65,287,061 
25,050,509 

82,981,375 
40,867,834 

(70l,168) 

$533,152,624 



The RT A's investments in repurchase agreements for Capital Projects Fund investments total 
$297,372,696. The RT A's investments in repurchase agreements in the General Fund total $2,211,758. 
The remaining $9,817, 766 in repurchase agreements is recorded in the Joint Self-Insurance Fund. These 
repurchase agreements were collateralized with U.S. Treasury Notes. The repurchase agreements are 
backed by the full faith and credit of the United States Treasury. The RT A's repurchase agreements 
"mark-to-market" on a daily basis, and require collateral of 102% of the investment value. 

The RT A's investments in money market funds are primarily for sales tax proceeds temporarily held at 
year-end, debt service funds and the Joint Self Insurance Fund. Management has reviewed the 
investments in the money market funds and has determined that the types of investments included in the 
money market funds are consistent with the RTA's investment policy. These funds consist of 
U.S. Treasury Bills and U.S. Treasury Notes and are collateralized with the same. These funds are not 
categorized as to credit risk because they are not evidenced by a transferable financial instrument or 
security. 

The Illinois Funds investment pool is managed by the Treasurer of the State of Illinois and is not 
registered with the SEC. 

Fallowing is a summarization of the fair values of the RT A's Pension Plan investments at December 3 1, 
2001. All categorized investments are insured or registered and are held by the Plan's master custodian 
in the Plan's name. Investments in money market and mutual funds are not categorized because the 
relationship between the Plan and the investment agent is a direct contractual relationship, and the 
investments are not supported by a transferable instrument that evidences ownership or creditorship. 

Investments subject to categorization: 
Equity securities 

Investments not subject to categorization: 
Money market 
Fixed income mutual funds 
Equity mutual funds 

Total plan investments 

Fair 
Value 

s 18,822,015 

1,250,720 
31,828,482 
24,594,295 

$ 76,495,512 

Interest Rate Swap - The RT A under a board ordinance adopted November 1, 2001 entered into an 
interest rate swap agreement to modify the interest rate characteristics of its outstanding debts and other 
liabilities from fixed rate to variable rate. The agreement involves the exchange of variable and fixed
rate interest payments over the life of the agreement without an exchange of the underlying principal 
amount. The differential to be paid or received is accrued as interest rates change and is recognized as 
interest expense or interest income. The related amount receivable from the counter party is included in 
other receivables. One such swap agreement was entered into on November 22, 2001. The interest rate 
swap has a notional amount of $112,250,000 and matures on June l, 2020. 

As of December 31, 2001, this agreement was in place which has the net effect of changing the interest 
rate characteristics ofa portion of the RT A's debts and other liabilities from fixed rate averaging 4.302% 
to a variable rate of interest equal to The Bond Market Association index of 1.236% including 
319.8 basis points. As a result, for the year ended December 31, 2001, interest income of S 158, 735 (net 
of $221,820 expenses directly related to swap transaction) was recognized. 
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The interest rate swap has an estimated valuation of$(701,168) as of December 31, 2001. The RTA 
recorded an unrealized loss on investment of $701, 168 which is included in investment income. 

5. INTERGOVERNMENTAL RECEIVABLES AND PAY ABLES 

The intergovernmental receivables and payables in the Statement of Net Assets comprise the following: 

Receivable 

General Fund: 
Sales taxes 
Interest on sales taxes 
Public Transportation Fund 
Illinois Department of Transportation and other grants 

General Fund 

Proprietary Fund -
Pace loan payable 

Total intergovernmental receivables 

Payable 

General Fund: 
Financial assistance 
Capital grants 
Advances from State 

General Fund 

Capital Projects Fund -
Capital grants 

Total intergovernmental payables 
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Amount 

$26,584,754 
13,227 

13,524,539 
1,340,438 

41,462,958 

794 142 

$42,257,100 

$26,225,676 
2,189,101 
8,194,921 

36,609,698 

4,594,250 

$41,203.948 



6. DUE TO/FROM OTHER FUNDS 

Various transactions result in "due to/from other funds" balances. In almost all cases, the General Fund 
advances payments on behalf of other funds. 

Due to/from balances between the Debt Service Fund and the Capital Projects Fund represent interest 
earned in Capital Projects Fund which is transferred to the Debt Service Fund for payment of long-term 
debt. The General Fund also makes monthly transfers to the Debt Service Fund and occasionally makes 
transfers to the Joint Self-Insurance Fund. Cash receipts and payments in behalf of the Sales Tax 
Agency Fund originate in the General Fund. 

At December 31, 2001 the amounts due to/from other funds presented in the Governmental Fund's 
Balance Sheet and Joint Self-Insurance Fund's Statement of Net Assets are as follows: 

Receivable Fund 

Debt Service 
General 
General 

Total 

7. INTERFUND TRANSFERS 

Payable Fund 

Capital Projects Fund 
Debt Service 
Joint Self-Insurance 

Amount 

$ 315,953 
13,440 

I 172 

$ 330,565 

Various transactions result in "transfer in/out" balances from funds. Transfer in/out balances presented 
on the Governmental Fund's Statement of Revenues, Expenditures, and Changes in Fund Balances are 
as follows: 

General 
General 

Transfer Out Fund 

Capital Projects 

Total 

8. ADVANCES TO SERVICE BOARDS 

Transfer In Fund 

Debt Service 
Joint Self-Insurance 
Debt Service 

Amount 

83,792,659 
3,000,000 

306,283 

$ 87,098,942 

The Illinois Department of Revenue ("IDOR") sends a "13th month" sales tax advance to compensate for 
the delayed processing of sales tax payment to the RTA. Each year, IDOR calculates the amount and 
the RT A verifies that calculation. The allocations to the Service Boards are set forth below: 

CTA 
Metra 
Pace 

Total Service Board Advances 

$ 21,864,048 
18,711,736 
5,862,100 

$46,437,884 

Sales tax advances have also been reported as current liabilities in the Agency Sales Tax Fund. 
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9. CAPITAL ASSETS 

The follov,:ing is a summary of changes in capital assets during the fiscal year: 

Office furniture and equipment 
Computer equipment 
Leasehold improvements 

Subtotal 

Less accumulated depreciation: 
Office furniture and equipment 
Computer equipment 
Leasehold improvements 

Subtotal 

s 

Balance at 
January 1, 

2001 

300,474 
3.782,673 
2.311,257 

6.394.404 

285.791 
2,787.776 
1,849,005 

$4,922,572 

Capital assets, net of accumulated depreciation 

Additions 

s; 14.918 
46.814 

9 970 

71,702 

9.517 
367,567 
236, 111 

$613.195 

All capital assets are associated with governmental activities. 

s 

Retirements 

(262.783) 
( 1,256,299) 

( l.519.082) 

(262.783) 
( 1.256.299) 

s ( 1,519,082) 

Balance at 
December 31, 

$ 

2001 

52.609 
2,573.188 
2,321,227 

4,947.024 

32,525 
1.899,044 
2.085 116 

4 016.685 

$ 930 339 

The depreciation expense is broken out bet\veen two functions on the statement of activities. Total 
depreciation expense included $240. 959 of regional expenditures and S3 72,236 of administration 
expenditures. 
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10. GENERAL OBLIGATION BONDS PAYABLE 

Changes during the year in bonds payable were as follows: 

January 1, New Current December 31, 

2001 Issues Retirements 2001 

1990A $ 60,795,000 s 60,795,000 
1991A 57,800,000 $ 2,055,000 55,745,000 
1992A * and 19928 75,085,000 4,045,000 71,040,000 
l 993A *and 19938 44,830,000 39,990,000 4,840,000 
1993C Refunding 22,155,000 190,000 21,965,000 
l 994A * and 19948 49,255,000 4,705,000 44,550,000 
l 994C* and 19940 85,270,000 2,635,000 82,635,000 
1996 Refunding 149,220,000 570,000 148,650,000 
1997 Refunding 97,635,000 2,360,000 95,275,000 
1999 Refunding 293,735,000 570,000 293,165,000 
2000A* 260,000,000 260,000,000 
2001A* $ I 00,000,000 I 00,000,000 
200 I B Refunding 37,715,000 435 000 37,280,000 

Total $ 1,195, 780.000 $ 137,715,000 $ 57,555,000 $ 1,275,940,000 

*SCIP Bonds 

At December 31, 200 l, the total general obligation bonds payable of $1,275,940,000 is classified as 
current and long-term in the Statement of Net Assets in the amounts of$25,560,000 and $1,250,380,000, 
respectively. 

Advance Refundings - On June 21, 1993, the RT A advance refunded a portion of its J 990A Series 
general obligation bond issue. The RTA issued $23,265,000 of general obligation refunding bonds 
(l 993C Series) to provide resources to fund an irrevocable trust for the purpose of generating resources 
for all future debt service payments of the refunded debt. At December 31, 2001, $20,350,000 of 
outstanding general obligation bonds (1990A Series) is considered defeased. 

On January 19, 1996, the RTA advance refunded a portion of its 1994B and 19940 Series general 
obligation bond issues. The RTA issued $151,235,000 of general obligation refunding bonds (1996 
Series) to provide resources to fund an irrevocable trust for the purpose of generating resources for all 
future debt service payments of the refunded debt. At December 31, 2001, $60,300,000 of outstanding 
general obligation bonds ( l 994B Series) ~d $75,605,000 of outstanding general obligation bonds 
( 1994 D Series) are considered def eased. 

On September 18, 1997, the RTA advance refunded a portion of its l 990A, l 991A, l 992B and l 993B 
Series general obligation bond issues. The RTA issued $98,385,000 of general obligation refunding 
bonds ( 1997 Series) to provide resources to fund an irrevocable trust for the purpose of generating 
resources for all future debt service payments of the refunded debt. At December 31, 2001, $4,230,000 
of outstanding general obligation bonds (1990A Series), $29,265,000 of outstanding general obligation 
bonds ( 1991 A Series), $18, 1 70,000 of outstanding general obligation bonds (I 992B Series) and 
$47,465,000 of outstanding general obligation bonds ( 1993B Series) are considered def eased. 
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On August 24. 1999, the RT A advance refunded a portion of its l 992A, l 993A, l 994A and l 994C 
Series general obligation bond issues. The RTA issued $298.725.000 of general obligation refunding 
bonds ( 1999 Series) to provide resources to fund an irrevocable trust for the purpose of generating 
resources for all future debt service payments of the refunded debt. At December 3 1. 200 l, 
$113.895.000 ofoutstanding general obligation bonds (I 992A Series), $9,720,000 ofoutstanding 
general obligation bonds ( l 993A ). S 142.615.000 of outstanding general obligation bonds (I 994A) and 
$21,955,000 of outstanding general obligation bonds ( 1994(') are considered defeased. 

On March I, .:wo I, the RT A advance refunded a portion of its 1993A Series general obligation bond 
issues. The RTA issued $37.715.000 of general obligation refunding bonds (2001B Series). Proceeds 
from the issuance amounted to S40,43 7, 798 which includes a premium of S2,554.206. The proceeds are 
to provide resources to fund an irrevocable trust for the purpose of generating resources for all future 
debt service payments of the refunded debt. At December 3 L 200 L S37, 750,000 of outstanding general 
obligation bonds ( l 993A) is considered defeased. This advance refunding was undertaken to reduce 
total debt service payments over the next .23 years by $3 million and to obtain an economic gain 
(difference betv\een the present value of the debt service payments of the refunded and the refunding 
bonds) of S2 million. a 5.6°'o sa\ings on the previous debt service expense. 

Debt Service Requirements - The "'debt service requirements" set forth in the following tables represent 
payments due the trustee, as required by the respective bond agreements. The "principal maturity" 
columns represent principal payments due bondholders from the trustee. Differences. if any, betvoeen 
debt service amounts presented in the following tables and amounts presented in the financial statements 
represent timing differences between payments made to trustees and payments made to bondholders. 
Also. investment income earned in the debt service accounts may lower actual cash transfers from the 
General Fund. 

The debt service fund accounts for operating transfers (debt service requirements) received from the 
general fund. investment income. and principal and interest payments to the bondholders of RT A bonds. 

1990 General Obligation Bonds - In May 1990, the RT A issued $100 million in General Obligation 
Bonds. Series I 990A. to establish a Capital Projects Fund to provide the source of paying costs of the 
Capital Program for the Service Boards. 

The Series I 990A Bonds mahtre on November I over a thirty-year period and interest is payable at rates 
ranging from 6.00°'o to 7. I 5%i on November I, 1990 and semiannually thereafter on May I and 
November I in each remaining year. 

Debt service requirements on the Series I 990A Bonds to maturity are set forth below: 

Debt Service Reguirements Principal 
Year Principal Interest Total Maturity 

2002 s 4J77.240 s 4,377.240 
2003 4,377.240 4,377.240 
2004 4,377.240 4,377.240 
2005 4,377.240 4,377,240 
2006 4,377.240 4,377.240 
2007 - 2011 s 7,895.000 21,611,880 29,506,880 $ 7,895,000 
2012 - 2016 25,290.000 15,654,960 40,944,960 25,290,000 
2017 - 2020 27,610,000 5, 142,600 32,752,600 27,610,000 

Total S60,795,000 s 64,295,640 s 125,090,640 $60,795,000 
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1991 General Obligation Bonds - In November 1991, the RIA issued $100 million in General 
Obligation Bonds, Series 1991 A, to replenish the Capital Projects Fund and to provide the source for 
paying costs of the Capital Program for the Service Boards. 

The Series 1991 A Bonds mature on November 1 over a thirty-year period and interest is payable at rates 
ranging from 4.85% to 6.55% on May 1, 1992 and semiannually thereafter on November I and May 1 in 
each remaining year. 

Debt service requirements on the 1991 A Bonds to maturity are set forth below: 

Debt Service Reguirements Principal 
Year Principal Interest Total Maturity 

2002 $ 3,734,915 $ 3,734,915 
2003 3,734,915 3,734,915 
2004 3,734,914 3,734,914 
2005 3,734,916 3,734,916 
2006 3,734,914 3,734,914 
2007 - 2011 18,674,573 18,674,573 
2012 - 2016 $ 23,390,000 15,743,660 39,133,660 
2017 - 2020 32.355,000 6.783,750 39,138,750 s 55,745,000 

Total $55,745,000 $ 59,876,557 $115,621,557 s 55,745,000 

1992 General Obligation Bonds - In June 1992, the RT A issued $188 million in General Obligation 
Bonds, Series l 992A, to pay the cost of purchasing and reconstructing railcars for Metra. The RT A also 
issued $30 million in General Obligation Bonds, Series 1992B, to pay the costs of reconstruction, 
acquisition, repair and replacement of certain public transportation facilities for the Service Boards. 

The Series 1992A and 1992B Bonds mature on June l over a thirty-year period and interest is payable at 
rates ranging from 5.30% to 9.00% on December 1, 1992 and semiannually thereafter on June 1 and 
December 1 in each remaining year. 

Debt service requirements on the Series 1992A and 1992B Bonds to maturity are set forth below: 

Debt Service Reguirements Principal 
Year Principal Interest Total Maturity 

2002 $ 4,455,455 $ 5,159,539 $ 9,614,994 $ 4,290,000 
2003 4,731,364 4,894,495 9,625,859 4,550,000 
2004 5,080,000 4,608,334 9,688,334 4,835,000 
2005 5,531,818 4,208,481 9,740,299 5,220,000 
2006 6,053,636 3,712,221 9,765,857 5,710,000 
2007 - 2011 42,457,727 9,216,162 51,673,889 46,435,000 

Total $ 68,310,000 $31,799,232 $100,109,232 $ 71,040,000 

1993 General Obligation Bonds - In June 1993, the RT A issued $55 million in General Obligation 
Bonds, Series 1993A, to pay the cost of purchasing and reconstructing railcars for Metra. The RT A also 
issued $55 million in General Obligation Bonds, Series l 993B, to pay the costs of reconstruction, 
acquisition, repair and replacement of certain public transportation facilities for the Service Boards. 
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The Series l 993A and l 993B Bonds mature on June I over a thirty-year period and interest is payable at 
rates ranging from 4.21 % to 5.85% on December I, 1993 and semiannually thereafter on June I and 
December I in each remaining year. 

Debt service requirements on the Series 1993A and I 993B Bonds to maturity are set forth below: 

Debt Service Re9uirements Principal 
Year Principal Interest Total Maturity 

2002 $2J60.000 s 189.140 $2,549,140 S2.360,000 
2003 2,480,000 64 480 2,544,480 2,480,000 

Total $4,840,000 s 253,620 $5,093,620 S4,840,000 

1993 General Obligation Refunding Bonds - In June 1993, the RT A issued $2J million in General 
Obligation Bonds. Series l 993C, to provide funds to refund in advance of maturity the RT A's 
outstanding Series l 990A Bonds maturing November I in the years 2003-2005 and 2009 in the 
aggregate amount of $20 million. 

The Series I 993C Refunding Bonds mature on June l over a sixteen-year period and interest is payable 
at rates ranging from 2.75% to 5.70°0 on December l, 1993 and semiannually thereafter on June 1 and 
December I in each remaining year. 

Debt service requirements on the Series 1993(' Refunding Bonds to maturity are set forth below: 

Debt Service Re9uirements Principal 
Year Principal Interest Total Maturity 

2002 s 1.736,818 s l .200.538 $ 2,937.356 s 200,000 
2003 2.723,182 1.114.870 3,838.052 2.615,000 
2004 2,874,091 971.915 3,846.006 2,785,000 
2005 3.026,819 818.103 3,844.922 2,925,000 
2006 3.199,545 653.118 3.852.663 3,085,000 
2007 - 2009 8,277,270 844 272 9, 121,542 10,355,000 

Total $21,837,725 $5,602,816 s 27,440,541 $21,965,000 

1994 General Obligation Bonds - In May 1994, the RT A issued S 195 million in General Obligation 
Bonds. Series I 994A, to pay the costs of purchasing and reconstructing railcars for Metra. Proceeds of 
Series I 994A Bonds may also be used to purchase new paratransit vehicles for Pace and for 
rehabilitation of railcars for the CT A. The RT A also issued $80 million in General Obligation Bonds. 
Series 19948. to pay the costs of reconstruction. acquisition, repair and replacement of certain public 
transportation facilities for the Service Boards. 

The Series l 994A and l 994B Bonds mature on June l over a thirty-year period and interest is payable at 
rates ranging from 3. 75% to 8.00% on December l, 1994 and semiannually thereafter on June I and 
December 1 in each remaining year. 
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Debt service requirements on the Series 1994A and 1994B Bonds to maturity are set forth below: 

Debt Service Reguirements Principal 
Year Principal Interest Total Maturity 

2002 $ 4,955,000 $ 3,208,713 $ 8,163,713 $ 4,955,000 
2003 5,230,000 2,863,250 8,093,250 5,230,000 
2004 5,645,000 2,428,250 8,073,250 5,645,000 
2005 4,325,000 2,077,025 6,402,025 4,325,000 
2006 1,951,599 1,951,599 
2007 - 2011 9,758,001 9,758,001 
2012 - 2016 11,725,000 9,289,000 21,014,000 
2017 -2021 12,670,000 506,799 13,176,799 
2022 - 2024 24,395,000 

Total ~44,550,000 ~ 32,082,637 $ 76,632,637 $44,550,000 

In December 1994, the RT A issued $62 million in General Obligation Bonds, Series I 994C to pay for 
capital projects of the Service Boards required by the ADA for vehicle rehabilitation and the 
construction or renewal of support facilities. The RT A also issued $130 million in General Obligation 
Bonds, Series l 994D, to pay for portions of the CT A's rehabilitation of the Green Line elevated 
structure, track replacement and repair or replacement of bus supporting services, and for Pace's 
construction of bus garages and purchase of new buses and paratransit vehicles. 

The I 994C and I 994D Bonds mature on June 1 over a thirty-year period and interest is payable at rates 
ranging from 5.30% to 7.75% on June 1, 1995 and semiannually thereafter on June I and December 1 in 
each remaining year. 

Debt service requirements on the Series l 994C and 1994D Bonds to maturity are set forth below: 

Debt Service Reguirements Principal 
Year Principal Interest Total Maturity 

2002 $ 2,800,000 $ 6,272,612 $ 9,072,612 $ 2,800,000 
2003 3,000,000 6,070,962 9,070,962 3,000,000 
2004 3,240,000 5,829,162 9,069,162 3,240,000 
2005 3,505,000 5,567,794 9,072,794 3,505,000 
2006 3,790,000 5,285, 112 9,075,112 3,790,000 
2007 - 2011 13,385,000 22,517,431 35,902,431 13,385,000 
2012 - 2016 21,460,000 17,698,676 39,158,676 6,145,000 
2017 - 2021 31,455,000 4,313,844 35,768,844 35,685,000 
2022 - 2025 11,085,000 

Total $ 82,635,000 $ 73,555,593 $ 156, 190,593 $ 82,635,000 

1996 General Obligation Refunding Bonds - In January 1996, the RT A issued S 151 million in General 
Obligation Bonds, Series 1996, to provide funds to refund in advance of maturity the RT A's outstanding 
Series 1994B Bonds, maturing June 1 in the years 2005-2009, 2012, 2015 and 2024, in the aggregate 
amount of $60 million and Series 1994D Bonds, maturing June 1 in the years 2009-2014 and 2025, in 
the aggregate amount of $76 million. 
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The Series 1996 Refunding Bonds mature on June I over a twenty-two year period and interest is 
payable at rates ranging from 5.125°0 to 5.50°0 on June I, 1996 and semiannually thereafter on June 1 
and December I in each remaining year. 

Debt service requirements on the Series 1996 Refunding Bonds to maturity are set forth below: 

Debt Service Reguirements Principal 
Year Principal Interest Total Maturity 

2002 s 595.000 $ 8.112,209 s 8,707,209 s 595.000 
2003 625.000 8.080,947 8,705,947 625,000 
2004 660.000 8,048,019 8,708,019 660,000 
2005 2.470.000 7.967,813 10,437,813 2,470,000 
2006 2.590.000 7.838.150 10,428, l 50 2.590,000 
2007 - 2011 25.440.000 36,207,203 61,647,203 25.440,000 
2012-2016 27.415,000 27.588,610 55,003,610 27,415,000 
2017 - 2021 35,025.000 21.807,960 56,832,960 4,980,000 
2022 - 2025 53,830,000 5,750,360 59,580,360 83,875,000 

Total s 148,650,000 ~ 131,401,271 ~ 280,051,271 $ 148,650,000 

1997 General Obligation Refunding Bonds - In September 1997, the RTA issued $98 million in 
General Obligation Bonds, Series 1997, to provide funds to refund in advance of maturity the RT A's 
outstanding Series l 990A Bonds. maturing November I in the years 2001-2002, in the aggregate 
amount of $4 million, Series 1991 A Bonds, maturing November I in the years 2002-2006. 2008 and 
2011, in the aggregate amount of $29 million, Series I 992B Bonds, maturing June I in the years 2015 
and 2022. in the aggregate amount of $18 million and Series l 993B Bonds, maturing June I in the years 
2004-2009, 2013 and 2023, in the aggregate amount of$47 million. 

The Series 1997 Refunding Bonds mature on June 1 over a t\venty-six-year period and interest is 
payable at rates ranging from 4.00% to 6.00% on December I, 1997 and semiannually thereafter on 
June I and December I in each remaining year. 

Debt service requirements on the Series 1997 Refunding bonds to maturity are set forth below: 

Debt Service Reguirements Principal 
Year Principal Interest Total Maturity 

2002 s 4,705,000 s 5,238,975 s 9,943.975 s 4,705.000 
2003 2,545,000 5,057,725 7,602.725 2,545,000 
2004 3,980,000 4,894,600 8,874,600 3,980,000 
2005 4,190,000 4,690,350 8,880.350 4,190,000 
2006 4,400,000 4,475,600 8,875,600 4.400,000 
2007 - 2011 25,850,000 18,532,789 44,382,789 25,850,000 
2012-2016 16,445,000 12,689,688 29,134,688 16,445,000 
2017 - 2021 23,910,000 6,533,100 30,443, I 00 18,535,000 
2022 - 2025 9,250,000 490 500 9 740 500 14,625,000 

Total s 95,275,000 S62,603,327 s 157,878,327 ~95,275,000 
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1999 General Obligation Refunding Bonds - In August 1999, the RT A issued $299 million in General 
Obligation Bonds, Series 1999, to provide funds to refund in advance of maturity the RT A's outstanding 
Series l 992A Bonds, maturing June 1 in the years 2015 and 2022, in the aggregate amount of 
$114 million, Series l 993A Bonds, maturing June 1 in the years 2009 and 2013, in the aggregate amount 
of $10 million, Series 1994A Bonds, maturing June 1 in the years 2006-2009, 2012. 2015 and 2024, in 
the aggregate amount of $143 million and Series 1994C Bonds, maturing June I in the year 2025, in the 
aggregate amount of $22 million. 

The Series 1999 Refunding Bonds mature on June 1 over a twenty-five-year period and interest is 
payable at rates ranging from 5.00% to 6.00% on December 1, 1999 and semiannually thereafter on 
June 1 and December 1 in each remaining year. 

Debt service requirements on the Series 1999 Refunding Bonds to maturity are set forth below: 

Debt Service Reguirements Principal 
Year Principal Interest Total Maturity 

2002 $ 595,000 $ 16,699,637 $ 17,294,637 $ 595,000 
2003 615,000 16,669,387 17,284,387 615,000 
2004 645,000 16,637,887 17,282,887 645,000 
2005 670,000 16,605,012 17,275,012 670,000 
2006 5,135,000 16,459,887 21,594,887 5, 135,000 
2007 - 2011 35,320,000 77,552,862 112,872,862 35,320,000 
2012 - 2016 71,895,000 62,016,007 133,911,007 71,895,000 
2017 - 2021 108,245,000 38,208,132 146,453,132 108,245,000 
2022 - 2025 70,045,000 5,932,481 75 977 481 70,045,000 

Total ~293,165,000 ~266,781,292 ~ 559,946,292 s 293, 165,000 

2000 General Obligation Bonds - In June, 2000, the RT A issued $260 million in General Obligation 
Bonds, Series 2000A, to pay the costs of construction, acquisition, repair and replacement of certain 
public transportation facilities for the Service Boards. 

The Series 2000A Bonds mature on July 1 over a thirty-year period and interest is payable at rates 
ranging from 5.75% to 6.25% on January 2001 and semiannually thereafter on July 1 and January 1 in 
each remaining year. 
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Debt service requirements on the Series 2000A Bonds to maturity are set forth below: 

Debt Service Reguirements Principal 
Year Principal Interest Total Maturity 

2002 s 3,630,000 s 16.300,613 $ 19,930,613 $ 3,630,000 
2003 3,825.000 16.091,888 19,916,888 3,825,000 
2004 4,030.000 15.871.950 19,901,950 4,030,000 
2005 4,245,000 15,640,225 19,885,225 4,245,000 
2006 4,480,000 15,396.138 19,876,138 4,480,000 
2007 - 2011 26,475,000 72,815.964 99.290,964 26,475,000 
2012 - 2016 35, 155,000 63,867.064 99,022,064 35.155,000 
2017-2021 47,200,000 51,474.251 98.674.251 47.200,000 
2022 - 2026 63.860,000 34,675,576 98,535.576 63,860,000 
2027 - 2030 67,100,000 11,236,225 78,336,225 67,100,000 

Total $ 260,000,000 $ 313,369,894 s 573,369,894 s 260,000,000 

2001 General Obligation Bonds - In April 2001, the RT A issued $100 million in General Obligation 
Bonds, Series 2001 A, to pay the costs of construction. acquisition, repair and replacement of certain 
public transportation facilities for the Service Boards. 

The Series 2001A Bonds mature on July I over a thirty-year period and interest is payable at rates 
ranging from 5.0°0 to 6.0% on January 2001 and semiannually thereafter on July I and January I in each 
remammg year. 

Debt service requirements on the Series 200 I A Bonds to maturity are set forth below: 

Debt Service Reguirements Principal 
Year Principal Interest Total Maturity 

2002 s 1.400.000 s 5.828,238 $ 7,228,238 $ 1,400,000 
2003 1.465.000 5,758,238 7.223,238 1,465,000 
2004 1,535.000 5,684,988 7,219,988 1,535,000 
2005 1,610,000 5,608.238 7,218,238 1,610,000 
2006 1,695.000 5,527.738 7,222.738 1,695,000 
2007 - 2011 9,935,000 26, 179.290 36, 114.290 9,935,000 
2012-2016 13,010,000 22,945.626 35,955.626 13,010,000 
2017 - 2021 17, 125,000 18,611.825 35,736.825 17, 125,000 
2022 - 2026 22,545,000 13,111.200 35,656.200 12.775,000 
2027 - 2031 29,680,000 5,538,300 35,218,300 39,450,000 

Total $ 100,000,000 $114,793,681 $214,793,681 s 100,000,000 

In March 2001, the RTA issued S38 million in General Obligation Bonds, Series 20018, to provide 
funds to refund in advance of maturity the RTA 's outstanding series l 993A Bonds. maturing June 1 in 
the years 2004-2008, in the aggregate amount of S38 million. 

The Series 200 l B Refunding Bonds mature on June 1 over a twenty-three year period and interest is 
payable at rates ranging from 4.00°/o to 5.50% on June 1, 2001 and semiannually thereafter on June 1 
and December 1 in each remaining year. 
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Debt service requirements on the Series 2001B Bonds to maturity are set forth below: 

Debt Service Reguirements Principal 
Year Principal Interest Total Maturity 

2002 $ 30,000 $ 2,004.025 s 2.034.025 s 30.000 
2003 30,000 2,002,825 2,032.825 30,000 
2004 1,340,000 1,968,725 3,308.725 1,340,000 
2005 1,410,000 1,899,975 3,309,975 1,410.000 
2006 1,485,000 1,827,600 3,312,600 1.485,000 
2007 - 2011 3,185,000 8,352,238 11,537,238 3,185,000 
2012 - 2016 7,280,000 7,608,976 14,888.976 7,280,000 
2017 - 2021 15,175,000 4,198,289 19,373,289 15,175,000 
2022 - 2026 7,345,000 409 613 7 754 613 7,345,000 

Total $37,280,000 $ 30,272,266 $ 6 7 ,552,266 $ 3 7 ,280,000 

The bonds issued by the RTA carry a rating of"AAA" from Standard & Poor's and Fitch IBCA, Inc., 
and "Aaa" from Moody's Investors Service, Inc., based, in part. on the RT A ·shaving the principal and 
interest guaranteed by an insurance policy. These rating agencies have indicated that they would have 
rated the bonds "AA," "AA" and "Al," respectively, without such insurance. These ratings reflect a 
positive outlook by the rating agencies based on their assessment of the essential nature of the RT A 
system, its financial position and performance, and public funding support. 

All the bonds are recorded as current and long-term liabilities of the governmental activities in the 
government-wide statement of net assets, and are general obligations of the RT A to which the full faith 
and credit of the RT A are pledged. The bonds are payable from all revenues and all other funds 
received or held by the RT A (except amounts in the Joint Self-Insurance Fund and amounts required to 
be held or used with respect to separate ordinance obligations) that lawfully may be used for retiring the 
debt. 

The bonds are secured by an assignment of a lien on the sales taxes imposed by the RT A. All sales tax 
receipts are to be paid directly to the trustee by officials of the State. ff, for any reason. the required 
monthly debt service payment has not been made by the RT A. the trustee is to deduct it from the 
receipts. If all payments have been made, the funds are made available to the RT A for regular use. 

Under the RTA Act, the Service Boards' farebox receipts and funds on hand are not available for 
payment of debt service. 

In the Debt Service Fund, $44,577,437 is available to service principal and interest payments of the 
RT A's long-term debt as of December 31, 2001. 

11. PENSION 

Plan Description - Effective July 1, 1976, the RT A participates, along with Metra and Pace. in a multi
employer noncontributory defined benefit cost-sharing pension plan and trust, the Regional 
Transportation Authority Pension Plan ("Plan"), covering substantially all employees not otherwise 
covered by a union pension plan. The responsibilities for establishing, administering. and amending the 
Plan are divided among a Board of Trustees, a Retirement Committee, a Plan Administrator and the 
RT A Board of Directors ("Plan Administrators"). 
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The Plan is classified as a "governmental plan"' and is. therefore, generally exempt from the provisions 
of the Employee Retirement Income Security Act of 1974. The Internal Revenue Service has issued a 
letter of determination dated September 30. 1988 stating that the Plan is qualified under Section 401 (a) 
of the Internal Revenue Code ("'Code") and is, therefore. exempt from Federal income taxes under the 
provisions of Section 501 (a) of the Code. The Plan operates on a calendar fiscal year. 

Pension Benefits - Participants arc entitled to annual pension benefits upon normal retirement at age 65. 
Such benefits arc generally based on a percentage of the average annual compensation in the highest 
three years of service. whether rnnsecutive or not multiplied by the number of years of credited service. 

The Plan provides that upon retirement benefits payable will be reduced by a defined percentage of 
pension benefits payable to participants who received credit for prior service with an eligible employer. 
Because information with respect to these benefits is not readily available until retirement the 
infonnation included in the accumulated plan benefits and changes in accumulated plan benefits with 
respect to active and terminated participants does not reflect a reduction of these benefits. 

The Plan permits early retirement at age 55 after completing ten years of credited sen ice with reduced 
benefits. As a result of the August 1. 1999 amendment to the Plan, participants may receive their full 
vested benefits if they are at least 55 years of age and their combined age and credited years of service 
equals eighty-five or higher. 

The Plan provides for benefit payments to beneficiaries equal to or reduced from the participant· s 
monthly benefit payment subject to the election of the participant. 

Participating employees do not contribute to the Plan. If participants tenninate continuous service 
before rendering five years (ten years prior to January 1. 1987) of credited service, they forfeit the rights 
to receive the portion of their accumulated benefits attributable to employer contributions. All 
forfeitures are applied to reduce the amount of contributions otherwise payable by the employer. 

Disabili(v Benefits - An employee is eligible for a disability pension ifhe or she becomes disabled after 
reaching age 55. has completed ten years of credited sen·ice. and is no longer recei\'ing long-term 
disability benefits under a separate RT A benefit plan. 

The complete Plan financial report including all required disclosures can be obtained from the Plan 
Administrators at the following address: 

Regional Transportation Authority Pension Plan 
181 \Vest Madison Street. Suite 1900 
Chicago. IL 60602 

Funding Policy - Prior to July 1. 1979. contributions were made on the basis of non-actuarial estimates. 
The Plan's initial actuarial study found that those estimates were in excess of actuarial requirements. As 
a result, pension expense is being reduced by amortization of the excess over 20 years. 

The RT A, Metra, and Pace are required to contribute the amounts necessary to fund the benefits of their 
respective employees in the Plan using the projected unit credit actuarial method. The actuarially 
determined contribution requirements for the years 1999 through 2001 were zero. No contributions 
were made for the three-year period. Previous employer contribution and the income it earns through 
investments are used to operate the Plan and to pay benefits. 
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Assets are valued recognizing a portion of both realized and unrealized gains and losses in order to avoid 
wide swings in actuarially determined funding requirements from year to year. 

Related-Party Transactions - There were no securities of the RT A, Metra, Pace or related parties 
included in the Plan's assets. 

Annual Pension Cost and Net Pension Obligation -For 1999, 2000 and 2001, the RT A's annual 
pension cost of $0 was equal to the required and actual contributions. The required contributions were 
determined as part of the January 1, 1999, 2000 and 2001 actuarial valuations. 

In accordance with the GASB Statement No. 27, "Accounting for Pensions by State and Local 
Governmental Employers, "the RTA determined its net pension obligation at transition (January 1, 
1997). There was no net pension obligation for the Plan at transition or at year-end. 

Significant Actuarial Assumptions - The information presented in the notes and the required 
supplementary schedules was determined as part of the actuarial valuations at the dates indicated. 
Additional information as of the latest valuation follows: 

Valuation Date 

Actuarial cost method 

Amortization method 

Remaining amortization period 

Asset valuation method 

Historical assumptions: 
Interest return 
Salary increases: 

Attributed to inflation 
Attributed to seniority/merit 

Participants: 
Retirees and beneficiaries 

currently receiving benefits 
Terminated employees entitled 

to benefits but not 
yet receiving them 

Current employees: 
Vested 
Non vested 

Total 

January 1, 2001 

Pr~jected unit 
credit 

Straight-line, open 

20 years 

Fair Value 

8.5% 

4 
0.5 

179 

346 

669 
237 
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January 1, 2000 

Projected unit 
credit 

Level percent of 
payroll, open 

20 years 

Fair Value 

8.5 % 

4 
0.5 

157 

323 

652 
-1.ll 

January 1, 1999 

Projected unit 
credit 

Level percent of 
payroll, open 

20 years 

Fair Value 

8.5 % 

4 
0.5 

142 

291 

628 
_m 



Trend Information 

For the years 1999 through 200 I the Plan had an annual pension cost and net pension obligation of zero. 
No contributions were made during the three-year period. 

12. OTHER POSTEMPLOYMENT BENEFITS 

In accordance with personnel practices, the RT A offers eligible retirees the option to continue 
participation in its group health insurance plan. Eligibility is in accordance with the qualifying factors of 
the RTA Pension Plan and Trust as follows: Retired employees who have attained age 55 with 10 years 
of continuous full-time employment are eligible to continue the Health Plan for themselves and their 
dependents (providing their dependents were covered immediately prior to their retirement). Retired 
employees who have attained age 65 or older with I 0 years of continuous full-time employment are 
eligible for the Medicare Supplement Plan. 

Retiree dependents are eligible for either the Health Plan or Medicare Supplement Plan depending on 
their age (providing they were covered as dependents immediately prior to the employee's retirement). 

Election to participate is voluntary with the RT A's incurring no additional obligations except that the 
RT A will pay each eligible retiree the sum of up to S78 per month toward the cost of his/her health 
insurance. The costs of retiree health care benefits are generally recognized as expense as they are paid 
and are not material in amount at the present time. 

