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No dealer, broker, salesperson, or other person has been authorized by the RTA or the 
Underwriter to give any information or make any representations other than those contained in this 
Official Statement in connection with the offering of the Series 2001A Bonds, and if given or made, 
such information or representations must not be relied upon as having been authorized by any of the 
foregoing. This Official Statement does not constitute an offer to sell or the solicitation of any offer 
to buy, nor shall there be any sale of the Series 2001A Bonds by any person, in any jurisdiction in 
which it is unlawful for such person to make such offer, solicitation or sale. The information set forth 
herein has been obtained fiom the RTA and fiom other sources that are believed to be reliable, but 
such information is not guaranteed as to accuracy or completeness, and is not to be construed as a 
representation, by the Underwriter. The information and expressions of opinion herein are subject 
to change without notice, and neither the delivery of this Official Statement nor any sale made 
hereunder shall, under any circumstances, create any implication that there has been no change in the 
affairs of the RTA or the Service Boards since the date hereof. 

In connection with this offering, the Underwriter may overallot or effect transactions which 
stabilize or maintain the market price of the Series 2001A Bonds at a level above that which might 
otherwise prevail in the open market. Such stabilizing, if commenced, may be discontinued at any 
time. 

THE SERIES2001A BONDSHAVE NOTBEENREGISTEREDUNDERTHE SECURITIESACT OF 
1933, AS AMENDED, NOR HAS THE GENERAL ORDINANCE OR THE 2001A SERIES ORDINANCE 
BEEN QUALIFIED UNDER THE TRUST INDENTURE ACT OF 1939, AS AMENDED, IN RELIANCE UPON 
EXEMPTIONS CONTAINED IN SUCH ACTS. THE REGISTRATION OR QUALIFICATION OF THE SERIES 
2001A BONDS IN ACCORDANCE WITHTHE APPLICABLEPROVISIONS OFTHE SECURITIESLAWS OF 
THE STATES IN WHICH THE SERIES 2001A BONDS HAVE BEEN REGISTERED OR QUALIFIED AND 
THE EXEMPTION FROM REGISTRATION OR QUALIFICATION IN OTHER STATES CANNOT BE 
REGARDED AS A RECOMMENDATION THEREOF. NEITHER THESE STATES NOR ANY OF THEIR 
AGENCIES HAVE PASSED UPON THE MERITS OF THE SERIES 2001A BONDS OR THE ACCURACY OR 
COMPLETENESS OFTHIS OFFICIAL STATEMENT. ANYREPRESENTATIONTOTHE CONTRARY MAY 
BE A CRIMINAL OFFENSE. 

MAKING AN INVESTMENT DECISION INVESTORS MUST RELY ON THEIR OWN 
EXAMINATION OF THE RTA AND THE TERMS OF THE OFFERING, INCLUDING THE MERITS AND 
RISKS INVOLVED. TI-ESE SECURITIES HAVE NOT BEEN RECOMMENDED BY ANY FEDERAL OR 
STATE SECURITIES COMMISSION OR REGULATORY AUTHORITY. FURTHERMORE, THE 
FOREGOING AUTHORITIES HAVE NOT CONFIRMED THE ACCURACY OR DETERMINED THE 
ADEQUACY OFTHIS DOCUMENT. ANYREPRESENTATIONTOTHE CONTRARY MAY BE A CRIMINAL 
OFFENSE. 

... 
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OFFICIAL STATEMENT 

$100,000,000 
REGIONAL TRANSPORTATION AUTHORITY 
Cook, DuPage, Kane, Lake, McHenry and 

Will Counties, Illinois 
General Obligation Bonds, Series 2001A 

INTRODUCTION 

The purpose of this OBcial Statement, including the cover page and the Appendices, is to set 
forth certain information in connection with the issuance and sale by the Regional Transportation 
Authority (the “RTA ” or the “Authority”), a unit oflocal government existing under the Constitution 
and statutes of the State of Illinois (the “State ”) of its General Obligation Bonds, Series 2001A (the 
“Series 2001A Bonds”), in the principal amount of $100,000,000. The Series 2001A Bonds are 
issued pursuant to the Bond and Note General Ordinance adopted by the Board of Directors of the 
RTA (the “Board”) on August 8,1985, as supplemented and amended (the “General Ordinance”), 
and the Series Ordinance adopted by the Board on February 1, 2001 (the “2001A Series 
Ordinance”). 