For 200 L the RT A incurred $9,351 in other post employment benefit expenditures. There are 
11 participants eligible to receive benefits at December 31. 200 I. 

13. RISK MANAGEMENT 

The RT A is exposed to various risks including. but not limited to. losses from workers' compensation. 
employee health insurance and general liabilityiproperty. Commercial insurance coverage is procured to 
limit the RT A's exposure to such losses. 

The Workers' Compensation and Employers' Liability Insurance Policy is procured through Metra's 
insurance policy with Liberty Mutual Insurance Group/Boston. The RT A is insured for $500,000 each 
accident for bodily injury by accident, $500.000 each employee for bodily injury by disease and 
$500,000 policy limit. Business automobile insurance is also provided through Metra's policy with the 
Federal Insurance Company. The RT A's property. valued at S6.4 million, including uncapitalized assets 
between S300 and $4,999, is insured through Pace's Property Insurance with St. Paul Fire & Marine. 
The RT A's portion of insurance premiums is paid to Metra and Pace. and is accounted for in the General 
Fund. The RT A had no settlements in excess of insurance coverage in the past three years. There have 
been no significant reductions in coverage from coverage in the prior year. 

In 2001. the RT A purchased an Employee Dishonesty Bond coverage with Hartford Insurance Company 
to protect the RTA in the event of employee fraud. It is for $10.000.000 of coverage with a S250,000 
deductible. 

The RT A provides a Group Insurance Plan to eligible employees with Trustmark Insurance Co. The 
Insurance Plan includes coverage for comprehensive medical benefits, dental, long-term disability. 
employee and dependent lite insurance. Certain employees elect to have their medical benefits provided 
by HMO carriers, Humana and HMO Illinois. Monthly premiums are paid directly to the benefit 
pro\iders. and are also accounted for in the General Fund. 
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In addition, the RTA is a participant in RT A's Joint Self-Insurance Fund. The Fund was created as 
required by Article Two of the Loss Financing Plan (Plan) of the RT A and the three Service Boards. 
The Plan is intended primarily to serve as a mechanism for funding catastrophic losses and, by 
capitalizing the Fund in advance of such losses, to smooth their impact over time. The Fund is 
essentially a self-insurance program that provides a means for financing losses that are normally insured, 
and is included in the RT A's reporting entity as a proprietary fund type (enterprise fund). The Plan is 
administered by the RT A, CT A, Metra and Pace (Participating Entities) utilizing a Fund Manager 
appointed by the RT A and three Fund Advisors, one appointed by each of the Service Boards. 

Each participating entity (RTA, CTA, Metra and Pace) is only responsible to repay the Fund for 
submitted claims paid by the Fund. The Fund acts exclusively as a claims-service, and financing 
mechanism, not an insurer, with respect to claims presented. 

The limit of liability to the Fund is established at $50 million less the retained limit (deductible portion) 
as described below: 

General Liability - The categories of general liability that are covered, with certain defined exclusions, 
by the joint agreement are: 

Personal injury 

Property damage 

Advertising injury 

Evacuation, evacuation expenses and loss of use 

The retained limit (deductible portion) for each Participating Entity is: 

CTA 
Metra 
Pace 
RIA 

$2,500,000 
2,500,000 

250,000 
100,000 

At December 31, 2001, the Joint Self-Insurance Fund had outstanding cash advances due from Pace for 
liability claims paid in the amount of $765,592 plus accrued interest of $28,550. The advances accrued 
interest at 3.03% during 200 l. 

Officer and Employee Liability - all directors, officers or employees of each Participating Entity are 
covered, with certain defined exclusions, by the Plan. The retained limits are S 100,000 for each covered 
person. If a loss is covered under both types of liability, then the retained limit for general liability will 
apply. 

The RT A is a defendant or respondent in various lawsuits and administrative proceedings. Although the 
ultimate resolution of these lawsuits will not have a material adverse effect, in the opinion of the RT A 
management, on the RT A's financial position or its results of its operations, prudence dictates that 
management established a claims liability of $1,000,000. During the year ended December 31, 200 I, 
there were no claims incurred or paid on current and prior year events. 
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14. RECO'.\CILIATION OF BUDGETARY BASIS TO GAAP BASIS ACCOLJ\TING 

The accompanying statement of revenues. expenditures. and changes in fund balance, budget and actual 
- General Fund, and combining schedule of revenues, expenditures and changes in fund balances -
budget and actual - General and Agency Funds presents comparisons of the legally adopted budget with 
actual data on a budgetary basis. 

Since accounting principles applied for purposes of developing data on a budgetary basis differ with 
accounting principles generally accepted in the United States of America. a reconciliation of timing 
di ffcrences in the excess of revenues and other financing sources over expenditures and other financing 
uses is presented below: 

Excess of revenues over expenditures and other financing 
use - budgetary basis 

Adjustments: 
Capital grant expenditures incurred in current year but 

considered in prior years' budgets 
Capital grant expenditures expected to be incurred in 

future years but considered in current year budget 
RT A capital expenditures expected to be incurred in future 
years but considered in current year operating budget 

Net change in fund balance 

15. COMMIT'.\tENTS A'.\D CO'.\Tl'.\GE'.\CIES 

General Fund 

$ 3.721.113 

(I 0,902.532) 

9,217,693 

6 176 307 

s 8,212,581 

The RTA has an operating lease agreement for its office facilities. Operating lease expenditures totaled 
$I, 143,30 I in 200 l which included S 780,802 of operating expenses and $362,499 of rent expenses paid 
under the tem1s of the lease agreement. Minimum required annual rental payments by the RT A are as 
follows: 

Year 

2002 
2003 
2004 
2005 
2006 
2007 - 2011 
2012-2016 
2017 

Total 
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Amount 

s 494,891 
1.157, I 00 
1.191,813 
1,227,567 
1,264,394 
6,914,227 
8,015,484 
1,458,515 

S2I,723,99l 



16. SUBSEQUENT EVENTS 

On April 18, 2002, the RT A issued General Obligation Bonds, Series 2002A, in the amount of 
$160 million. The proceeds from the bonds will be used to pay costs of construction acquisition, repair 
and replacement of certain public transportation facilities, and to pay Cost of Issuance of the Series 
2002A Bonds. 

The RT A is a defendant in a complaint filed by Pace on January 11, 2002 wherein Pace seeks 
declaratory judgment and damages against the RTA for specific alleged violations of the RT A Act. On 
May 30, 2002, the Circuit Court of the 19th Judicial District in McHenry County, Illinois dismissed the 
complaint. 

****** 
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REGIONAL TRANSPORTATION AUTHORITY 

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE 

BUDGET AND ACTUAL (BUDGETARY BASIS) - GENERAL FUND 

YEAR ENDED DECEMBER 31, 2001 

(In Thousands) 

Original and Final 
Budget Actual 

REVENUES: 
Sales taxes s 100.350 s 98,028 

Interest on sales taxes 200 131 
Public Transportation Fund 168,000 164,987 
State assistance 47,422 43,662 
Investment income 5,000 6.324 
Other grants and reimbursements 5 302 I 870 

Total revenues 326.274 315,002 

EXPENDITLRES: 
Financial assistance to Service Boards 155,700 168.857 
Capital grants - current year 30,051 30.051 
Administration 4.997 5'°30 
Non-Administration: 

Travel lnfonnation Center 3.938 4,161 
Other 10,237 8,864 

Capital outlay 6,248 6.248 
Technology programs 3 362 1.277 

Total expenditures 214 533 224,488 

EXCESS OF REVENUES OVER 
EXPE'.'JDITURES - BUDGETARY BASIS 111,741 90,514 

OTHER FINANCING LSES -
Transfers out ( 105,132) (86,793) 

EXCESS OF REVENUES OVER EXPENDITURES A'.'JD 
OTHER Fl'.'JA'.'JCI'.'JG USES - BCDGETARY BASIS $ 6,609 3,721 

Budgetary basis to GAAP basis adjustments 4 492 

EXCESS OF REVENUES OVER EXPENDITURES AND 
OTHER FINANCING USES - GAAP BASIS 8,213 

FL'ND BALA'.\JCE: 
Beginning of year 145 670 

End of year s 153,883 
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Variance 

$ (2.322) 
(69) 

(3,013) 
(3,760) 
1.324 

(3,432) 

( 11,272) 

( 13.157) 

(33) 

(223) 
1,373 

2,085 

(9,955) 

(21,227) 

18 339 

$ (2,888) 



REGIONAL TRANSPORTATION AUTHORITY 
PENSION PLAN 

SCHEDULE OF FUNDING PROGRESS 

SIX YEARS ENDED DECEMBER 31, 2001 

Actuarial 
Accrued 
Liability 

Actuarial (AAL) - Assets in 
Actuarial Value of Projected Excess of 
Valuation Assets Unit Credit AAL 

Date (a) (b) (a-b) 

January l. 1996 $ 55,296,224 $ 39,789,865 $ 15,506,359 
January 1, 1997 63.588,437 43,892,601 19,695,836 
January 1, 1998 76.378,094 48,660,237 27,717,857 
January 1, 1999 8 l.946,867 51,622,195 30,324,672 
January 1, 2000 86,771,358 64,467,694 22,303,664 
January I, 2001 81,992,860 71,286,653 10,706,207 

( 1) The actuarial value of assets is in excess of the actuarial accrued liabilities. 
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Unfunded 
AAL as a 

Percentage 
Funded Covered of Covered 

Ratio Payroll Payroll 
(alb) (c) ((b-a)/c) 

138.97 s 40.254,018 (l) 
144.87 42.614.449 (1) 
l56.96 44.390.082 ( 1) 
158.74 46.099.909 (l) 
134.60 48.566. l 76 (l) 
115.02 49.548,474 (I) 



REGIONAL TRANSPORTATION AUTHORITY 
PENSION PLAN 

SCHEDULE OF EMPLOYER CONTRIBUTIONS 
SIX YEARS ENDED DECEMBER 31 I 2001 

Year Ended: 
1996 
1997 
1998 
1999 
2000 
2001 

(I) Although no contributions \Vere required in 1996. the employer 
contributed $868.365 to the Plan for the year then ended. 

(2) ~o contributions were required or made for the years ended 
December 31, 1997. 1998, 1999, 2000 and 200 I. 
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Annual 
Required Percentage 

Contribution Contributed 

s ( I ) 
(2) 

(2) 

(2) 
(2) 

(2) 



COMBINING AND INQIVIDUAL FUND SCHEDULES 
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A. GENERAL FUND 

The general fund is used to account for resources traditionally associated with the RT A which are not required 
legally or by sound financial management to be accounted for in another fund. 

The RT A Board approves a comprehensive budget which includes the activity in the general fund and the 
Sales Tax Agency Fund. For comparison of the combined budgets, the combined budget and actual schedule 
of revenues, expenditures and changes in fund balance for both funds is presented in this section. A budget 
and actual schedule of general fund expenditures is also presented in this section. 
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REGIONAL TRANSPORTATION AUTHORITY 

SCHEDULE OF EXPENDITURES -

BUDGET AND ACTUAL· GENERAL FUND 

TWELVE MONTHS ENDED DECEMBER 31, 2001 

IXPEl\ DlTL RES: 
Financial assistance Ill Service Boards 
Capital granh - current year 

l'otal grant e'>pcnditures 

Adm in istrat il1n: 
Salaries and hendits 
Business expenses 
Supplies. services and other e'>penscs 
Rentab and utilities 
Prc1fcssional sen·ices 

Total administration 

'Jon-Administration: 
Tra' cl lnfonnation Center 

Other: 
Public Affairs 
Customer Service Center 
Reduced fare registration 
Americans with Disabilities Act 
Other regional projects 

fota 1 lither 

Total l\on-Administration 

Capital outlay 
TechnolL1gy program c'>pcnditures 

TOTAL IXPEl\DITLRES 

Original and Final 
Budget 

s I 5:'.700.000 
:rn 051 ooo 

I X5. 7:" 1.000 

3.27-l.~Q6 

I 26.860 
I X7.307 
692.:'00 
715 800 

-1.997.293 

3.9.'7.6-1-1 

1.2-15.034 
1 X7.009 
393.612 

2.52X.X09 
:'.882.597 

10.237.061 

14.17-1.70:' 

<i.2-18.000 
3.362.000 

~21-1.532.998 
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Actual 

S l 68.856A08 
30.051.000 

I 98.907.-W8 

3.31 X.8-13 
81.196 

28X.365 
71 J.lX7 
630 864 

5.030.-1:'5 

-1.161.109 

l .X52.05X 
202.057 
398,252 

2.55-1.13-1 
3.857.900 

8 864 401 

13.025.51 () 

6.2-18.000 
I 276 921 

~ 224.488.294 

SCHEDULE A-I 

Variance 
Favorable (Unfavorable) 

Si 13.1 ~6.-W8l 

(I 3. l 56.40X) 

(4-U>I 71 

45.664 
( 101,058) 

i 18.687) 
84.936 

133.162) 

(223.-165) 

(607,024) 

i 1 :'.0-18) 
(4.640) 

125.325) 
2.024.697 

I 372 660 

1.1-19.195 

2 OX5 079 

s (9.955.296) 



REGIONAL TRANSPORTATION AUTHORITY 

COMBINED SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE 

BUDGET AND ACTUAL· GENERAL AND SAL.ES TAX AGENCY FUNDS 

TWELVE MONTHS ENDED DECEMBER lt. 2001 

Buda et 

REVENUES: 
Salt.!'I 111~ .. .,. S I 00,3SO,OOO 
lnu..n..,.,t c.l111111~9 ltM."I 200,000 
Puhlic Tr1nspor111uon Fund 16R,OOO,OOO 
SLatc&111iinancc 47,422,000 
R•wccd 1i1rc roimbunicmcnl 
lnvc1lnll.'11l income S,000,lSl 
Olhcr fCVL'llU"" '301.647 

Toi.Iii r.:vcnuor 126,274,000 

EXPENDITURES: 
Financial aMiflllnce M> Service Boards I SS,700,000 
C1pital 111'111111 - currcnl )CW JO.OS 1,000 
R1..'Cluc-ed Jilre rL'imhurt'en"k."nl 
Admini11r11ion 4,997,293 
Non-Admini1tn11ion: 
T iavol lnlOrmaiion Ccnler l,937,644 
Oihcr 10,237,1161 

Safo• iax. int1..~l lO Service 8oerdft 
Copita I 11t11l1y 6,2"8,000 
Tcchnoloey program l.362.000 

T&xal C!l.p..'ndi&un."'11 --!14.SJ!.998 

EXCESS OF REVENUES OVER 
EXPENDITURES 111,741,002 

OTI IER FTNl\NCINO SOURCES (USES): 
Tr1n1rcra oul (!OS !J? ODO) 

T11LAI 11lhcr fln111Cing !lllurcc1 (uu) _{J~.132.00Dl 

EXCESS OF REVENUES OVER 
EXPENDITURES AND OTIIER 
FINANC:INCT USE - DUDCTETl\RY OASIS s A ~1!2 aa' 

Dud1ctary Ni~ii. to O/\/\P h111iw 1djUAlm1.'ttlft 

EXCESS OFREVENUJ:S OVER 
EXPENDITURES AND on IER 
FIN!\NCINCT USE· OAl\P OASIS 

FUND 01\Ll\NCE • Dcccmb<.-r 31, 2000 

RJND DALANCE - December ll, 2001 

Gemnl Fund 

Actual 

s 98,0211,281 
131,234 

164,987,126 
41,662,416 

6,324,209 
I 86!! 7911 

llS,002,0114 

16R,llS6,4llll 
JO,OSl,000 

S,Olo,.tSS 

.... 161,109 
R,864,401 

6,248,000 
1.216.921 

224.488.294. 

90,SIJ,770 

1116 79' 6S7) 

IR6.792.6S7l 

l,721,l ll 

4.491A68 

8,212,S81 

HS.670.237 

S lil.Kftl.RIR 

Vmtanc• 
Favorable IUnf1111arablel 

s (2,321,719) 
(68,766) 

(3,012,874) 
(3,7S9,SM) 

l,J2J,llS6 
ll.412.8491 

(11,271,916) 

( ll, I 56,41111) 

(ll.162) 

(2DA65J 
1,372,660 

2.0RS.079 

19.9SS.l96l 

(21,227 ,212) 

IR.319.141 

18.JJ9.34J 

S lH8.7 .ll!9l 

NnLc: TIM: cumhincd •chcd\11c urn.-vcnue1, CJ1pcndiLwi:•. •nd ch•nac• in fund b1l1no: hudacl end acLual. 
CCllL'rll Ind ale• taa llL'llCY IUnda is pn:ocrucd on 1 •l11U1ory blai• •• rcquin...t bl I.Ir.: RTA Ac1. 
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Budaet 

S S68,6SO,OOO 
1,400,000 

40,000,000 

---
61 O,OS0,000 

S6R,650,000 

40,000,000 

1,400,000 

6IOOSPDDO 

s. 

Sal .. Tu Aaancv Fund 

Actull 

S 5S5,493,S92 
74l,6S6 

19,SJ0,934 

595, 7611, I 82 

555,491)92 

]9,SJ0,93" 

7-0,M6 

S9S 76S 182 

s 

V•lanca 
F•vol'llbla IUnf1111oniblel 

S ('3,1 S6,40R) 
(656,344) 

(469,066) 

--
(14,281,8111) 

13,156,408 

469,066 

6S6,34" 

SCHEDULE A-2 

Totals 

Buda et 

s 669,000,000 
1,600,000 

168,000,000 
47,422,000 
40,000,000 
S,000,JSJ 
s.JllJ..fd2 

916,JN,OOO 

7Z4,lS0,000 
30,05 I ,llOO 
40,000,000 

4,997,291 

3,917,64-1 
10,237,0(11 

1,400,000 
6,248,000 
.l.llilJl!lll. 

s•=1 sp 22a 

111.741.002 

!I0~.132.000) 

s 6 6QQ pg; 

Actual 

S<>S3,S21,873 
874,890 

16-1,987,121> 
43,6()2,416 
l9,SJ0,9J4 

(>,124,209 

WB.12.8. 

910,770,246 

7?4,lS0,000 
30,0Sl,000 
39,530,914 

S,030,455 

4,161.!09 
R,86-1,401 

741,656 
6,248,000 
J....Ufill! 

8'0 '~6 476 

90.SI l. 770 

(86, 792.fiS 7) 

J, 721, 11 l 

:l.:l2.L..:l!i. 

R,212,SRI 

HS 1170 '17 

SISJ8H2RIR 



B. DEBT SERVICE FUND 

Debt Service Fund Accounts: 

J990A - to account for operating transfers received. investment income and principal and interest payments 
made for l 990A general obligation bonds. 

199 IA - to account for operating transfers received, investment income and principal and interest payments 
made for 1991 A general obligation bonds. 

1992A *and B - to account for operating transfers received. investment income and principal and interest 
payments made for l 992A & B general obligation bonds. 

1993A *and B - to account for operating transfers received, investment income and principal and interest 
payments made for l 993A & B general obligation bonds. 

1993C - to account for operating transfers received, investment income and principal and interest payments 
made for J 993C refunding general obligation bonds. 

J994A *and B - to account for operating transfers received. investment income and principal and interest 
payments made for \ 994A & B general obligation bonds. 

J994C* and D - to account for operating transfers received. investment income and principal and interest 
payments made for l 994C & D general obligation bonds. 

1996 - to account for operating transfers received. investment income and principal and interest payments 
made for 1996 refunding general obligation bonds. 

1997 - to account for operating transfers received, investment income and principal and interest payments 
made for 1997 refunding general obligation bonds. 

1999 - to account for operating transfers received. investment income and principal and interest payments 
made for 1999 refunding general obligation bonds. 

2000A * - to account for operating transfers received, investment income and principal and interest payments 
made for 2000A general obligation bonds. 

200/A * - to account for operating transfers received. investment income and principal and interest payments 
made for 2001 A general obligation bonds. 

200/B - to account for operating transfers received. investment income and principal and interest payments 
made for 2001 B refunding general obligation bonds. 

*Strategic Capital Improvement Program (SCIP) Bonds 
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SCHEDULE B-1 

REGIONAL TRANSPORTATION AUTHORITY 

COUBlhlNG BALANCI! SHl!l!T - DEIT al!IMCI FUND ACCOUNTS 

, ...... 1•tA tllZA.-a UIM...ia tll3C tllCA Mii a tll4C 81111 D , .. 1111 , .. IODIA ZDOt 2.11018 Total 

ASSliTll: 
c .... _..,_ s l.J90,.SS8 Sl,j)ll,U7 nuu:w Sl,712JOI S21?.9S5 S7,16DJ19 .!il,?l'f,41111 Sl,419,691 Sl,l,l,OD 5'4,169,UZ SID,.,J9,IOO Sl,91l,JJ1 s:m,657 S4l,24S,Sl6 
Due tom otlic• f-* '6,211 ll,IJS 246,61111 llS,9Sl 
.llecruediA&crnl _J.lll. _..m. __J,IJl_ _..:J!!ll ---lll --LllL .........1LH1. -.l.ll1 _.J.m. _J.D!. _Jl1..JJI. --16!.ill __w_ 1.029.ol!IZ 

TOTAL l\SSETll 1U21J!!1 11..ma. SW1.2:l2. WW!l un.m W1!J1! um.m. 1UD.U1 ~ ~ l!l,IJ6,lll ~4,199474 1Ul.52!. Sii..1'1!Ll77 

LIAllfUTll!!: 
Dio< II> olhcr f .... s._ s._ s..__ s.,__ s__ s._ s._ L- L- L-- $ IJ:l:ll L-- ~ s _.il-Hll 

T 111al llobilUlcl ll,+tO ll,440 

PUND BALANCES: 
R""""'al far deb! ......U ...t..W.m ...J..e.Zm. ..lM2.M J.1liJll ...2IU.ll ..lJ..6U1i ...J.lWZ1 ...L:IJl.fa ...JJAU:IA. .J.IZ:i.m. 11 IPO!J ~ ....lll.1111. .JLJ17Al'1 

T1111l~-..C:. _J.W.Ul. ...lJl.1Ulll. ...l.fd1.lU. ..J.IlUII. ...w.m. ..7.J..6U.la ...l.lllJI1 ....uJUZ6. ...l.1'1.li6. ..il1:Wl 111;:;:m ...!l.m.!Ui ...m.&111 

TOT AL UABIUTIB AND 
RJND BALANCES 1UWll1 ll.m.222. at!JJill 1!JW!l &!1.lll W!!.!!l w:1!!! ~ ~ amm. !ll1l!l1I~! ~ ~?lUO! ~H.590,K77 
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SCHEDULE B-2 

REGIONAL TRANSPORTATION AUTHORITY 

COMBINNG STATEMENT Of' UVl!NUl!S AND EXPENDITURES - DEBT SERVICE FUND ACCOUNTS 

TWELVE W>NTHI ENDCQ QCCEl"ER 31. PP1 

tHOA 1•1A 1•2A Ind. 11134 Ind. t•3C tllMAMdB 1"4CMdD 1111 t•7 , ... 2000A 2001 20018 Tollll 

REVENUES: 
lnvctlmClll income s 20Sf7 s 9SU'I ~ 1-.W61 s uooo s mm s !6QlU 1-.12.m. ~ s ')J? 16') 1W!l.Ull ~ s 1q99 s 11Lll~J14 

Tllllll n:vcnucs 70,547 9$,757 116,396 62,668 IS,000 247,493 960,323 87,Jll 106,304 249.162 ll,OU,333 3,076,4S9 IS.399 16.llR.174 

EXPENDITURES: 
D>bl 1<rvicc - principel 2,055,000 4,1145,000 2,240,000 190,000 4,705,000 2,635,000 510.000 2,J60.000 570,000 43S,OOO 1q.gos.ooo 
Debi t<rvicc • inla'Cll 4,Jn,2«> J,1159,2-0 S.421,710 JOS,320 1,211,407 3,472,010 6,437,063 1,142,063 S,40S,27S 16,728,762 16. 7911,6K7 1295,IM 1.~n~.oq1 H,969,0H 
Olh•'r debt n:IOICd ... --- --- --- --- \m _!ll!!.:lll _5zo_1t>0 -1.J1~.0U2 

Tllllllcxpcndi"'""' ~J:ZZJ:lll i91~.m --2.lli.Zli __usum I :1111 :1112 1.122.Dlll 2.1!72 lltJ -Lil.lJ!§l. 216Sm 12 22L2A2 1un1 !!!' ~ 2.463.4~1 9~.100.01~ 

EXCESS (DEPICIENCY) OF REVENUES 
OVER EXPENDITURES (4,306,693) (5,1111,416) (9,337,J 14) (2,412,652) (1,3116,407) (7,929,517) (1,111,740) (8,624,730) (7,651,971) (17,().19,600) (S,7R8)69l 9RO,K6R (2.44R.nm (79.961.k63J 

OTIIER FINl\NClN<I SOURCES (USES): 
Rcrundins _,,._~I 798,090 40~69.206 41,0C17,296 
Paymo:nt ton:n..dcd bond - ..... (39,736,100) (Jq,7lh,100) 
Tl'Oftlrcrw in • principel l,49of,SS2 4,200,912 l,747,S40 196,366 U6ol.1116 2,481,995 SIS,909 l.&Sl,269 S&S,909 990.000 509.092 454,104 21,962,734 
Tl'Oftlfcra in· intcrcol J,9J9,S16 J..441.452 s,.tOS,2S4 644,672 1,210,460 l,+16,608 S.2ll,OS7 1.139,1+1 S,395,540 16,725,910 4.477.136 :.064.1124 l,69J,6!0 61,lr.9,9~J 
T.-rcn in· CPF --- a AU ~ ~06.28~ 

T-10lhetr,_.,._._ 3132516 ~~J~ 2 6116166 ....lJ!U1l 1-.126 l.llUti 222l!ZU 12~1W !liZlll2 12111112 'ili2 Blfi ...lJilBJi{lfi. 2.liAON.O RS.410.116 

EXCESS (DEFICIENCY) OF REVENUES 
/\NO on IER FINl\NCINCI SOURCES 
OVER EXPENDITURES /\ND 
OTl IER FINl\NONO USES (367,ln) (875,482) 261,152 (90,440) 20,419 Jll,177 (332,005) 100,323 1,581,IJI 262,219 (l20,7JJ\ 4.S99,474 2J2,Rf1S S.46S,21l 

FUND BALANCES • n..-ccmbcr 31, :!000 12~.ll~ I !l»m ....1lli.W. ~ ~fllmH f!.:zu.m J,fl~~~M IJ;!!!W i.121.i!l!I ~m.1~2 l I ~l :1211 --- ~2 IU2 lft! 

FUND 01\Ll\NCES - D=mbcr l 1, 2001 SI l!I 202 s I 1!2'17711 ~ U2Wll ~ ~~r.2 ~ 71112"12 ~ 2.2:~1~Z2 ~ ~ s ~.ft7~197i 111 •• ., •• fi9l 14 •99.474 s 232.30~ s "4.S'l.,.41" 
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C. CAPITAL PROJECTS FUND 

Capital Projects Fund Accounts: 

Strategic Capital Improvement Program (SCIP) - to account for 1992 through 1994, 2000 and 2001 bond 
sales proceeds and related SCIP capital grants made to the Service Boards as expenditures are incurred. 
Investment income earned on SCIP bonds is recorded in the related Debt Service Fund accounts. 

Non-SCIP - to account for 1990 through 1994 bond sale proceeds, investment income earned and related 
Non-SCIP investment income capital grants made to the Service Boards as expenditures are incurred. 

Investment Income on Bonds - to account for transfers of investment income from SCIP Bonds fund 
accounts through June 30, 1999 and Non-SCIP Bonds fund accounts and related capital grants made to the 
Service Boards as expenditures are incurred. 
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REGIONAL TRANSPORTATION AUTHORITY 

COMBINING BALANCE SHEET - CAPITAL PROJECTS FUND ACCOUNTS 

DECEMBER 31 2001 

ASSETS: 
Cash and investments 
Accrued interest 

TOT AL ASSETS 

LIABILITIES: 
Intergovernmental payables 
Due to other funds 

Total liabilities 

FUND BALANCES: 
Reserved for bond capital projects 

TOT AL LIABILITIES AND 
FUND BALA'.\JCES 

SCIP 
Bonds 

s 262.970. 748 

s 262,970,748 

s 3.598,283 
315.953 

3,914.236 

259.056,512 

$ 262,970.748 
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Investment 
Non-SC IP Income 

Bonds on Bonds 

s 14.740,630 s 19.661.318 
145.267 28 148 

s 14,885,897 s 19 689 466 

s 995.967 

995,967 

13.889 930 s 19.689 466 

$ 14,885,897 s 19.689 466 

SCHEDULE C-1 

Total 

$ 297,372.696 
l 73 415 

S 297 546. l I I 

$ 4.594.250 
315 953 

4.910.203 

292 635 908 

$ 297.546, 111 



REGIONAL TRANSPORTATION AUTHORITY 

COMBINING SCHEDULE OF REVENUES AND EXPENDITURES 

CAPITAL PROJECTS FUND ACCOUNTS 

TWELVE MONTHS ENDED DECEMBER 31, 2001 

REVENUES: 
Investment income 

Total revenues 

EXPENDITURES: 
Capital grants - bonds 

Total expenditures 

DEFICIENCY OF REVENUES AND 
OTHER FINANCJJ\;G SOURCES 
OVER EXPE:-.IDITURES AND 
OTHER FINANCJJ\;G USES 

OTHER FINANCJJ\;G SOURCES (USES): 
Bond proceeds (gross) 
Transfer in (out) 

Total other financing sources (uses) 

NET CHANGE IN FUND BALANCES 

FU~D BALA~CES: 
Beginning of year 

End of year 

SCIP 
Bonds 

141,498,529 

141,498,529 

(141,498,529) 

111,208,911 
(306,283) 

110.902,628 

(30,595,901) 

289.652,413 

i 259,056,512 
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$ 

s 

SCHEDULE C-2 

Investment 
Non-SC IP Income 

Bonds on Bonds Total 

2,014,142 s 806 382 $ 2,820,524 

2,014,142 806.382 2,820,524 

10,620,918 17 692 075 169,811,522 

IO 620 918 17 692,075 169.811,522 

(8,606,776) ( 16.885.693) ( 166.990,998) 

111,208,911 
(2,014,142) 2 014 142 (306,283) 

(2,014, 142) 2 014 142 110.902,628 

( 10,620,918) ( 14,871,551) (56,088,370) 

24510848 34561017 348.724 278 

13,889,930 $ 19 689.466 s 292.635.908 



D. AGENCY FUND 

Sales Tax Agency Fund - to account for the receipt and disbursement of amounts due to the CT A, Metra and 
Pace, including Retailers' Occupation and Use Tax (sales taxes), interest on sales taxes and reduced fare 
reimbursement grants. 
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SCHEDULE D-1 

REGIONAL TRANSPORTATION AUTHORITY 

SCHEDULE OF CHANGES IN ASSETS AND LIABILITIES 

AGENCY FUND 

TWELVE MONTHS ENDED DECEMBER 31, 2001 

Balance Balance 
January 1, December 31, 

2001 Additions Deductions 2001 

ASSETS: 
Intergovernmental receivables 
Sales taxes $ 148,627,685 $ 555.493,592 s 553.4 74.340 s 150,646,937 
Interest on sales tax 185,670 743,656 854,374 74,952 
Reduced fare reimbursement 18,916,574 39,530,934 38,684,3 I 5 19.763,193 
Advance to Service Boards 44,128.985 2,308,899 46 437 884 

TOTAL ASSETS $211,858,914 s 598,077 ,081 $ 593.013,029 S216,922,966 

LIABILITIES: 
Intergovernmental payables 
Sales taxes due to Service Boards $ 148,627,685 s 555.493,592 $ 553.47-t.340 s 150,646.937 
Interest on sales tax due to Service Boards 185,670 743,656 854.374 74.952 
Reduced fare reimbursement 18,916,574 39.530,934 38,684.315 19,763,193 
Advance from State 44,128.985 2,308.899 46 437 884 

TOTAL LIABILITIES ~211,858,914 s 598,077,081 ~ 593,013,029 ~216,922,966 
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E. CAPITAL ASSETS 

Capital Assets - Are used in the operations of the governmental funds. 
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REGIONAL TRANSPORTATION AUTHORITY 

SCHEDULE OF CAPITAL ASSETS· BY FUNCTION 
DECEMBER 31 2001 

Office 
Furniture 

and 
Equipment 

Administrative $52,609 

Travel Information Center 

Total general fixed assets 52,609 

Less accumulated depreciation: 
Administrative 32,525 
Travel Information Center 

Total accumulated depreciation 32,525 

Total general fixed assets - net ~201084 
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Computer 
Equipment 

$ 907,556 

1,665,632 

2,573,188 

1,899,044 

1,899,044 

$ 674,144 

Leasehold 
Improvements Total 

$2,321,227 $ 3,281,392 

1,665,632 

2,321,227 4,947,024 

2,085,116 2,117,641 
1,899,044 

2,085,116 4,016,685 

$ 236,111 $ 930,339 



STATISTICAL SECTION 
(UNAUDITED) 

Fonn GE:\260R (2-95) 

The information on the following tables is unaudited - see accompanying independent auditors· report. 

The revenues and expenditures presented on the following tables include the activity in all the RT A's funds 
(General. Debt Service, Capital Projects, Enterprise, Trust and Agency). Additions to and disbursements 
from the Sales Tax (Agency) Fund are considered to be revenues and expenditures, respectively. for the 
purpose of presentation in these tables. 
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1992-2001 

l00% -

0% 

1992 

Last Ten Years 

12 Months Ended 12/31/92 
Percentage of Total 

12 Months Ended 12/31/93 
Percentage of Total 

12 Months Ended 12/31/94 
Percentage of Total 

12 Months Ended 12/31/95 
Percentage of Total 

12 Months Ended 12/31/96 
Percentage of Total 

12 Months Ended 12/31/97 
Percentage of Total 

12 Months Ended 12/31 /98 
Percentage of Total 

12 Months Ended 12/31/99 
Percentage of Total 

12 Months Ended 12/31/00 

Percentage of Total 

12 Months Ended 12/31/01 

Percentage of Total 

STATISTICAL SECTION (UNAUDITED) 

RTA REVENUE BY SOURCE 
(ALL FUNDS) 

1993 1994 1995 1996 1997 1998 1999 2000 2001 

•Federal Operating il'ilSales Tax EllP.T.F. II Reduced Fare OOther 

(In Thousands) 
Federal Public 

Operating Transportation Reduced 
Assistance Sales Tax Fund Fare Other Total 

$49,141 $445,891 $109,843 $27,924 $22,587 $655,386 
7.50% 68.03% 16.76% 4.26% 3.45% 100% 

49,421 462,393 115,771 23,410 28,332 679,327 
7.27% 68.07% 17.04% 3.45% 4.17% 100% 

49,475 497,698 124,002 24,861 38,997 735,033 
6.73% 67.71 % 16.87% 3.38% 5.31% 100% 

43, 128 513,301 129,866 22,520 78,165 786,980 
5.48% 65.23% 16.50% 2.86% 9.93% 100% 

21,598 532,304 133,044 20,435 73,978 781,359 
2.76% 68.13% 17.03% 2.61% 9.47% 100% 

21,591 555,496 139,093 19,243 79,935 815,358 
2.65% 68.13% 17.05% 2.36% 9.81% 100% 

6,746 576,704 144,846 19,837 66,980 815,113 
0.83% 70.75% 17.77% 2.43% 8.22% 100% 

0 613,514 153,343 19,386 63,632 849,875 
0.00% 72.19% 18.04% 2.28% 7.49% 100% 

0 650,284 162,247 38,759 71,947 923,237 
0.00% 70.44% 17.57% 4.20% 7.79% 100% 

$0 $653,522 $164,987 $39,531 $71,742 $929,782 
0.00% 70.29% 17.74% 4.25% 7.72% 100% 
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Table 1 



1992-2001 

wo% T 

80% 

60% + 

40% 

20% 

0% 

STATISnCAL SECTION (UNAUDITED) 

DISTRIBUTION OF EXPENDITURES 
(ALL FUNDS) 

1992 1993 1994 1995 1996 1997 1998 1999 

Table 2 

2000 2001 

El CT A RI Metra El Pace B Reduced Fare ~Capital Grants 0 R T A & Other 

Last Ten Years 

_____ F_in_a_nci_·a_l_A_SSl_._s_ta_n_ce _____ Reduced Capital 

CTA Metra Pace Total Fare Grants 

12 Months Ended 12/31/92 $355,149 $132,951 $54,074 $542,174 $27,924 $279,291 

Percentage of Total 39.67% 14.85% 6.04% 60.56% 3.12% 31.20% 

12 Months Ended 12/31/93 367,599 142,248 58,697 568,544 23,409 167,170 

Percentage of Total 44.96% 17.40% 7.18% 69.54% 2.86% 20.45% 

12 Months Ended 12/31/94 365,200 148,638 62,129 575,967 24,861 174,128 
Percentage of Total 42.58% 17.33% 7.24% 67.15% 2.90% 20.30% 

12 Months Ended 12/31/95 365,005 154,592 65,198 584,795 22,520 164,266 

Percentage of Total 41.66% 17.64% 7.44% 66.74% 2.57% 18.75% 

12 Months Ended 12/31196 372,479 158,042 66,496 597,017 20,435 149,215 

Percentage of Total 42.80% 18.16% 7.64% 68.60% 2.35% 17.15% 

12 Months Ended 12/31/97 377,198 166,083 67,337 610,618 19,243 136,680 

Percentage of Total 43.64% 19.22% 7.79% 70.65% 2.23% 15.82% 

12 Months Ended 12/31/98 377,265 172,198 69, 100 618,563 19,837 103,859 

Percentage of Total 44.45% 20.29% 8.14% 72.88% 2.34% 12.24% 

12 Months Ended 12/31199 384,810 177,784 70,482 633,076 19,386 86,913 

Percentage of Total 45.66% 21.09% 8.36% 75.11% 2.30% 10.31% 

12 Months Ended 12/31/00 402,126 184,559 71,772 658,457 38,759 102,806 

Percentage of Total 44.26% 20.31 % 7.90% 72.47% 4.27% 11.32% 

(In Thousands) 

RTA 

and Other 

$45,827 

5.12% 

58,482 

7.15% 

82,658 
9.65% 

104,659 

11.94% 

103,587 

11.90% 

97,701 

11.30% 

106,464 

12.54% 

103,443 

12.28% 

108,546 

11.94% 

Total 

$895,216 

100% 

817,605 

100% 

857,614 

100% 

876,240 

100% 

870,254 

100% 

864,242 

100% 

848,723 

100% 

842,818 

100% 

908,568 

100% 

12 Months Ended 12/31/01 $419,005 $234,610 $70,735 $724,350 $39,531 $201,548 $124,953 $1,090,382 

Percentage of Total 38.43% 21.52% 6.49% 66.44% 3.63% 18.48% 11.45% 100% 
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STA TIST/CAL SECTION (UNAUDITED) 

SALES TAX REVENUE SOURCE BY COUNTY/CITY OF CHICAGO 

2000 

Lake County 
3.69% 

Kane County 
1.78% 

Du page 
County 
6.57% 

\ 
I 

Suburban 

McHenry 
County 
1.07% 

Cook County 
54.48% 

Will County 
1.79% 

City of 
rChicago 
. 30.62% 

2001 

Lake 
County~, 

3.83% \. 

Kane 
County 
1.80% 

\ 
\ 

McHenry 
County 
1.09% 

Du page 
County----~ 

6.50% 

Suburban 
Cook 

County 
54.71% 

Will County 
1.87% 

City of 
~Chicago 

I 30.20% 
I 

RETAILERS' OCCUPATION AND USE TAX (SALES TAX) 

REVENUES BY COUNTY/CITY OF CHICAGO 
Last Ten Years (In Thousands) 

City of Suburban DuPage Kane Lake McHenry Will 
Chicaao CookCoun!i'. County Countl Coun!i'. Countl Coun!l Total 

12 Months Ended 12/31/92 $145,541 $244,671 $26,015 $6,717 $13,289 $3,631 $6,027 $445,891 
Percentage of Total 32.64% 54.87% 5.83% 1.51% 2.98% 0.81% 1.35% 100% 

12 Months Ended 12/31 /93 148,334 253,591 28,060 7,278 14,341 4,026 6,763 462,393 
Percentage of Total 32.08% 54.84% 6.07% 1.57% 3.10% 0.87% 1.46% 100% 

12 Months Ended 12/31/94 157,802 273,398 30.568 8,006 15,819 4,541 7,564 497,698 
Percentage of Total 31.71% 54.93% 6.14% 1.61% 3.18% 0.91% 1.52% 100% 

12 Months Ended 12/31 /95 160,301 282,898 32,230 8,546 16,770 4,735 7,821 513,301 
Percentage of Total 31.23% 55.11% 6.28% 1.66% 3.27% 0.92% 1.52% 100% 

12 Months Ended 12/31/96 165,051 292,319 34,370 9,044 17,929 5,096 8,495 532,304 
Percentage of Total 31.01% 54.92% 6.46% 1.70% 3.37% 0.96% 1.60% 100% 

12 Months Ended 12/31197 163,366 313,113 36,482 9,301 18,980 5,329 8,925 555,496 
Percentage of Total 29.41% 56.37% 6.57% 1.67% 3.42% 0.96% 1.61% 100% 

12 Months Ended 12/31/98 176,816 314,886 39,278 10,011 20,413 5,760 9,540 576,704 
Percentage of Total 30.66% 54.60% 6.81% 1.74% 3.54% 1.00% 1.65% 100% 

12 Months Ended 12/31 /99 187,966 333,513 41,764 10,761 22,238 6,528 10,744 613,514 
Percentage of Total 30.64% 54.37% 6.81% 1.75% 3.62% 1.06% 1.75% 100% 

12 Months Ended 12/31100 199,056 354,307 42,741 11,589 23,985 6,942 11,664 650,284 
Percentage of Total 30.62% 54.48% 6.57% 1.78% 3.69% 1.07% 1.79% 100% 

12 Months Ended 12131/01 $197,370 $357,522 $42,498 $11,796 $25,017 $7, 122 $12,197 $653,522 
Percentage of Total 30.20% 54.71% 6.50% 1.80% 3.83% 1.09% 1.87% 100% 
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STATISTICAL SECTION (UNAUDITED) 

LEGAL DEBT CAPACITY 

2001 

Legal Debt Margin: 

Debt Limitation per Act for General Obligations 
Debt applicable to limitation : 

RTA Bonds: 

1990A 
1991A 
1992B 
1993B 
1993C 
1994B 
1994D 
1996 
1997 

General Obligation Bonds 
General Obligation Bonds 
General Obligation Bonds 
General Obligation Bonds 
General Obligation Refunding Bonds 
General Obligation Bonds 
General Obligation Bonds 
General Obligation Refunding Bonds 
General Obligation Refunding Bonds 

Total RTA Bonds Applicable to Limitation 

SCIP Bonds: 

1992A General Obligation Bonds 
1993A General Obligation Bonds 
1994A General Obligation Bonds 
1994C General Obligation Bonds 
1999 General Obligation Refunding Bonds 
2000 General Obligation Bonds 
2001A General Obligation Bonds 
2001 B General Obligation Refunding Bonds 

Total SCIP Bonds Applicable to Limitation 

Total SCIP Bonds Outstanding 

Total Bonds Outstanding 

Debt Margin for General Obligations 
Debt Limitation per Act for Working Cash Notes 

Total Legal Debt Margin 
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Balance Outstanding 

at December 31. 2001 

$60,795,000 
55,745,000 
9,780,000 
2,420,000 

21,965,000 
11,695,000 
46,280,000 

148,650,000 
95,275,000 

$452,605,000 

$61,260,000 
2,420,000 

32,855,000 
36,355,000 

293' 165, 000 
260,000,000 
100,000,000 
37,280,000 

$823,335,000 

$1,275,940,000 

Maximum 

Issued 

$188,000,000 
55,000,000 

195,000,000 
62,000,000 

0 

260,000,000 
100,000,000 

0 

$860,000,000 

Table 4 

$1,820,000,000 

(452,605,000) 

(860,000,000) 

$507,395,000 
100,000,000 

$607,395,000 



1992. 2001 
(In Thousands) 

$700,000 

$600,000 

$500,000 

$400,000 ~ 

$300,000 

$200,000 

$100,000 

so 
1992 

STATISTICAL SECTION (UNAUDITED) 

COMPARISON OF SALES TAX REVENUE 
TO DEBT SERVICE REQUIREMENT 

...... - .. .. .. .. .. 
. . . . . . 

---...... - ... - .... - .......... - ............. --.............. - ...... -.... .. 
... . . . 

-- -- - --- --
1993 1994 1995 1996 1997 1998 1999 2000 2001 

-sales Tax Revenue -Debt Service • • • • • ·2.5 nmes Debt Service Requirement 

Table 5 

As defined in the Bond and Note General Ordinance, ordinance 85-39, Section 909 (3), revenue test required that all RTA revenues 
"shall equal or exceed two and one-half (2.5) times the maximum annual debt service requirements." In the graph presented above, 
the RTA compares 2.5 times debt service requirement to sales tax revenues, a major RTA revenue. In effect, the RTA employs a 
more stringent benchmark than the revenue test defined in the ordinance. 

Last Ten Years (In Thousands) 

Year 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 

Sales Tax Revenue $ 445,891 $462,393 $497,698 $ 513,301 $532,304 $ 555,496 $576,704 $613,514 $ 650,284 $653,522 

Debt Service 
Requirement 27,917 39,909 51,978 76,550 77,639 78,359 77,883 77,866 81,676 95, 187 

2.5 Times Debt 
Service Requirement $69,793 $99,773 $129,945 $191,375 $194,098 $195,898 $194,708 $194,665 $204,190 $237,968 

Differences, if any, between debt service amounts presented above and amounts presented in the accompanying financial statements 
represent timing differences between payments made to trustees and payments made to bondholders. Also, investment income 
earned in the debt service accounts may lower actual cash transfers from the General Fund. 
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STATISTICAL SECTION (UNAUDITED) Table 6 

RATIO OF ANNUAL DEBT SERVICE REQUIREMENTS 
FOR GENERAL OBLIGATION BONDS TO TOTAL EXPENDITURES 

Last Ten Years 

Year 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 

Debt Service Requirernen~--- Total 

Princieal Interest Total Exeenditures 
5,185 22,732 27,917 895,216 
6,896 33,013 39,909 817,605 
7,350 44,628 51,978 857,614 

10,289 66,261 76,550 876,240 
13, 113 64,526 77,639 870,254 
13,898 64,461 78,359 864,242 
16,124 61,759 77,883 848,723 
16,988 60,878 77,866 842,818 
22,949 58,727 81,676 908,568 
19,805 75,382 95, 187 1,090,382 

FEDERAL ALLOCATION OF CAPITAL FUNDS 
TO NORTHEASTERN ILLINOIS 

Last Ten Calendar Years 

Sections 5309, 5307, and Title 1 including CMAQ and STP (Formerly Section 3, 9, & 23, respectively) 

Federal Chicago Commuter 
Fiscal Total Transit Rail 

Year Awarded Authority Division 

1992 $161.14 $90.77 $57.14 
1993 175.43 99.75 63.98 
1994 237.20 141.92 77.33 
1995 228.97 127.83 82.80 
1996 233.97 131.92 84.48 
1997 228.42 127.56 80.28 
1998 252.95 142.97 88.17 
1999 299.59 162.67 111 .49 
2000 336.65 177.17 132.89 
2001 355.47 184.46 145.75 

Total $2,509.79 $1,387.02 $924.31 
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(In Thousandsl 
Ratio of Debt 

Service to Total 

Exeenditures 
3.12% 
4.88% 
6.06% 
8.74% 
8.92% 
9.07% 
9.18% 
9.24% 
8.99% 
8.73% 

Table 7 

(In Millions) 

Suburban 
Bus 

Division 

$13.23 
11.70 
17.95 
18.34 
17.57 
20.58 
21.81 
25.43 
26.59 
25.26 

$198.46 



STATISTICAL SECTION (UNAUDITED) Table 8 

SERVICE DIVISION OPERATING CHARACTERISTICS 

2001 

Chicago Transit Authority 

Rapid Transit 

• 7 rail routes 

144 stations served 

• 1, 190 rapid transit cars 

• 12.6 million riders per month 

Motor Bus 

• 137 bus routes 

1,927 buses 

25.2 million riders per month 

Paratranslt 

• 110 thousand riders per month 

Metra Commuter Rall Division 

• 546 route miles 

• 1, 189 miles of track 

• 241 stations 

• 130 locomotives 

781 passenger cars 

• 223 electric cars 

705 weekday trains operated 

• 95.3% on-time performance 

6.6 million riders per month 

(excluding 79% South 
Shore) 
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Pace Suburban Bus Division 

Fixed Route 

• 171 regular routes 

• 59 feeder routes 

6 subscription routes 

• 609 vehicles in use during 

peak periods 

• 3.1 million riders per month 

Paratransit 

• 52 local services 

• 372 Pace owned lift-equipped 

buses in service 

• 210 communities served 

• 127 thousand riders per month 

QJM[ 

• 376 vanpools in operation 

• 101 thousand riders per month 



1992-2001 
(In Millions) 

800 -

600 

400 

200 

0 

1992 

Last Ten Years 

Service 
Consumed: 

CTA- Bus 
CTA-Rail 

Total CTA 

Metra 

Pace 

System Total 

Percent Change 

1993 

1992 

373.3 
120.6 

493.9 

70.0 

39.3 

603.2 

(5.6%) 

STATISTICAL SECTION (UNAUDITED) 

SYSTEM RIDERSHIP 

1994 1995 1996 1997 1998 1999 

mCTA Bus •CTARail Iii Metra 

UNLINKED PASSENGER TRIPS 

1993 1994 1995 1996 1997 1998 

328.1 327.3 307.3 303.3 288.8 291.7 
118.5 120.9 119.3 124.0 130.0 132.4 

446.6 448.2 426.6 427.3 418.8 424.1 

69.9 72.0 70.4 70.6 72.3 74.5 

38.3 38.6 37.2 37.5 37.9 39.3 

554.8 558.8 534.2 535.4 529.0 537.9 

(8.0%) 0.7% (4.4%) 0.2% (1.2%) 1.7% 
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Table 9 

2000 2001 

DPace 

(In Millions) 

1999 2000 2001 

300.2 303.3 303.1 
141.7 147.2 151.7 

441.9 450.5 454.8 

76.6 78.8 79.2 

40.2 38.6 37.0 

558.7 567.9 571.0 

3.9% 1.6% 0.5% 
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Authority and Service Boards 
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Finance Department 
Joseph G. Costello, CPA 

Chief Financial Officer 
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Ed V. Verzo, CPA, CIA 
Controller 
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REGIONAL TRANSPORTATION AUTHORITY AND SERVICE BOARDS 

COMBINING BALANCE SHEETS 

DECEMBER 31, 2001 

(In Thousands) 

Unaudited 

ASSETS 

CURRE~T ASSETS: 
Cash and 1mestments: 

Restricted - cash and 
cash equivalents 

L'nrestricted - cash and 
cash equivalents 

Rl'stricted - investments 
Unrestricted - investments 

Receivables: 
Intergovernmental receivables 
Grant projects 
RTA financial assistance 
Other carriers 
Other receivables 
Interest on investments 
\1aterials and supplies 
Prepaid items 

Total current assets 

Fixed assets: 
Plant. property and equipment 
Capital projects in progress 
Less accumulated depreciation 

Total fixed assets 

Other assets: 
Unamortized bond issue costs 
Investment relating to employee 

pension benefits plan 
Amount due under sate.·teaseback 

Total other assets 

TOT AL ASSETS 

RTA 
Government-
Wide Funds 

s 27.210 

403.922 
106.566 

42.~57 

:171 
1.892 

4,925 

587.143 

4.947 

(4,017) 

930 

1,282 

1.282 

$589.355 

Service Boards 
Chicago Commuter Suburban 
Transit Rail Bus 

Authority Division Division 

s 7.817 

s 149.561 s 80,257 3.441 
44,582 
18.017 37.562 

28.499 42.275 1.788 
93,943 43,221 24.360 

644 20 
15.442 11.075 4,535 

64.984 12.403 3.586 
4,978 1.138 564 

420.006 228,575 46,111 

4,813.314 3.149.773 391.191 
20.312 2.287 

(2.290,074) ( 1.430.494) (232.128) 

2.523.240 l. 7>9.591 161.350 

28.916 
1.379.456 278.433 

1,408,372 278.433 

s 4.351.618 s 2.246,599 s 207.461 s 

- 1 -

Combining 
Adjustments Total 

Debit Credit Combined 

s 35.027 

233.259 
448.504 
162.145 

$ 794 41.463 
6,884 65,678 

26.12." 135.399 
664 

31.423 
1,892 

80.973 
11.605 

33.803 1.248.032 

8.359,225 
22,599 

13.956.713) 

4.425.111 

1,282 

28.916 
1.657.889 

1,688,087 

$33.803 s 7,361,230 



REGIONAL TRANSPORTATION AUTHORITY AND SERVICE BOARDS 

COMBINING BALANCE SHEETS 

DECEMBER 31, 2001 

(In Thousands) 

(Unaudited) 

Service Boards 
RTA Chicago Commuter Suburban Combining 

LIABILITIES, PUBLIC INVESTMENT Government- Transit Rail Bus Adjustments Total 
AND FUND EQUITY Wide Funds Authority Division Division Debit Credit Combined 

CURRENT LIABILITIES: 
Vouchers payable $ 82 $ 60,368 $ 63,140 s 8,878 $ 132.468 
Accrued interest pay ab le 16,424 16,424 
Intergovernmental payables 41,204 $ 33,009 8,195 
Current portion of general obligation 

bond payable 25,560 25,560 
Other current liabilities: 

Accrued other expenses 3,232 123,742 26,374 4,634 157,982 
Deferred operating assistance 23,033 23,033 
Deferred revenue 28,749 5,295 34,044 
Advances, deposits and other 3,034 3,034 
Financial assistance to other carriers 3,789 78 3,867 
Supplemental retirement plan 1,700 1,700 
Capital lease obligation 109,748 109,748 
Claims liability 87,281 5,836 93,117 
Current obligation to RTA 794 794 

Total current liabilities 86,502 437,655 98,598 20,220 33,803 609,172 

LONG-TERM LIABILITIES: 
General obligation bonds payable 1,250,380 1,250,380 
Claims liability 1,000 71,153 49,034 3,509 124,696 
Supplemental retirement plan 34,154 34,154 
Capital lease obligation 1,254,537 1,254,537 
Amounts payable under leasing 

transactions 278.433 278,433 
Deferred revenue - leasing transactions 62,808 62,808 
Accrued pension cost 395,311 395,31 l 
Unamortized bond premium 13,838 13,838 
Other long-term liabilities 6,485 5,862 12,347 

Total long-term liabilities 1,265,218 1,824,448 327,467 9,371 3.426,504 

Total liabilities 1,351,720 2,262,103 426,065 29,591 33.803 4,035,676 

PUBLIC INVESTMENT AND 
FUND EQUITY: 
Investment in capital assets 930 1,158,954 1,468,068 161,350 2,789,302 
Retained earnings 352,466 352.466 
Fund equity restricted for: 

Service Boards capital 45,208 45.208 
Debt service 44,577 44,577 
Bond capital projects 292,636 292,636 
Restricted for payment on 

obligation and others 1,478,866 1.478.866 
Unrestricted fund equity 

(accumulated deficit) (1,145,716) {548,305) 16,520 925.899 $925.899 (1,677,501) 

Total public investment and 
fund equity ( 762,365) 2,089,515 1,820,534 177,870 925,899 925,899 3,325,554 

TOT AL LIABILITIES, 
PUBLIC INVESTMENT AND 
FUND EQUITY $ 589,355 $4,351,618 $2,246,599 $207,461 s 959. 702 S925,899 $ 7,361.230 

(Concluded) 
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REGIONAL TRANSPORTATION AUTHORITY AND SERVICE BOARDS 

COMBINING STATEMENTS OF REVENUES AND EXPENSES AND CHANGES IN PUBLIC INVESTMENT AND FUND EQUITY 

YEAR ENDED DECEMBER 31, 2001 

(In Thousands) 

Unaudited 

Service Boards 
RTA Chicago Commuter Suburban Combining 

Government· Transit Rail Bus Adjustments Total 
Wide Funds Authority Division Division Debit Credit Combined 

REVENUES: 
Sen ice Boards operating n:vcnues s 427.443 $ 14Ll66 5 51,775 5 620,384 
RT A financial assistance 419,005 230.343 75,002 S724,350 
Other public funding 3 7,463 118,851 425 156.739 
Capital grants 341.381 129.984 53.067 201.549 322,883 
Sales taxes s 98.028 5555,494 653,522 
Interest on sales taxes 131 131 
Public Transportation Fund 164,987 164. 987 
State assistance 43.662 43,662 
lnvcstment income 27.121 27,121 
Other revenues 900 900 
Leasehold revenue 4.262 4.262 
Interest revenue from leasing transactions 103.667 17,245 120.912 
Capital farebox financing 9.121 9,121 

Total revenues 334.829 1.333.221 646.710 180.269 9~5.899 555,494 2.124.624 

EXPENSES: 
Operating expenses 903,075 331,748 127.178 l.362,00 I 
Depreciation expenses 275.111 138.409 29.844 443.364 
Financial Assistance to Service Boards 168.857 168,857 
Capital grants - discretionary 31.736 31,736 
Capital grants - bonds 169,812 169.812 
Insurance 5.012 5,012 
Administrative expenses 5.402 5,402 
Regional expenses 12.553 12.553 
Technology program l.019 l,019 
Bond related expenses 90,960 90,960 
Interest expense from leasing transactions 100,289 17.245 117,534 

Total expenses 485.351 l.278.4 75 487.402 157,022 370,405 2.037.845 

NET REVENUES (EXPESSES) (150,522) 54.746 159.308 23,247 925.899 925,899 86.779 

Investment in capital grant properties 1.837 1.837 

PCBLIC !:\VESTMENT A:-.ID 
FUND EQUITY (DEFICIT): 
Beginning of year (611,843) 2,034, 769 1.659.389 154.623 3,236.938 

End of year $(762,365) S2.089.515 $1,820.534 5 177,870 5925.899 $925.899 $3,325,554 
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REGIONAL TRANSPORTATION AUTHORITY AND SERVICE BOARDS 

COMBINING STATEMENTS OF CASH FLOWS 

DECEMBER 31, 2001 

(In Thousands) 

!Unaudited! 

Service Boards 
RTAJoint Chicago Commuter Suburban 

Self-Insurance Transit Rail Bus Total 
Fund Authority Division Division Combined 

CASH FLOWS FROM OPERA TING ACTIVITIES: 
Fares received from passengers s 381,956 $ 192,416 s 47,388 $ 621,760 
Receipts from Service Boards $ 1,000 1,000 
Payment to employees (646,512) (195.690) (71,838) (914,040) 
Payment to vendors (3,037) (217,886) (237,302) (51.068) (509,293) 
Other receipts 18,094 56,692 4,269 79,055 
Other payments _Q) (3) 

Net cash from operating activities (2,040) (464,348) (l 83,884) (71,249) (721,521) 

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES: 
Financial assistance - operating 456,469 226,380 71,600 754,449 
Increase in accounts receivable: RT A financial assistance (12,966) (1.014) (13,980) 
Decrease in obligation to RTA (971) (971) 
Sales tax advance 273 273 
Capital contribution from General Fund 3,000 3,000 

Net cash from noncapital financing activities 3,000 443,503 225,366 70,902 742,771 

CASH FLOWS FROM CAPITAL AND 
RELATED FINANCING ACTIVITIES: 
Interest income from assets restricted for payment 
of leasehold obligations 103,667 103,667 

Interest expense on leasehold obligations (100,289) ( 100,289) 
Increase in assets restricted for payment of leasehold obligations 8,517 8,517 
Decrease in capital lease obligations (11,895) (11,895) 
Financial assistance - grant projects 341,381 252,797 55.566 649,744 
Capital farebox financing 9,121 9,121 
Decrease in receivable - grant projects (12,941) ( 12,941) 
Proceeds from the sale of property and equipment 14,649 14,649 
Payments for capital acquisition (352,011) (327,001) (56,229) (735,241) 

Net cash from capital and related financing activities 4,019 (78,024) (663) (74,668) 

CASH FLOWS FROM INVESTING ACTIVITIES: 
Investment income 1,823 12,667 611 15,101 
Purchase oflong-term marketable securities (2,851) (18,017) (20,868) 
Net payments for injury and damage reserve (3,023) (3,023) 
Sales of long-term marketable securities 10,520 87,879 98,399 

Net cash from investing activities ~ 2,147 87,879 611 89,609 

NET INCREASE (DECREASE) IN CASH AND 
CASH EQUIVALENTS (68) (14,679) 51,337 (399) 36.191 

CASH AND CASH EQUIVALENTS - Beginning of year 27,278 164,240 28,920 11,657 232,095 

CASH AND CASH EQUIVALENTS - End of year $27,210 s 149,561 $ 80,257 $ 11,258 $ 268,286 

RECONCILIATION OF OPERA TING ACTIVITIES: 
Net loss $ (5,012) $(778,059) $(328.991) 5(105,844) $(1,217,906) 
Adjustments to reconcile operating loss 

to net cash from operating activities: 
Depreciation 275,111 138,409 29.844 443,364 
Provision for claims 10,198 10.198 
Settlement of claims (12.356) (12,356) 
Changes in assets and liabilities 2,972 38,600 8,856 4,751 55,179 

NET CASH FLOWS FROM OPERATING ACTIVITIES $ (2,040) $(464,348) $(183,884) s (7 l.249) $ (721,521) 
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REGIONAL TRANSPORTATION AUTHORITY AND SERVICE BOARDS 

NOTES TO COMBINING FINANCIAL STATEMENTS 
YEAR ENDED DECEMBER 31, 2001 

1. BASIS OF ACCOUNTING 

The accompanying combining financial statements are presented as required by the Regional 
Transportation Authority ("'RTA") Act ("Act") and are not intended to be presented in accordance \vith 
accounting principles generally accepted in the United States of America. 

Intergovernmental receivables, payables. revenues, expenses and expenditures have been eliminated in 
the Combining Adjustments columns; however, there are some differences in these amounts reported in 
the stand-alone financial statements of the RT A and the Service Boards. These valid differences relate 
primarily to differences in timing in the recording of certain transactions. For purposes of these 
combining financial statements, such differences are recorded as combining adjustments to fund 
balance. 

The columns presenting the combined balances for the RT A and Service Boards are statutorily required 
and do not present financial position, results of operations or cash flows in conformity with accounting 
principles generally accepted in the Cnited States of America. 

2. ORGA'.\IZA TIOl\AL STRUCTURE 

RTA 

The RT A was established in 1974 upon the approval of a referendum in its six-county Northeastern 
lllinois Region ("Region"). The operating responsibilities of the RT A are set forth in the Act. The 
RTA is a unit of local government, body politic. political subdivision and municipal corporation of the 
State of Illinois. As initially established. the RT A was an operating entity responsible for providing 
day-to-day bus and rail transportation services. However. in 1983, the Illinois General Assembly 
reorganized the structure and funding of the RT A from an operating entity to a planning. funding and 
oversight entity. The reorganization placed all operating responsibilities in the Chicago Transit 
Authority ("'CTA") and two operating divisions of the RT A: the Commuter Rail Division ("Metra") 
and the Suburban Bus Division ("Pace"), each having its own independent board. These divisions 
conduct operations and deal \vith subsidized carriers. These three entities are defined in the Act as the 
"'Service Boards." 

The Act sets forth detailed provisions for the allocation of receipts by the RT A to the various Service 
Boards, and imposes a requirement that the RT A system as a whole achieves annually a "system
generated revenues recovery ratio" (i.e .. aggregate income for transportation services provided) of at 
least 50°0 of the cost of transportation services. The Service Boards achieve their required recovery 
ratio by establishing fares and related revenue to cover the required proportion of their proposed 
expenses. The RT A has the responsibility to monitor the budgets and financial performance of the 
Service Boards. 
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CTA 

The CT A was formed in 1945 pursuant to the Metropolitan Transportation Authority Act passed by the 
Illinois legislature. The CT A was established as an independent governmental agency (an Illinois 
municipal corporation) "separate and apart from all other government agencies'' to consolidate 
Chicago's public and private mass transit carriers. The City Council of the City of Chicago has granted 
the CT A the exclusive right to operate a passenger transportation system within the City of Chicago. 

Metra 

The Northeast Illinois Regional Commuter Railroad Corporation, a public corporation acting under the 
service name ofMetra, was established in 1980 to serve as the RT A's commuter rail division. Metra 
has the responsibility for policy making with respect to actual day-to-day operations, capital 
investments, finances, fare levels and service and facilities planning for its operations. Metra is directly 
responsible for the operation and management of the Rock Island, Milwaukee Road, Metra Electric, 
Heritage Corridor, North Central Service and Metra South West Service commuter lines. Metra also 
has responsibility for the administration of all commuter rail activities in the metropolitan Chicago area, 
including deficit funding, capital grant application and administration activities. 

Metra also provides commuter rail service under purchase of service agreements with Union Pacific 
Railroad; Burlington Northern, Santa Fe Railway Company; and Northern Indiana Commuter 
Transportation District. Under these agreements, Metra funds the commuter-related operating deficits 
(as defined), or is entitled to receive the commuter-related operating surpluses (as defined) of these 
carriers. In addition, Metra provides certain direct expenses such as fuel and insurance coverage 
considered to be "in-kind assistance." The title to the roadway and structure assets of these carriers, 
other than capital improvements funded by federal and state agencies, the RT A and Metra, is vested 
with the carriers. Accordingly, such assets are not reflected in these financial statements. 

Pace 

Independent operations of Pace commenced July 1, 1984. The Pace Board of Directors is empowered 
to operate suburban bus service within suburban Cook County and the five collar counties of DuPage, 
Kane, Lake, McHenry and Will. 

Pace determines the level, nature and kind of public transportation services that should be provided in 
the suburban region. Pace operates suburban bus services using stock, structures and equipment 
purchased through capital grants funded by federal and state agencies and the RT A. 

Reporting Periods 

The RT A, CTA, Metra and Pace (the "Combined Entities") all report on a calendar-year basis. All 
statements enclosed herewith are based on each entity's December 31, 200 I year-end. 

3. REPORTING ENTITY 

The RT A and each of the Service Boards have adopted the provisions of the Governmental Accounting 
Standards Board's Statement No. 14 (Statement No. 14), "The Financial Reporting Entity." 
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In the judgment of the management of each of the entities and their analysis and application of 
Statement No. 14 criteria, while the RTA does exercise some fiscal oversight, the Service Boards are 
not part of the RT A reporting entity for the purpose of preparing a comprehensive annual financial 
report in accordance with governmental accounting and financial reporting standards in the United 
States of America. 

In arriving at this conclusion, the following factors were considered: 

• The Service Boards maintain separate management, exercise control over all operations (including 
the passenger fare structure), and are accountable for fiscal matters including: ownership of 
assets, relations with Federal and State transportation funding agencies that provide financial 
assistance in the acquisition of these assets, and the preparation of operating budgets. The Service 
Boards are also responsible for the purchase of services and approval of contracts relating to their 
operations. 

• The RTA Board has control neither in the selection nor the appointment of any Service Board 
Director nor of any of its management. Further, directors of the Service Boards are excluded, 
except for the Chairman of the CTA Board of Directors who is also an RTA Board member, from 
serving on more than one entity's board of directors, including that of the RT A. 

• The RT A Board is required by Illinois statutes to approve the budgets of the Service Boards if 
such budgets meet specified system-generated revenues recovery ratios. 

• The RT A is not entitled to any Service Board surplus or responsible for any Service Board 
deficits. 

Accordingly, financial statements for the Service Boards are not included or combined with the RT A's 
financial statements under Statement No. 14. They are combined, however, in these Combining 
Financial Statements. Section 4.05 of the RT A Act requires that the RT A prepare a report combining 
"the audits of the Service Boards, and reviewing the state of the Authority, the Service Boards and the 
public transportation agencies." 

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The accounting policies of the Combined Entities conform to accounting principles generally accepted 
in the United States of America as applicable to governments. The following is a summary of the 
significant policies: 

Fund Accounting- The RTA maintains records using a fund accounting model consisting of General 
Fund, Debt Service Fund, Capital Projects Fund, Proprietary Fund (Enterprise), Agency Fund and 
Pension Trust Fund. All Governmental Funds and the Agency Fund are accounted for using the 
modified accrual method of accounting (i.e., revenues are recognized when they become measurable 
and available, and expenditures are recognized when the related fund liability is incurred). The 
Proprietary Fund and Pension Trust Fund are accounted for on the accrual method of accounting. For 
the purpose of these combining financial statements, all RT A funds have been combined. 

The Service Boards are accounted for on a Proprietary Fund basis. Accordingly, the accrual method of 
accounting is utilized by the Service Boards. For purposes of these combining financial statements, the 
individual Service Board financial statements are combined with those of the RT A. 
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Cash and Cash Equivalents - All investments of the Combined Entities are recorded at fair value 
except short-term investments which are reported at cost or amortized cost, which reasonably 
approximates fair value. 

For purposes of the combining statements of cash flows, the Combined Entities consider all investments 
with original maturities of three months or less to be cash equivalents. Such amounts are included in 
the "Cash and Cash Equivalents" line items on the accompanying balance sheet. 

Fixed Assets - All fixed assets are recorded at cost. Costs funded by Federal Capital Grants are 
recorded as capital items and are included in fixed assets. In calculating depreciation, the Combined 
Entities use the straight-line method. The estimated useful lives vary depending on the type of fixed 
asset. These useful lives range from one to forty years. 

Materials and Supplies - Each Service Board records its inventory at the lower of cost or market. The 
CT A and Metra use the average-cost method. Pace uses the first-in, first-out method to determine cost. 

Compensated Absences - All four entities have recorded liabilities for vested vacation time in the year 
the time was earned. The entities account for compensated absences under GASB Statement No. 16, 
"Accounting for Compensated Absences," whereby the applicable salary-related employer obligations 
are accrued in addition to the compensated absences liability. 

Revenues - The Combined Entities have five principal sources ofrevenue and other financial sources: 
(1) farebox revenue; (2) retailers' occupation taxes, service occupation taxes and use taxes (collectively, 
RTA Sales Taxes); (3) funds appropriated to the RTA by statute through the state's Public 
Transportation Fund ("PTF") established under the RT A Act; ( 4) state or federal grants, or any other 
such funds, which the RT A is authorized to apply for and receive under the RT A Act; and 
(5) investment income and other miscellaneous revenue. 

Farebox Revenue - A major source ofrevenue to the Service Boards is fares collected from riders. Each 
Service Board has its own fare structure and method for collection of fares. Fare box revenue is 
recognized when fares paid are initially valid for transportation services. 

Sales Tax - The RTA Sales Tax consists of (i) in Cook County, (a) a tax of 1 % of the gross receipts 
from sales of drugs, certain medical supplies and food prepared for consumption off the premises (other 
than for immediate consumption) imposed on all persons selling tangible personal property at retail 
(a Food and Drug Tax) and (b) a tax of0.75% of the gross receipts from all other taxable retail sales; 
(ii) in counties within Northeastern Illinois other than Cook County, a tax of 0.25% of the gross receipts 
from all taxable retail sales (together with (i) (b), a General Sales Tax); and (iii) a tax of0.75% on the 
use in Cook County, and 0.25% on the use in Northeastern Illinois other than Cook County of tangible 
personal property purchased from a retailer outside Northeastern Illinois and titled or registered with a 
State agency by a person with a Northeastern Illinois address (a Use Tax). 

The taxes described in (i) and (ii) above are also imposed on persons engaged in making sales of 
services pursuant to which tangible personal property or real estate (as incident to a sale of a service) is 
transferred (with respect to the taxes in (i) and (ii), a Service Occupation Tax). 

The RT A Sales Tax is collected by the Illinois Department of Revenue (the "Department of Revenue"), 
and paid to the Treasurer of the State to be held in trust for the RT A outside the State Treasury. 
Proceeds from the RTA Sales Tax are payable monthly directly to the RTA, without appropriation, by 
the State Treasurer on the order of the State Comptroller. 
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Also, proceeds from certain sales taxes imposed by the state are allocated to the RT A as part of the 
restructuring of the State and local sales taxes in Illinois. Until January l, 1990, the State General Sales 
Tax. State Use Tax and State Service Occupation Tax portions of the RTA Sales Tax were imposed at a 
rate of 1 % in Cook County. Effective January I, 1990, as a result of legislation (the Sales Tax Refom1 
Act) aimed at simplifying the base and rate structure of taxes imposed by the State and its local 
governments, including the RT A, the State General Sales Tax, State Use Tax, State Service Occupation 
Tax and State Service Use Tax were increased from 5% to 6.25% and any corresponding portions of the 
RTA Sales Tax in Cook County were reduced from 1 % to 0.75%. In order to avoid a revenue loss to 
the RT A because of the reduction in this portion of the RT A Sales Tax, the Sales Tax Reform Act 
directed that portions of the receipts from the State General Sales Tax, State Use Tax. State Service 
Occupation Tax and State Service Use Tax be paid to the RT A annually. 

Specifically, 4% of the net monthly revenue from the 6.25% State General Sales Tax and State Service 
Occupation Tax and 4% of the net monthly revenue from the State Use Tax on personal property 
purchased at retail outside the State but registered or titled with a State agency within the State (i.e., 
0.25% of total) is transferred into the County and Mass Transit District Fund in the State Treasury 
(the "'CMTD Fund"). The amount in the CMTD Fund attributable to taxable sales occurring in Cook 
County or to property registered or titled in Cook County is then transferred into the RT A Occupation 
and Use Tax Replacement Fund in the State Treasury (the Replacement Fund). In addition, (i) the net 
monthly revenue from the State Use Tax and State Service Use Tax portions of the 1 % State Food and 
Drug Tax and (ii) 20% of the net monthly revenue of the 6.25% State Use Tax and State Service Use 
Tax (i.e., 1.25% of total), other than revenues of such taxes attributable to personal property purchased 
at retail outside the State but registered or titled with a State agency within the State, are deposited in 
the State and Local Sales Tax Reform Fund (the Reform Fund). Of the money paid into the Reform 
Fund. l 0% is transferred into the Replacement Fund. 

The Act provides that the RT A withhold 15°/o of the tax revenues generated and that these revenues are 
deposited into the RT A's General Fund. The RTA is required to pass on to the Service Boards, 
pursuant to statutory formula, an amount equal to the remainder of such tax revenues. The remaining 
85°0 of sales tax is allocated to the Service Boards as follows: 

Collected Collected in 
Collected within DuPage, Kane, Lake 

Within Cook County McHenry and 
Service Board Chicago Outside Chicago Will Counties 

CTA 100 % 30 % 
Metra 55 70 % 
Pace 15 30 

The RTA recognizes as a receivable and revenue in the General Fund only the 15% of the total sales 
taxes collected to which it is entitled by the amended Act. The remaining portion of the sales tax is 
recorded in the Agency Fund. The criteria applied for recognition of the receivable and related revenue 
are that the amounts are "measurable and available" for the RT A to meet its current obligations. 

Public Transportation Fund- In accordance with the Act, the State Treasurer is authorized and required 
to transfer from the State's General Revenue Fund to a special fund in the State Treasury designated the 
"'Public Transportation Fund" an amount equal to 25% of net revenues realized from sales taxes (or, as 
the case may be, gasoline or parking taxes). These amounts may be paid to the RT A only upon state 
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appropriation. The state has approved an appropriation from the PTF through its 2002 fiscal year which 
will end June 30, 2002. 