The Series 2001A Bonds are general obligations of the RTA, whose full faith and credit has 
been pledged to the payment of the principal of and interest on the Series 2001A Bonds. The Series 
2001A Bonds are secured by a first lien on and security interest in all lawfully available Revenues (as 
hereinafter defined) and all other lawfully available funds received or held by the RTA. The RTA has 
the power to impose and cause to be collected, and has duly imposed, certain sales taxes (collectively, 
the “RTA Sales Tax”), as discussed below in the section captioned “THE REGIONAL 
”SPORTATION AUTHORITY-RTA FINANCES-Sales Tax Revenues.” The RTA Sales Tax is 
collected by the State on behalf of the RTA and, together with portions of certain sales taxes imposed 
by the State and all Public Transportation Fund Revenues (as hereinafter defined), is paid by the State 
to Amalgamated Bank of Chicago, Chicago, Illinois, or any successor or assign, as trustee (the 
“Trustee ”), for deposit in the Debt Service Fund (as hereinafter defined) established to provide for 
payment of principal of and interest on the Series 2001A Bonds and other Authority Obligations (as 
hereinafter defined). The Series 2001A Bonds are also secured by the Series 2001A Debt Service 
Reserve Account (as hereinafter defined). 

The RTA does not have the power to levy ad valorem property taxes. 

The Series 2001ABonds are being issued on a parity with the Authority’s Outstanding Bonds, 
and Additional Authority Obligations which may be issued in the future. See “SECURITY FOR THE 
SERIES 2001A BONDS-AUTHORITY OBLIGATIONS-Additional Authority Obligations.” 

Certain factors that may affect an investment decision concerning the Series 2001A Bonds 
are described throughout this Official Statement, including descriptions of the RTA’s financial results 
and projections and the security for the Series 2001A Bonds. Persons considering a purchase of the 
Series 2001A Bonds should read this Official Statement in its entirety. 



Certain capitalized terms used in this Official Statement are defined in Appendix 
D-“Summary of Certain Provisions of the General Ordinance and the 2001A Series Ordinance.” 

THE SERIES 2001A BONDS 

AUTHORITY 

The Series 2001A Bonds are being issued pursuant to the Regional Transportation Authority 
Act of the State of Illinois, as amended (the “Act”), the Local Government Debt Reform Act of the 
State of Illinois, as amended, the General Ordinance and the 2001A Series Ordinance. 

PURPOSE 

The principal proceeds of the Series 2001A Bonds will be used to pay costs of construction, 
acquisition, repair and replacement of certain public transportation facilities (the “Project”) and to 
pay Costs of Issuance of the Series 2001A Bonds. See “RTA CAPITAL PROGRAM-PROJECTS 
EXPECTED TO BE FINANCED WITH SERIES 200 1 A BOND PROCEEDS.” 

CAPITAL. ASSETS FUND 

The General Ordinance establishes the Capital Assets Fund. All principal proceeds and any 
premium received upon the issuance of the Series 2001A Bonds (other than amounts to be used to 
pay Costs of Issuance of the Series 2001A Bonds) will be deposited in a separate account in the 
Capital Assets Fund designated as the Series 2001A Bonds Capital Assets Account (the “2001A 
Capital Assets Account”) established pursuant to the 2001A Series Ordinance. All fbnds in the 
2001A Capital Assets Account will be held by the Trustee and (i) paid out on the order of an 
Authorized Officer for the purposes of paying or reimbursing costs of the Project, or (ii) transferred 
on the order of an Authorized Officer to the Debt Service Fund for the payment of the principal of 
and interest on Authority Obligations. 

MATURITlES AND INTEREST RATES 

The Series 2001A Bonds will be dated as of March 15,2001, will mature on the dates and 
in the amounts set forth on the cover page hereof, and bear interest payable semi-annually on January 
1 and July 1 of each year, commencing on July 1, 2001, at the rates set forth on the cover page 
hereof The Series 2001ABonds will be issued in the denomination of $5,000 or any integral multiple 
thereof 

REGISTRATION 

The Series 2001A Bonds will be issued only as fully registered Bonds without coupons and 
when issued, will be registered in the name of Cede & Co., as nominee of The Depository Trust 
Company, New York, New York (“DTC‘). See AppendixE-“Certain Provisions Relating to Global 
Book-Entry Only System.” 
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MANDATORY REDEh4P"ION 

The Series 2001A Bonds maturing on July 1,2024, are subject to mandatory redemption, in 
integral multiples of $5,000 selected by the Trustee as provided in the General Ordinance, through 
the application of Sinking Fund Installments, at a Redemption Price equal to the principal amount to 
be redeemed plus accrued interest to the redemption date, on July 1 of each of the years and in the 
principal amounts as follows: 

Year Principal Amount 

2022 
2023 
2024(maturity) 

$4,025,000 
4,255,000 
4,495,000 

The Series 2001A Bonds maturing on July 1,2027, are subject to mandatory redemption, in 
integral multiples of $5,000 selected by the Trustee as provided in the General Ordinance, through 
the application of Sinking Fund Installments, at a Redemption Price equal to the principal amount to 
be redeemed plus accrued interest to the redemption date, on July 1 of each of the years and in the 
principal amounts as follows: 

Year Principal Amount 

2025 
2026 
2027(maturity) 