None of the revenues from the PTF are payable to the RT A unless and until the RT A certifies to the 
Governor, State Comptroller and Mayor of the City of Chicago that it has adopted a budget and 
financial plan as called for by the Act. 

The amounts allocable to each of the Service Boards from funding received by the RT A from the 
State's PTF are allocated at the discretion of the RTA Board in connection with the review and approval 
of the annual and revised budgets of each Service Board. The allocable amounts of such funds are 
payable as soon as may be practicable upon their receipt, provided that the RT A has adopted a budget 
pursuant to Section 4.01 of the Act, and the Service Board that is to receive such funds is in compliance 
with the budget requirement imposed upon the Service Board pursuant to Section 4.11 of the Act. 

Reduced Fare Reimbursement - In the state's fiscal year 2002, which ends June 30, 2002, the Illinois 
General Assembly appropriated funds for a program under which the Illinois Department of 
Transportation ("IDOT") is authorized to provide to the RT A a reduced fare reimbursement grant for 
the purpose of reimbursing the Service Boards for a portion of actual revenue losses attributable to 
reduced fares for students, people with disabilities and the elderly. For the state fiscal years ended 
June 30, 2001 and June 30, 2002, the grants were in the amount of $40 and $36 million, respectively. 
The revenue is recognized on the modified accrual basis when the amount is requested from !DOT. 

Additional State Assistance/Additional Financial Assistance - The state has authorized Additional State 
Assistance ("ASA") which is supplemental financing for the RT A's Strategic Capital Improvement 
Program ("SCIP"). The ASA available to the RT A during the state's July through June fiscal year is 
limited to the lesser of (i) the actual debt service payable during such year on any outstanding SCIP 
bonds plus any debt service saving from the issuance of refunding or advance refunding SCIP bond, less 
interest earned on the remaining bond proceeds, or (ii) $55 million per year. The RT A received $3 7 
million of Additional State Assistance in 200 l. 

Beginning with the state's fiscal year 2001, the state has also authorized Additional Financial 
Assistance ("AF A") to pay for debt service requirements for SCIP bonds authorized under the Illinois 
First Bond Program. The amount available to the RTA during the state's July through June fiscal year 
is limited to the lesser of (i) the actual debt service payable during such year on any outstanding SCIP 
bonds less interest earned on those bond proceeds, or (ii) $16 million and $35 million in the state's 
fiscal year 2001and2002, respectively. The RTA received $7 million of Additional Financial 
Assistance for part of the State's fiscal year 2001 and 2002. 

In accordance with the RT A Act, earnings on certain investments in the Capital Projects Fund are 
credited to the Debt Service Fund. This is done to compensate for prior state fiscal year earnings 
reducing the actual ASA and AF A grant amounts. 

Management's Use of Estimates - The preparation of financial statements in conformity with the Act 
requires management to make estimates and assumptions that affect the amounts of assets and liabilities 
and disclosure of contingent assets and liabilities at the date of the financial statements. and the reported 
amounts ofrevenues and expenses during the reporting period. Actual results could differ from those 
estimates. 
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5. BUDGET AND BUDGET ARY ACCOUNTING 

Section 4.0l(a) of the Act requires the RT A to prepare and adopt a comprehensive annual budget and 
program presenting the RT A's planned operations and capital expenditures for the forthcoming year. 
The budget is comprehensive and includes the activity in the General Fund and Sales Tax Agency Fund. 

The annual budget and related appropriations are prepared on the modified accrual basis of accounting 
in conformity with accounting principles generally accepted in the United States of America except for 
RT A capital expenditures and capital grants to Service Boards, which are budgeted for on a project 
basis, which normally exceeds one year. and debt service payments, which are budgeted as transfers 
from the General Fund. Budgets for RT A capital expenditures and capital grants to Service Boards that 
extend beyond one year are presented in the first year of the grants and represent the total amounts 
awarded. In addition, for the Sales Tax Agency Fund, additions and deletions are treated as revenues 
and expenditures. All appropriations lapse at year-end. There was no budget amendment to the 2001 
budget. Although appropriations are adopted for individual line items, the legal level of control 
(i.e .. the level at which appropriation transfers or expenditures in excess of appropriated amounts 
require RT A Board approval) is restricted to total appropriations/expenditures and total administration 
appropriations/expenditures. Management has the authority to exceed any line item appropriation 
without Board approval, provided it does not exceed the total appropriations/expenditures and the total 
administration appropriations/expenditures. It is the policy of the RTA to fund the budgets of the 
Service Boards, up to the amount appropriated in the annual Budget Ordinance. The Service Boards 
shall maintain all financial records and shall prepare all financial statements and reports, including 
quarterly and annual reports required under the Act, in accordance with the following provisions: 

The first source of funds to be credited against the budgeted funding amount is from Federal 
Transit Authority operating assistance grants; 

The second source of funds to be credited against the budgeted funding amount is from 85°10 sales 
tax receipts; 

The third source of funds to be credited against the budgeted funding amount is from PTF receipts; 
and 

The fourth source offunds credited against the budgeted funding amount is from RT A 15% sales 
tax receipts and other discretionary receipts. 

The reimbursement of Service Boards' capital expenditures and the payment of PTF funds, 15% funds 
and other discretionary funds of the RT A shall be made under the tenns and conditions of grant 
agreements governing such expenditures. 

6. LEASES 

The RT A and CTA hold operating leases which are primarily for rent expense on the facilities they 
occupy. Metra has several operating leases, primarily for the use of passenger terminals. 

On September 18, 1998, Metra entered into a transaction to lease 174 railcars to three equity investors 
("headlease") and simultaneously subleased the railcars back ("sublease"). Under these agreements, 
Metra maintains the right to use the railcars and is also responsible for their continued maintenance and 
insurance. Metra · s sublease arrangements have been recorded as long-term obligations for accounting 
purposes. At closing. the railcars had a fair market value of approximately $296.9 million and a book 
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value of $262.9 million. As part of the headlease agreements, Metra received prepayments equivalent 
to the net present value of the headlease obligations totaling approximately $274 million. Metra 
transferred approximately $177.4 million and $52.9 million of the prepayment proceeds to third parties, 
in accordance with the terms of debt and equity payment undertaking agreements, respectively. These 
agreements constitute commitments by the debt and equity payment undert.akers to pay Metra's sublease 
and buy-out options, under the terms of the subleases. The debt payment undertakers and equity 
payment undertakers are finance companies. The debt payment undertaken is non-rated, and the equity 
payment undertaken has AAA and Aaa ratings from Standard & Poor's and Moody's, respectively. 
Both companies' performance under the agreement is guaranteed by their parent company which carries 
the same debt ratings. In connection with the transaction, Metra recognized $43.7 million as leasehold 
revenue in 1998. The net present value of the future payments due under the subleases has been 
recorded as a liability on the accompanying balance sheet. Since the debt and equity payment 
undertaking agreements have been structured to meet all future obligations under the subleases, the 
related asset balances have been recorded to equal the sublease liabilities on the accompanying balance 
sheet. The following table sets forth the aggregate amounts due under the sublease agreements: 

Future minimum payments due: 
2002 
2003 
2004 
Thereafter 

Total future minimum payments 

Less imputed interest 

Present value of minimum lease payments 

$ 3,442,863 
17 ,193,268 
17.193,268 

548,211, 755 

586,041,154 

(307,608,259) 

$ 278,432,895 

During 1998, the CT A entered into a lease/leaseback agreement ("1998 Agreement") with a third party 
pertaining to a rail line ("green line"), with a book value of $3 72 .2 million at December 3 1, 2001. The 
1998 Agreement, which provides certain cash and tax benefits to the third party, also provides for a 
trust established by the CT A to lease the rail line to an equity investor trust (" 1998 Equity Trust"), 
which would then lease the facilities back to another trust established by the CT A under a separate lease 
(" 1998 Lease"). At December 31, 2001, the total payments due under the agreement are recorded as 
capital lease obligations of approximately $300.8 million. Under the 1998 Lease, the CT A is required 
to make the following payments: 

1998 Lease 

Year 

2002 
2003 
2004 
2005 
2006 
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Payment 

s 23,000,000 
27,100,000 
35,200,000 
23,900,000 
12,800,000 



During 1997, the CT A entered into four lease/leaseback agreements (" 1997 Agreements") with a third 
party pertaining to certain of its facilities having a book value of $60.4 million at December 31, 2001. 
The 1997 Agreements, which provide certain cash and tax benefits to the third party, also provide for a 
trust established by the CT A to lease the facilities to an equity investor trust ("Equity Trust"), which 
would then lease the facilities back to another trust established by the CT A under separate leases 
("Leases"). 

During 1997, the CT A received certain funds as prepayments by the Equity Trust. The funds have been 
deposited in designated investment accounts sufficient to meet the payments required under the Leases, 
and are recorded as assets restricted for repayment of leasing commitments. The Equity Trust has a 
security interest in the deposits to guarantee the payments due from the CT A and may take possession 
of the facilities upon a default by the CT A under the Lease. Under the Leases, the CT A is required to 
make the following annual rental payments: 

1997 Lease 

Year 

2002 
2003 
2004 

Payment 

S 10,400,000 
15,400,000 
12,100,000 

One of the Leases also requires a payment at the end of the initial term (in the year 2024) of 
S 129.5 million, which is due on the same day as the only remaining payment due from the Equity Trust 
of S 111.5 million. The additional three Leases require a payment at the end of the initial terms (in the 
year 2025) of $458.1 million, which is due on the same day as the only remaining payment due from the 
Equity Trust of $395 .4 million. The present value of the future payments to be made by CT A under the 
Leases (net of the payment due from the Equity Trust in 2022 and 2023) of approximately $53 .8 million 
is reflected in the accompanying balance sheet as capital lease obligations. 

In connection with the 1997 Agreements, the CT A also received proceeds of $11. 9 million. The 
Federal Transit Administration ("FTA") has approved the CT A's right to the benefit received from 
these transactions. The CT A has elected to defer recognition of the proceeds over the remaining lease 
term. 

During 1996, the CT A entered into similar lease/leaseback agreements ("1996 Agreements") with a 
third party pertaining to certain of its facilities, with a book value of $68.2 million at December 31, 
2001. The 1 996 Agreements, which provide certain cash and tax benefits to the third party, also 
provide for a trust established by the CT A to lease the facilities to an equity investor trust ("1996 Equity 
Trust"), which would then lease the facilities back to another trust established by the CT A under a 
separate lease (" 1996 Lease"). 

Under the 1996 Lease, the CT A is required to make annual rental payments of $12.6 million in 2002 
and $7.8 million in 2004. No payment is required for 2003. The 1996 Lease also requires a payment at 
the end of the initial term (in the year 2024) ofS653.5 million, which is due on the same day as the only 
remaining payment due from the 1996 Equity Trust of $550.8 million. The present value of the future 
payments to be made by CT A under the leases (net of the payment due from the 1996 Equity Trust in 
2024) of approximately $39 .3 million is reflected in the accompanying balance sheet as capital lease 
obligations. 
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In connection with the 1996 Agreements, the CTA also received proceeds of $10.9 million and agreed 
to make approximately $80 million of improvements to one of the facilities. The FT A has approved the 
CT A's right to the benefit received from these transactions. The CT A has elected to defer recognition 
of the proceeds over the remaining lease term. 

During 1995, the CTA entered into sale/leaseback agreements ("1995 Agreements") with third parties. 
The 1995 Agreements provided for the CT A to sell and lease back certain rail equipment totaling 
$487.1 million at cost for a period of 19 years beginning on the date of the respective transaction. At 
December 31, 2001, the total payments due under the 1995 Agreements are recorded as capital lease 
obligations totaling $970.3 million. The CTA has deposited funds into designated cash and investment 
accounts sufficient to meet all of its payment obligations throughout the terms of the leases, and 
recorded such amounts as assets restricted for repayment of leasing commitments. 

7. COMMITMENTS AND CONTINGENCIES 

Each of the entities has various commitments that have arisen in the normal course of operations. None 
is expected to have a material adverse impact on its financial position as presented. 

Each of the entities has also established liabilities for potential legal judgments to satisfy claims against 
the entity. 

The RT A has also established a Loss Financing Plan to cover funding of losses incurred by the RT A 
and the Service Boards over certain established limits. 

8. CASH AND INVESTMENTS 

The applicable statutory provisions governing the investment of public funds are found in 30 ILCS 
23510.0 I, et seq. The Combined Entities have established their own investment policy which is in line 
with the State statute, or, in some cases, more restrictive. 

The Combined Entities have on hand at December 31, 2001, $879 million of cash and investments. Of 
that amount, $484 million is restricted for self-insurance and other damage reserve liabilities, debt 
service, health insurance claims and capital projects. 

9. LOANS TO SERVICE BOARD 

At December 31, 200 I, the following amounts were due from Pace to RT A: 

Loan amount due: 
Principal 
Accrued interest 

Total principal and accrued interest 

The advances accumulated interest at a rate of 3.03% in 2001. 
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$ 765,592 
28,550 

$ 794,142 



10. GENERAL OBLIGATION BONDS PAYABLE 

Changes during the year in bonds payable were as follows: 

!990A 
J99JA 
J 992A *and 19928 
1993A* and 19938 
J 993C Refunding 
J 994A * and 19948 
I 994C* and 19940 
1996 Refunding 
1997 Refunding 
1999 Refunding 
2000A* 
2001A* 
200 I B Refunding 

Total 

*SCIP Bonds 

January 1, 

2001 

s 60,795,000 
57,800,000 
75,085,000 
44.830,000 
22.155,000 
49.255,000 
85,270.000 

149.220.000 
97.635,000 

293,735,000 
260.000.000 

s 1,195,780,000 

New 

Issues 

$ 100,000,000 
37,715,000 

s 137,715,000 

Current December 31, 

Retirements 2001 

s 60.795.000 
s 2,055,000 55,745.000 

4,045,000 71,040.000 
39,990,000 4.840,000 

190,000 21,965,000 
4.705.000 44,550.000 
2,635,000 82,635,000 

570.000 148.650.000 
2,360,000 95.275,000 

570.000 293, 165,000 
260,000.000 
I 00.000,000 

435 000 37,280,000 

s 57,555,000 s 1,275,940,000 

At December 31, 200 l, the total general obligation bonds payable of S 1,275,940,000 is classified as 
current and long-term liabilities on the Balance Sheet in the amounts of $25,560,000 and 
$1.250.380,000, respectively. 

Advance Refundings - On June 21. 1993, the RTA advance refunded a portion of its l 990A Series 
general obligation bond issue. The RT A issued $23,265,000 of general obligation refunding bonds 
( ! 993C Series) to provide resources to fund an irrevocable trust for the purpose of generating resources 
for all future debt service payments of the refunded debt. At December 31, 2001, $20,350,000 of 
outstanding general obligation bonds ( l 990A Series) is considered defeased. 

On January 19, 1996. the RT A advance refunded a portion of its 19948 and 19940 Series general 
obligation bond issues. The RT A issued S 151,235,000 of general obligation refunding bonds 
( l 996 Series) to provide resources to fund an irrevocable trust for the purpose of generating resources 
for all future debt service payments of the refunded debt. At December 31. 2001, S60,300,000 of 
outstanding general obligation bonds ( 19948 Series) and $75,605,000 of outstanding general obligation 
bonds ( 19940 Series) are considered def eased. 

On September 18, 1997, the RT A advance refunded a portion of its l 990A, 1991 A, 19928 and 19938 
Series general obligation bond issues. The RT A issued $98,385,000 of general obligation refunding 
bonds ( 1997 Series) to provide resources to fund an irrevocable trust for the purpose of generating 
resources for all future debt service payments of the refunded debt. At December 31, 2001, S4,230,000 
of outstanding general obligation bonds ( l 990A Series), $29,265,000 of outstanding general obligation 
bonds ( 1991 A Series), $18, 170,000 of outstanding general obligation bonds ( 19928 Series) and 
$4 7,465,000 ofoutstanding general obligation bonds (1993 8 Series) are considered defeased. 
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On August 24, 1999, the RTA advance refunded a portion of its I 992A, I 993A. I 994A and I 994C 
Series general obligation bond issues. The RTA issued $298,725,000 of general obligation refunding 
bonds (1999 Series) to provide resources to fund an irrevocable trust for the purpose of generating 
resources for all future debt service payments of the refunded debt. At December 31, 200 I, 
SI 13,895,000 ofoutstanding general obligation bonds (1992A Series), $9,720.000 ofoutstanding 
general obligation bonds (I 993A), $142,615,000 of outstanding general obligation bonds (I 994A) and 
$21,955,000 of outstanding general obligation bonds ( l 994C) are considered defcased. 

On March I, 2001, the RTA advance refunded a portion of its l 993A Series general obligation bond 
issues. The RTA issued $37,715,000 of general obligation refunding bonds (200 I B Series). Proceeds 
from the issuance amounted to $40,43 7, 798 which includes a premium of 52,554,206. The proceeds are 
to provide resources to fund an irrevocable trust for the purpose of generating resources for all future 
debt service payments of the refunded debt. At December 31, 2001, $37,750,000 of outstanding general 
obligation bonds (I 993A), are considered defeased. This advance refunding was undertaken to reduce 
total debt service payments over the next 23 years by $3 million and to obtain an economic gain 
(difference between the present value of the debt service payments of the refunded and the refunding 
bonds) of $2 million, a 5.6% savings on the previous debt service expense. 

Debt Service Requirements - The "'debt service requirements" set forth in the following tables represent 
payments due the trustee, as required by the respective bond agreements. The ""principal maturity" 
columns represent principal payments due bondholders from the trustee. Differences, if any, between 
debt service amounts presented in the following tables and amounts presented in the financial 
statements represent timing difference between payments made to trustees and payments made to 
bondholders. Also. investment income earned in the debt service accounts may lower actual cash 
transfers from the General Fund. 

The debt service fund accounts for transfers (debt service requirements) received from the general fund, 
investment income, and principal and interest payments to bondholders of RT A bonds. 

1990 General Obligation Bonds - In May 1990, the RTA issued SI 00 million in General Obligation 
Bonds, Series I 990A, to establish a Capital Projects Fund to provide the source of paying costs of the 
Capital Program for the Service Boards. 

The Series l 990A Bonds mature on November l over a thirty-year period and interest is payable at rates 
ranging from 6.00% to 7.15% on November I, 1990 and semiannually thereafter on May I and 
November 1 in each remaining year. 
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Debt service requirements on the Series l 990A Bonds to maturity are set forth below: 

Debt Service Reguirements Principal 
Year Principal Interest Total Maturity 

2002 s 4,377,240 $ 4,377,240 
2003 4,377,240 4,377,240 
2004 4,377,240 4,377,240 
2005 4,377,240 4,377,240 
2006 4,377,240 4,377,240 
2007 - 2011 s 7,895,000 21,611,880 29,506,880 $ 7,895,000 
2012 - 2016 25,290,000 15,654,960 40,944,960 25,290,000 
2017 - 2020 27,610,000 5,142,600 32,752,600 27,610,000 

Total ~ 60, 795,000 ~64,295,640 $ 125,090,640 $ 60, 795,000 

1991 General Obligation Bonds - In November 1991, the RT A issued $100 million in General 
Obligation Bonds, Series 199 lA, to replenish the Capital Projects Fund and to provide the source for 
paying costs of the Capital Program for the Service Boards. 

The Series 199 lA Bonds mature on November 1 over a thirty-year period and interest is payable at rates 
ranging from 4.85% to 6.55% on May 1, 1992 and semiannually thereafter on November 1 and May I 
in each remaining year. 

Debt service requirements on the 1991 A Bonds to maturity are set forth below: 

Debt Service Reguirements Principal 
Year Principal Interest Total Maturity 

2002 $ 3,734,915 $ 3,734,915 
2003 3,734,915 3,734,915 
2004 3,734,914 3,734,914 
2005 3,734,916 3,734,916 
2006 3,734,914 3,734,914 
2007 - 2011 18,674,573 18,674,573 
2012 - 2016 23,390,000 15,743,660 39,133,660 
2017 - 2020 $ 32,355,000 6,783,750 39,138,750 $55,745,000 

Total $ 55, 745,000 $ 59,876,557 $115,621,557 $ 55,745,000 

1992 General Obligation Bonds - In June 1992, the RT A issued $188 million in General Obligation 
Bonds, Series 1992A, to pay the cost of purchasing and reconstructing railcars for Metra. The RT A 
also issued $30 million in General Obligation Bonds. Series 1992B, to pay the costs of reconstruction, 
acquisition, repair and replacement of certain public transportation facilities for the Service Boards. 

The Series l 992A and l 992B Bonds mature on June 1 over a thirty-year period and interest is payable 
at rates ranging from 5.30% to 9.00% on December l, 1992 and semiannually thereafter on June I and 
December 1 in each remaining year. 
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Debt service requirements on the Series 1992A and 1992B Bonds to maturity are set forth below: 

Debt Service Reguirements Principal 
Year Principal Interest Total Maturity 

2002 $ 4,455,455 $ 5,159,539 $ 9,614,994 $ 4,290,000 
2003 4,731,364 4,894,495 9,625,859 4,550,000 
2004 5,080,000 4,608,334 9,688,334 4,835,000 
2005 5,531,818 4,208,481 9,740,299 5,220,000 
2006 6,053,636 3,712,221 9,765,857 5,710,000 
2007 - 2011 42,457,727 9,216,162 51,673,889 46,435,000 

Total ~ 68,310,000 ~31,799,232 ~ 100,109,232 ~ 71,040,000 

1993 General Obligation Bonds - In June 1993, the RTA issued $55 million in General Obligation 
Bonds, Series 1993A, to pay the cost of purchasing and reconstructing railcars for Metra. The RTA 
also issued $55 million in General Obligation Bonds, Series 1993B, to pay the costs of reconstruction, 
acquisition, repair and replacement of certain public transportation facilities for the Service Boards. 

The Series 1993A and l 993B Bonds mature on June I over a thirty-year period and interest is payable 
at rates ranging from 4.21% to 5.85% on December l, 1993 and semiannually thereafter on June I and 
December I in each remaining year. 

Debt service requirements on the Series 1993A and 1993B Bonds to maturity are set forth below: 

Debt Service Reguirements Principal 
Year Principal Interest Total Maturity 

2002 $2,360,000 $189,140 $2,549,140 $2,360,000 
2003 2,480,000 64 480 2,544,480 2,480,000 

Total $4,840,000 ~253,620 ~5,093,620 ~4,840,000 

1993 General Obligation Refunding Bonds - In June 1993, the RTA issued $23 million in General 
Obligation Bonds, Series 1993C, to provide funds to refund in advance of maturity the RT A's 
outstanding Series 1990A Bonds maturing November 1 in the years 2003-2005 and 2009 in the 
aggregate amount of $20 million. 

The Series I 993C Refunding Bonds mature on June I over a sixteen-year period and interest is payable 
at rates ranging from 2. 75% to 5. 70% on December 1, 1993 and semiannually thereafter on June 1 and 
December I in each remaining year. 

- 18 -



Debt sen ice requirements on the Series l 993C Refunding Bonds to maturity are set forth bclO\v: 

Debt Service Reguirements Principal 
Year Principal Interest Total Maturity 

2002 s 1,736,818 s 1200.538 $ 2.937.356 s 200,000 
2003 2.723.182 1.114.870 3,838.052 2.615.000 
2004 2.874.091 971,915 3.846.006 2.785.000 
2005 3.026.819 818, 103 3.844.922 2.925.000 
2006 3.199,545 653.118 3,852.663 3,085,000 
2007 - 2009 8.277 270 844.27.2 9,121,542 10,355,000 

Total S21,837.725 s 5.602,816 $ 27.440.541 521,965.000 

1994 General Obligation Bonds - In May 1994, the RT A issued S 195 million in General Obligation 
Bonds, Series I 994A, to pay the costs of purchasing and reconstructing railcars for Metra. Proceeds of 
Series l 994A Bonds may also be used to purchase new paratransit vehicles for Pace and for 
rehabilitation of railcars for the CT A. The RT A also issued S80 million in General Obligation Bonds, 
Series 19948. to pay the costs of reconstruction. acquisition, repair and replacement of certain public 
transportation facilities for the Service Boards. 

The Series 199..J-A and l 994B Bonds mature on June 1 over a thirty-year period and interest is payable 
at rates ranging from 3.75°0 to 8.00°0 on December I. 1994 and semiannually thereafter on June 1 and 
December I in each remaining year. 

Debt service requirements on the Series l 994A and I 994B Bonds to maturity are set forth below: 

Debt Service Reguirements Principal 
Year Principal Interest Total Maturity 

2002 s 4,955,000 s 3,208,713 s 8.163,713 s 4.955,000 
2003 5,230,000 2,863,250 8.093.250 5.230.000 
2004 5.645.000 2.428.250 8,073,250 5,645.000 
2005 4.325.000 2.077.025 6,402,025 4,325,000 
2006 1,951.599 1.951,599 
2007 - 2011 9,758,00 I 9.758,001 
2012-2016 11.725.000 9.289.000 21,014,000 
2017 - 2021 12,670.000 506.799 13, 176,799 
2022 - 2024 24,395,000 

Total 5)44.550.000 $32.082.637 s 76,632,637 S44,550,000 

In December 1994. the RTA issued S62 million in General Obligation Bonds. Series 1994C. to pay for 
capital projects of the Service Boards required by the Americans with Disabilities Act ("'ADA'') for 
vehicle rehabilitation and the construction or renewal of support facilities. The RTA also issued 
S 130 million in General Obligation Bonds. Series I 994D. to pay for portions of the CT A's 
rehabilitation of the Green Line elevated structure, track replacement and repair or replacement of bus 
supporting services. and for Pace's construction of bus garages and purchase of new buses and 
paratransit vehicles. 
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The l 994C and l 994D Bonds mature on June 1 over a thirty-year period and interest is payable at rates 
ranging from 5.30% to 7.75% on June 1, 1995 and semiannually thereafter on June 1 and December 1 in 
each remaining year. 

Debt service requirements on the Series 1994C and 1994D Bonds to maturity are set forth below: 

Debt Service Reguirements Principal 
Year Principal Interest Total Maturity 

2002 $ 2,800,000 $ 6,272,612 $ 9,072,612 $ 2,800,000 
2003 3,000,000 6,070,962 9,070,962 3,000,000 
2004 3,240,000 5,829,162 9,069,162 3,240,000 
2005 3,505,000 5,567,794 9,072,794 3,505,000 
2006 3,790,000 5,285, 112 9,075,112 3,790,000 
2007 - 2011 13,385,000 22,517,431 35,902,431 13,385,000 
2012 - 2016 21,460,000 17,698,676 39, 158,6 76 6,145,000 
2017 - 2021 31,455,000 4,313,844 35,768,844 35,685,000 
2022 - 2025 I l ,085,000 

Total ~ 82,635,000 ~ 73,555,593 ~ 156, 190,593 ~ 82,635,000 

1996 General Obligation Refunding Bonds - In January 1996, the RTA issued S 151 million in General 
Obligation Bonds, Series 1996, to provide funds to refund in advance of maturity the RT A's 
outstanding Series 1994B Bonds, maturing June 1 in the years 2005-2009, 2012, 2015 and 2024, in the 
aggregate amount of $60 million and Series 1994D Bonds, maturing June 1 in the years 2009-2014 and 
2025, in the aggregate amount of $76 million. 

The Series 1996 Refunding Bonds mature on June 1 over a twenty-two year period and interest is 
payable at rates ranging from 5.125% to 5.50% on June l, 1996 and semiannually thereafter on June 1 
and December 1 in each remaining year. 

Debt service requirements on the Series 1996 Refunding Bonds to maturity are set forth below: 

Debt Service Reguirements Principal 
Year Principal Interest Total Maturity 

2002 $ 595,000 $ 8,112,209 $ 8,707,209 $ 595,000 
2003 625,000 8,080,947 8,705,947 625,000 
2004 660,000 8,048,019 8,708,019 660,000 
2005 2,470,000 7,967,813 10,437,813 2,470,000 
2006 2,590,000 7,838,150 10,428, 150 2,590,000 
2007 - 2011 25,440,000 36,207,203 61,647,203 25,440,000 
2012 - 2016 27,415,000 27,588,610 55,003,610 27,415,000 
2017 - 2021 35,025,000 21,807,960 56,832,960 4,980,000 
2022 - 2025 53,830,000 5,750,360 59,580,360 83,875,000 

Total ~ 148,650,000 ~ 131,401,271 ~ 280,051,271 ~ 148,650,000 

1997 General Obligation Refunding Bonds - In September 1997, the RTA issued $98 million in 
General Obligation Bonds, Series 1997, to provide funds to refund in advance of maturity the RT A's 
outstanding Series 1990A Bonds, maturing November 1 in the years 2001-2002, in the aggregate 
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amount of $4 million, Series 1991A Bonds, maturing November 1 in the years 2002-2006, 2008 and 
2011, in the aggregate amount of $29 million, Series l 992B Bonds, maturing June 1 in the years 2015 
and 2022, in the aggregate amount of $18 million and Series l 993B Bonds, maturing June 1 in the years 
2004-2009, 2013 and 2023, in the aggregate amount of S47 million. 

The Series 1997 Refunding Bonds mature on June 1 over a twenty-six-year period and interest is 
payable at rates ranging from 4.00% to 6.00% on December 1, 1997 and semiannually thereafter on 
June 1 and December 1 in each remaining year. 

Debt service requirements on the Series 1997 Refunding bonds to maturity are set forth below: 

Debt Service Reguirements Principal 
Year Principal Interest Total Maturity 

2002 s 4,705,000 s 5,238,975 s 9,943.975 s 4,705,000 
2003 2,545,000 5,057,725 7,602,725 2,545,000 
2004 3.980,000 4,894,600 8,874,600 3,980,000 
2005 4,190,000 4,690,350 8.880.350 4,190,000 
2006 4,400,000 4,475,600 8,875.600 4,400,000 
2007 - 2011 25.850,000 18.532,789 44,382,789 25,850,000. 
2012 - 2016 16,445,000 12.689.688 29.134,688 16,445.000 
2017 - 2021 23,910,000 6,533,100 30,443,100 18,535,000 
2022 - 2025 9,250,000 490 500 9 740 500 14,625,000 

Total $95,275,000 s 62,603,327 s 157,878,327 $ 95,275,000 

1999 General Obligation Refunding Bonds - In August 1999, the RT A issued $299 million in General 
Obligation Bonds, Series 1999, to provide funds to refund in advance of maturity the RTA ·s 
outstanding Series l 992A Bonds, maturing June I in the years 2015 and 2022, in the aggregate amount 
of$114 million. Series 1993A Bonds, maturing June 1 in the years 2009 and 2013, in the aggregate 
amount of$ I 0 million. Series l 994A Bonds, maturing June 1 in the years 2006-2009, 2012, 2015 and 
2024. in the aggregate amount of$143 million and Series 1994C Bonds, maturing June I in the year 
2025, in the aggregate amount of $22 million. 

The Series 1999 Refunding Bonds mature on June 1 over a twenty-five-year period and interest is 
payable at rates ranging from 5.00% to 6.00%i on December I, 1999 and semiannually thereafter on 
June I and December I in each remaining year. 
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Debt service requirements on the Series 1999 Refunding Bonds to maturity are set forth below: 

Debt Service Reguirements Principal 
Year Principal Interest Total Maturity 

2002 $ 595,000 $ 16,699,637 $ 17,294,637 s 595,000 
2003 615,000 16,669,387 17,284,387 615,000 
2004 645,000 16,637,887 17,282,887 645,000 
2005 670,000 16,605,012 17,275,012 670,000 
2006 5,135,000 16,459,887 21,594,887 5,135,000 
2007 - 2011 35,320,000 77,552,862 112,872,862 35,320,000 
2012 - 2016 71,895,000 62,016,007 133,911,007 71,895,000 
2017-2021 108,245,000 38,208,132 146,453,132 l 08,245,000 
2022 - 2025 70,045,000 5,932,481 75977481 70,045,000 

Total ~ 293, 165,000 ~ 266, 781,292 ~ 559,946,292 ~293,165,000 

2000 General Obligation Bonds - In June, 2000, the RT A issued $260 million in General Obligation 
Bonds, Series 2000A, to pay the costs of construction, acquisition, repair and replacement of certain 
public transportation facilities for the Service Boards. 

The Series 2000A Bonds mature on July 1 over a thirty-year period and interest is payable at rates 
ranging from 5.75% to 6.25% on January 2001 and semiannually thereafter on July 1 and January 1 in 
each remaining year. 

Debt service requirements on the Series 2000A Bonds to maturity are set forth below: 

Debt Service Reguirements Principal 
Year Principal Interest Total Maturity 

2002 $ 3,630,000 $ 16,300,613 $ 19,930,613 $ 3,630,000 
2003 3,825,000 16,091,888 19,916,888 3,825,000 
2004 4,030,000 15,871,950 19,901,950 4,030,000 
2005 4,245,000 15,640,225 19,885,225 4,245,000 
2006 4,480,000 15,396,138 19,876,138 4,480,000 
2007 - 2011 26,475,000 72,815,964 99,290,964 26,475,000 
2012 - 2016 35,155,000 63,867,064 99,022,064 35,155,000 
2017 - 2021 47,200,000 51,474,251 98,674,251 47,200,000 
2022 - 2026 63,860,000 34,675,576 98,535,576 63,860,000 
2027 - 2030 67,100,000 11,236,225 78,336,225 67,100,000 

Total ~260,000,000 ~313,369,894 ~ 573,369,894 $ 260,000,000 

2001 General Obligation Bonds - In April 2001, the RT A issued $100 million in General Obligation 
Bonds, Series 2001A, to pay the costs of construction, acquisition, repair and replacement of certain 
public transportation facilities for the Service Boards. 

The Series 2001 A Bonds mature on July 1 over a thirty-year period and interest is payable at rates 
ranging from 5.0% to 6.0% on January 2001 and semiannually thereafter on July I and January 1 in 
each remaining year. 
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Debt service requirements on the Series 2001 A Bonds to maturity are set forth below: 

Debt Service Reguirements Principal 
Year Principal Interest Total Maturity 

2002 s 1.400,000 s 5,828,238 $ 7.228,238 $ 1.400,000 
2003 1,465,000 5.758.238 7,223,238 1.465.000 
2004 1.535,000 5,684,988 7,219,988 1.535,000 
2005 1,610,000 5.608,238 7,218,238 1,610.000 
2006 1,695.000 5,527,738 7,222,738 1,695,000 
2007 - 2011 9,935,000 26,179,290 36,114.290 9,935,000 
2012 - 2016 13,010,000 22,945,626 35,955,626 13,010.000 
2017 - 2021 17,125,000 18.611,825 35,736,825 17,125,000 
2022 - 2026 22,545,000 13,111,200 35,656,200 12.775,000 
2027 - 2031 29,680,000 5,538,300 35,218,300 39 450 000 

Total S 100,000,000 s 114,793,681 $ 214, 793,681 $I 00,000,000 

In March 2001, the RT A issued $38 million in General Obligation Bonds, Series 200 I B, to provide 
funds to refund in advance of maturity the RT A's outstanding series l 993A Bonds, maturing June I in 
the years 2004-2008. in the aggregate amount of $38 million. 

The Series 2001 B Refunding Bonds mature on June 1 over a twenty-three year period and interest is 
payable at rates ranging from 4.00%i to 5.50°/o on June I, 2001 and semiannually thereafter on June 1 
and December 1 in each remaining year. 

Debt service requirements on the Series 200 I B Bonds to maturity are set forth belmv: 

Debt Service Reguirements Principal 
Year Principal Interest Total Maturity 

2002 s 30,000 s 2,004,025 s 2,034,025 s 30,000 
2003 30,000 2.002,825 2.032,825 30,000 
2004 1.340.000 1.968,725 3,308,725 l,340,000 
2005 1,410,000 1,899,975 3,309,975 1,410,000 
2006 1,485,000 1,827,600 3,312,600 1.485,000 
2007 - 2011 3, 185,000 8,352,238 11.537,238 3.185.000 
2012 - 2016 7,280.000 7.608,976 14,888,976 7,280.000 
2017 - 2021 15,175.000 4,198,289 19,373,289 15, 175,000 
2022 - 2026 7,345,000 409 613 7754613 7,345,000 

Total $37,280.000 $ 30,272,266 $67,552,266 s 3 7,280,000 

The bonds issued by the RTA carry a rating of "AAA" from Standard & Poor's and Fitch lBCA, Inc., 
and '"Aaa" from Moody"s Investors Service, Inc., based, in part, on the RT A's having the principal and 
interest guaranteed by an insurance policy. These rating agencies have indicated that they would have 
rated the bonds '"AA," "AA" and '"Al." respectively. without such insurance. These ratings reflect a 
positive outlook by the rating agencies based on their assessment of the essential nature of the RT A 
system, its financial position and performance, and public funding support. 
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All the bonds are general obligations of the RTA to which the full faith and credit of the RTA are 
pledged. The bonds are payable from all revenues and all other funds received or held by the RTA 
(except amounts in the Joint Self-Insurance Fund and amounts required to be held or used with respect 
to separate ordinance obligations) that lawfully may be used for retiring the debt. 

The bonds are recorded as current and long term liabilities of the governmental activities in the 
government-wide statement of net assets, and secured by an assignment of a lien on the sales taxes 
imposed by the RTA. All sales tax receipts are to be paid directly to the trustee by officials of the State. 
If, for any reason, the required monthly debt service payment has not been made by the RT A, the trustee 
is to deduct it from the receipts. If all payments have been made, the funds are made available to the 
RT A for regular use. 

Under the Act, the Service Boards farebox receipts and funds on hand are not available for payment of 
debt service. 

In the Debt Service Fund, $44,577,437 is available to service principal and interest payments of the 
RT A's long-term debt as of December 31, 2001. 

11. CAPITAL CONTRIBUTIONS 

12. 

At December 31, 2001, the following amounts were contributed to the Service Boards for capital assets: 

Contributing Agency CTA Metra Pace Combined 

Federal Transit Administration $210,676 $ 118,297 $ 38,860 $ 367,833 
Illinois Department of Transportation 34,208 36,314 6,793 77,315 
Regional Transportation Authority 96,721 98,186 7,414 202,321 
Service Boards 1,243 1,243 

Total contributions $ 341,605 $ 252,797 $ 54,310 $ 648,712 

PENSION 

All eligible employees of the Combined Entities are covered under a pension plan. RT A employees, as 
well as nonunion employees of Metra and Pace, are covered under the RT A Pension Plan, which is a 
multi-employer, noncontributory, defined benefit cost sharing plan and trust. The union employees of 
Metra and Pace are covered under various other plans as are required by their collective bargaining 
agreements. 

The CT A maintains two single-employer defined benefit pension plans, the Employees' Retirement 
Plan and the Supplemental Retirement Plan, covering substantially all full-time permanent union and 
nonunion employees and Chicago Transit Board members. The Employees' Retirement Plan is 
governed by the terms of the employees' collective bargaining agreement. The Supplemental 
Retirement Plan, which includes the Retirement Plan for Board Members and the Supplemental 
Retirement Plan for selected Officers, Executives, Supervisory and Professional Employees, provides 
benefits, in addition to the Employees' Retirement Plan, to management employees in certain 
employment classifications and Chicago Transit Board members. 

In 1995, the CTA adopted the Governmental Accounting Standards Board's Statement No. 27 
(Statement No. 27), "Accounting for Pensions by State and Local Governmental Employers," for the 
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plan. Statement No. 27 requires that the accrued pension liability at the transition (adoption) date be 
calculated as the cumulative difference, including interest between an employer's required 
contributions in accordance \Nith the pension plan's actuarially required contribution funding 
requirements and the actual contributions made by the employer for all fiscal years beginning after 
December 15. 1986 and through the date of transition. 

In 1997, the RT A, Metra and Pace elected to implement the provisions of Statement No. 27 along with 
Governmental Accounting Standards Board Statement No. 25. "Financial Reportingfor Defined 
Benefir Pension Plans and Note Disclosures/hr Defined Contribution Plans. " There was no significant 
impact as a result of implementing these new standards. 

13. REGIO'.\-WIDE Fl!\A'.\CIAL INFORMATION 

The RTA management has elected to present certain region-wide financial information. The purpose of 
this information is to provide a total overview of transportation-related operations in the Northeastern 
Illinois region. This information includes the transportation-related results of the Service Boards' 
affiliated carriers. Accordingly. this region-wide infonnation is presented in the combining region-wide 
statement of revenues and expenditures and the combining region-wide statement of revenues and 
expenditures - budget and actual. 

The basic financial statements of RT A and the Service Boards used to prepare the combining statement 
of re\enues and expenses do not include the aggregate of system-generated revenues and costs. The 
combining region-\vide statement of revenues and expenses includes the aggregate of all system 
revenues and costs. 

For purposes of the revenues recovery ratio calculation, the Act requires that the costs used in the 
calculation include all operating costs consistent with accounting principles generally accepted in the 
united States of America, with certain allowable adjustments as enumerated in the Act. Costs funded 
by Federal capital grants are recorded as capital items and included in fixed assets, and are excluded 
from the recovery ratio calculation as required by the Act. 

The Act requires that the aggregate of all system-generated revenues equal at least 50°/~ of the 
aggregated costs of providing such public transportation. This concept is described as the 
"system-generated revenues recovery ratio." 

For 200 I, the region-wide system-generated revenues recovery ratio is calculated from the Combining 
Region-Wide Statement of Revenues and Expenditures - Budget and Actual (Budgetary Basis) schedule 
as follows (in thousands): 

Revenues Recovery Ratio Revenues Expenses 

CTA* S469,169 s 879,043 
Metra** 249,108 425,249 
Pace 52,503 127,906 
RTA*** 9,025 22,322 

Total s 779,805 s 1,454,520 

The region-wide system-generated revenues recovery ratio for 200 I equals 53.62%. 
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*** 

The recovery ratio for the CT A included leasehold revenues of $4,262 and excluded CT A 
expenses for security costs of $4,869. 

With respect to Metra, $9,121 of capital farebox financing was included in revenues. Metra's 
$2,451 cost for lease of transportation facilities and $2,869 for funded depreciation to carriers 
were deducted from expenses. 

The RT A added back $701 unrealized loss on swap transaction to its revenues. 

These are allowable adjustments for the revenues recovery ratio computation per the Act. These 
adjustments are reflected in the region-wide information. 

14. RECONCILIATION OF GOVERNMENT-WIDE TO REGION-WIDE REVENUES AND 
EXPENSES 

15. 

RT A's government-wide financial statements do not include fiduciary fund financial statement 
information which is added in the region-wide presentation. As also stated in Note 13, the affiliated 
carrier revenues and expenses are added in the system generated revenues and expenses. 

The following data (in thousands) reconciles the combining government-wide to region-wide statement 
of revenues and expenses: 

RTA CTA Metra Pace 

Government-wide revenues (page 4) $ 334,829 $1,333,221 s 646.710 $ 180,269 
Sales tax fund 595,768 
Pension trust fund (1,815) 
Program operating grants 999 
Affiliated carrier revenues 98,821 728 

Region-wide revenues (page 29) 929,781 1,333,221 745.531 180,997 

Government-wide expenses (page 4) 485,351 1,278,475 487,402 157,022 
Sales tax fund 595,768 
Pension trust fund 3,662 
Program-related expenses 999 
Affiliated carrier expenses 98,821 728 

Region-wide expenses (page 29) 1,085,780 1,278,475 586,223 157,750 

Net revenue (expense) $ (155,999) $ 54 746 s 159,308 $ 23,247 

SUBSEQUENT EVENT 

On April 18, 2002, the RTA issued General Obligation Bonds, Series 2002A, in the amount of 
$160 million. The proceeds from the bonds will be used to pay costs of construction acquisition, repair 
and replacement of certain public transportation facilities, and to pay Cost of Issuance of the Series 
2002A Bonds. 
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The RT A is a defendant in a complaint filed by Pace on January 11, 2002 wherein the latter seeks 
declaratory judgment and damages against the RT A for specific alleged violations of the Act. On 
May 30. 2002, The Circuit Court of the 191

h Judicial District in McHenry County, Illinois dismissed the 
complaint. 

* * * * * * 
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REGIONAL TRANSPORTATION AUTHORITY AND SERVICE BOARDS 

COMBINING REGION-WIDE STATEMENTS OF REVENUES AND EXPENSES 

YEAR ENDED DECEMBER 31, 2001 

(In Thousands) 

Service Boards 
RTA Chicago Commuter Suburban Combining 

Combined Transit Rail Bus Adjustments Total 
Funds Authority Division Division Debit Credit Combined 

REVENUES: 
Service Boards revenues s 427,443 5239.987 s 52,503 s 39.531 $ 680.402 
RT A financial assistance 419,005 230.343 75.002 724.350 
Other public funding 37,463 118,851 425 156.739 
Capital grants 341,381 129.984 53.067 201.548 322.884 
Sales taxes s 653.522 653,522 
Interest on sales taxes 875 744 131 
Public Transportation Fund 164,987 164.987 
State assistance 43,662 43.662 
State reduced fare reimbursement 39.531 39,531 
Investment income 25.334 29 25,305 
Other revenues 1,870 1.870 
Leasehold revenue 4,262 4.262 
Interest revenue from leasing transactions 103 667 17 245 120 912 

Total revenues 929,781 1,333,22 l 736.410 180.997 966.202 2.214.207 

EXPENSES: 
Operating expenses 903,075 430.569 127,906 s 29 1.461,521 
Depreciation expenses 275,l l l 138.409 29,844 443.364 
Operating grants to Service Boards 724,350 724.350 
Capital grants - discretionary 31,736 31.736 
Capital grants - bonds 169.812 169,812 
State reduced fare reimbursement 

to Service Boards 39,531 39.531 
Administrative expenses 5,402 5.402 
Regional expenses 21.968 21,968 
Technology program 1.277 l.277 
Interest on sales taxes to Service Boards 744 744 
Bond related expenses 90,960 90.960 
Interest expense from leasing transaction 100.289 17 245 117 534 

Total expenses l 085 780 l.278.475 586,223 157 750 966 202 2.142,026 

NET REVENUES (EXPENSES) BEFORE 
TRANSFERS AND CAPITAL 
FAREBOX FlNAl\/CING ( 155,999) 54,746 150. 187 23.247 966.202 966.202 72.181 

TRANSFERS OUT (87,099) (87.099) 

TRANSFERS IN 84,099 84,099 

CAPITAL CONTRIBUTION TO JSIF 3,000 3.000 

CAPITAL FAREBOX Fll\iANCING 9.121 9 12 l 

1\/ET REVEl\/UE (EXPE?'\SE) ~ (155,999) $ 54 746 s 159,308 ~ 23,247 5966,202 $ 966 202 s 81 302 
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REGIONAL TRANSPORTATION AUTHORITY AND SERVICE BOARDS 

COMBINING REGION-WIDE STATEMENTS OF REVENUES AND EXPENDITURES -

BUDGET AND ACTUAL (BUDGETARY BASIS) 

YEAR ENDED DECEMBER 31, 2001 

RTA Chicago 
General and Transit 

Agency Funds Authority 

REVENUES 
RTA financial assistance $419,005 
Other public funding ----

Subtotal 419,005 

Sales taxt's .)65\.522 
l'ublie Transponation hmd !64,9X7 
State ass1stam.:c 4.\.662 
State reduced fare reimbursement .19..'i.1 I 
Interest on salt's taxes X75 
lnvc..,tmcnt mcumc 6, 12-1 

Other revenues l.X69 

Scrvit.:t' Roards revenue~ 464,907 

Add 
Lnrt'ali1t..:d \os~ on -.\\-ap transaction 7111 

Leasehold revenue 4 .. "ll2 
Capital farebox financing ---- ----

Subtotal -.W.dll 4h9 16') 

Total revenues 911.471 888, 17-1 

LXPF"IDITl.JRLS 
Financial assistance to Sc-rvice Roards 72-1,:150 
Capital grants to Service Hoards 30,051 

State reduced fare reimbursement .19,5.1 I 
Interest on excess taxes to Scr\'in;~ Rnards 744 
Administrative cxpt'nsc~ 5.0.10 
Regional expenses 1..1,025 
Jomt Self lnsuranc~ Fund contnbutton . .1,000 
Transfrrs ~0.7l)_; 

Capttal outlay <1,2-lX 
Technology program 1,277 
OJWrating expenses xx '.'>12 
Less: 
Secunty ~:o~h (-l.Xh'-1) 
Lease of transpnrtatu.m f;11:1 lity 
Funded 1.kpreciatinn to carriers ---- ----

l"utal t..•.xpcnditurL·~ 907 ll-l'J S7'J 0-13 

FXCLSS OF RFVF"IULS OVER LXl'I :-IDITlJRLS " 4 422 ~ 

Service Boards 
Commuter Suburban 

Rail Bus 
Division Division 

S2.10,341 s 75,0112 

---- _____ill_ 

23UJ41 75.427 

2.l'i,987 52,:i0.1 

~ 

249 !OX 52 503 

479.451 127.'UO 

14, 105 

-l.10.56'1 1 ~'7.l){)(l 

12.-1" I) 
~) 

459 1'\-l I ~7 l)()h 

'i; 20 097 $ 2-l 

Combining 
Adjustments 

Debit Credit 

S724,l'i0 

724. 150 

."\'l,5J I 

744 

40 275 

7M.62'i 

$724J50 

_.19,5J I 

744 

1 h-l h~5 ----

s 764 62:" Ph4 625 

'.\Jotc l l'his schedule presents actual rc..;ults compared to hud~J:t. I"hc hudgcta~ ba~is rctkct'.'- (i:\AP rcportmg t."\dudmg. d1.·prcc1at10n. unfunded 
pc-nsL011. pH)\ 1:-i1u11 llH injur; ~md damage daims, and cc11am dthcr item". ;i.., drrcctcd h~ the RI,\ Act 

,:.,+.-..'"I IJ 1 ' ..... 1;,,, ,lir,.,.,, f11nd .... nn1 n•1111i1t"d for nneratinns tn he LhL·d frn ,·annal ''ro 0 ran1,;; 

Total 
Total Region-Wide 

Combined Budget 

$ 425 $ 132 

425 132 

65.\,522 669,0011 

I M,9X7 l6X,000 

41,662 47.422 

111 200 
li,\24 5,001 
I ,X69 5301 

757.197 71.1,520 

701 
4.262 4,2(l2 
9, 121 9, l'i-1 

1,641,976 I ,h-11,860 

l ,h-12.401 IJi-ll,992 

1-1,105 . .14,105 
10,051 10,051 

5.tl10 -l,997 

I J.112" 17519 
J,000 J.OtlO 

8:1.79.1 X5. 1.12 
h.24X 6.24X 
1,277 1.2X4 

1.-l-l~. \S7 1.-123.7% 

1-l.X6'll 1:".0X2l 
12.-l:"li 12.4-12) 
_L2,S!_t) I 12,X 12) 

I hOX 727 IY12.,Xl6 

s . .13.117-l ') -l-l,176 



1992-2001 

80% 

60% 

40% 

20% 

0% 

1992 

Last Ten Years 

12 Months Ended 12/31/92 
Percentage of Total 

12 Months Ended 12/31/93 
Percentage of Total 

12 Months Ended 12/31/94 

Percentage of Total 

12 Months Ended 12/31/95 
Percentage of Total 

12 Months Ended 12/31/96 
Percentage of Total 

12 Months Ended 12/31/97 

Percentage of Total 

12 Months Ended 12/31/98 

Percentage of Total 

12 Months Ended 12/31/99 

Percentage of Total 

12 Months Ended 12/31/00 
Percentage of Total 

12 Months Ended 12/31/01 

Percentage of Total 

STA T/STICAL SECTION (UNAUDITED) 

RTA REVENUE BY SOURCE 
(ALL FUNDS) 

1993 1994 1995 1996 1997 1998 1999 2000 2001 

•Federal Operating Bl Sales Tax BP.T.F. mReduced Fare OOther 

(In Thousandsl 
Federal Public 

Operating Transportation Reduced 
Assistance Sales Tax Fund Fare Other Total 

$49,141 $445,891 $109,843 $27,924 $22,587 $655,386 

7.50% 68.03% 16.76% 4.26% 3.45% 100% 

49,421 462,393 115,771 23,410 28,332 679,327 

7.27% 68.07% 17.04% 3.45% 4.17% 100% 

49,475 497,698 124,002 24,861 38,997 735,033 

6.73% 67.71% 16.87% 3.38% 5.31% 100% 

43,128 513,301 129,866 22,520 78,165 786,980 

5.48% 65.23% 16.50% 2.86% 9.93% 100% 

21,598 532,304 133,044 20,435 73,978 781,359 

2.76% 68.13% 17.03% 2.61% 9.47% 100% 

21,591 555,496 139,093 19,243 79,935 815,358 

2.65% 68.13% 17.05% 2.36% 9.81% 100% 

6,746 576,704 144,846 19,837 66,980 815,113 

0.83% 70.75% 17.77% 2.43% 8.22% 100% 

0 613,514 153,343 19,386 63,632 849,875 

0.00% 72.19% 18.04% 2.28% 7.49% 100% 

0 650,284 162,247 38,759 71,947 923,237 

0.00% 70.44% 17.57% 4.20% 7.79% 100% 

$0 $653,522 $164,987 $39,531 $71,742 $929,782 

0.00% 70.29% 17.74% 4.25% 7.72% 100% 
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STATISTICAL SECTION (UNAUDITED) 

DISTRIBUTION OF EXPENDITURES 
(ALL FUNDS) 

1992-2001 

100% T 

i :::::::::· 
:-:·:·:·: 

80% ..'- {{: 

60% ~ 

40% 

20% 

0
., 
10 

::::::::: 
::::::::: 

1992 1993 1994 1995 1996 1997 1998 1999 2000 

~CTA li:IMetra BPace OReduced Fare £3Capital Grants DR TA & Other 

Table 2 

2001 

Last Ten Years (In Thousands) 

Financial Assistance 

CTA Metra Pace Total 

Reduced Capital 

Fare Grants 

RTA 

and Other Total 

12 Months Ended 12/31/92 $355,149 $132,951 $54,074 $542,174 $27,924 $279,291 $45,827 $895,216 

Percentage of Total 39.67% 14.85% 6.04% 60.56% 3.12% 31.20% 5.12% 100% 

12 Months Ended 12/31/93 367,599 142,248 58,697 568,544 23,409 167,170 58,482 817,605 

Percentage of Tota/ 44.96% 17.40% 7.18% 69.54% 2.86% 20.45% 7.15% 100% 

12 Months Ended 12/31/94 365,200 148,638 62, 129 575,967 24,861 174, 128 82,658 857,614 

Percentage of Total 42.58% 17.33% 7.24% 67.15% 2.90% 20.30% 9.65% 100% 

12 Months Ended 12/31/95 365,005 154,592 65,198 584,795 22,520 164,266 104,659 876,240 

Percentage of Total 41.66% 17.64% 7.44% 66.74% 2.57% 18.75% 11.94% 100% 

12 Months Ended 12/31/96 372,479 158,042 66,496 597,017 20,435 149,215 103,587 870,254 

Percentage of Total 42.80% 18.16% 7.64% 68.60% 2.35% 17.15% 11.90% 100% 

12 Months Ended 12/31/97 377,198 166,083 67,337 610,618 19,243 136,680 97,701 864,242 

Percentage of Total 43.64% 19.22% 7.79% 70.65% 2.23% 15.82% 11.30% 100% 

12 Months Ended 12/31/98 377,265 172,198 69,100 618,563 19,837 103,859 106,464 848,723 

Percentage of Total 44.45% 20.29% 8.14% 72.88% 2.34% 12.24% 12.54% 100% 

12 Months Ended 12/31/99 384,810 177,784 70,482 633,076 19,386 86,913 103,443 842,818 

Percentage of Total 45.66% 21.09% 8.36% 75.11% 2.30% 10.31% 12.28% 100% 

12 Months Ended 12/31/00 402,126 184,559 71,772 658,457 38,759 102,806 108,546 908,568 

Percentage of Total 44.26% 20.31% 7.90% 72.47% 4.27% 11.32% 11.94% 100% 

12 Months Ended 12/31/01 $419,005 $234,610 $70,735 $724,350 $39,531 $201,548 $124,953 $1,090,382 

Percentage of Total 38.43% 21.52% 6.49% 66.44% 3.63% 18.48% 11.45% 100% 
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STATISTICAL SECTION (UNAUDITED) 

SALES TAX REVENUE SOURCE BY COUNTY/CITY OF CHICAGO 

2000 

Lake County 
3.69% 

Kane County 
1.78% 

Du page 
County 
6.57% 

Suburban 

McHenry 
County 
1.07% 

Cook County 
54.48% 

Will County 
1.79% 

City of 
Chicago 
30.62% 

2001 

Lake 
County 
3.83% 

Kane 
County 
1.80% 

Dupage 
County 
6.50% 

McHenry 
County Will County 
1.09% 1.87% 

Suburban 
Cook 

County 
54.71% 

City of 
-Chicago 
130.20% 

RETAILERS' OCCUPATION AND USE TAX (SALES TAX) 

REVENUES BY COUNTY/CITY OF CHICAGO 
Last Ten Years (In Thousands) 

City of Suburban DuPage Kane Lake McHenry Will 
Chicaao Cook Coun!x Coun~ County Coun!x County County Total 

12 Months Ended 12/31/92 $145,541 $244,671 $26,015 $6,717 $13,289 $3,631 $6,027 $445,891 
Percentage of Total 32.64% 54.87% 5.83% 1.51% 2.98% 0.81% 1.35% 100% 

12 Months Ended 12/31/93 148,334 253,591 28,060 7,278 14,341 4,026 6,763 462,393 
Percentage of Total 32.08% 54.84% 6.07% 1.57% 3.10% 0.87% 1.46% 100% 

12 Months Ended 12/31 /94 157,802 273,398 30,568 8,006 15,819 4,541 7,564 497,698 
Percentage of Total 31.71% 54.93% 6.14% 1.61% 3.18% 0.91% 1.52% 100% 

12 Months Ended 12/31/95 160,301 282,898 32,230 8,546 16,770 4,735 7,821 513,301 
Percentage of Total 31.23% 55.11% 6.28% 1.66% 3.27% 0.92% 1.52% 100% 

12 Months Ended 12/31/96 165,051 292,319 34,370 9,044 17,929 5,096 8,495 532,304 
Percentage of Total 31.01% 54.92% 6.46% 1.70% 3.37% 0.96% 1.60% 100% 

12 Months Ended 12131/97 163,366 313,113 36,482 9,301 18,980 5,329 8,925 555,496 
Percentage of Total 29.41% 56.37% 6.57% 1.67% 3.42% 0.96% 1.61% 100% 

12 Months Ended 12131/98 176,816 314,886 39,278 10,011 20,413 5,760 9,540 576,704 
Percentage of Total 30.66% 54.60% 6.81% 1.74% 3.54% 1.00% 1.65% 100% 

12 Months Ended 12/31/99 187,966 333,513 41,764 10,761 22,238 6,528 10,744 613,514 
Percentage of Total 30.64% 54.37% 6.81% 1.75% 3.62% 1.06% 1.75% 100% 

12 Months Ended 12/31/00 199,056 354,307 42,741 11,589 23,985 6,942 11,664 650,284 
Percentage of Total 30.62% 54.48% 6.57% 1.78% 3.69% 1.07% 1.79% 100% 

12 Months Ended 12/31/01 $197,370 $357,522 $42,498 $11,796 $25,017 $7,122 $12,197 $653,522 
Percentage of Total 30.20% 54.71% 6.50% 1.80% 3.83% 1.09% 1.87% 100% 
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STATISTICAL SECTION (UNAUDITED) 

LEGAL DEBT CAPACITY 

2001 

Legal Debt Margin: 

Debt Limitation per Act for General Obligations 
Debt applicable to limitation : 

RTA Bonds: 
1990A General Obligation Bonds 
1991A General Obligation Bonds 
1992B General Obligation Bonds 
1993B General Obligation Bonds 
1993C General Obligation Refunding Bonds 
1994B General Obligation Bonds 
1994D General Obligation Bonds 
1996 General Obligation Refunding Bonds 
1997 General Obligation Refunding Bonds 

Total RTA Bonds Applicable to Limitation 

SCIP Bonds: 

1992A 
1993A 
1994A 
1994C 
1999 
2000 
2001A 
20018 

General Obligation Bonds 
General Obligation Bonds 
General Obligation Bonds 
General Obligation Bonds 
General Obligation Refunding Bonds 
General Obligation Bonds 
General Obligation Bonds 
General Obligation Refunding Bonds 

Total SCIP Bonds Applicable to Limitation 

Total SCIP Bonds Outstanding 

Total Bonds Outstanding 

Debt Margin for General Obligations 
Debt Limitation per Act for Working Cash Notes 

Total Legal Debt Margin 
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Balance Outstanding 

at December 31. 2001 

$60,795,000 
55,745,000 

9,780,000 
2,420,000 

21,965,000 
11,695,000 
46,280,000 

148,650,000 
95,275,000 

$452,605,000 

$61,260,000 
2,420,000 

32,855,000 
36,355,000 

293,165,000 
260,000,000 
100,000.000 
37,280,000 

$823,335,000 

$1,275,940,000 

Maximum 

Issued 

$188,000,000 
55,000,000 

195.000,000 
62,000,000 

0 
260,000,000 
100,000,000 

0 

$860,000,000 

Table 4 

$1,820,000,000 

(452,605,000) 

(860,000,000) 

$507,395,000 
100,000,000 

$607,395,000 



1992 "2001 
(In Thousands) 
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STATISTICAL SECTION (UNAUDITED) 

COMPARISON OF SALES TAX REVENUE 
TO DEBT SERVICE REQUIREMENT 

........ .. .. .. .. 
. . . .... ..... 

........... ........................................................................ 

-- -- - --- --
1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 

-sales Tax Revenue -Debt Service • - - - - · 2.5 Times Debt Service Requirement 

Table 5 

As defined in the Bond and Note General Ordinance, ordinance 85-39, Section 909 (3), revenue test required that all RTA revenues 
"shall equal or exceed two and one-half (2.5) times the maximum annual debt service requirements." In the graph presented above, 
the RTA compares 2.5 times debt service requirement to sales tax revenues, a major RTA revenue. In effect, the RTA employs a 
more stringent benchmark than the revenue test defined In the ordinance. 

Last Ten Years (In Thousands) 

Year 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 

Sales Tax Revenue $ 445,891 .$462,393 $497,698 $ 513,301 $532,304 $ 555,496 $576,704 $613,514 $ 650,284 $ 653,522 

Debt Service 
Requirement 27,917 39,909 51,978 76,550 77,639 78,359 77,883 77,866 81,676 95,187 

2.5 Times Debt 

Service Requirement $69,793 $99,773 $129,945 $191,375 $194,098 $195,898 $194,708 $194,665 $204,190 $237,968 

Differences, if any, between debt service amounts presented above and amounts presented in the accompanying financial statements 
represent timing differences between payments made to trustees and payments made to bondholders. Also, investment income 
earned in the debt service accounts may lower actual cash transfers from the General Fund. 
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Table 6 
STA T/STICAL SECTION (UNAUDITED) 

RATIO OF ANNUAL DEBT SERVICE REQUIREMENTS 
FOR GENERAL OBLIGATION BONDS TO TOTAL EXPENDITURES 

Last Ten Years 

Year 
1992 
1993 
1994 
1995 
1996 

1997 
1998 
1999 
2000 
2001 

Debt Service Requirements Total 

PrinciEal Interest Total ExEenditures 
5,185 22,732 27,917 895,216 
6,896 33,013 39,909 817,605 
7,350 44,628 51,978 857,614 

10,289 66,261 76,550 876,240 
13, 113 64,526 77,639 870,254 
13,898 64,461 78,359 864,242 
16, 124 61,759 77,883 848,723 
16,988 60,878 77,866 842,818 
22.949 58,727 81,676 908,568 
19,805 75,382 95,187 1,090,382 

FEDERAL ALLOCATION OF CAPITAL FUNDS 
TO NORTHEASTERN ILLINOIS 

Last Ten Calendar Years 

Sections 5309, 5307, and Title 1 including CMAQ and STP (Formerly Section 3, 9, & 23, respectively} 

Federal Chicago Commuter 
Fiscal Total Transit Rail 

Year Awarded Authority Division 

1992 $161.14 $90.77 $57.14 
1993 175.43 99.75 63.98 
1994 237.20 141.92 77.33 
1995 228.97 127.83 82.80 
1996 233.97 131.92 84.48 
1997 228.42 127.56 80.28 
1998 252.95 142.97 88.17 
1999 299.59 162.67 111 .49 
2000 336.65 177.17 132.89 
2001 355.47 184.46 145.75 

Total $2,509.79 $1,387.02 $924.31 
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(In Thousands2 
Ratio of Debt 

Service to Total 

Exeenditures 
3.12% 
4.88% 
6.06% 
8.74% 

8.92% 
9.07% 
9.18% 
9.24% 
8.99% 
8.73% 

Table 7 

(In Millions) 

Suburban 
Bus 

Division 

$13.23 
11.70 
17.95 
18.34 
17.57 
20.58 
21.81 
25.43 
26.59 
25.26 

$198.46 



STATISTICAL S°ECTION (UNAUDITED) Table 8 

SERVICE DIVISION OPERA TING CHARACTERISTICS 

2001 

Chlcaao Transit Author!tv 

Rapid Transit 

• 7 rail routes 

• 144 stations served 

• 1, 190 rapid transit cars 

• 12.6 million riders per month 

Motor Bus 

• 137 bus routes 

• 1, 927 buses 

25.2 million riders per month 

Paratranslt 

• 110 thousand riders per month 

Metra Commuter Rail Division 

• 546 route miles 

• 1, 189 miles of track 

• 241 a.tatlons 
• 130 looomotlves 

• 78:\'.-· ~en~ cars 
• 223 ~cars 
• 706 ~~y trains operated 

-!! 1 

• 95.3% on-time perfonnance 
I 

• 6.6 l'hllllon riders per month 

·(excluding 79% South 
Sll&e) 
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Pace Suburban Bus Division 

Fixed Route 

• 171 regular routes 

• 59 feeder routes 

• 6 subscription routes 

• 609 vehicles in use during 

peak periods 

• 3.1 million riders per month 

Paratranslt 

• 52 local services 

• 372 Pace owned lift-equipped 

buses in service 

• 210 communities served 

• 127 thousand riders per month 

• 376 vanpools in operation 

• 101 thousand riders per month 



1992-2001 
(In Millions) 

800 -

600 

400 

200 

0 
1992 

Last Ten Years 

Service 
Consumed: 

CTA- Bus 
CTA- Rail 

Total CTA 

Metra 

Pace 

System Total 

Percent Change 

1993 

1992 

373.3 
120.6 

493.9 

70.0 

39.3 

603.2 

(5.6%) 

STATISTICAL SECTION (UNAUDITED) 

SYSTEM RIDERSHIP 

1994 1995 1996 1997 1998 1999 

mcTA Bus aCTARail E!I Metra 

UNLINKED PASSENGER TRIPS 

1993 1994 1995 1996 1997 1998 

328.1 327.3 307.3 303.3 288.8 291.7 
118.5 120.9 119.3 124.0 130.0 132.4 

446.6 448.2 426.6 427.3 418.8 424.1 

69.9 72.0 70.4 70.6 72.3 74.5 

38.3 38.6 37.2 37.5 37.9 39.3 

554.8 558.8 534.2 535.4 529.0 537.9 

(8.0%) 0.7% (4.4%) 0.2% (1.2%) 1.7% 
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Table 9 

2000 2001 

DPace 

(In Millions) 

1999 2000 2001 

300.2 303.3 303.1 
141.7 147.2 151.7 

441.9 450.5 454.8 

76.6 78.8 79.2 

40.2 38.6 37.0 

558.7 567.9 571.0 

3.9% 1.6% 0.5% 



STA T/STICAL SECTION (UNAUDITED) Table 10 

... 
FINANCIAL RESULTS OF PURCHASED SERVICES AGENCIES 

The following is a summary of the financial results, as reported to the Service Boards. of each transportation agency, which 
had a purchase of service agreement with a Service Board or received financial grants or financial assistance from a 
Service Board during 2001. 

Metra 
Union Pacific $ 60,279 s 124,796 $ (64,517) $ 64,517 $ 

Burlington Northern/Santa Fe 35.246 48,162 (12,916) 12,916 

Northern Indiana Commuter 

Transportation Dis1rict (NICTD) 3,296 7,044 (3.748) 3,748 

Total Metra $ 98,821 s 180,002 $ (81.181) $ 81,181 $ 

Pace 
Summari: 2t Services 

Fixed Route - Public Funded Carriers $ 1,283 s 2,575 $ (1.292) $ 1,292 $ 

Fixed Route - Private Contract Carriers 3,349 8,177 (4,828) 4,828 

Total Fixed Route Service 4,632 10,752 (6,120) 6,120 

Private Contract Carriers 

DAR Services 380 4,639 (4.259) 2,938 1.321 

DAR and Stable Services 1,117 9,419 (8.302) 8,302 

Total Private Contract Garners 1,497 14,058 (12,561) 11,240 1,321 

Paratransit - Municipal Carriers 660 5,992 (5,332) 1,336 3,996 

Total Pace $ 6.789 $ 30,802 $ (24,013) $ 18,696 $ 5,317 
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STATISTICAL SECTION (UNAUDITED) Table 10, continued 

FINANCIAL RESULTS OF PURCHASED SERVICES AGENCIES 

In Thousands 

Service Other 

Operating Operating Operating Board Public 

Revenues Expenditures Deficit Fundins Fundin!! 

Pace 
Detail of Servicea 

Fixed Route - Public Funded Carriers 

City of Highland Par!< $ 379 $ 955 $ (576) $ 576 $ 

Village of Niles 424 1.087 (663) 663 

Village of Downers Grove 480 533 (53) 53 

Total $ 1,283 $ 2,575 $ (1,292) $ 1.292 $ 

Pnvate Contract Carriers - Fixed Route 

Colonial Coach Lines $ 209 $ 680 $ (471) $ 471 

Keeshin Transportation 1, 148 2,543 (1,395) 1,395 

Laidlaw Transit 1,372 3,202 (1,830) 1.830 

Mid America Coach Lines 84 375 (291) 291 

Pauline Transportation 

Robinson Coach Company 

Ryder Student Transporation 263 1.040 (777) 777 

Vancom - Illinois 

Village of Schaumburg 45 107 (62) 62 

Subscnption Bus Billings 0 (0) 0 

Cook County School Bus 228 230 (2) 2 

Total $ 3,349 $ 8.177 $ (4,828) $ 4,828 $ 

Private Contract Gamers - Dial-a-Ride Services 

Addison $ 4 49 (45) $ 11 $ 34 

Barrington 2 52 (50) 28 23 

Bloomingdale Towns hip 28 338 (310) 219 90 

Central Lake 9 134 (125) 86 39 

Central Will 60 549 (489) 358 131 

Downers Grove 164 (163) 97 66 

Dupage County Non-ADA 11 91 (BO) 79 

Du page Township 12 150 (138) 102 36 

Elk Grove 26 292 (266) 74 192 

Freemont Township 1 (6) 6 

Hampshire Township 2 14 (12) 8 4 

Hanover Township 3 18 (15) 1 14 

Hometown 2 16 (14) 5 10 

Leyden Township 23 256 (233) 58 175 

McHenry Township 102 1,225 (1,123) 948 176 

Milton Township 10 164 (154) 103 52 

Naperville/lake 23 309 (286) 161 126 

Northeast Lake-Warren 14 269 (255) 242 13 

Northeast Lake-Zion 3 57 (54) 39 15 

Northwest Lake 20 260 (240) 219 21 

N. Suburban Cook Non-ADA 4 21 (17) 17 

Robbins 1 9 (B) 9 

South Cook 7 39 (32) 32 
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STATISTICAL SECTION (UNAUDITED) Table 10, continued 

FINANCIAL RESULTS OF PURCHASED SERVICES AGENCIES 

In Thousands 
Service Other 

Operating Operating Operating Board Public 

Revenues Exf?!!ndltures Deficit Funding Fundin!I 

Pace 
Detail of Services, continued 

Private Contract Carries - Dial - a- Ride Services continued 

Southwest Lake-Cuba 3 (3) 2 1 

Southwest Lake-Wauconda 3 18 (15) 11 3 

Southwest Will 19 (18) 13 5 

Village of Bloomingdale 14 (13) 13 

Wayne Township 7 102 (95) 28 67 

Total $ 380 $ 4,639 $ (4,259) $ 2,938 $ 1,321 

Private Contract Carriers - Dial-a-Ride and Stable Services (ADA Service§) 

DuPage County $ 50 $ 446 $ (396) $ 396 $ 

Elgin 1 2 (1) 1 

Kane County 56 621 (565) 565 

North Suburban 232 2,306 (2,074) 2,074 

Northeastern/Central Lake 86 813 (727) 727 

South Cook 462 3,661 (3,199) 3,199 

SouthwesUCentral Will 23 321 (298) 298 

West Cook 207 1,249 (1,042) 1,042 

Total $ 1,117 $ 9,419 $ (8,302) $ 8,302 $ 

Paratransit - Munici~al Carriers 

Aurora $ 26 $ 330 $ (304) $ 66 $ 238 

Batavia 5 47 (42) 13 29 

Bellwood 32 320 (288) 55 233 

Bensenville 32 297 (265) 55 210 

Berwyn/Cicero 17 173 (156) 26 130 

Bloom 26 291 (265) 76 189 

Crestwood 8 72 (64) 23 41 

Dundee 8 82 (74) 20 54 

Ela 21 178 (157) 49 108 

Elgin 19 81 (62) 48 14 

Forest Park 11 120 (109) 28 81 

Fox Lake 5 14 (9) 5 4 

Frankfort 17 156 (139) 29 110 

Harvard 15 100 (85) 30 55 

Lemont 4 55 (51) 12 39 

Lyons 16 181 (165) 45 120 

Norridge 20 82 (62) 28 34 

Oak Park 25 250 (225) 59 166 
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STATISTICAL SECTION (UNAUDITED) Table 10, continued 

FINANCIAL RESULTS OF PURCHASED SERVICES AGENCIES 

In Thousands 

Service Other 

Operating Operating Operating Board Public 

Revenues Expenditures Deficit Fundln!! Funding 

Pace 
12!1111 2f §1~1!<11, 1<2nllal!!S! 

Paratransit - Municieal Carriers continued 

Orland Park 29 267 (238) 55 183 

Palatine 10 135 (125) 25 100 

Palos Hills 16 76 (60) 22 38 

Park Forest 27 202 (175) 68 107 

Peotone 21 249 (228) 51 177 

Rich Township 66 494 (428) 45 383 

Schaumburg 68 762 (694) 147 547 

St. Charles 13 127 (114) 21 93 

Stickney 19 210 (191) 54 137 

Tinley Park 7 65 (58) 18 40 

Vernon 5 92 (87) 17 70 

Woodstock 62 326 (264) 116 148 

Worth Township 10 158 (148) 30 118 

Total $ 660 $ 5,992 $ (5,332) $ 1,336 $ 3,996 
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The following tables, D-1 through D-VI, are referred to earlier in this Official Statement. See 
"THE REGIO'."AL TRANSPORTATION At:THORITY-HISTORICAL FINANCIAL RESLLTS" and "2002 
BCDGET AND 2003-04 FINANCIAL PLA'J." 