$4,750,000 
5,020,000 
5,300,000 

The Series 2001ABonds maturing on July 1,203 1, are subject to mandatory redemption, in 
integral multiples of $5,000 selected by the Trustee as provided in the General Ordinance, through 
the application of Sinking Fund Installments, at a Redemption Price equal to the principal amount to 
be redeemed plus accrued interest to the redemption date, on July 1 of each of the years and in the 
principal amounts as follows: 

Year Principal Amount 

2028 
2029 
2030 
203 1 (maturity) 

$5,600,000 
5,920,000 
6,25 5,000 
6,605,000 

The Authority may direct the Trustee to purchase Series 2001A Bonds with funds on hand 
in the Series 2001A Bonds Account as authorized by the General Ordinance. The principal amount 
of the Series 2001 A Bonds so purchased shall be applied against the Sinking Fund Installments for 
the Series 2001A Bonds in such order of the sinking fbnd payment dates as the Authority may 
determine, or, if no such determination is made, in the inverse order of fbture sinking fbnd payment 
dates. 
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REDEMPTION PROCEDURES 

In the event of the mandatory redemption of less than all of the Series 2001A Bonds of a 
particular maturity, the Trustee will select by lot from such maturity, using such method as it deems 
proper (based on units of $5,000 principd amount), the Series 2001A Bonds or portions thereof that 
are to be redeemed. 

Upon any mandatory redemption thereof, the Trustee is required to give notice to the Holders 
of those Series 2001A Bonds which are to be redeemed in whole or in part. Such notice is to be 
mailed by first class mail, postage prepaid, not less than thirty days nor more than sixty days prior to 
the redemption date and will specie those Series 2001A Bonds which are subject to redemption, the 
principal amount to be redeemed, the Redemption Price, the redemption date and the place where the 
Redemption Price will be payable and shall state that from and after the redemption date, interest on 
such Series 2001A Bonds will cease to accrue. 

USE OF THE SERIES 2001A BOND PROCEEDS 

The proceeds ofthe Series 2001ABonds will provide funds for the Project and will be applied 
approximately as follows: 

Deposit to 2001A Capital Assets Account . . .  $1 10,945,388.57 
Costs of Issuance‘ . . . . . . . . . . . . . . . . . . . . . .  649.462.38 
TOTAL . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $1 1 1,594,850.95 

Includes premiums for the Municipal Bond Insurance Policy and the Reserve Fund Credit Instrument. 

See “RTA CAPITAL PROGRAM-PROJECTS EXPECTEDTO BE FINANCED WITH SERIES 200 1 A 
BOND PROCEEDS.” 

SECURITY FOR THE SERIES 2001A BONDS 

SECURITY AND SOURCES OF PAYMENT 

The Series 2001A Bonds are general obligations of the RTA to which the f i l l  faith and credit 
of the RTA is pledged. 

The Series 2001ABonds, together with the Outstanding Bonds and any other notes or bonds 
that may be issued on a parity therewith (collectively, the ‘Xuthority Obligations”), are payable from 
all lawfully available Revenues (as defined below) and all other lawfully available funds received or 
held by the Authority. The Series 2001A Bonds and other Authority Obligations are not payable 
from Additional State Assistance or Additional Financial Assistance (each as hereinafter defined and 
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referred to herein collectively as “State Assistance”), amounts in the Authority’s self-insurance hnd 
or amounts required to be held or used with respect to Separate Ordinance Obligations (as hereinafter 
defined). See “THE REGIONAL ”RANSPORTATION AUTHORITY-RTA FINANCES.” 

The RTA does not have the power to levy ad valorem property taxes. 

The Series 2001A Bonds and other Authority Obligations are secured by an assignment of 
and lien on Sales Tax Revenues and Public Transportation Fund Revenues (each as hereinafter 
defined). Sales Tax Revenues are collected by the State of Illinois Department of Revenue and paid 
directly to the Trustee by the State Treasurer for deposit in the Debt Service Fund. See “THE 
REGIONAL ”RANSPORTATION AUTHORITY-RTA FINANCES-Sales Tax Revenues.” Subject to 
appropriation by the Illinois General Assembly, Public Transportation Fund Revenues are paid 
directly to the Trustee by the State Treasurer for deposit in the Debt Service Fund. See “THE 
REGIONAL TRANSPORTATION AUTHORITY-RTA FINANCES-Public Transportation Fund 
Revenues.” The Series 2001A Bonds are also secured by the Series 2001A Debt Service Reserve 
Account. See “SECURITY FOR THE SERIES 2001A BONDS-DEBT SERVICE RESERVE FUND.” 

“Revenues” means all Sales Tax Revenues, all Public Transportation Fund Revenues, all 
amounts received from other taxes as are or shall be imposed by the Authority, all other receipts, 
revenues or funds granted, paid, appropriated or otherwise disbursed to the Authority from the State 
or any department or agency of the State or any unit of local government or the federal government 
or from any other source, for the purpose of carrying out the Authority’s responsibilities, purposes 
and powers, all revenues and receipts derived fiom the Authority’s operations (including interest and 
other investment income) and any other revenues or receipts of the Authority. Revenues, however, 
shall not include State Assistance, amounts in or payments to the Authority from the Service Boards 
for deposit in the Authority’s joint self-insurance fbnd, or any Secured Government Payments or 
receipts from any ad valorem real property taxes levied by or on behalf of the Authority, to the extent 
such Secured Government Payments or tax receipts have been assigned or pledged by the Authority 
to a trustee for the purpose of paying principal, redemption price or purchase price of or interest on 
Separate Ordinance Obligations, or for the purpose of reimbursing a provider of a Credit Support 
Instrument or Reserve Fund Credit Instrument or reinstating coverage under such an instrument in 
respect of Separate Ordinance Obligations for payment made under such an instrument, or investment 
earnings on amounts held by such a trustee to pay debt service on or to secure Separate Ordinance 
Obligations. See “SECURITY FOR THE SERIES 2001A BONDS-AUTHORITY OBLIGATIONS.” 

“sales Tax Revenues” means all tax receipts received by or on behalf of the Authority from 
the RTA Sales Tax or any taxes imposed (including by the State) in lieu of those taxes. See “THE 
REGIONAL TRANSPORTATION AUTHORITY-RTA FINANCES-Sales Tax Revenues.” 

“Public Transportation Fund Revenues” means the amounts paid to or on behalf of the 
Authority from the Public Transportation Fund in the Treasury of the State, but shall not include 
State Assistance. See “THE REGIONAL TRANSPORTATION AUTHORITY-RTAFINANCES-Public 
Transportation Fund Revenues.” 
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DEBT SERVICE FUND 

The General Ordinance creates a Debt Service Fund to be maintained by the Trustee and used 
to pay debt service on the Series 2001A Bonds and other Outstanding Authority Obligations. 
Separate accounts in the Debt Service Fund are required to be established for each series of 
obligations. The 2001A Series Ordinance establishes the Series 2001A Bonds Account (the “2001A 
Bondrs Account’?. 

The 2001A Series Ordinance establishes a monthly deposit requirement for the Series 2001A 
Bonds in the 2001ABonds Account. The General Ordinance provides that each month, any amounts 
in the Debt Service Fund in excess of the required deposits therein (other than in any Rebate 
Accounts created thereunder) are required to be transferred to the Debt Service Reserve Fund until 
the amount in each Account in the Debt Service Reserve Fund equals the Reserve Requirement (as 
hereinafter defined) for such Account, are then used to make required deposits to the Rebate 
Accounts, and are then paid by the Trustee to the RTA or upon the RTA’s direction. 

If the required deposits to the Debt Service Fund are not made in any month, the RTA 
immediately shall deposit with the Trustee from all moneys on hand or available to the RTA from 
which Authority Obligations are payable, as described above, an amount sufficient to make up the 
deficiency. 

DEBT SERVICE RESERVE FUND 

The General Ordinance establishes a Debt Service Reserve Fund to be maintained by the 
Trustee as additional security for Bonds issued under the General Ordinance. The Authority may 
create separate accounts in the Debt Service Reserve Fund relating to particular series ofBonds. A 
Series 2001A Bonds Debt Service Reserve Fund Account is established by the 2001A Series 
Ordinance for the purpose of securing the Series 2001A Bonds (the “Series 2001A Debt Service 
Reserve Account’?. Twelve other Debt Service Reserve Fund Accounts (securing the Series 1990A 
Bonds, the Series 1991ABonds, the Series 1992A&B Bonds, the Series 1993A&B Bonds, the Series 
1993C Bonds, the Series 1994A&B Bonds, the Series 1994C&D Bonds, the Series 1996 Bonds, the 
Series 1997 Bonds, the Series 1999 Bonds, the Series 2000A Bonds and the Series 2001B Bonds, 
respectively) have been created in the Debt Service Reserve Fund and fbture Series Ordinances may 
create additional accounts in the Debt Senrice Reserve Fund to secure fkture series of Bonds. 
Holders ofBonds of a particular series have no claim against any Debt Service Reserve Fund Account 
securing another series of Outstanding Bonds. 

In connection with the issuance of any series of Bonds, the General Ordinance requires an 
amount, if any, to be deposited in the Debt Service Reserve Fund Account securing such series of 
Bonds so that the value of such Account at least equals the Reserve Requirement for such Account 
calculated immediately after the delivery ofsuch series ofBonds. Each month, the Trustee is required 
to pay to and deposit in each Debt Service Reserve Fund Account, if the amount on deposit in such 
Account is less than the Reserve Requirement for such Account, all amounts in the Debt Service Fund 
in excess of the amounts required to be on deposit in the Debt Service Fund. See “SECURITY FOR 
THE SERIES 2001A BONDS-DEBT SERVICE FUND.” If in any month, after the required deposits to 
the Debt Service Fund (other than to any Rebate Accounts) have been made, and any transfers from 
the Debt Service Fund to the Debt Service Reserve Fund have been made (as described in the 
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preceding sentence), the value of any Account in the Debt Service Reserve Fund is less than the 
Reserve Requirement for such Account, the RTA is required immediately to deposit with the Trustee 
any and all other money which it has on hand and is lawfhlly available to make up the deficiency. 
Transfers or deposits to the Debt Service Reserve Fund shall be made proportionately to the 
respective Accounts therein on the basis of the amount ofthe deficiency in each Account prior to any 
such transfer or deposit. 