TABLE D-1 
CTA 

1997-2001 FINANCIAL RESULTS 
(Dollars in Thousands) 

1997 1998 1999 2000 2001 
ACTL.:AL ACTUAL ACTUAL ACTLAL ACTUAL 

REVENUES: 

Passenger Revenue $360,253 $363,528 S365,952 S368,884 $373,809 
Reduced Fare Reimbursement 17,042 17,400 16,840 32, 111 32,463 
Other Revenue 30, 140 57 469 37,757 52,492 58,635 

TOTAL REVENUES $407,435 $438,397 $420,549 $453,487 $464 907 

EXPENSES: 
Labor $573,663 $569,009 $583,052 s 616,306 $629,588 
Material 50,873 73,342 73,424 68,813 64,879 
Fuel 15,104 11,095 12,481 23,305 23,326 
Power 23,587 20,807 16,570 21,022 21,835 
Insurance & Claims 32, 100 42,000 31,000 30,000 44,000 
Other 85,635 91,732 88,428 91,901 100,284 

TOTAL OPERATING EXPENSES $780,962 $807,985 $804,955 $851,347 $883,912 

OPERA TING DEFICIT S373,527 $369,588 $384,406 $397,860 $419,005 

Source: Prepared by the RT A from audited financial statements for Fiscal Years 1997 through 200 I. 
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TABLED-II 
CT A 2002 BUDGET AND 2003-2004 FINANCIAL PLAN 

(Dollars in Thousands) 

2002 2003 2004 

BUDGET PLAN PLAN 

REVENUES: 

Passenger Revenue $388,889 $391,185 $395,000 

Reduced Fare Reimbursement 32,300 32,300 32,300 

Other Revenue 51.967 62.480 85.280 

TOTAL REVENUES $473.156 $485.965 $512,580 

EXPENSES: 

Labor $667,596 $687,000 $724,000 

Material 66,949 69,656 71,397 

Fuel 23,000 23,000 23,000 

Power 22,700 23,500 23,500 

Insurance & Claims 23,000 23,000 30,000 

Other 111.543 113.297 116.943 

TOTAL EXPENSES $914.788 $939.453 $988,840 

OPERA TING DEFICIT $441.632 $453.488 $476,260 

Recovery Ratio% (tJ 52.0% 52.0% 52.1% 

(l) The recovery ratios for 2002, 2003, and 2004 represent those established by the RTA Board as part of the budget 
approval process. The Service Boards endeavor to achieve or exceed these ratios to comply with their approved 
budgets, as provided by the RT A Act. By policy, the revenue figure for the CT A excludes the gain from leasing 
transactions restricted by ordinance for capital. Expenses exclude certain items as provided by the RT A Act. 
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REYE'.\UES: 

Passenger Revenue 

Reduced Fare Reimbursement 
Other Revenue 

TOTAL REVENUES 

EXPENSES: 

Operations 

Fuel/Power 

Maintenance 

Administration 

Insurance & Claims/Other 

TOTAL EXPENSES 

OPERA TING DEFICIT 

TABLE D-111 
METRA 

1997-200 l FINANCIAL RESULTS 
(Dollars in Thousands) 

1997 1998 1999 

ACTUAL ACTUAL ACTUAL 

$166,782 $172,232 $177,320 

1, 128 1,366 1,534 

43,736 42,360 45,237 

$211,646 $215,958 $224,091 

$127,999 $130,459 $142,550 

20,364 16,909 19,391 

149,399 155,457 166,810 

57,107 32,995 33,816 

38,842 42,812 34,765 

$393,711 $378,632 $397,332 

s 182.065 s 162,674 $173,241 

2000 2001 

ACTUAL ACTUAL 

$ 182,821 $183,294 

2,775 2,929 

51,457 53,764 

$237,053 $239,987 

s 147,865 $160, I 92 

27,671 27,398 

169,552 I 79,768 

37,896 34,268 

33,388 28,943 

$416,372 $430,569 

$179,3 I 9 $I 90,582 

'1 \Figures for fiscal years 1999 - 2001 have been restated to reflect Metra 's utilization of a new reporting structure. 

Source: Prepared by the RT A from audited financial statements for Fiscal Years 1997 through 2001. 
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Table D-IV 

METRA 2002 BUDGET AND 2003-2004 FINANCIAL PLAN 

(Dollars in Thousands) 

2002 2003 2004 

BUDGET PLAN PLAN 

REVENUES: 

Passenger Revenue $192,633 $201,668 $205,701 

Reduced Fare Reimbursement 2,920 2,920 2,920 

Other Revenue 50.194 50,747 56,641 

TOTAL REVENUES $245,747 $255,335 $265,262 

EXPENSES: 

Operations $162,315 $169,448 $177,058 

Fuel/Power 28,688 29,469 30,272 

Maintenance 187,852 196,224 203,846 

Administration 36,089 37,603 39,194 

Insurance & Claims/Other 34,677 35,957 37,290 

TOTAL EXPENSES $449,621 $468,701 $487,660 

OPERA TING DEFICIT $203,874 $213,366 $222,398 

Recovery Ratio % < 
1 
l 55.3% 55.1% 55.0% 

11 J The recovery ratios for 2002, 2003, and 2004 represent those established by the RT A Board as part of the budget approval 
process. The Service Boards endeavor to achieve or exceed these ratios to comply with their approved budgets, as provided 
by the RTA Act. By policy, the revenue figure for Metra excludes the 5% Capital Farebox Financing Program restricted by 
ordinance for capital. Expenses exclude certain items as provided by the RTA Act. 
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REVEN LES: 

Passenger Revenue 

Table D-V 

PACE 
1997-2001 FINANCIAL RESULTS 

(Dollars in Thousands) 

1997 1998 1999 

ACTUAL ACTUAL ACTUAL 

$35,177 S36,762 S36,421 

Reduced Fare Reimbursement 1,866 1,952 1,646 

Other Revenue 3,746 3,793 4,069 

TOTAL REVENUES $40,789 $42,507 $42,136 

EXPENSES: 

Operations S66,034 $68,083 $70,750 

Fuel 3,219 2,439 3,097 

Maintenance 16,814 16, 706 17,276 

Administration 18,049 18,546 18,681 

Insurance/Other 4,565 4,934 3,765 

TOTAL EXPENSES $108,681 $110,708 $113,569 

OPERA TING DEFICIT $67,892 $68,201 $71,433 

2000 2001 

ACTUAL ACTUAL 

$37,416 $43,232 

3,709 3,657 

7,617 4,885 

$48,742 $51,774 

$74,688 $79,003 

4,939 5,209 

18,637 18,226 

19,254 18,877 

4,217 5,862 

$121,735 $127,177 

$72,993 $75,403 

Source: Prepared by the RT A from audited financial statements for Fiscal Years 1997 through 2001. 
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PACE 2002 BUDGET AND 2003-2004 FINANCIAL PLAN 
(Dollars in Thousands) 

2002 2003 2004 

BUDGET PLAN PLAN 

REVENUES: 

Passenger Revenue $41,327 $42, 135 $43, 184 

Reduced Fare Reimbursement 3,840 3,840 3,840 

Other Revenue 7.663 9.265 9,883 

TOTAL REVENUES $52.830 $55.240 $56,907 

EXPENSES: 

Labor/Fringes $75,720 $78,444 $81,070 

Parts/Supplies 3,029 3,735 3,839 

Other 7,790 8,791 9,010 

Private Contract 7,920 8,118 8,321 

Dial A Ride 11, 156 11,435 11,721 

ADA Paratransit 10,153 10,407 10,667 

Vanpool 2,361 2,644 2,979 

CMAQ, JARC, Shuttle 1,719 1,721 1,768 

Insurance 5,452 5,589 5,728 

Fuel 4,032 4,484 4,372 

Service Standard Savings 0 (1,664) (2,005) 

ADv Antage Program 970 2,600 2,950 

Utilities 1.762 1.797 1,833 

TOTAL EXPENSES $132,064 $138.101 $142,253 

OPERA TING DEFICIT $79.234 $82.861 $85,346 

Recovery Ratio % 0 l 40.0% 40.0% 40.0% 

• The budget and financial plan set forth above is the revised budget and financial plan adopted by the RT A. See "THE 

REGIONAL TRANSPORTATION AUTHORITY-2002 BUDGET AND 2003-04 FINANCIAL PLAN" and "LITIGATION." 

(llThe recovery ratios for 2002, 2003, and 2004 represent those established by the RTA Board as part of the budget approval 
process. The Service Boards endeavor to achieve or exceed these ratios to comply with their approved budgets, as provided 
by the RT A Act. 
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APPENDIXE 

SUMMARY OF CERTAIN PROVISIONS OF 
THE GENERAL ORDINANCE AND THE 20028 SERIES ORDINANCE 

The following is a summary of certain provisions of the General Ordinance and the 20028 
Series Ordinance. This summary is not a full statement of the terms of the General Ordinance or the 
20028 Series Ordinance and accordingly is qualified by reference to the General Ordinance and the 
20028 Series Ordinance and is subject to the full text of the General Ordinance and the 20028 Series 
Ordinance. Capitalized terms not defined in this summary or in the Official Statement have the 
respective meanings set forth in the General Ordinance or the 20028 Series Ordinance. 

GENERAL DEFINITIONS 

The following are definitions of certain terms used in the General Ordinance and the 20028 
Series Ordinance. 

"Accountant" shall mean an independent certified public accountant or a firm of independent 
certified public accountants selected or approved by the Authority. 

"Act" shall mean the Regional Transportation Authority Act, as supplemented and amended 
(70 ILCS 3615/1.01 et seq.). 

"Additional Authority Obligations" shall mean any Authority Obligations issued after the 
time of issuing the initial Series of Authority Obligations. 

"Additional State Assistance" shall have the meaning set forth in the Act. See "THE 
REGIONAL TRANSPORTATION AUTHORITY-RTA FINANCES-State Assistance" in this Official 
Statement. 

"Annual Debt Se11Jice Requirements" shall mean, for any twelve-month period ending on an 
April 30 and with respect to any Series of Authority Obligations, the amount required during that 
period to be deposited in the account of the Debt Service Fund in respect of principal and interest for 
that Series of Authority Obligations. With respect to Authority Obligations which bear interest at 
variable rates, the deposits shall be calculated in respect of interest as if the Authority Obligations 
would bear interest at the maximum rate which those Obligations may bear pursuant to law or the 
applicable authorizing Series Ordinance, or if there is no such maximum rate at a rate equal to 20% 
per year. With respect to Authority Obligations for which there is a purchase, unscheduled 
mandatory redemption or similar unscheduled requirement which is provided to be paid by use of a 
Credit Support Instrument, the deposits shall be calculated in respect of principal on the basis of 
scheduled payments of principal (at maturity or pursuant to Sinking Fund Installments) and not 
pursuant to the purchase, redemption or similar unscheduled requirements provided so to be paid 
through the Credit Support Instrument. 
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"Aut/wrizr Obligations" shall mean the Bonds and Notes. 

"Authori:::ed Qfjicer, "in respect ofany act or duty, shall mean the Chairman, the Treasurer, 
and in addition any director, officer or employee of the Authority authorized by the bylaws or a 
resolution of the Authority to perform that particular act or duty. With respect to any investment of 
funds, Authorized Officer also includes any investment advisor appointed by resolution of the 
Authority. 

"Bond" or "Bonds" shall mean any of the Authority's General Obligation Bonds which are 
issued pursuant to the Act, the General Ordinance and a Series Ordinance. 

"Bond Anticipation 1Votes" shall mean any of the Authority's General Obligation Bond 
Anticipation Notes issued in anticipation of Bonds, which notes are issued pursuant to the Act, the 
General Ordinance and a Series Ordinance. 

"Capital Asset Pwposes" shall mean any or all of the following purposes as provided in the 
Act: to pay costs to the Authority or a Service Board of constructing or acquiring any public 
transportation facilities (including funds and rights relating to those facilities, as provided in Section 
2.05 of the Act): to repay advances to the Authority or a Service Board made for those purposes; to 
pay other expenses of the Authority or a Service Board incident to or incurred in connection with 
such construction or acquisition; to provide funds for any transportation agency to pay principal of 
or interest or redemption premium on any bonds or notes by such transportation agency to construct 
or acquire any public transportation facilities or to provide funds to purchase such bonds or notes; 
and to provide funds for any transportation agency to construct or acquire public transportation 
facilities. to repay advances made for such purposes, and to pay other expenses to or incurred in 
connection with such construction or acquisition. 

"Capital Assets Fund" shall mean the Capital Assets Fund established in the General 
Ordinance. See ""THE SERIES 20028 BONDS-CAPITAL ASSETS FU:\D" in this Official Statement. 

"Chairman" shall mean the Chairman of the Board of Directors of the Authority. 

"Compound Accreted Value" shall mean, with respect to a Bond issued at an original issue 
discount in excess of 2%,, the principal amount of the Bond at maturity less the unaccrued original 
issue discount. The amount of the discount shall be accrued on a constant interest rate basis (that is 
actuarially on a geometric progression) from the date ofissuance of the initially issued Bonds of that 
Series until the date specified in the applicable Series Ordinance as that date on which those Bonds 
shall have achieved a compound accreted value equal to their full principal amount (either at the final 
maturity date of the Bond or earlier, as the case may be). 

"Costs of Issuance" shall mean all fees and costs incurred by the Authority relating to the 
issuance of Authority Obligations including, without limitation, printing costs, administrative costs, 
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Trustee's initial fees and charges, paying agent's initial fees, legal fees, rating costs, accounting fees 
and financial advisory fees, the cost of any bond insurance premium to insure any Authority 
Obligations and any amounts to be paid to obtain a Credit Support Instrument or Reserve Fund 
Credit Instrument. 

"Credit Support Instrument" shall mean a letter of credit, line of credit, insurance policy, 
guaranty, surety bond or other obligation issued by a Qualified Provider which guarantees or 
otherwise ensures the ability of the Authority or the Trustee to pay the principal, Redemption Price 
of or interest on or Purchase Price of, any Authority Obligations or by which the institution shall be 
obligated to purchase Authority Obligations from the Holders of the Authority Obligations. 

"Debt Service Fund" shall mean the Debt Service Fund established in the General Ordinance. 
See "SECt;RITY FOR THE SERIES 2002B BONDS-DEBT SERVICE FUND" in this Official Statement. 

"Debt Service Reserve Fund" shall mean the Debt Service Reserve Fund established in the 
General Ordinance. See "SECURITY FOR THE SERIES 2002B BONDS-DEBT SERVICE RESERVE 
FUND" in this Official Statement 

"Events of Default" shall mean the occurrence of an event specified in Sections 110 I and 
I I 02 of the General Ordinance which shall give the Trustee the power to take steps to protect, 
enhance or enforce rights granted in the General Ordinance, a Series Ordinance or an Authority 
Obligation. See "DEFAULT PROVISIONS; REMEDIES OF HOLDERS" in this Appendix E. 

"Fiscal Year" shall mean, except for the first Fiscal Year, the period of twelve calendar 
months ending with December 31 of any year, or such other period as may by the Authority be 
established from time to time. 

"Government Obligations" shall mean the obligations referred to in clauses (a) and (g) of the 
definition of Investment Obligations; provided that the obligations referred to in clause (g) shall be 
accompanied by (i) an opinion of a firm of nationally recognized independent certified public 
accountants to the effect that the escrow is sufficient to pay the obligations when due and (ii) the 
approving opinion of bond counsel delivered at the time of the issuance of such obligations. 

"Guaranty Agreement" shall mean the Debt Service Reserve Fund Policy Agreement between 
the Authority and Financial Guaranty with respect to the Reserve Policy issued by Financial Guaranty, 
as supplemented and amended. 

"Holder" when used with respect to any Authority Obligations shall mean the registered 
owner of Authority Obligations. "Bondholder" shall mean a holder of a Bond; "Noteholder" shall 
mean a holder of a Note. 
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"Investment Obligations" shall mean any of the following obligations which at the time of 
investment of any amounts in any Fund or Account established pursuant to the General Ordinance 
arc legal investments under the laws of the State of Illinois for that Fund or Account: 

(a) direct obligations ot: or obligations the principal of and interest on which arc 
unconditionally guaranteed by, the United States of America, including obligations described 
in (b) below to the extent unconditionally guaranteed by the United States of America: or any 
other receipt, certificate or other evidence of an ownership interest in obligations or in 
specified portions thereof (which may consist of specified portions of the interest thereon) of 
the character described in this clause (a) as long as the receipt, certificate or other evidence 
of an ownership interest represents a direct interest in future principal and interest payments 
on obligations unconditionally guaranteed by the United States of America and such 
obligations are held by a custodian in safekeeping on behalf of the holders of the receipt. 
certificate or other evidence of an ownership interest therein; 

(b) obligations of the Export-Import Bank of the United States, the Federal 
National Mortgage Association. the Government National Mortgage Association. the Federal 
Finance Bank. the Federal Intermediate Credit Banks, Banks for Cooperatives. Federal Land 
Banks. Federal Home Loan Banks. the Farmers Home Administration. the Federal Farm Bank 
and the Federal Home Loan Mortgage Association, including obligations ofanyother agency 
or corporation which has been or may hereafter be created pursuant to an Act of Congress 
as an agency or instrumentality of the United States of America which obligations of such 
agency or corporation have been approved by S&P if S&P at the time maintains a rating of 
any of the Authority Obligations; or any other receipt, certificate or other evidence of an 
ownership interest in obligations or in specified portions thereof (which may consist of 
specified portions of the interest thereon) of the character described in this clause (b). which 
receipt. certificate or other evidence of an ownership interest shall be first approved by S&P 
if S&P at the time maintains a rating of any of the Authority Obligations; 

{ c) direct and general obligations of the State of Illinois; 

(d) direct and general obligations of any state, other than Illinois, which 
obligations are rated in either of the two highest rating categories by (i) S&P if S&P at the 
time maintains a rating of any of the Authority Obligations or (ii) any nationally recognized 
rating agency other than S&P ifS&P at the time does not maintain a rating ofany Authority 
Obligations; 

(e) repurchase agreements for obligations described in clauses (a) and (b) of this 
definition, provided that the entity which agrees to repurchase such obligations from the 
Authority must be a Qualified Financial Institution or a government bond dealer reporting to, 
trading \Vith and recognized as a primary dealer by a Federal Reserve Bank. in any case with 
capital and surplus aggregating at least sso.000.000. and provided that the agreement 
provides for the Authority to be secured by such obligations (by delivery to the Trustee or its 
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agent in that capacity or by other steps which, as evidenced by a Counsel's Opinion, shall 
have the effect of securing the Trustee to the same effect as if it or its agent in that capacity 
were the holder of the underlying obligations) with a market value at least equal to the 
repurchase amount; 

( f) negotiable or non-negotiable time deposits evidenced by certificates of deposit, 
or investment agreements, or similar banking arrangements, issued or made by banks, savings 
and loan associations, trust companies or national banking associations (which may include 
the Trustee) which are members of the Federal Deposit Insurance Corporation or the Federal 
Savings and Loan Insurance Corporation, provided that such time deposits, investment 
agreements, or similar banking arrangements in any such bank, savings and loan association, 
trust company or national banking association either (i) are continuously secured by 
obligations described in subparagraphs (a), (b ), ( c) or ( d) of this definition (by physical 
delivery to the Trustee or its agent in that capacity or by other steps which, as evidenced by 
a Counsel's Opinion, shall have the effect of securing the Trustee to the same effect as if it 
or its agent were in that capacity the physical holder of the underlying obligations), and 
provided that such obligations at all times have a market value at least equal to the maturity 
value of the deposits so secured, including accrued interest or (ii) are continuously and fully 
insured by the Federal Deposit Insurance Corporation; 

(g) ( i) obligations of States or political subdivisions of States (within the meaning 
of the United States Internal Revenue Code, as amended) which are fully secured and 
defeased as to principal and interest by an irrevocable escrow of direct obligations of the 
United States of America and rated in the highest rating category by S&P if S&P at the time 
maintains a rating of any of the Authority Obligations and (ii) any other receipt, certificate or 
other evidence ofan ownership interest in obligations or in specified portions thereof(which 
may consist of specified portions of the interest thereon) of the character described in 
subclause (i) of this clause (g), which receipt, certificate or other evidence of an ownership 
interest shall be first approved by S&P if S&P at the time maintains a rating of any of the 
Authority Obligations; 

(h) investment agreements with Qualified Financial Institutions; 

(i) obligations of the International Bank for Reconstruction and Development (the 
World Bank); 

U) corporate securities, including commercial paper and fixed income obligations, 
which are rated in the highest rating categoryby(i) S&P ifS&P at the time maintains a rating 
of any of the Authority Obligations or (ii) any nationally recognized rating agency other than 
S&P if S&P at the time does not maintain a rating of any Authority Obligations; and 

(k) any other investment permitted by Illinois law rated investment grade by (i) 
S&P if S&P at the time maintains a rating of any of the Authority Obligations or (ii) any 
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nationally recognized rating agency other than S&P if S&P at the time does not maintain a 
rating of any Authority Obligations: provided that no investment of funds in the Debt Service 
Fund shall be made pursuant to the fifth paragraph of 30 ILCS 235i2(e) (formerly Ill. Rev. 
Stat. ch. 85. par. 902). as in effect on May 18. 1990: 

prm·ided. hm1n·cr. that the investments described in subparagraphs (e) and (t) above constitute 
permitted Investment Obligations only for certain accounts in the Capital Assets Fund. 

··Moolii' ·.\·" shall mean Moody's Investors Service. its successors and assigns. and. if 
dissolved or liquidated or no longer performing the functions of a securities rating agency. shall refer 
to any other nationally recognized securities rating organization designated by the Authority. by 
notice to the Trustee. 

··Municipal Bond Insurance Poli(r·· or '"Policy" shall mean the municipal bond insurance 
policy issued by Financial Guaranty that guarantees payment of principal ofand interest on the Series 
2002B Bonds. 

"Notes" shall mean Bond Anticipation Notes or Working Cash Notes. or any other general 
obligation notes as may be authorized to be issued by the Authority pursuant to the Act. 

··operating Expenses·· shall mean day to day operating expenses of the Authority or of a 
Service Board consisting of wages. salaries and fringe benefits. professional and technical services 
(including legal. audit. engineering and other consulting services). office rentals. furniture. fixtures 
and equipment. insurance premiums. claims for self-insured amounts under insurance policies. public 
utility obligations for telephone. light. heat and similar items. travel expenses. office supplies. postage, 
dues. subscriptions. fuel purchases. and payments of grants and payments under purchase of service 
agreements for operations of transportation agencies (as defined in the Act). 

··outstanding" shall mean. when used with reference to Authority Obligations, all such 
obligations which ha\ e been issued. including the Series I 990A Bonds. Series 1991 A Bonds. Series 
1992.A.&B Bonds. Series 1993.A.&B Bonds. Series I 993C Bonds. Series l 994A&B Bonds. Series 
I 994C &D Bonds. Series 1996 Bonds. Series 1997 Bonds. Series 1999 Bonds. Series 2000A Bonds. 
Sc-ric-s 200 I A Bonds. Series 200 I B Bonds. Series 2002A Bonds and Series 2002B Bonds. except (a) 
Authority Obligations \Vhich have been paid or redeemed in full both as to principal and interest or 
( b) Authority Obligations provision t<Jr the- payment or redemption of which has been made pursuant 
to the Genc-ral Ordinance. as described under·· DEFEASANCE" in this Appendix E. 

"Policy Costs" shall have the meaning ascribed to such term in the Guaranty Agreement. 

"Puhlic Transportation Fund Rn·e1111c\·" shall have the meaning set forth under "SECLRITY 

FOR THE SERIES 20028 BO:\DS SITL RlTY \'\[) SOLIRCLSOF PAYtvlENT"" in this Official Statement. 
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"Purchase Price" shall mean the price at which a Holder of an Authority Obligation shall 
have the right pursuant to a Series Ordinance to have the Obligation purchased from the Holder by 
the Authority or the Trustee. 

"Qualified Financial Institution" shall mean a bank, trust company, national banking 
association, insurance company or other financial services company whose long-term debt obligations 
or whose claims paying abilities are rated in any of the three highest rating categories (without 
reference to subcategories) by (i) S&P if S&P at the time maintains a rating of any of the Authority 
Obligations or (ii) any nationally recognized rating agency other than S&P if S&P at the time does 
not maintain a rating of any Authority Obligations. For purposes hereof, the term "financial services 
company" shall include any investment banking firm or any affiliate or division thercofv,'hich may be 
legally authorized to enter into the transactions described in the General Ordinance pertaining, 
applicable or limited to a Qualified Financial Institution. 

"Qualified Provider" shall mean a bank (including without limitation, a national banking 
association or a foreign bank authorized to do business in the United States). insurance company or 
other institution, which bank, company or institution provides letters of credit. lines of credit. 
insurance policies, guaranties, surety bonds or other similar obligations for municipal bonds, which 
obligation of the institution is rated in one of the top three full rating categories by Moody's and S&P. 

"Rebate Account" or "Rebate Accounts" shall mean the account or accounts of that name 
with respect to the various Series of Authority Obligations established pursuant to the General 
Ordinance. 

"Redemption Price" shall mean, with respect to any Authority Obligation (or portion of any 
Authority Obligation) the price on any redemption date, exclusive of accrued and unpaid interest, at 
which the Authority Obligation (or a portion ofit) may or must be redeemed pursuant to the General 
Ordinance and the Series Ordinance pursuant to which the Authority Obligation was issued. 

"Reserve Fund Credit Instrument" shall mean a non-cancelable insurance policy, a non
cancelable surety bond or an irrevocable letter of credit which may be delivered to the Trustee in lieu 
of or in partial substitution for cash or securities required to be on deposit in the Debt Service 
Reserve Fund. In the case of an insurance policy or surety bond, the company providing the policy 
or bond shall be an insurer which, at the time of the issuance of the policy or bond. has been assigned 
a credit rating which is within one of the two highest ratings accorded insurers by both Moody's and 
S&P. In the case of a letter of credit, it shall be issued by a banking institution which has, or the 
parent of which has, or the holding corporation of which it is the principal bank has. at the time of 
the issuance of the letter of credit, a credit rating on its long-term unsecured debt within one oft he 
two highest rating categories from both Moody's and S&P. The insurance policy, surety bond or 
letter of credit shall grant to the Trustee the right to receive payment for the purposes for which the 
Debt Service Reserve Fund may be used and shall be irrevocable during its term. 
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"Reserve Fund Credit lnst111ment Coverage" shall mean, with respect to any Reserve Fund 
Credit Instrument, at any date of determination, the amount available to pay principal, Redemption 
Price or Purchase Price of and interest on the Bonds secured by such Reserve Fund Credit 
Instrument. 

"Reserve Requirement .. with respect to each Account in the Debt Service Reserve Fund shall 
mean as of any date of calculation the lesser of (i) 10% of the original principal amount oft he Series 
of Bonds (less any original issue discount) secured by such Account; and (ii) the maximum amount 
of the Annual Debt Service Requirements for the Outstanding Bonds secured by such Account for 
that or any future twelve-month period ending April 30. 

'"Re\·enues" shall have the meaning set forth under "SECL'RITY FOR THE SERIES 20028 
80:\DS-SECURITY A:\D SOURCES OF PA '{MENT" in this Official Statement. 

"S&P" shall mean Standard & Poor's, a division of the McGraw-Hill Companies, its 
successors and assigns. and, if dissolved or liquidated or no longer performing the functions of a 
securities rating agency, shall refer to any other nationally recognized securities rating organization 
designated by the Authority, by notice to the Trustee. 

"Sales Tax Re\·nwes" shall have the meaning set forth under "SEcL:RnY FOR THE SERIES 
20028 8o~DS-SECURITY A'.\iD SOURCES OF PAYMENT" in this Official Statement. 

"Secured Go\'ernment Payments" shall mean payments made to the Authority, or to a trustee 
for holders of bonds or notes of the Authority, from the State of Illinois or from the Federal 
government (or any agency of the State of Illinois or the Federal government), pursuant to a contract 
between the Authority or a Service Board and the State of Illinois or the Federal government (or any 
agency of the State of lllinois or the Federal government), as described in the next two sentences of 
this definition. Such a contract shall provide for the payments from the State of Illinois or the Federal 
government (or any agency of the State of Illinois or the Federal government) to be on account of 
either: ( i) public transportation service provided by or financed by the Authority or a Service Board. 
or (ii) public transportation facilities purchased or acquired by the Authority or a Service Board. 
Such a contract shall allow payments under it to be assigned or pledged to a trustee for holders of 
bonds or notes of the Authority. Secured Government Payments shall not mean any Public 
Transportation Fund Revenues, any taxes by or on behalf of the Authority collected by the Illinois 
Department of Revenue or any State Assistance. 

''Separate Ordinance Obligations" shall mean any bonds or notes of the Authority, whether 
or not issued under Section 4.04 of the Act, as amended from time to time, the authorizing ordinance 
for which bonds or notes states that they are not issued pursuant to the General Ordinance, and which 
bonds or notes are secured by a pledge or assignment of Secured Government Payments or ad 
valorem property tax receipts. 
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"Series J990A Bonds," "Series J99JA Bonds," "Series 1992A Bond\·," "Series 1992B 
Bonds" (the Series l 992A Bonds and the Series 1992B Bonds being collectively referred to as the 
"Series 1992A&B Bonds"), "Series J993A Bonds," "Series 1993B Bond'i "(the Series l 993A Bonds 
and the Series 1993B Bonds being collectively referred to as the "Series 1993A&B Bonds"), "Series 
1993C Bonds," "Series 1994A Bonds," "Series 1994B Bonds" (the Series l 994A Bonds and the 
Series l 994B Bonds being collectively referred to as the "Series 1994A &B Bond\·"), "Series 1994C 
Bond'i," "Series 1994D Bonds" (the Series 1994C Bonds and the Series 1994D Bonds being 
collectively referred to as the "Series 1994C&D Bonds"), "Series 1996 Bonds." "Series 1997 
Bonds, " "Series 1999 Bonds, " "Series 2000A Bonds, " "Series 2001 A Bond\·, " "Series 2001 B 
Bonds, " "Series 2002A Bonds" and "Series 2002B Bonds" shall mean, as applicable, the General 
Obligation Bonds and General Obligation Refunding Bonds bearing such respective series 
designations heretofore issued and outstanding under the General Ordinance. all issued under 
Section 4.04 of the Act. 

"Series Ordinance" shall mean an ordinance of the Authority authorizing the issuance of a 
series of Bonds or Notes in accordance with the terms and provisions of the General Ordinance. 

"Service Board" shall mean the Chicago Transit Authority, the Commuter Rail Division of 
the Authority or the Suburban Bus Division of the Authority. 

"Sinking Fund Installments" shall mean, with respect to any date, the principal amount of 
Term Bonds of any Series which are required to be redeemed by the Authority on that date pursuant 
to and in the amounts provided by the Series Ordinance for that Series, or which are required to be 
paid at maturity and not required previously to be redeemed. 

"Subordinate Obligation" shall mean any obligation of the Authority for borrowed money, 
other than Authority Obligations, including without limitation, installment purchase contracts, 
equipment trust certificates or reimbursement agreements, which obligations are by their terms 
payable from Trusteed Money, or other receipts, revenues and funds which are pledged to the Trustee 
for Authority Obligations under the General Ordinance, and which are available to the Authority only 
after all required deposits and credits have been made to the various Accounts in the Debt Service 
Fund for Authority Obligations. 

"Supplemental Ordinance" shall mean an ordinance supplemental to the General Ordinance 
adopted by the Authority in accordance with the conditions described under "MODIFICATI01\ OF 

GENERAL 0RDI1\ANCE" in this Appendix E. 

"Surety Bond" or "Reserve Policy" shall mean the Municipal Bond Debt Service Reserve 
Fund Policy issued by Financial Guaranty guaranteeing certain payments into the Series 2002B Debt 
Service Reserve Account with respect to the Series 2002B Bonds as provided therein and subject to 
the limitations as set forth therein. 
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"Trusteui Money" shall mean the Sales Tax Revenues, Public Transportation Fund Revenues 
and any other money or funds which may be assigned by the Authority for direct payment to the 
Trustee. It also means all amounts held by the Trustee in the Debt Service Fund and the Debt Service 
Reserve Fund pursuant to the General Ordinance. a Series Ordinance or a Supplemental Ordinance. 

"Working Cash Notes" shall mean any of the Authority"s general obligation Working Cash 
Notes issued pursuant to the Act. the General Ordinance and a Series Ordinance. 

0RDl'.\A!'llCES CONSTITUTE CONTRACT 

In consideration of the purchase and acceptance of any Authority Obligations issued under 
the General Ordinance by their Holders from time to time. the General Ordinance shall constitute a 
contract between the_ Authority and the Holders of the Authority Obligations. The pledges. grants. 
assignments, covenants. liens and security interests provided for and set forth in the General 
Ordinance to be performed by the Authority shall be for the benefit. protection and security of the 
Holders ofany and all of the Authority Obligations. Each Series Ordinance shall constitute a contract 
betv,;een the Authority and the Holders of the Authority Obligations of that Series. 

CLSTOD\ A'.'ID APPLICATION OF BO'.\D A'.'ID l\QTE PROCEEDS 

The General Ordinance authorizes the issuance of the Bonds. Bond Anticipation Notes and 
Working Cash Notes of the Authority. 

Capital Assets Fund The General Ordinance establishes a Capital Assets Fund as a separate 
and distinct fond to be used as provided in the General Ordinance and in any Series Ordinances 
authorizing the issuance of Bonds or Notes other than Working Cash Notes. All proceeds of any 
Series of Authority Obligations which are designated by the Series Ordinance authorizing the issuance 
of that Series of Authority Obligations to be used for Capital Asset Purposes may be deposited in the 
Capital Assets Fund. The Authority may. in the Series Ordinance authorizing any such Series of 
Authority Obligations, provide for the creation of separate and distinct accounts within the Capital 
Assets Fund. to be used as provided in the applicable Series Ordinance. All moneys deposited in the 
Capital Assets Fund shall be held by either the Trustee or the Authority as shall be directed by the 
Series Ordinance and shall be disbursed as provided in the applicable Series Ordinance. All interest 
and other investment income earned on the Capital Assets Fund shall be deposited in the Capital 
Assets Fund (to the credit of the Accounts within the Capital Assets Fund. ifany. on the basis of their 
contribution to the cost of the relevant investment). 

Working Cash Fund. The General Ordinance establishes a Working Cash Fund as a separate 
and distinct fund to be used as provided in the General Ordinance and the Series Ordinances 
authorizing the issuance of Working Cash Notes. to pay Costs oflssuance and Operating Expenses 
to cover anticipated cash flow deficits. All proceeds of any Series of Working Cash Notes. which are 
designated by the Series Ordinance authorizing the issuance of that Series of :'\Jotes to be used for 
Costs of Issuance or Operating Expenses may be deposited in the Working Cash Fund. A Series 
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Ordinance may provide for separate and distinct Accounts in the Working Cash Fund, to be used as 
provided in the Series Ordinance. All moneys deposited in the Working Cash Fund shall be held by 
the Trustee or the Authority as shall be directed in the Series Ordinance and shall be disbursed as 
provided in the applicable Series Ordinance. All interest and other investment income earned on the 
Working Cash Fund shall be deposited as received in the Working Cash Fund (to the credit of the 
accounts within the Working Cash Fund, if any, on the basis of their contribution to the cost of the 
relevant investment), and may be applied by the Authority in the manner as provided in the Series 
Ordinance. 

If a Series Ordinance provides for money deposited in any Account in the Capital Assets Fund 
or the Working Cash Fund to be held by the Trustee, those amounts, and interest and other 
investment income on those amounts, shall be disbursed as provided in that Series Ordinance. No 
Series Ordinance so providing such deposits to be held by the Trustee shall be effective without the 
consent of the Trustee as to that deposit and method of disbursement. 

Additional Funds. The Authority may, in the Series Ordinance authorizing the issuance of 
any Series of Authority Obligations, establish additional Funds to be held, invested and disbursed by 
the Trustee as provided in the Series Ordinance. 

NATURE AND Sot:RCE OF PAYMENT OF AUTHORITY OBLIGATIONS 

The General Ordinance provides that all Authority Obligations shall be general obligations of 
the Authority to which shall be pledged the full faith and credit of the Authority. All Authority 
Obligations shall be superior to and have priority over any other obligations of the Authority, except 
Separate Ordinance Obligations to the extent that under the Act and their authorizing ordinances they 
have a prior claim to Secured Government Payments or ad va/orem property tax receipts. 

Authority Obligations shall be payable as to principal, Redemption Price, Purchase Price and 
interest from all Revenues and from all Funds received or held by the Authority, including, without 
limitation, amounts in the appropriate accounts of the Debt Service Fund and Debt Service Reserve 
Fund with respect to a Series of Authority Obligations, or otherwise on hand at the Authority, which 
are in any event legally available to be so applied. Authority Obligations shall not be payable from 
State Assistance, amounts in the Authority's joint self-insurance fund or from amounts required by 
ordinances authorizing Separate Ordinance Obligations to be on deposit in any debt service fund or 
debt service reserve fund for such Separate Ordinance Obligations or from amounts payable upon any 
credit support instrument or reserve fund credit instrument in respect of Separate Ordinance 
Obligations. 

EQUALITY OF AUTHORITY OBLIGATIONS 

All Authority Obligations authorized pursuant to the General Ordinance shall rank equally as 
to security, regardless of the time or times of their issue, and shall be entitled to no priority one over 
another between Authority Obligations within the same maturity, with respect to any funds pledged 
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as security for or available for the payment of the Authority Obligations, other than as expressly 
provided in the General Ordinance. Nothing shall prohibit the Authority from providing Credit 
Support Instruments solely for certain Authority Obligations and not others. As provided by the 
General Ordinance, the Debt Service Reserve Fund shall be available for the payment of principal, 
Redemption Price and Purchase Price of and interest only on Bonds. 

ASSIGN\IE'.\T OF TRLSTEED MONEY 

The Authority has irrevocably assigned the Trusteed Money to the Trustee, for the benefit of 
the Holders from time to time of the Authority Obligations, to be held, invested and used as provided 
in the General Ordinance. The State Treasurer, the State Department of Revenue and the State 
Comptroller are authorized and directed to pay and cause to be paid directly to the Trustee and not 
to the Authority all Trusteed Money coming into the hands of any of them or into the Treasury of the 
State. The Chairman or the Secretary of the Authority is authorized and directed to cause a certified 
copy of the General Ordinance and of each Series Ordinance to be filed with the State Treasurer, the 
Comptroller and the State Department of Revenue. Upon receipt thereot~ the State Treasurer, the 
State Department of Revenue and the Comptroller shall subsequently, notwithstanding any other 
provisions of the Act. provide for the Trusteed Money held or received by any of them or in the 
Treasury of the State oflllinois to be paid directly to the Trustee instead of the Authority. After such 
notice. the assignment shall be valid and binding from the date of the General Ordinance without any 
physical delivery or further act, and shall be valid and binding as against and prior to the claims of all 
other parties having claims of any kind against the Authority or any other person irrespective of 
whether the other parties have notice of the assignment. When the assignment shall be discharged 
in accordance with the General Ordinance with respect to all of the Authority Obligations. the Trustee 
shall promptly deliver to the State Treasurer, the Comptroller and the State Department of Revenue 
vvritten notice of that fact and subsequently all Trusteed Money shall again be paid to the Authority 
the same as before the assignment. 

While any of the Authority Obligations are Outstanding, the Authority shall pay to the Trustee 
for deposit in the Debt Service Fund all Trusteed Money received by the Authority (other than 
amounts withdrawn from the Debt Service Fund in accordance with the General Ordinance). 

As security for the Authority's repayment obligations with respect to the Reserve Fund Po !icy, 
the Surety is granted a security interest (subordinate only to that of the Holders of the Authority 
Obligations) in all Trusteed Money and all other receipts, revenues and funds which are pledged to 
the Trustee for Authority Obligations under the General Ordinance. Such obligation of the Authority 
constitutes a Subordinate Obligation under the General Ordinance. 

PLEDGE EFFECTED BY THE GE'.'IERAL 0RDl'.\ANCE 

For the benefit of the Holders from time to time of the Authority Obligations, the Authority 
pledges and grants to the Trustee a first lien on and first security interest in all Trusteed Money, all 
Revenues and all of its funds on hand from which Authority Obligations are payable as provided in 
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the General Ordinance (which Revenues and funds lawfully may be so used) for payment in full of 
the principal, Redemption Price and Purchase Price of and interest on Authority Obligations, as such 
amounts become due and payable. Amounts required to be deposited in any Account, other than a 
Rebate Account, of the Debt Service Fund secure and shall be used for only the Authority Obligations 
with respect to which the Account is established. The pledge, lien and security interest with respect 
to any Authority Obligation shall be valid and binding from the time that Authority Obligation is 
issued, without any physical delivery or further act, and shall be valid and binding as against and prior 
to the claims of all other parties having claims of any kind against the Authority or any other person 
irrespective of whether such other parties have notice of such pledge, lien and security interest. In 
furtherance of this pledge, lien and security interest, in the event any Authority Obligation shall not 
be paid when due as to principal, Redemption Price, Purchase Price or interest the Trustee may 
require any such Revenues and funds on hand, .excluding the joint self-insurance fund referred to in 
the definition of "Revenues," to be paid directly to the Trustee for such application. 

This pledge and grant of lien and security interest is subject to the right of the Authority to 
apply any amounts which it has on hand and which are not required by the terms of the General 
Ordinance and the Series Ordinances to remain on deposit or to be deposited in the Debt Service 
Fund and the Debt Service Reserve Fund for its other legal purposes. 

ESTABLISHMENT OF DEBT SERVICE FUND 

The General Ordinance establishes the Debt Service Fund as a separate and distinct fund, to 
be maintained by the Trustee in trust for the Holders from time to time of the Authority Obligations, 
and shall be invested and used, all as provided by the General Ordinance. This trust shall be 
irrevocable so long as any of the Authority Obligations are outstanding. All receipts of Trusteed 
Money shall be deposited by the Trustee in the Debt Service Fund, or, as hereinafter described, in the 
Debt Service Reserve Fund. Other Revenues and funds of the Authority shall be deposited in the 
Debt Service Fund and the Debt Service Reserve Fund as required by the General Ordinance and any 
Series Ordinance. 

ESTABLISHMENT OF ACCOUNTS IN DEBT SERVICE FUND 

The General Ordinance provides that the Authority shall, in each Series Ordinance, provide 
for the establishment of separate Accounts within the Debt Service Fund relating to particular Series 
of Authority Obligations. The creation of separate Accounts in the Debt Service Fund shall not 
create any preference of one Series of Authority Obligations over any other Series, except that 
amounts required to be deposited in any Account of the Debt Service Fund secure and shall be used 
for only the Authority Obligations with respect to which the Account is established. The deposits to 
be made to the various Accounts of the Debt Service Fund shall be made each month proportionately 
on the basis of the amounts required to be deposited in each Account. The investments and deposits 
of any of the Accounts of the Debt Service Fund may be commingled, except with respect to Rebate 
Accounts, as provided in the General Ordinance. 
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In each Series Ordinance establishing an Account in the Debt Service Fund, the Authority 
shall provide a monthly deposit requirement with respect to such Account (other than the Rebate 
Account). The monthly deposit requirement may be expressed in absolute dollar terms or as a 
formula, but shall provide for the deposit of amounts sufficient to pay the principal, Redemption Price 
and Purchase Price of, and interest on the Authority Obligations of the relevant Series as those 
amounts come due. With respect to Authority Obligations for which a purchase or redemption 
requirement is provided to be paid through a Credit Support Instrument the Series Ordinance need 
not set forth specific deposit requirements in respect of those amounts, but the Authority shall make, 
in any event, deposits in the Debt Service Fund sufficient to meet all obligations of the Authority with 
respect to those requirements. 

The monthly deposit requirements with respect to each Series of Authority Obligations shall 
not be less than the following amounts: 

(a) The amount in respect of interest shall not be less than the product of the 
interest coming due on the next interest payment date on that Series and a fraction, the 
numerator of which is one and the denominator of which is the number of months less one 
from the preceding interest payment date on that Series or, in respect of interest on the first 
interest payment date, from the date of delivery of the Series to that next interest payment 
date, until the full amount of that interest on the next interest payment date has been provided 
so to be deposited. The deposit requirements in respect of interest may be reduced (including 
to zero) to the extent that amounts specified in a Series Ordinance are deposited in the Debt 
Service Fund to the credit of the Account in that Fund. With respect to Authority Obligations 
which will bear interest at variable rates, the monthly deposit requirements in respect of 
interest shall be calculated as provided in the Series Ordinance for such Obligations. 

(b) The amount in respect of principal, except for the first principal payment date 
for a Series, shall not be less than the product of the principal coming due (whether at 
maturity or pursuant to Sinking Fund Installments) on the next such principal payment date 
and a fraction, the numerator of which is one and the denominator of which is the number of 
months less one from the preceding principal payment date to the next principal payment date 
until the full amount of that principal on the next principal payment date has been provided 
so to be deposited. The amount in respect of principal on the first principal payment date 
shall be the amounts specified in the Series Ordinance for that Series, which shall be sufficient 
so that the full amount of that principal shall have been provided to have been deposited 
(based on dates for deposit of Sales Tax Revenues as anticipated by the Board) not less than 
20 days prior to that principal payment date. 

( c) With respect to Authority Obligations for which there is a purchase, 
mandatory redemption or similar requirement which is provided to be paid through a Credit 
Support Instrument, the required deposits described in paragraph (b) above in respect of 
principal shall be based on scheduled principal payments (at maturity or pursuant to Sinking 
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Fund Installments) and not based on purchase, redemption or similar requirements provided 
so to be paid through such an instrument. 

The 2002B Series Ordinance establishes a monthly deposit requirement for the Series 2002B 
Bonds in the Series 2002B Bonds Account of the Debt Service Fund. For each month prior to 
December l, 2002, the monthly deposit requirement for interest is the product of the interest coming 
due on December I, 2002 (minus the amount ofaccrued interest deposited in the Series 2002B Bonds 
Account in the Debt Service Fund upon the issuance and delivery of the Series 2002B Bonds), and 
a fraction, the numerator of which is one and the denominator of which is the number of full calendar 
months less one from the date of delivery of the Series 2002B Bonds to the December I, 2002 
interest payment date, until the full amount of the interest payment is on hand. Thereafter, the 
monthly deposit requirement for interest is equal to one-fifth of the interest coming due on the next 
interest payment date until the amount of that interest payment requirement is on hand. For each 
month prior to the first principal payment date on the Series 2002B Bonds, the Authority shall deposit 
into the Series 2002B Bonds Account of the Debt Service Fund an amount equal to the amount of 
principal coming due on the first principal payment date for the Series 2002B Bonds multiplied by 
a fraction, the numerator of which shall be one and the denominator of which shall equal the number 
of full calendar months between the date of delivery of the Series 2002B Bonds and the first principal 
payment date for the Series 2002B Bonds, minus one, until the full amount of the principal payment 
for the Series 2002B Bonds is on hand. For each month beginning twelve months preceding any 
principal payment (other than the first principal payment) or mandatory redemption date on the Series 
2002B Bonds, the Authority shall deposit into the Series 2002B Bonds Account of the Debt Service 
Fund an amount equal to one-eleventh of the principal coming due on the next principal payment or 
mandatory redemption date until the full amount of the principal payment or mandatory redemption 
amount is on hand. 

There shall be deposited in the Debt Service Fund to the credit of the Rebate Accounts, after 
there are no deficiencies in any of the other Accounts in the Debt Service Fund or the Debt Service 
Reserve Fund, the amounts as shall be required to be held available for rebate to the United States 
of America with respect to each Series of Authority Obligations. The amount so to be held available 
shall be determined from time to time by the Authority pursuant to the Series Ordinances, as certified 
by an Authorized Officer to the Trustee. 

In any period in which there is any deficiency in any Account in the Debt Service Fund, the 
amount of the deficiency shall be added to and be a part of the monthly deposit requirement for such 
Account for that and all succeeding periods until there no longer remains any such deficiency. 

In any month after all of the required deposits and credits to all Accounts in the Debt Service 
Fund have been made (other than Rebate Accounts) and there is no deficiency in any of the Accounts 
(other than Rebate Accounts), the Trustee shall pay from the Debt Service Fund proportionately to 
the Accounts in the Debt Service Reserve Fund any remaining amounts in the Debt Service Fund until 
the value of each Account in the Debt Service Reserve Fund, calculated as provided in the General 
Ordinance, shall equal the Reserve Requirement for such Account, and then shall credit to the Rebate 
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Accounts proportionately until there are no deficiencies in any such Accounts, and then shall pay any 
remaining amounts in the Debt Service Fund after all of the required deposits and credits to all 
accounts in the Debt Service Fund (including the Rebate Accounts) have been made and there are no 
deficiencies in any such Accounts, to the Authority, or upon the Authority's direction. 

If for any reason in any month the required deposits and credits are not made to the Debt 
Service Fund and all Accounts in it and to the Debt Service Reserve Fund and all Accounts in it, then 
the Authority shall inunediately deposit with the Trustee any and all other money and funds which 
it has on hand or available to it, from which Authority Obligations are payable as provided in the 
General Ordinance, to make up such deficiency which lawfully may be so used. The Trustee shall 
deposit in and credit such funds first to the Debt Service Fund Accounts other than the Rebate 
Accounts, proportionately on the basis of the amount of the deficiency in each such Account, then 
to the Debt Service Reserve Fund Accounts proportionately on the basis of the amount of the 
deficiency in each such Account, and then proportionately to the Rebate Accounts. The Authority 
shall not use any such other moneys or funds for any other purpose until such deficiency is made up. 

If for any reason in any month the required deposits and credits are not made to the Debt 
Service Fund and all Accounts in it and to the Debt Service Reserve Fund and all Accounts in it by 
the last date in the month in which the Sales Tax Revenues are normally received by the Trustee, and 
in any event by the 25th day of the month, then the Trustee shall so notify the Authority and, whether 
or not it receives that notice, the Authority shall make all required deposits as provided in the 
preceding paragraph. 

USE A1'"D WITHDRAWAL OF MOl\EY FROM THE ACCOUNTS 

IN THE DEBT SERVICE Ft:ND 

From the amounts deposited in or credited to the Accounts in the Debt Service Fund, the 
Trustee shall pay first out of the Account (other than the Rebate Account) and then out of the Rebate 
Account, in each case pertaining to each Series of Authority Obligations to the Paying Agents for that 
Series of Authority Obligations, on the business day preceding each interest payment date or principal 
payment date (whether at maturity or pursuant to Sinking Fund Installments) or mandatory 
redemption date or date of required purchase, not being made by a Credit Support Instrument, an 
amount equal to the principal. Redemption Price, Purchase Price and interest on the Series of 
Authority Obligations coming due on the following business day. In lieu of making such payments 
to a Paying Agent on the business day prior to the day that a payment with respect to Authority 
Obligations is due, the Trustee at the direction of the Treasurer or other Authorized Officer, and with 
the approval of the Paying Agent, may on that prior business day deposit Investment Obligations 
maturing on the day of payment sufficient for that payment. 

The Trustee shall use, upon the written direction of the Treasurer or other Authorized Officer 
of the Authority, amounts in any Account, other than a Rebate Account, to purchase Authority 
Obligations of the Series to which such Account pertains at a price not in excess of the principal 
amount (or Compound Accreted Value with respect to Authority Obligations sold at a discount in 
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excess of 2%) plus accrued interest to the date of purchase; provided, however, that amounts in an 
Account may be so used only if after any purchase there shall remain on deposit in such Account an 
amount equal to the amount which would have been required to have been deposited had the 
purchased Authority Obligations never been Outstanding. The principal amount of the Authority 
Obligations so purchased shall be applied against the Sinking Fund Installments for the Series of 
Authority Obligations purchased as provided in the Series Ordinance authorizing the issuance of that 
Series. 

Amounts in Rebate Accounts shall be used at the direction ofan Authorized Officer to make 
rebate payments to the United States of America. Amounts in a Rebate Account in excess of the 
amounts which the Authority shall determine is needed for making rebates, shall no longer be required 
to be deposited into that Rebate Account and shall be used first to make up any deficiencies in the 
Debt Service Fund and the Debt Service Reserve Fund and then shall be paid to the Authority. 

In each month, the Trustee, upon required deposits to the Debt Service Fund and the Debt 
Service Reserve Fund having been made, shall immediately pay to the Authority amounts in the Debt 
Service Fund in excess of the then required deposits and credits in all Accounts in the Debt Service 
Fund. 

DEBT SERVICE RESERVE FUND 

The General Ordinance establishes the Debt Service Reserve Fund, to be maintained by the 
Trustee. The Authority may, in any Series Ordinance, provide for the establishment of separate 
Accounts within the Debt Service Reserve Fund relating to particular Series of Bonds. The creation 
of separate Accounts in the Debt Service Reserve Fund for particular Series of Bonds shall not create 
any preference of one Series of Bonds over any other Series, except that amounts required to be 
deposited in any Account of the Debt Service Reserve Fund shall secure and shall be used only for 
the Bonds with respect to which the Account is established. Transfers or deposits to be made to the 
various Accounts shall be made proportionately on the basis of the amount of the deficiency in each 
Account prior to any such transfer or deposit. The investments and deposits of any of the various 
Accounts in the Debt Service Reserve Fund may be commingled with any other Accounts in the Debt 
Service Reserve Fund, but may not be commingled with other funds or accounts of the Authority. 

In connection with the issuance of any Bonds, the General Ordinance requires an amount, if 
any, to be deposited in the respective Debt Service Reserve Fund Account so that the value of the 
Debt Service Reserve Fund Account at least equals the Reserve Requirement on all Bonds 
outstanding immediately after the delivery of such Series of Bonds and secured by such Account. 
Each month, the Trustee is required to pay to and deposit in each Debt Service Reserve Fund 
Account, if the amount on deposit is less than the Reserve Requirement for such Account, all 
amounts in the Debt Service Fund in excess of the amounts required to be on deposit in the Debt 
Service Fund. If in any month after the required deposits to the Accounts (other than the Rebate 
Accounts) in the Debt Service Fund have been made and any transfers from the Debt Service Fund 
to the Debt Service Reserve Fund have been made (as described in the preceding sentence) and the 
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value ofany Account in the Debt Service Reserve Fund is less than the Reserve Requirement for such 
Account. the Authority is required immediately to deposit \vith the Trustee any and all other money 
which it has on hand or available to it to make up the deficiency which lawfully may be so used. 

Amounts in the respective Debt Service Reserve Fund Account shall be transferred by the 
Trustee to the credit of the respective Debt Service Fund Account at the times and in the amounts 
as required in order to pay principal of the Bonds secured by such Debt Service Reserve Fund 
Account at maturity or on Sinking Fund Installment or purchase dates and to pay interest on such 
Bonds as it falls due. if there arc not sufficient amounts in the Debt Service Fund Account for that 
purpose. 

On May 1 of each year, and also on each date that any refunding Bonds arc issued under the 
General Ordinance or that any Reserve Fund Credit Instrument is deposited with the Trustee. or as 
soon after those dates as feasible. the Trustee shall pay to and deposit in the Debt Service Fund 
proportionately to the credit of the various Accounts with respect to the various Series of Bonds all 
amounts in any Debt Service Reserve Fund Account to the extent the value of the Debt Service 
Reserve Fund Account is in excess of the Reserve Requirement for such Account. 

Whenever the Trustee determines that the total amount in the Debt Service Reserve Fund. 
together with all amounts in the Debt Service Fund (other than in Rebate Accounts). will be sufficient 
to pay or to redeem or to provide for the payment or redemption of all the Outstanding Bonds. the 
Trustee shall pay to and deposit in the Debt Service Fund to the credit of the various accounts \Vi th 
respect to the various Series of Bonds (other than the Rebate Accounts) such remaining amounts in 
the Debt Service Reserve Fund. 

All or any part of the Reserve Requirement may be met by deposit with the Trustee of a 
Reserve Fund Credit Instrument. A Reserve Fund Credit Instrument shall, for purposes of 
determining the value ofa Debt Service Reserve Fund Account. be valued at the Reserve Fund Credit 
Instrument Coverage for that Reserve Fund Credit Instrument. except as provided in the next two 
sentences. !fa Reserve Fund Credit Instrument is to terminate (or is subject to termination) prior to 
the last principal payment date on any Outstanding Bond secured by the Debt Service Reserve Fund 
Account, then the Reserve Fund Credit Instrument Coverage of that Instrument shall be reduced by 
the amount provided in the next sentence. The amount of the reduction shall be the amount. if any. 
by which the value of the Debt Service Reserve Fund Account. not counting the value of the Reserve 
Fund Credit instrument Coverage of that Instrument, is less than the Reserve Requirement for such 
Account after the first date that the Reserve Fund Credit Instrument is so to terminate (or is subject 
to termination); provided, hoH'ever. if the Series Ordinance with respect to such Bonds requires 
deposits to be made in the Debt Service Reserve Fund Account equal in each year. starting not less 
than three years prior to the termination date. to not less than one-third of the original Reserve Fund 
Credit Instrument Coverage of the Instrument. until such deposits shall equal the amount of that 
original Coverage. then the reduction shall be only by that amount from time to time that deposits 
have so been required to have been made in the Debt Service Reserve Fund Account: and prm·ided 
fi1rther. if by the terms of the Reserve Fund Credit instrument and the terms of the related Series 

E-18 



Ordinance, the Trustee has the right and duty to draw upon the Reserve Fund Credit Instrument prior 
to its termination for deposit in the Debt Service Reserve Fund Account all or part of its Coverage 
then the reduction shall be only by that amount as the Trustee shall not have the right and duty so to 
draw. 

If and to the extent that cash, in addition to the Reserve Policy, is deposited in the Series 
2002B Debt Service Reserve Account, all such cash shall be used (or investments purchased with 
such cash shall be liquidated and the proceeds applied as required) prior to any drawing under the 
Reserve Policy, and repayment of any Policy Costs shall be made prior to replenishment of any such 
cash amounts. If, in addition to the Reserve Policy, any other reserve fund substitute instrument 
("Additional Reserve Policy") is provided with respect to the Series 2002B Debt Service Reserve 
Account, drawings under the Reserve Policy and any such Additional Reserve Policy, and repayment 
of Policy Costs and reimbursement of amounts due under the Additional Reserve Policy, shall be 
made on a pro rat a basis (calculated by reference to the maximum amounts available thereunder) after 
applying all available cash in the Series 2002B Debt Service Reserve Account and prior to 
replenishment of any such cash draws, respectively. Any amounts in a Debt Service Reserve Fund 
Account which are not required to be transferred to the corresponding Debt Service Fund Account 
in order to pay principal of or interest on the Bonds secured by such Debt Service Reserve Fund 
Account may, from time to time, be used to pay costs of acquiring a Reserve Fund Credit Instrument 
or to make payments due under a reimbursement agreement or to reinstate coverage with respect to 
a Reserve Fund Credit Instrument, but only if, after such payment, the value of each Account in the 
Debt Service Reserve Fund shall not be less than the Reserve Requirement for such Account. The 
Authority may provide for the pledge and assignment and grant of a lien on or any security interest 
in the amounts on deposit in the Debt Service Reserve Fund Account to any provider of a Reserve 
Fund Credit Instrument deposited in such Account to secure the Authority's obligation to make 
payments under a related reimbursement agreement; provided, however, that any such lien or security 
interest shall be junior in priority to the claim of the Trustee for the benefit of the Holders of the 
Bonds secured by such Account. 

SECURITY FOR DEPOSITS AND INVESTMENT OF FUNDS 

The General Ordinance provides that all moneys held under the General Ordinance by the 
Trustee shall be continuously and fully secured for the benefit of the Authority and the Holders of the 
Authority Obligations, as their respective interests may appear, by Investment Obligations of a market 
value at least equal at all times to the amount of the deposit so held by the Trustee. However, it shall 
not be necessary for the Trustee to give security for any amount of moneys as is insured by federal 
deposit insurance, for the Trustee to give security for any moneys which shall be represented by 
Investment Obligations purchased under the provisions of the General Ordinance as an investment 
of such moneys, or for any Paying Agent to give security for the deposit of any moneys held by it in 
trust for the Holders of Authority Obligations. 

The General Ordinance provides that, upon direction ofan Authorized Officer, moneys in the 
Funds and Accounts established by the General Ordinance shall be invested by the Trustee in 
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Investment Obligations so that the maturity date or date ofredemption at the option of the holder of 
such Investment Obligations shall coincide. as nearly as practicable, with the times at which moneys 
in the Funds and Accounts \viii be required for the purposes provided in the General Ordinance. 

The Trustee shall maintain all amounts in each Fund established by the General Ordinance in 
investments and moneys which are separate and distinct from those of any other Fund. The T rustce 
shall maintain all amounts in each Rebate Account in investments and deposits which are separate and 
distinct from those of any other Fund or Account. 

Moneys in the Debt Service Reserve Fund shall be invested by the Trustee upon direction of 
an Authorized Officer, in Investment Obligations the maximum maturity of \Vhich shall not be more 
than ten (I 0) years from the date of such investment; provided. hmrever. that at least 2Y% of the 
moneys in each Account of the Debt Service Reserve Fund shall from time to time be invested in 
Investment Obligations the average maturity of which shall not be more than t\vo (2) years from the 
date of any investment. A Reserve Fund Credit Instrument shall be treated as an investment in an 
Investment Obligation of a maturity equal to the number of days of advance notice which must be 
given in order to obtain payments on it. 

All interest and other investment earnings on amounts in the Debt Service Fund or any 
Account in it or in the Debt Service Reserve Fund or any Account therein shall be deposited in and 
credited to the Fund and the Account in which it was earned and shall be used in the same manner 
as other amounts in that Fund and that Account. 

In computing the value of any Fund or Account held by the Trustee under the provisions of 
the General Ordinance, obligations purchased as an investment of moneys in such Fund or Account 
shall be valued at the cost or market price of such obligations, whichever is lower, exclusive of 
accrued interest except that with respect to the Debt Service Reserve Fund, obligations shall be 
valued at par or, if purchased at less than par. at their cost to the Authority. 

No l'\CONSISTE'~T SECt:RITY INTERESTS 

The Authority covenants that it will not secure any obligation other than Authority 
Obligations with a pledge of, nor shall it create or suffer to exist a lien on or security interest in, nor 
shall it assign, any Trusteed Money, any Revenues or any other of its funds on hand from which 
Authority Obligations are payable in such a way that the claims for those other obligations on the 
Trusteed Money or such other Revenues or funds will be senior to or on a parity \Vith the claims of 
the Holders of the Authority Obligations, but only in such a manner as \vould cause such claims for 
such other obligations to be junior and subordinate to the claims of the Holders of Authority 
Obligations to such amounts. 

ADDITIO:\AL AL TBORIT\' 0BLIGA TIO:';S 

Under the provisions of the General Ordinance the Authority covenants with the Holders from 
time to time of all Authority Obligations that it will not issue any Additional Authority Obligations 
except as described below. 
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1. Any Additional Authority Obligations must be issued under Section 4.04 of the Act, 
as it may be amended from time to time, or a successor to that Section. 

2. The Authority may issue at any time Additional Authority Obligations for any lawful 
purpose allowed by the Act if there is no default in payment of Authority Obligations or in making 
all required deposits to the Debt Service Fund, if upon the issuance of the Additional Authority 
Obligations which are Bonds the value of each Account in the Debt Service Reserve Fund is not less 
than the Reserve Requirement for such Account and if the "Revenues test'' is met. 

The "Revenues test" is met if, at the date the contract is made to sell the Additional Authority 
Obligations, (a) Sales Tax Revenues shall equal or exceed 2.5 times the maximum Annual Debt 
Service Requirements for the then current or any future twelve-month period ending April 30 for all 
Authority Obligations to be Outstanding upon the issuance of the Additional Authority Obligations, 
and (b) Sales Tax Revenues shall equal or exceed 1.0 times the Authority's obligation to repay due 
and owing policy costs required pursuant to the Municipal Bond Debt Service Reserve Policies 
deposited into the respective Debt Service Reserve Fund Accounts to satisfy the Reserve 
Requirements for the Series 1991 A Bonds, the Series l 993A&B Bonds, the Series I 994C &D Bonds, 
the Series 1996 Bonds, the Series 1997 Bonds, the Series 1999 Bonds, the Series 2000A Bonds, the 
Series 2001 B Bonds, the Series 2001 A Bonds, the Series 2002A Bonds and the Series 2002B Bonds. 

For purposes of the "Revenues test," "Sales Tax Revenues" shall be an amount equal to one
half of the sales tax revenues for the most recently completed 24 months for which the Authority has 
financial statements available, shall be calculated consistent with generally accepted accounting 
principles and shall be evidenced either by an Accountant's Certificate or (for months for which 
audited financial statements are not available) by a certificate of an Authorized Officer of the 
Authority. 

3. Notwithstanding paragraphs (2) and ( 4 ), the Authority may issue Additional Authority 
Obligations to pay, purchase, redeem or refund Authority Obligations if there will be in the judgment 
of the Authority no money available to make payments of interest on or principal of those Authority 
Obligations (at maturity or on Sinking Fund Instalhnent dates or pursuant to other mandatory 
redemption or purchase obligations) as such amounts come due. 

4. In addition to Additional Authority Obligations that may be issued pursuant to 
paragraphs (2) and (3) above, the Authority may issue Additional Authority Obligations to pay, 
purchase, redeem or refund any Authority Obligations ifthe total amount of the required deposits in 
the Debt Service Fund with respect to all Authority Obligations after the issuance of the Additional 
Authority Obligations will be not in excess of the required deposits in the Fund for all Authority 
Obligations Outstanding prior to the issuance of those Additional Authority Obligations in each Fiscal 
Year in which any of those Authority Obligations Outstanding prior to the issuance are to remain 
Outstanding. 
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The General Ordinance provides that nothing therein shall prohibit the Authority from issuing 
Separate Ordinance Obligations which may (but need not) be general obligations of the Authority. 
and from assigning. pledging. and granting a first lien on and first security interest in Secured 
Government Payments or ad rnlorem real property tax receipts. or both. as well as amounts in a debt 
service fund and a debt service reserve fond for such Obligations. for the payment of principal, 
redemption price. purchase price of and interest on such Separate Ordinance Obligations. and for 
reimbursing a provider of a credit support instrument or reserve fond credit instrument for such 
Obligations and for reinstating coverage under such an instrument but only to the extent that such 
Secured Government Payments and receipts have not been specifically and explicitly pledged by a 
Series Ordinance to Authority Obligations. 

MAl'.\TENA'.'ICE OF EXISTENCE 

The Authority covenants that it shall not take any action to cause itself to be terminated or 
dissoh·ed. It will take all necessary actions to maintain its existence under the Act. 

ht POSITION OFT AXES 

The Authority covenants that it shall impose and continue to impose taxes. as provided in 
Section 4.03 of the Act and. in addition. fort her taxes as subsequently authorized by law. sufficient 
to make the required deposits in and credits to the various Accounts in the Debt Service Fund and 
to pay the principal of and all interest on and to meet other debt service requirements of the Authority 
Obligations as they become due, and shall take any steps necessary for the collection and receipt of 
those taxes. 

OBTAl'.\ll\G Ft'NDS 

The Authority \viii take all necessary steps to obtain and to apply as provided in the General 
Ordinance in a timely fashion all amounts which it is entitled to receive as are required in order to pay 
the principal, Redemption Price. Purchase Price and interest on all Authority Obligations. 

8tJDGETS A'.\D Al\Nl'..\L APPROPRIATION 0RDl'.\ANCES 

The Authority will adopt. in the manner provided by the Act. budgets and annual 
appropriation ordinances in conformity with the Act which shall make all needed provisions in them 
for the payment of principal. Redemption Price. Purchase Price and interest on all Authority 
Obligations. 

fl'.\A'.\CIAL ST ATE'.\1E"ITS 

The Authority will keep proper books and accounts relating to, among other things. the 
amount of its revenues and expenses. in conformity to the Act. and shall cause an audit of its annual 
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financial statements to be prepared by an independent firm of certified public accountants within 120 
days of the end of each Fiscal Year. The Authority shall furnish a copy of those financial statements, 
together with that audit report, to the Trustee and to any other Holder of the Authority Obligations 
who shall request a copy. 

DEFAULT PROVISIONS; REMEDIES OF HOLDERS 

Proceedings Brought by Trustee. The General Ordinance provides that if default shall be 
made by the Authority in the performance or observance of any of the covenants, agreements or 
conditions on its part contained in the General Ordinance, any Series Ordinance or in the Authority 
Obligations, or upon the filing by or on behalf of the Authority ofa petition for the bankruptcy of the 
Authority, or some other similar proceedings such as for receivership of the Authority or a substantial 
part of its assets shall have been undertaken, the Trustee, by its agents and attorneys. may proceed, 
and upon written request of the Holders of not less than 25% in principal amount of the Authority 
Obligations Outstanding shall proceed, to protect and enforce its rights and the rights of the Holders 
of those Authority Obligations under the General Ordinance by a suit or suits in equity or at law, 
whether for the specific performance of any covenant contained in the General Ordinance, or in aid 
of the execution of' any power granted in the General Ordinance or any Series Ordinance or any 
remedy granted under the Act or for a writ of mandamus, or for an accounting against the Authority 
as if the Authority were the trustee of an express trust, or in the enforcement of any other legal or 
equitable right as the Trustee, being advised by counsel, shall deem most effectual to enforce any of 
its rights or to perform any of its duties under the General Ordinance. 

All rights of action under the General Ordinance or any Series Ordinance may be enforced by 
the Trustee without the possession or protection of any of the Authority Obligations on the trial or 
other proceedings, and any such suit or proceedings instituted by the Trustee shall be brought in its 
name. 

The Holders of a majority in principal amount of the Authority Obligations at the time 
Outstanding may direct the time, methoq and place of conducting any proceeding for any remedy 
available to the Trustee, or exercising any trust or power conferred upon the Trustee, provided that 
the Trustee shall have the right to decline to follow any such direction ifthe Trustee shall be advised 
by counsel that the action or proceeding so directed would involve the Trustee in personal liability 
or be unjustly prejudicial to the Holders not parties to such direction. 

Upon commencing a suit in equity or upon other commencement of judicial proceedings by 
the Trustee to enforce any right under the General Ordinance or any Series Ordinance, the Trustee 
shall be entitled to exercise any and all rights and powers conferred in the General Ordinance and 
provided to be exercised by the Trustee upon the occurrence of any Event of Default. 

Regardless of the happening of an Event of Default, the Trustee shall have power to, but 
unless requested in writing by the Holders of a majority in principal amount of the Authority 
Obligations then Outstanding, and furnished with reasonable security and indemnity, shall be under 
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no obligation to, institute and maintain such suits and proceedings as it may be advised shall be 
necessary or expedient to prevent any impairment oft he security under the General Ordinance or any 
Series Ordinance by any acts which may be unlawful or in violation of the General Ordinance or any 
Series Ordinance, and such suits and proceedings as the Trustee may be advised shall be necessary 
or expedient to preserve or protect its interests and the interests of the Holders of the Authority 
Obligations, including. without limitation. steps with regard to any Credit Support Instrument. 

For purposes of these paragraphs describing remedies. the principal amount of any Authority 
Obligations issued at an original issue discount of more than 2%i of its face amount shall be its 
Compound Accreted Value. 

In determining \Vhether a payment default with respect to the Series 2002B Bonds has 
occurred, no effect shall be given to payments made under the Municipal Bond Insurance Policy. 

Any waiver of an Event of Default with respect to the Series 2002B Bonds under the General 
Ordinance or the 2002B Series Ordinance shall be subject to the prior written consent of Financial 
Guaranty while the Municipal Bond Insurance Policy is in effect. 

If the Authority fails to repay any Policy Costs in accordance with the requirements of the 
Guaranty Agreement, Financial Guaranty is entitled to exercise any and all remedies available at law 
under the General Ordinance or under the 2002B Series Ordinance other than (i) acceleration of the 
maturity of any Authority Obligations or (ii) remedies which would adversely affect the holders of 
any Authority Obligations. 

If Financial Guaranty makes payment of principal of or interest on the Series 2002B Bonds, 
it shall be deemed to be the sole holder of the Series 2002B Bonds with respect to \Vhich such 
payment is made for the purpose of the provisions governing Events of Default and remedies 
contained in the General Ordinance or the 2002B Series Ordinance. 

Financial Guaranty shall, to the extent it makes payment of principal of or interest on the 
Series 2002B Bonds. become subrogated to the rights of the recipients of such payments in 
accordance with the terms of the Policy and, to evidence such subrogation, ( 1) in the case of 
subrogation as to claims for past due interest, the Trustee shall note Financial Guaranty's rights as 
subrogee on the registration books maintained by the Trustee upon receipt from Financial Guaranty 
ofproofofthe payment of interest thereon to the Holders of such Series 2002B Bonds and (2) in the 
case of subrogation as to claims for past due principal, the Trustee shall note Financial Guaranty's 
rights as subrogee on the registrations books for the Series 2002B Bonds maintained by the Trustee 
upon receipt of proof oft he payment of principal thereof to the Holders of such Series 2002B Bonds. 
:'\Jotwithstanding anything in the 2002B Series Ordinance to the contrary, the Trustee shall make 
payment of such past due interest and past due principal directly to Financial Guaranty to the extent 
that Financial Guaranty is a subrogee with respect thereto. 
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MODIFICATION OF GENERAL ORDINANCE 

The General Ordinance includes provisions by which the Authority may, by Supplemental 
Ordinance, modify the General Ordinance or any Series Ordinance without the consent of the Holders 
of Authority Obligations in order to further secure or provide for payment of Authority Obligations, 
to impose further limitation on issuance of Authority Obligations and incurring of obligations by the 
Authority, to surrender rights of the Authority under the General Ordinance, to take any action for 
the collection and application of moneys sufficient to pay principal and interest on the Authority 
Obligations as they fall due, to confirm as further assurance any covenant, assignment, lien, or 
security interest in the General Ordinance, to take further action necessary or desireable for the 
collection and application of moneys sufficient to pay the Authority Obligations and with the consent 
of the Trustee, to correct ambiguities, defects or inconsistent provisions in the General Ordinance or 
any Series Ordinance. 

Other than these modifications, the General Ordinance may not be amended except with the 
consent of the Holders of 66-213% in principal amount of all the Bonds then Outstanding (other than 
Bonds of a Series which is unaffected by such modification or amendment) and the consent of the 
Holders of 66-213% in principal amount of all the Notes then Outstanding (other than Notes of a 
Series which is unaffected by such modification or amendment) by written instrument. No such 
modification or amendment shall extend the maturity of or reduce the interest rate on, or otherwise 
alter or impair the obligation of the Authority to pay the principal of, redemption or Purchase Price, 
if any, of or interest on any Authority Obligation at the time and place and at the rate and in the 
currency provided in such Authority Obligation without the express consent of the Holder of such 
Authority Obligation, nor permit the preference or priority of any Authority Obligation over any other 
Authority Obligation, nor reduce the percentages ofBonds and Notes required for the written consent 
to an amendment or modification, nor modify any of the rights or obligations of the Trustee or any 
Paying Agent at the time acting pursuant to the General Ordinance, without the written assent of such 
Agent. For purposes of this paragraph, the principal amount any Authority Obligation issued at an 
original issue discount of more than 2% of its face amount shall be its Compound Accreted Value. 

Any amendment or supplement to the General Ordinance or the 20028 Series Ordinance 
requiring the consent of the holders of the Series 2002B Bonds shall be subject to the prior written 
consent of Financial Guaranty, which consent shall not be unreasonably withheld, while the Policy 
or Reserve Policy is in effect. 