All amounts on deposit in the Series 2001A Debt Service Reserve Account shall be held in 
trust for the sole benefit of the Holders of the Series 2001A Bonds, and shall be transferred by the 
Trustee to the Debt Service Fund to the credit of the 2001A Bonds Account at the times and in the 
amounts as required in order to pay principal of the Series 2001A Bonds, at maturity or on Sinking 
Fund Installment dates, and to pay interest on the Series 200 1 A Bonds, as it falls due, if there are not 
sufficient amounts in the 2001A Bonds Account for that purpose. 

All or any part of the Reserve Requirement for any Debt Service Reserve Account may be met 
by the deposit with the Trustee of a Reserve Fund Credit Instrument. See Appendix D---“Summary 
of Certain Provisions of the General Ordinance and the 2001A Series Ordinance-Debt Service 
Reserve Fund.” 

Reserve Fund Credit Instruments provided by Ambac Assurance Corporation ( “AMBAC”), 
Financial Guaranty Insurance Company ( “Financial Guaranty” or ‘‘FGIC ’7, MBIA Insurance 
Corporation ( “MBIA ”) or Financial Security Assurance Inc. (“FSA”) (each a “Credit Provider ”) are 
held in all ofthe Debt Service Reserve Accounts. The Reserve Requirements for the Series 1990A 
and Series 1991ADebt Service Reserve Accounts are knded in part by cash deposits in the amount 
of $56,15 1 and $17,568, respectively. Each Reserve Fund Credit Instrument was hlly qualified for 
deposit in the Debt Service Reserve Fund on the date of such deposit and remains so qualified based 
upon the credit rating of each Credit Provider. The Authority makes no representation as to the 
current financial condition of any Credit Provider. Set forth in the following table is the Credit 
Instrument Coverage amount for each Debt Service Reserve Account satisfied by a Reserve Fund 
Credit Instrument. 

DEBT SERVICE mSERVE FUND CREDIT bJSTRU”TS 

ACCOUNT 

Series 1990A 
Series 1991A 
Series 1992A&B 
Series 1993A&B 
Series 1993C 
Series 1994A&B 
Series 1994C&D 
Series 1996 
Series 1997 
Series 1999 
Series 2000A 
Series 2001B 
Series 2001A 

CREDIT INSTRUMENT 
COVERAGE 

$ 8,156,338 
7,830,099 

18,205,744 
8,266,885 
2,326,500 

20,934,198 
16,307,673 
15,123,500 
9,83 8,500 

29,872,500 
19,920,033 
3,77 1,500 
7,228,28 1 

CREDIT PROVIDER 

M A C  
FGIC 

AMBAC 
FGIC 

AMBAC 
AMBAC 

FGIC 
MBIA 
FGIC 
FSA 

MBIA 
FGIC 
FGIC 
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RESERVE F” POLICY 

Concurrently with the issuance of the Series 2001A Bonds, Financial Guaranty Insurance 
Company (“Financial Guaranty”) will issue its Municipal Bond Debt Service Reserve Fund Policy 
for the Series 2001A Bonds (the “Reserve Policy”). The Reserve Policy unconditionally guarantees 
the payment of that portion of the principal of and interest on the Series 2001A Bonds which has 
become due for payment, but shall be unpaid by reason of nonpayment by the Authority, provided 
that the aggregate mount paid under the Reserve Policy may not exceed the maximum amount set 
forth in the Reserve Policy ($7,228,281). Financial Guaranty makes such payments to the paying 
agent (the “Pqing Agent”) for the Series 2001A Bonds, on the later of the date on which such 
principal and interest is due or on the business day next following the day on which Financial 
Guaranty shall have received telephonic or telegraphic notice, subsequently confirmed in writing, or 
written notice by registered or certified mail, from the Paying Agent of the nonpayment of such 
mount by the Authority. The term “nonpayment” in respect of a Series 2001A Bond includes any 
payment of principal or interest made to an owner of a Series 2001 A Bond which has been recovered 
from such owner pursuant to the United States Bankruptcy Code by a trustee in bankruptcy in 
accordance with a final, nonappealable order of a court having competent jurisdiction. 

The Reserve Policy is non-cancellable and the premium will be fblly paid at the time of 
delivery of the Series 2001A Bonds. The Reserve Policy covers failure to pay principal of the Series 
2001A Bonds on their respective stated maturity dates or dates on which the same shall have been 
called for mandatory sinking fbnd redemption, and not on any other date on which the Series 2001A 
Bonds may have been accelerated and covers the failure to pay an installment of interest on the stated 
date for its payment. The Reserve Policy shall terminate on the earlier of the scheduled final maturity 
date of the Series 2001A Bonds or the date on which no Series 2001A Bonds are Outstanding. 