RESIGNATION OR REMOVAL OF TRUSTEE OR PA YING AGENTS; 

SUCCESSOR TRUSTEES; SUCCESSOR PA YING AGENTS 

The Trustee may at any time, except during such time as the Authority shall have failed to pay 
(and shall continue to fail to pay) principal on any Authority Obligations at maturity or on Sinking 
Fund Installment dates or to pay interest on any Authority Obligation as it comes due or to make any 
required deposits into the Debt Service Fund, resign and be discharged of the duties and obligations 
under the General Ordinance by giving not less than sixty (60) days' written notice to the Authority 
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and publishing notice of the resignation. specifying the date when such resignation shall take effect, 
once in a daily newspaper of general circulation in the City of Chicago. Such resignation shall take 
effoct upon the day specified in such notice unless previously a successor shall have been appointed, 
in which event such resignation shall take effect immediately on the appointment of the successor. 

The Trustee shall be removed by the Authority ifat any time the Authority is so requested by 
an instrument or concurrent instruments in writing filed with the Trustee and the Authority, and 
signed by the Holders ofa majority in principal amount oft he Authority Obligations then Outstanding 
or their attorneys-in-fact duly authorized. excluding any Authority Obligations held by or for the 
acrnunt of the Authority. The Authority may remove the Trustee at any time. except during such 
time as the Authority shall have failed to pay (and shall continue to fail to pay) principal of any 
Authority Obligation (at maturity or on Sinking Fund Installment dates) or to pay interest on any 
Authorized Obligation as it comes due or to make any required deposits into the Debt Service Fund, 
for such cause as shall be determined by the Authority by filing with the Trustee an instrument of 
removal signed by an Authorized Officer of the Authority. 

In case at any time the Trustee shall resign or shall be removed or shall become incapable of 
acting, or shall be adjudged a bankrupt or insolvent. or if a receiver, liquidator or conservator of the 
Trustee. or of its property. shall be appointed. or if any public officer shall take charge or control of 
the Trustee or of its property or affairs, the Authority shall then by resolution appoint a successor 
Trustee. The Authority shall publish notice ofany such appointment made by it in a daily newspaper 
of general circulation in the City of Chicago. such publication in each case to be made within twenty 
(20) days after such appointment. If appointment ofa successor Trustee shall not be made within 
fimy-fivc (--l5) days after the Trustee shall have given to the Authority written notice, or after a 
vacancy in the otlice of the Trustee shall have otherwise occurred, the Trustee or any Holder of the 
Authority Obligations may apply to any court of competent jurisdiction to appoint a successor 
Trustee. That court may thereupon. after such notice, if any, as such court may deem proper, 
prescribe and appoint a successor Trustee. Any Trustee appointed in succession to the Trustee shall 
be a bank or trust company organized under the laws of the State of Illinois or a national banking 
association doing business and having its principal office in Cook. DuPage. Kane, Lake, McHenry 
or Will Counties, lllinois, shall have significant prior experience as a trustee under bond resolutions 
or indentures of trust, shall have a capital and surplus aggregating at least Fifty Million Dollars 
(S50.000.000), unless Financial Guaranty shall otherwise approve, and shall be \villing and able to 
accept the office on reasonable and customary terms and authorized by law to perform all the duties 
imposed upon it by the General Ordinance. ~o resignation or removal of the Trustee shall become 
effective until a successor has been appointed and has accepted the duties of the Trustee. 

Any Paying Agent may at any time resign and be discharged of the duties and obligations 
created by the General Ordinance by giving at least sixty ( 60) days' written notice to the Authority 
and the Trustee. Any Paying Agent may be removed at any time by an instrument filed with such 
Paying Agent and the Trustee and signed by an Authorized Officer of the Authority. Any successor 
Paying Agent shall be appointed by the Authority and shall be a bank or trust company organized 
under the laws of any state of the L:nited States or a national banking association. having a capital and 

E-26 



surplus aggregating at least Twenty Million Dollars ($20,000,000), and willing and able to accept the 
office of Paying Agent on reasonable and customary terms and authorized by law to perform all the 
duties imposed upon it by the General Ordinance. In the event of the resignation or removal of any 
Paying Agent, such Paying Agent shall pay over, assign and deliver any moneys held by it as Paying 
Agent to its successor, or ifthere be no successor then appointed, to the Trustee until such successor 
is appointed. The Authority shall notify the Trustee and the Holders of the Authority Obligations, 
in the manner provided for notification ofredemption, as to the appointment of a successor Paying 
Agent. 

MAINTENANCE OF BOND INSURANCE, CREDIT St:PPORT 

INSTRUMENTS AND RESERVE FUND CREDIT l'.'ISTRt:MEl\TS 

The Authority shall enforce or cause to be enforced, as provided under the General 
Ordinance, the provisions of each policy of bond insurance insuring the payment of principal of and 
interest on the Authority Obligations, each Credit Support Instrument and each Reserve Fund Credit 
Instrument. The Authority shall, as provided under the General Ordinance, duly perform its 
covenants and agreements pertaining to such policies or Instruments so that they shall remain in full 
force and effect during their term or as provided in a Series Ordinance. The Authority shall not 
consent, agree to or permit any rescission of or amendment to or otherwise take any action under or 
in connection with such bond insurance policy, Credit Support Instrument or Reserve Fund Credit 
Instrument which would in any manner materially impair or materially adversely affect the rights of 
the Authority or the Trustee under such bond insurance policies. Credit Support Instrument or 
Reserve Fund Credit Instrument or the rights or security oft he Holders of the Authority Obligations. 

DEFEASANCE 

If the Authority shall pay or cause to be paid, or there shall otherwise be paid, to the Holders 
of the Authority Obligations then Outstanding, the principal and interest and Redemption Price, if 
any, to become due on the Authority Obligations, at the times and in the manner stipulated in the 
Authority Obligations, the General Ordinance and the Series Ordinances, then and in that event the 
covenants, agreements and other obligations of the Authority to the Holders of the Authority 
Obligations, shall be discharged and satisfied. 

Authority Obligations for the payment or redemption of which moneys shall have been set 
aside and shall be held in trust by the Trustee or any Paying Agents (through deposit by the Authority 
of funds for such payment or redemption or otherwise), whether at or prior to the maturity or 
redemption date of such Authority Obligations, shall be deemed to have been paid within the meaning 
and with the effect expressed in the preceding paragraph. All Outstanding Authority Obligations of 
any Series shall, prior to their maturity or redemption date, be deemed to have been paid within the 
meaning and with the effect expressed in the preceding paragraph ifthere shall have been deposited 
with such Trustee or Paying Agents either moneys in an amount which shall be sufficient, or 
Government Obligations the principal ofand interest on which when due will provide moneys which, 
when added to the moneys, if any, deposited with such Trustee or Paying Agents at the same time, 
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shall be sufficient (as evidenced by an Accountant's Certificate) to pay the principal of those 
Authority Obligations at maturity, or on Sinking Fund Installment dates for Term Bonds, or 
Redemption Price, if applicable, and interest due and to become due on those Authority Obligations 
on and prior to the redemption date or maturity date (or Sinking Fund Installment dates for Term 
Bonds) thereat~ as the case may be, and in case any of the Authority Obligations are to be redeemed 
on any date prior to their maturity, the Authority shall have given the Trustee, in form satisfactory 
to it. irrevocable instructions to give any required notice of redemption on that date of such Authority 
Obligations as provided in the General Ordinance. Neither Government Obligations nor moneys 
deposited with the Trustee as described in these paragraphs concerning defeasance nor principal or 
interest payments of any such Government Obligations shall be withdrawn or used for any purpose 
other than. and shall be held in trust for, the payment of the principal or Redemption Price, if 
applicable. and interest on those Authority Obligations; provided that any cash received from such 
principal or interest payments on such Government Obligations deposited with the Trustee, ifnot then 
needed for such purpose, shall, to the extent practicable, be reinvested in Government Obligations 
maturing at times and in principal amounts sufficient to pay when due the principal or Redemption 
Price. if applicable, and interest to become due on those Authority Obligations on and prior to such 
redemption date or maturity date of the Authority Obligations, as the case may be. With respect to 
Authority Obligations for which there are purchase or similar obligations of the Authority or 
redemption provisions other than pursuant to Sinking Fund Installments or at the option of the 
Authority, the Series Ordinance shall prescribe the extent to which and the manner in which this 
paragraph shall be applicable to those obligations. 

Under the General Ordinance, any moneys held by the Trustee or Paying Agents in trust for 
the payment and discharge of any of the Authority Obligations which remain unclaimed for six years 
after the date of deposit of such moneys if deposited with the Trustee or Paying Agents after the date 
when the Authority Obligations become due and payable shall, at the written request of the Authority, 
be repaid by the Trustee or Paying Agents to the Authority (after notice thereof having been 
published twice, commencing at least 30 days prior to such repayment as provided in the General 
Ordinance), as its absolute property and free from trust, and the Trustee or Paying Agents shall 
thereupon be released and discharged with respect to such amounts and the Holders shall look only 
to the Authority for the payment of such Authority Obligations. 

In the event that principal or interest due on the Outstanding Obligations shall be paid by any 
Qualified Provider pursuant to any Credit Support Instrument securing the Outstanding Obligations, 
the Outstanding Obligations shall remain Outstanding for all purposes, not be defeased or otherwise 
satisfied and not be considered paid by the Authority. and the assignment and pledge of the Revenues 
and all covenants. agreements and other obligations of the Authority to the Holders of the 
Outstanding Obligations shall continue to exist and shall run to the benefit of the Qualified Provider, 
and the Qualified Provider shall be subrogated to the rights of such Holders. 
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APPENDIXF 

CERTAIN PROVISIONS RELATING TO 

GLOBAL BOOK-ENTRY 0NL Y SYSTEM 

The information in this Appendix concerning DTC and DTC's book-entry only system 
has been obtained from DTC and the RTA takes no responsibility for the accuracy or 
completeness thereof. 

The Depository Trust Company ("DTC"), New York, New York will act as securities 
depository for the Series 2002B Bonds. The Series 2002B Bonds will be issued as fully-registered 
securities registered in the name of Cede & Co. (DTC's partnership nominee) or such other name as 
may be requested by an authorized representative ofDTC. One fully-registered Series 2002B Bond 
certificate will be issued for each maturity of the Series 2002B Bonds, in the aggregate principal 
amount of such maturity, and will be deposited with OTC. 

DTC, the world's largest depository, is a limited-purpose trust company organized under the 
New York Banking Law, a "banking organization" within the meaning of the New York Banking 
Law, a member of the Federal Reserve System, a "clearing corporation" within the meaning of the 
New York Uniform Commercial Code, and a "clearing agency" registered pursuant to the provisions 
of Section 17 A of the Securities Exchange Act ofl 934. OTC holds and provides asset servicing for 
over 2 million issues of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and 
money market instruments from over 85 countries that DTC's participants ("Direct Participants") 
deposit with OTC. OTC also facilitates the post-trade settlement among Direct Participants of sales 
and other securities transactions in deposited securities, through electronic computerized book-entry 
transfers and pledges between Direct Participants' accounts. This eliminates the need for physical 
movement of securities certificates. Direct Participants include both U.S. and non-U.S. securities 
brokers and dealers, banks, trust companies, clearing corporations, and certain other organizations. 
DTC is a wholly-owned subsidiary of The Depository Trust & Clearing Corporation ("DTCC"). 
DTCC, in tum, is owned by a number of Direct Participants of DTC and Members of the National 
Securities Clearing Corporation, Government Securities Clearing Corporation, MBS Clearing 
Corporation, and Emerging Markets Clearing Corporation, (NSCC, GSCC, MBSCC, and EMCC, 
also subsidiaries ofDTCC), as well as by the New York Stock Exchange, Inc., the American Stock 
Exchange LLC, and the National Association of Securities Dealers, Inc. Access to the OTC system 
is also available to others such as both U.S. and non-U.S. securities brokers and dealers, banks, trust 
companies, and clearing corporations that clear through or maintain a custodial relationship with a 
Direct Participant, either directly or indirectly("Indirect Participants"). DTC has Standard & Poor's 
highest rating: AAA. The DTC Rules applicable to its Participants are on file with the Securities and 
Exchange Commission. More information about OTC can be found at www.dtcc.com. 

Purchases of Series 2002B Bonds under the OTC system must be made by or through Direct 
Participants, which will receive a credit for the Series 2002B Bonds on DTC's records. The 
ownership interest of each actual purchaser of each Series 2002B Bond ("Beneficial Oltner") is in 
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turn to be recorded on the Direct and Indirect Participants' records. Beneficial Owners will not 
receive written confirmation from DTC of their purchase. Beneficial Ov-mers are, however, expected 
to receive written confirmations providing details of the transaction, as well as periodic statements 
of their holdings, from the Direct or Indirect Participant through which the Beneficial Owner entered 
into the transaction. Transfers of ownership interests in the Series 2002B Bonds are to be 
accomplished by entries made on the books of Direct and Indirect Participants acting on behalf of 
Beneficial Ovmers. Beneficial Owners \Viii not receive certificates representing their ownership 
interests in Series 2002B Bonds, except in the event that use of the book-entry system for the Series 
2002B Bonds is discontinued. 

To facilitate subsequent transfers, all Series 2002B Bonds deposited by Direct Participants 
with DTC are registered in the name ofDTC's partnership nominee, Cede & Co .. or such other name 
as may be requested by an authorized representative of DTC. The deposit of Series 2002B Bonds 
with DTC and their registration in the name of Cede & Co. or such other DTC nominee do not effect 
any change in beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of the 
Series 2002B Bonds: DTC's records reflect only the identity of the Direct Participants to whose 
accounts such Series 2002B Bonds are credited. which may or may not be the Beneficial Ovv·ners. 
The Direct and Indirect Participants will remain responsible for keeping account of their holdings on 
behalf of their customers. 

Conveyance of notices and other communications by OTC to Direct Participants, by Direct 
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial 
Owners will be governed by arrangements among them. subject to any statutory or regulatory 
requirements as may be in effect from time to time. 

Redemption notices. if any, shall be sent to DTC. If less than all of the Series 2002B Bonds 
within an issue are being redeemed, DTC's practice is to determine by lot the amount of the interest 
of each Direct Participant in such issue to be redeemed. 

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect 
to Series 2002B Bonds unless authorized by a Direct Participant in accordance with DTC's 
Procedures. Under its usual procedures, DTC mails an Omnibus Proxy to the RT A as soon as 
possible after the record date. The Omnibus Proxy assigns Cede & Co. 's consenting or voting rights 
to those Direct Participants to whose accounts the Series 2002B Bonds are credited on the record 
date (identified in a listing attached to the Omnibus Proxy). 

Redemption proceeds. distributions, and dividend payments on the Series 2002B Bonds will 
be made to Cede& Co., or such other nominee as may be requested by an authorized representative 
of DTC. DTC's practice is to credit Direct Participants' accounts upon DTC's receipt of funds and 
corresponding detail information from the RT A or the Trustee on payable date in accordance with 
their respective holdings shown on DTC's records. Payments by Participants to Beneficial Owners 
will be governed by standing instructions and customary practices, as is the case with securities held 
for the accounts of customers in bearer form or registered in "street name", and will be the 
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responsibility of such Participant and not of DTC nor its nominee, the Trustee, or the RT A, subject 
to any statutory or regulatory requirements as may be in effect from time to time. Payment of 
redemption proceeds, distributions, and dividend payments to Cede & Co. (or such other nominee 
as may be requested by an authorized representative ofDTC) is the responsibility of the RTA or the 
Trustee, disbursement of such payments to Direct Participants will be the responsibility of OTC, and 
disbursement of such payments to the Beneficial Owners will be the responsibility of Direct and 
Indirect Participants. 

OTC may discontinue providing its services as depository with respect to the Series 2002B 
Bonds at any time by giving reasonable notice to the RT A or the Trustee. Under such circumstances, 
in the event that a successor depository is not obtained, Series 2002B Bond certificates are required 
to be printed and delivered. 

The RTA may decide to discontinue use of the system of book-entry transfers through OTC 
(or a successor securities depository). In that event, Series 2002B Bond certificates will be printed 
and delivered. 
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APPENDIXG 

FORM OF OPINION OF BOND COUNSEL 

We hereby certify that we have examined a certified copy of the proceedings of the 
Board of Directors (the "Board") of the Regional Transportation Authority, Cook, DuPage, Kane, 
Lake, McHenry and Will Counties, Illinois (the "Authority"), in connection with the issuance by the 
Authority of its fully registered General Obligation Bonds, Series 2002B (the "Bonds"), in the 
aggregate principal amount of$200,000,000, dated June 1, 2002, in denominations of$5,000 each 
and any integral multiple thereof, and due on June 1 of the years, in the amounts and bearing interest 
at the rates per annum as follows: 

YEAR OF PRINCIPAL RATE OF 
MATURITY AMOUNT INTEREST 

2003 $ 8,720,000 3.000% 
2004 8,900,000 4.500% 
2005 9,125,000 5.000% 
2006 9,400,000 5.000% 
2007 9,710,000 5.000% 
2008 10,060,000 5.250% 
2009 10,450,000 5.250% 
2010 10,870,000 5.500% 
2011 11,325,000 5.500% 
2012 11,815,000 5.500% 
2013 12,335,000 5.500% 
2014 12,900,000 5.375% 
2015 13,500,000 5.375% 
2016 14,140,000 5.375% 
2017 14,830,000 5.375% 
2018 15,565,000 5.375% 
2019 16,355,000 5.375% 

The Bonds are issued pursuant to a Bond and Note General Ordinance, adopted by the Board 
on August 8, 1985, as supplemented and amended (the "General Ordinance"), and a Series 
Ordinance providing specifically for the issuance of the Bonds, adopted by the Board on November 
l, 200 l (the "20028 Series Ordinance"). The Bonds are subject to optional redemption prior to 
maturity as provided in the 2002B Series Ordinance. 

From such examination, we are of the opinion that such proceedings show lawful authority 
for said issue under the laws of the State of Illinois now in force. 

We further certify that we have examined the form of bond prescribed for said issue and find 
the same in due form oflaw, and in our opinion said issue, to the amount named, is valid and legally 
binding upon the Authority and said issue is payable from all Revenues (as defined in the General 
Ordinance) and from all funds received or held by the Authority, including, without limitation, 
amounts in the appropriate accounts of the Debt Service Fund and the Debt Service Reserve Fund 
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(each as defined in the General Ordinance), which may by law be utilized for such payment, all 
except that the rights of the owners of the Bonds and the enforceability of the Bonds may be limited 
by bankruptcy, insolvency, moratorium, reorganization and other similar laws affecting creditors' 
rights and by equitable principles, whether considered at la\\· or in equity, including the exercise of 
judicial discretion. 

It is our opinion that subject to the Authority's compliance with certain covenants. under 
present law, interest on the Bonds is not includible in gross income of the owners thereof for federal 
income tax purposes and is not included as an item of tax preference in computing the alternative 
minimum tax for individuals and corporations under the Internal Revenue Code of 1986, as 
amended, but is taken into account in computing an adjustment used in determining the federal 
alternative minimum tax for certain corporations. Failure to comply with certain of such Authority 
covenants could cause interest on the Bonds to be included in gross income for federal income tax 
purposes retroactively to the date of issuance of the Bonds. Ownership of the Bonds may result in 
other federal tax consequences to certain taxpayers, and we express no opinion regarding any such 
collateral consequences arising with respect to the Bonds. 

We express no opinion herein as to the accuracy, adequacy or completeness of any 
information furnished to any person in connection with any offer or sale of the Bonds. 

In rendering this opinion, we have relied upon certifications of the Authority with respect to 
certain material facts solely within the Authority's knowledge. Our opinion represents our legal 
judgment based upon our review of the law and the facts that we deem relevant to render such 
opinion and is not a guarantee of a result. This opinion is given as of the date hereof and we assume 
no obligation to revise or supplement this opinion to reflect any facts or circumstances that may 
hereafter come to our attention or any changes in law that may hereafter occur. 
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APPENDIXH 

FORM OF 

CONTINUING DISCLOSURE UNDERTAKING 

FOR THE PURPOSE OF PROVIDING 

CO'.'ITINUING DISCLOSURE INFOR!\1ATIO'.'I 

UNDER SECTION(b)(5) OF RULE15c2-12 

This Continuing Disclosure Undertaking (the "Agreement") is executed and delivered by the 
Regional Transportation Authority, Cook, DuPage, Kane, Lake, McHenry and Will Counties, Illinois 
(the "Issuer"), in connection with the issuance of $200,000,000 General Obligation Bonds, Series 
2002B (the "Bonds") by the Issuer. The Bonds are being issued pursuant to the Bond and Note 
General Ordinance adopted by the Board of Directors of the Issuer (the "Board") on August 8, 
1985, as supplemented and amended (the "General Ordinance"), and the Series Ordinance adopted 
by the Board on November 1, 2001 (the "2002B Series Ordinance"). In consideration of the 
issuance of the Bonds by the Issuer and the purchase of such Bonds by the beneficial owners thereof, 
the Issuer covenants and agrees as follows. 

1. PURPOSE OF THIS AGREEMENT. This Agreement is executed and delivered by 
the Issuer as of the date set forth below, for the benefit of the beneficial owners of the Bonds and in 
order to assist the Participating Underwriters in complying with the requirements of the Rule (as 
defined below). The Issuer represents that it will be the only obligated person with respect to the 
Bonds at the time the Bonds are delivered to the Participating Underwriters and that no other person 
is expected to become so committed at any time after issuance of the Bonds. 

2. DEFINITIONS. The terms set forth below shall have the following meanings in this 
Agreement, unless the context clearly otherwise requires. 

Annual Financial Information means the financial information and operating data described 
in Exhibit I. 

Annual Financial Information Disclosure means the providing of disclosure concerning 
Annual Financial Information and the providing of the Audited Financial Statements as set 
forth in Section 4. 

Audited Financial Statements means the audited financial statements of the Issuer prepared 
pursuant to the standards and as described in Exhibit I. 

Commission means the Securities and Exchange Commission. 

Exchange Act means the Securities Exchange Act of 1934, as amended. 

Material Event means the occurrence ofany of the Events with respect to the Bonds set forth 
in Exhibit fl that is material, as materiality is interpreted under the Exchange Act. 
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Afaterial Ei·ents Disclosure means the providing ofa notice of a Material Event as set forth 
in Section 5. 

MSRB means the Municipal Securities Rulemaking Board. 

NRMS!Rs means, as ofany date, all Nationally Recognized Municipal Securities Information 
Repositories then recognized by the Commission for purposes of the Rule. As of the date of 
this Agreement, the NRMSIRs are: 

Bloomberg Municipal Repository 
l 00 Business Park Drive 
Skillman, NJ 08558 
Phone: ( 609) 279-3225 
Fax: (609) 279-5962 
E-Mail: Munis@Bloomberg.com 

DPC Data Inc. 
One Executive Drive 
Fort Lee, NJ 07024 
Phone: (20 l) 346-070 l 
Fax: (201) 947-0107 
E-Mail: nrmsir~dpcdata.com 

FT Interactive Data 
Attn: NRMSIR 
l 00 William Street 
New York, NY 10038 
Phone: (212) 771-6999 
Fax: (212) 771-7390 (Secondary Market Information) 
Fax: (212) 771-7391 (Primary Market Information) 
E-Mail: NRMSIR@FTID.com 

Standard & Poor's J. J. Kenny Repository 
55 Water Street, 45th Floor 
New York, NY 10041 
Phone: (212) 438-4595 
Fax: (212) 438-3975 
E-Mail: nrmsir _repository@.sandp.com 

The names and addresses of all current NRMSIRs should be verified each time information 
is delivered to the NRMSIRs pursuant to this Agreement. 
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Participating Undernriter means each broker, dealer or municipal securities dealer acting as 
an underwriter in the primary offering of the Bonds. 

Rule means Rule l 5c2- l 2 adopted by the Commission under the Exchange Act, as the same 
may be amended from time to time. 

SID means the public or private repository designated by the State as the state repository and 
recognized as such by the Commission for purposes of the Rule. As of the date of this 
Agreement there is no SID. 

Undertaking means the obligations of the Issuer pursuant to Sections 4 and 5. 

3. CUSIP NUMBERS/FINAL OFFICIAL STATEMENT. The CUSIP Numbers of the 
Bonds are as set forth in Exhibit III hereto. The Final Official Statement relating to the Bonds is 
dated June 20, 2002 (the "Final Official Statement"). 

4. ANNUAL FINANCIAL INFORMATION DISCLOSURE. The Issuer hereby 
covenants that it will provide its Annual Financial Information and its Audited Financial Statements 
(in the form and by the dates set forth in Exhibit l) to each NRMSIR and to the SID, if any. The 
Issuer is required to deliver such information in such manner and by such time so that such entities 
receive the information by the dates specified in Exhibit I. 

If any part of the Annual Financial Information can no longer be generated because the 
operations to which it is related have been materially changed or discontinued, the Issuer will provide 
a statement to such effect as part of its Annual Financial Information for the year in which such event 
first occurs. 

If any amendment is made to this Agreement, the Annual Financial Information for the year 
in which such amendment is made (or in any notice or supplement provided to each NRMSIR and 
the SID, if any) shall contain a narrative description of the reasons for such amendment and its impact 
on the type of information being provided. 

5. MATERIAL EVENTS DISCLOSURE. The Issuer hereby covenants that it will 
provide in a timely manner Material Events Disclosure to each NRMSIR or the MSRB and to the 
SID, if any. Notwithstanding the foregoing, notice of optional or unscheduled redemption of any 
Bonds or defeasance of any Bonds need not be given under this Agreement any earlier than the notice 
(if any) of such redemption or defeasance is given to the Bondholders pursuant to the General 
Ordinance or the 2002B Series Ordinance. 

6. DUTY TO UPDATE NRMSIRs/SID. The Issuer shall determine, in the manner it 
deems appropriate, the names and addresses of the then existing NRMSIRs and SID each time it is 
required to file information with such entities. 
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7. CONSEQUENCES OF FAILURE OF THE ISSUER TO PROVIDE INFORMA-
TION. The Issuer shall give notice in a timely manner to each NRMSIR or to the MSRB and to the 
SID, ifany, ofany failure to provide disclosure of Annual Financial Information and Audited Financial 
Statements when the same are due hereunder. 

In the event of a failure of the Issuer to comply with any provision of this Agreement, the 
beneficial owner of any Bond may seek mandamus or specific performance by court order, to cause 
the Issuer to comply with its obligations under this Agreement. A default under this Agreement shall 
not be deemed an Event of Default under the General Ordinance or a default under the 20028 Series 
Ordinance, and the sole remedy under this Agreement in the event of any failure of the Issuer to 
comply with this Agreement shall be an action to compel performance. 

8. AMENDMENTS; W AIYER. Notwithstanding any other provision of this Agreement, 
the Issuer by ordinance authorizing such amendment or waiver, may amend this Agreement, and any 
provision of this Agreement may be waived, if: 

(a) The amendment or waiver is made in connection with a change in 
circumstances that arises from a change in legal requirements, change in law, or change in the 
identity, nature, or status of the Issuer, or type of business conducted; 

(b) This Agreement, as amended, or the provision, as waived, would have 
complied with the requirements of the Rule at the time of the primary offering, after taking 
into account any amendments or interpretations of the Rule, as well as any change in 
circumstances; and 

(c) The amendment or waiver does not materially impair the interests of the 
beneficial owners of the Bonds, as determined either by parties unaffiliated with the Issuer 
(such as the Trustee or nationally recognized bond counsel), or by an approving vote of 
Bondholders pursuant to the terms of the General Ordinance at the time of the amendment. 

9. TERMINATION OF UNDERT AK.ING. The Undertaking of the Issuer shall be 
terminated hereunder if the Issuer shall no longer have any legal liability for any obligation on or 
relating to repayment of the Bonds under the General Ordinance or the 2002B Series Ordinance. The 
Issuer shall give notice to each NRMSIR or to the MSRB and to the SID, if any, in a timely manner 
if this Section is applicable. 

10. ADDITIONAL INFORMATION. Nothing in this Agreement shall be deemed to 
prevent the Issuer from providing any other information, using the means of providing such 
information set forth in this Agreement or any other means of communication, or including any other 
information in any Annual Financial Information or Audited Financial Statements or notice of 
occurrence of a Material Event, in addition to that which is required by this Agreement. If the Issuer 
chooses to include any information from any document or notice of occurrence ofa Material Event 
in addition to that which is specifically required by this Agreement, the Issuer shall have no obligation 
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under this Agreement to update such information or include it in any foture disclosure or notice of 
occurrence of a Material Event. 

11. BENEFICIARIES. This Agreement has been executed in order to assist the 
Participating Underwriters in complying with the Rule; however, this Agreement shall inure solely 
to the benefit of the Issuer and the beneficial owners of the Bonds, and shall create no rights in any 
other person or entity. 

12. RECORDKEEPING. The Issuer shall maintain records of all Annual Financial 
Information Disclosure and Material Events Disclosure including the content of such disclosure. the 
names of the entities with whom such disclosure was filed and the date of filing such disclosure. 

13. ASSIGNMENT. The Issuer shall not transfer its obligations under the General 
Ordinance or the 2002B Series Ordinance unless the transferee agrees to assume all obligations of 
the Issuer under this Agreement or to execute an Undertaking under the Rule. 

14. GOVERNING LAW. This Agreement shall be governed by the laws of the State of 
Illinois. 

Date: July I 0, 2002 

REGIONAL TRANSPORTATIOl\J AL'THORITY. COOK. 

DuPAGE, KANE, LAKE, McHENRY AND WILL 

COUNTIES, ILLINOIS 

By: 
Its: 
Address: 
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EXHIBIT l 
ANNCAL FINANCIAL INFORMATION A'.\D TIMING AND AUDITED FINANCIAL STATEMENTS 

I. Annual Financial Information means the historical information included in Tables A-I 
and A-II in Appendix A, the information included in Appendix B, Appendix C and Appendix D and 
information of the type set forth in the Official Statement under the following headings: 

Yearly Ridership Unlinked Passenger Trips 
RTA Statements of Revenues and Expenditures 

(Including Funding for the Service Boards) 1997-2001 Financial Information 
RTA 2002 Budget and 2003-04 Financial Plan 
Annual Debt Service 
Estimated Debt Service Coverage 

All or a portion of the Annual Financial Information and the Audited Financial Statements as 
set forth below may be included by reference to other documents which have been submitted to each 
NRMSIR and to the SID, if any, or filed with the Commission. If the information included by 
reference is contained in a Final Official Statement, the Final Official Statement must be available 
from the MSRB; the Final Official Statement need not be available from each NRMSIR, the SID or 
the Commission. The Issuer shall clearly identify each such item of information included by reference. 

Annual Financial Information exclusive of Audited Financial Statements will be provided to 
each N RMS IR and to the SID, if any, so that such entities receive the information within 210 days 
after the end of each fiscal year of the Issuer. Audited Financial Statements as described below 
should be filed at the same time as the Annual Financial Information. If Audited Financial Statements 
are not available when the Annual Financial Information is filed, unaudited financial statements shall 
be included. 

II. Audited Financial Statements. 

Within 210 days after the end of each fiscal year, the Issuer will provide to each NRMSIR and 
to the SID, if any, its Audited Financial Statements prepared in accordance with generally accepted 
accounting principles. Ifaudited financial statements are not available, unaudited financial statements 
will be provided. 

III. If any change is made to the Annual Financial Information as permitted by Section 4 
of the Agreement, the Issuer will provide a notice of such change as required by Section 4. 
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EXHIBIT II 
EVENTS WITH RESPECT TO THE BONDS FOR WHICH 

MATERIAL EVENTS DISCWSURE Is REQUIRED 

1 . Principal and interest payment delinquencies 
2. Non-payment related defaults 
3. Unscheduled draws on debt service reserves reflecting financial difficulties 
4. Unscheduled draws on credit enhancements reflecting financial difficulties 
5. Substitution of credit or liquidity providers, or their failure to perform 
6. Adverse tax opinions or events affecting the tax-exempt status of the security 
7. Modifications to the rights of security holders 
8. Bond calls 
9. Defeasances 
10. Release, substitution or sale of property securing repayment of the securities 
11. Rating changes 
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'{car of Maturity 

2003 
2004 
2005 
2006 
2007 
2008 
2009 
2010 
2011 
2012 
2013 
2014 
2015 
2016 
2017 
2018 
2019 

EXHIBIT III 
CUSIP '\LMBERS 

Series 20028 Bonds 
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CLJSIP Number 

759911 UMO 
759911 LJN8 
759911UP3 
759911 UQI 
759911 UR9 
759911 US7 
75991 IUTS 
759911 CU2 
759911 uvo 
759911 UW8 
75991 I LX6 
75991 IUY4 
759911UZI 
75991 I VAS 
759911VB3 
759911VCI 
75991 IVD9 
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SPECIMAN MUNICIPAL BOND INSURANCE POLICY 
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Financial Guaranty Insurance 
Company 
125 Park A venue 
New York, NY 10017 
(212) 312-3000 
(800) 352-0001 

A GE Capital Company 

Municipal Bond 
New Issue Insurance Policy 

Issuer: 

Bonds: 

FG1c. 

Policy Number: 

Control Number: 00 I 000 I 

Financial Guaranty Insurance Company ("FinanciaE ' , New York stock insurance company, in 
consideration of the payment of the premium an~dct t terms of this Policy, hereby unconditionally and 
irrevocably agrees to pay to State Stre~t B Company, N.A., or its successor, as its agent (the 
"Fiscal Agent"), for the benefit of Bond , t rtion of the principal and interest on the above-described 
debt obligations (the "Bonds") which ecome Due for Payment but shall be unpaid by reason of 
Nonpayment by the Issuer. 

Financial Guaranty will make such payments to the Fiscal Agent on the date such principal or interest becomes 
Due for Payment or on the Business Day next following the day on which Financial Guaranty shall have 
received Notice of Nonpayment, whichever is later. The Fiscal Agent will disburse to the Bondholder the face 
amount of principal and interest which is then Due for Payment but is unpaid by reason of Nonpayment by the 
Issuer but only upon receipt by the Fiscal Agent, in form reasonably satisfactory to it, of (i) evidence of the 
Bondholder's right to receive payment of the principal or interest Due for Payment and (ii) evidence, including 
any appropriate instruments of assignment, that all of the Bondholder's rights to payment of such principal or 
interest Due for Payment shall thereupon vest in Financial Guaranty. Upon such disbursement, Financial 
Guaranty shall become the owner of the Bond, appurtenant coupon or right to payment of principal or interest 
on such Bond and shall be fully subrogated to all of the Bondholder's rights thereunder, including the 
Bondholder's right to payment thereof. 

This Policy is non-cancellable for any reason. The premium on this Policy is not refundable for any reason, 
including the payment of the Bonds prior to their maturity. This Policy does not insure against loss of any 
prepayment premium which may at any time be payable with respect to any Bond. 

As used herein, the term "Bondholder" means, as to a particular Bond, the person other than the Issuer who, at 
the time of Nonpayment, is entitled under the terms of such Bond to payment thereof. "Due for Payment" 
means, when referring to the principal of a Bond, the stated maturity date thereof or the date on which the same 
shall have been duly called for mandatory sinking fund redemption and does not refer to any earlier date on 
which payment is due by reason of call for redemption (other than by mandatory sinking fund redemption), 
acceleration or other advancement of maturity and means, when referring to interest on a Bond, the stated date 

FGIC is a registered service mark used by Financial Guaranty lnsul'llll(;C Company under license from its parent company, FGIC Corporation. 
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Financial Guaranty Insurance 
Company 
125 Park A venue 
New York, NY 10017 
(212) 312-3000 
(800) 352-0001 

A GE Capital Company 

Municipal Bond 
New Issue Insurance Policy 

= FGIC. 

for payment of interest. "Nonpayment" in respect of a Bond means the failure of the Issuer to have provided 
sufficient funds to the paying agent for payment in full of all principal and interest Due for Payment on such 
Bond. "Notice" means telephonic or telegraphic notice, subsequently con 1rmed in writing, or written notice by 
registered or certified mail, from a Bondholder or a paying age fo the Bonds to Financial Guaranty. 
"Business Day" means any day other than a Saturday, Sunday or n ich the Fiscal Agent is authorized 
by law to remain closed. ~ ~ 

In Witness Whereof, Financial Guaranty has ca~&s ~~to-. be affixed with its corporate seal and to be 
signed by its duly authorized officer in fac~ .. ~e effective and binding upon Financial Guaranty by 
virtue of the countersignature of its duly c:,~-e resentative. 

President 

Effective Date: Authorized Representative 

State Street Bank and Trust Company, N.A., acknowledges that it has agreed to perform the duties of Fiscal 
Agent under this Policy. 

Authorized Officer 

FGIC 1s a registered service mark used by Financial Guaranty Insurance Company under license from its parent company, FGIC Corporation. 
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= Financial Guaranty Insurance 
Company 
125 Park A venue FGIC. 
New York, NY 10017 
(212) 312-3000 
(800) 352-0001 

A GE Capital Company 

Endorsement 
To Financial Guaranty Insurance Company 
Insurance Policy 

Policy Number: Control Number: 0010001 

It is further understood that the term "Nonpayment" in res~ect includes any payment of principal or 
interest made to a Bondholder by or on behalf of the iss~ s d which has been recovered from such 
Bondholder pursuant to the United States Bankrupt~~ a trustee in bankruptcy in accordance with a 
final, nonappealable order ofa court having co~~ 'ction. 

NOTHING HEREIN SHALL BE CON~~D'wrWAIVE, ALTER, REDUCE OR AMEND COVERAGE 
IN ANY OTHER SECTION OF THE P . IF FOUND CONTRARY TO THE POLICY LANGUAGE, 
THE TERMS OF THIS ENDORSEMEN UPERSEDE THE POLICY LANGUAGE. 

In Witness Whereof, Financial Guaranty has caused this Endorsement to be affixed with its corporate seal and 
to be signed by its duly authorized officer in facsimile to become effective and binding upon Financial Guaranty 
by virtue of the countersignature of its duly authorized representative. 

President 

Effective Date: Authorized Representative 

Acknowledged as of the Effective Date written above: 

Authorized Officer 
State Street Bank and Trust Company, N.A., as Fiscal Agent 

FGIC is a registered service mark used by Financial Guaranty Insurance Company under license from its parent company, FGIC Corporation. 
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