Generally, in connection with its insurance of a Reserve Policy, Financial Guaranty requires, 
among other things, (i) that so long as it has not failed to comply with its payment obligations under 
the Reserve Policy, it be granted the power to exercise any remedies available at law or under the 
authorizing documents other than (A) acceleration of the Series 2001ABonds or (B) remedies which 
would adversely affect holders in the event that the Authority fails to reimburse Financial Guaranty 
for any draws on the Reserve Policy; and (ii) that any amendment or supplement to or other 
modification ofthe principal legal documents be subject to Financial Guaranty’s consent. The specific 
rights, if any, granted to Financial Guaranty in connection with its issuance of the Reserve Policy are 
set forth in the description of the principal legal documents appearing elsewhere in this Official 
Statement. Reference should be made as well to such description for a discussion of the 
circumstances, if any, under which the Authority is required to provide additional or substitute credit 
enhancement, and related matters. 

This Official Statement contains a section regarding the ratings assigned to the Series 2001A 
Bonds and reference should be made to the information under the caption “RATINGS” for a 
discussion of such ratings and the basis for their assignment to the Series 2001A Bonds. Reference 
should be made to the information under the caption “RATINGS” for a discussion of the underlying 
ratings of the Series 2001A Bonds. 
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TheReservePolicy is not covered by the PropertyKasualty Insurance Security Fund specified 
in Article 76 of the New York Insurance Law. 

Financial Guaranty is a wholly-owned subsidiary of FGIC Corporation (the “Corporation”), 
a Delaware holding company. The Corporation is a subsidiary of General .Electric Capital 
Corporation (“GE Cupitul”). Neither the Corporation nor GE Capital is obligated to pay the debts 
of or the claims against Financial Guaranty. Financial Guaranty is a monoline financial guaranty 
insurer domiciled in the State of New York and subject to regulation by the State of New York 
Insurance Department. As of December 3 1,2000, the total capital and surplus of Financial Guaranty 
was approximately $1.089 billion. Financial Guaranty prepares financial statements on the basis of 
both statutory accounting principles and generally accepted accounting principles. Copies of such 
financial statements may be obtained by writing to Financial Guaranty at 1 15 Broadway, New York, 
New York 10006, Attention: Communications Department (telephone number: 2 12-3 12-3000) or 
to the New York State Insurance Department at 25 Beaver Street, New York, New York 10004- 
23 19, Attention: Financial Condition PropertyKasualty Bureau (telephone number: 2 12-480-5 187). 

REBATE ACCOUNT 

The General Ordinance establishes in the Debt Service Fund a separate Rebate Account with 
respect to each series of Authority Obligations issued after November 1, 1986. The General 
Ordinance requires that there be deposited in the Debt Service Fund to the credit of the Rebate 
Accounts, after there are no deficiencies in any of the other Accounts in the Debt Service Fund or the 
Debt Service Reserve Fund, the amounts as shall be required to be held available for rebate to the 
United States of America with respect to each series of Authority Obligations. The amount so to be 
held available will be determined from time to time by the RTA. 

AUTHORITY OBLIGATIONS 

Prior to January 1,2000, the RTA was authorized under the Act (i) to issue $500 million of 
bonds for public transportation projects (“SCIPBonds”) approved by the Governor ofthe State as 
part of the RTA’s Strategic Capital Improvement Program (“SUP Program”), (ii) to issue and have 
outstanding from time to time $500 million of notes and bonds for public transportation projects not 
part ofthe SCIP Program (the %on-SCIPBondS”) and (iii) to issue and have outstanding from time 
to time $100 million of working cash notes. 

Effective January 1, 2000, the Act was amended to authorize the RTA (i) to issue an 
additional $260,000,000 of SCIP Bonds in each year for the period of 2000 through 2004 and (ii) to 
issue and have outstanding from time to time an additional $300,000,000 of non-SCIP Bonds. On 
June 20,2000, the Authority issued $260,000,000 of SCIP Bonds pursuant to this authorization. The 
Series 2001A Bonds constitute a portion of the SCIP Bonds that can be issued for project purposes 
pursuant to this authorization in year 2001. The Authority expects to issue an additional 
$160,000,000 of SCIP Bonds prior to the end of the year 2001. 

The following table illustrates the aggregate statutory authorization for the issuance of 
Authority Obligations for public transportation projects. 
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RTA BOND AUTHORIZATION 
[in millions] 

Prior to 
1/1/99 1/1/00 1/1/01 

Non-SCIP Bonds $ 500 $ 800 $ 800 

SCIP Bonds 500 760 1,020 

Working Cash Notes - 100 - 100 - 100 

Total $1,100 $1,660 $1,920 

1/1/02 

$ 800 

1,280 

- 100 

$2,180 

1/1/03 1/1/04 

$ 800 $ 800 

1,540 1,800 

- 100 - 100 

$2,440 $2,700 

The Authority is authorized to issue non-SCIP Bonds to refind non-SCIP Bonds within the 
limits on the principal amount of outstanding non-SCIP Bonds described above. 

Effective July 1,1999 the Act was amended to authorize the Authority to issue bonds or notes 
in such amounts as may be necessary to provide for the refbnding of SCIP Bonds. However, no such 
rehnding obligation may mature later than the final maturity of the refunded SCIP Bonds and the 
debt service in any year for such refinding obligations may not exceed the debt service requirements 
for the SCIP Bonds rehnded in that year. 

On March 1,2001, the Authority issued $37,715,000 of its General Obligation Refkding 
Bonds, Series 2001B (the “Series 2001B B o n e ) .  The Series 2001B Bonds were issued to refind 
certain of the Series 1993A Bonds. 

Upon the issuance of the Series 2001A Bonds, the Authority will have $462,635,000 of 
non-SCIP Bonds Outstanding and will have $833,110,000 of SCIP Bonds (including the Series 
2001A Bonds) Outstanding. No Working Cash Notes are outstanding. 

Under the Act, Authority Obligations, which include the Series 2001A Bonds, are superior 
to and have priority over all other obligations of the Authority, except Separate Ordinance 
Obligations that have a prior claim to Secured Government Payments (as hereinafter defined) or ad 
valorem property tax receipts to the extent provided for under the Act and the authorizing ordinances 
estabIishing the Separate Ordinance Obligations. 

AaUitionalAuthority Obligations. The RTAmay issue Additional Authority Obligations from 
time to time for any lawful purpose, which Additional Authority Obligations shall be on a parity with 
the Outstanding Bonds and the Series 2001A Bonds. Continued finding of the RTA’s Capital 
Program at recent levels will require the issuance of Additional Authority Obligations. See “RTA 
CAPITAL PROGRAM--GENERAL DESCRIPTION OF THE RTA CAPITAL PROGRAM.” 
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Generally, Additional Authority Obligations may be issued only if (i) there is no default in 
payment of Outstanding Authority Obligations or in making deposits to the Debt Service Fund, (ii) 
upon the issuance of Additional Authority Obligations which are Bonds the value of each Account 
in the Debt Service Reserve Fund is not less than the Reserve Requirement for such Account, and (iii) 
the “Revenues test” is met. 

The “Revenues test” is met if, at the date the contract is made to sell the Additional Authority 
Obligations, (a) Sales Tax Revenues equal or exceed 2.5 times the maximum Annual Debt Service 
Requirements for the then current or any fkture twelve-month period ending April 30 for all Authority 
Obligations to be Outstanding upon the issuance of the Additional Authority Obligations, and 
(b) Sales Tax Revenues shall equal or exceed the Authority’s obligation to repay due and owing 
policy costs required pursuant to the Municipal Bond Debt Service Reserve Fund Policies deposited 
into the respective Debt Service Reserve Accounts to satisfL the Reserve Requirements for the Series 
1991ABonds, the Series 1993A&B Bonds, the Series 1994C&D Bonds, the Series 1996Bonds, the 
Series 1997 Bonds, the Series 1999 Bonds, the Series 2000A Bonds, the Series 2001B Bonds and 
the Series 2001A Bonds. 

For purposes of the “Revenues test,” “Sales Tax Revenues” shall be an amount equal to one- 
half of the sales tax revenues for the most recently completed 24 months for which the RTA has 
financial statements available, shall be calculated consistent with generally accepted accounting 
principles and shall be evidenced either by an accountants’ certificate or (for months for which 
audited financial statements are not available) by a certificate of an Authorized Officer of the RTA. 

In addition, the RTA may, without meeting these tests, but only to the extent permitted by 
the Act, issue refknding Authority Obligations to avoid a default in payment of Authority Obligations 
or if the refbnding results in deposit requirements in each Fiscal Year while any previously 
Outstanding Authority Obligations remain Outstanding not in excess of those prevailing before the 
refbnding . 

Separate Ordinance Obligations. The General Ordinance provides that nothing contained 
therein prohibits the RTA from issuing Separate Ordinance Obligations, which may (but need not) 
be general obligations of the Authority, and from assigning, pledging, and granting a first lien on and 
first security interest in Secured Government Payments or ad valorem real property tax receipts, or 
both, as well as amounts in a debt service find and a debt service reserve h n d  for such Obligations, 
for the payment thereof, and for reimbursing a provider of a Credit Support Instrument or Reserve 
Fund Credit Instrument for such Obligations and for reinstating coverage under such an instrument, 
but only to the extent that such Secured Government Payments and tax receipts have not been 
specifically and explicitly pledged to Authority Obligations. However, the Act would need to be 
amended before Separate Ordinance Obligations which are so secured could lawfully be issued. 

Other Financing Alternatives. The RTA also has the power to acquire real or personal 
property by lease, sublease or installment or conditional purchase contract payable in annual 
installments during a period not exceeding forty years. In connection with the acquisition of public 
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transportation equipment (including, but not limited to, rolling stock, vehicles, locomotives, buses 
or rapid transit equipment), the RTA is authorized to execute equipment trust certificates, equipment 
leases, conditional purchase agreements and other security agreements in the form customarily used 
to effect such acquisitions. These obligations do not constitute bonds or notes within the meaning 
of the Act, are not Additional Authority Obligations and are payable only after all required deposits 
and credits have been made to the various accounts in the Debt Service Fund for Authority 
Obligations. 

Debt Service Reserve FundPoZicy Agreements. In connection with the issuance ofthe Series 
1990A Bonds, the Series 1991A Bonds, the Series 1992A&B Bonds, the Series 1993A&B Bonds, 
the Series 1993C Bonds, the Series 1994A&B Bonds, the Series 1994C&D Bonds, the Series 1996 
Bonds, the Series 1997 Bonds, the Series 1999 Bonds, the Series 2000A Bonds, the Series 2001B 
Bonds and the Series 2001A Bonds, the Authority acquired a Reserve Fund Credit Instrument to 
satisfjr the Reserve Requirement for each such series of Bonds. In the event of a payment under any 
of the Reserve Fund Credit Instruments, the Authority is obligated to reimburse the policy issuer for 
such payment, together with interest thereon until paid. The Authority’s obligation to pay such 
interest is subordinate to the Authority’s obligation to pay Authority Obligations and to replenish the 
Debt Service Reserve Fund. 

AGREEMENTS OF THE STATE 

In the Act, the State pledges to and agrees with the Holders of the Authority Obligations 
(including the Series 2001A Bonds) that the State will not limit or alter the rights and powers vested 
in the RTA by the Act so as to impair the terms of any contract made by the RTA with such Holders, 
or in any way to impair the rights and remedies of such Holders, until the Authority Obligations 
(including the Series 2001A Bonds), together with interest thereon, with interest on any unpaid 
installments of interest, and all costs and expenses in connection with any action or proceedings by 
or on behalf of the Holders thereof, are fully met and discharged. In addition, in the Act the State 
pledges to and agrees with the Holders of the Authority Obligations (including the Series 2001A 
Bonds) that the State will not limit or alter the basis on which State funds are to be paid to the RTA, 
as provided in the Act, or the use of such funds, so as to impair the terms of any such contract. 
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ANNUAL DEBT SERVICE 

The annual debt service (representing payments to the Bondholders, rather than payments by 
the RTA to the Debt Service Fund) for the Outstanding Bonds and the Series 2001A Bonds for each 
calendar year is set forth below: 

YEAR 
200 1 
2002 
2003 
2004 
2005 
2006 
2007 
2008 
2009 
2010 
201 1 
2012 
2013 
2014 
2015 
2016 
2017 
2018 
2019 
2020 
202 1 
2022 
2023 
2024 
2025 
2026 
2027 
2028 
2029 
2030 
203 1 

SERIES 200 1A BONDS 

PRINCPAL. 

$ -0- 
1,400,000 
1,465,000 
1,535,000 
1,6 10,000 
1,695,000 
1,785,000 

1,980,000 
2,090,000 

2,325,000 
2,455,000 
2,5 95,000 
2,740,000 
2,895,000 
3,060,000 
3,23 0,000 
3,415,000 
3,610,000 
3,8 10,000 
4,025,000 
4,25 5,000 
4,495,000 
4,75 0,000 
5,020,000 
5,300,000 
5,600,000 
5,920,000 
6,25 5,000 
6.605.000 

1,880,000 

2,200,000 

$100,000,000 

INTEEST 

$1,295,164 
5,828,238 
5,758,238 
5,684,988 
5,608,238 
5,527,738 
5,442,988 
5,344,8 13 
5,241,413 
5,1323 13 
5,O 17,563 
4,896,563 
4,75 1,250 
4,5973 13 
4,435,625 
4,264,375 
4,090,675 
3,907,075 
3,729,425 
3,541,600 
3,343,050 
3,133,500 
2,892,000 
2,636,700 
2,367,000 
2,082,000 
1,780,800 
1,462,800 
1,126,800 

771,600 
396.300 

$1 16,088,845 

OUTSTANDING BONDS(’) 
FWNCIPAL 

AND b I ” E E S T  

$93,478,870 
96,684,487 
96,578,882 
96,575,25 1 
96,609,706 
96,454,938 
96,445,152 
96,4 15,261 
96,438,754 
96,456,234 
96,444,065 
96,424,671 
96,420,480 
96,390,881 
96,3 18,625 
96,13 0,740 
96,095,086 
96,193,166 
96,159,958 
96,173,498 
87,992,015 
80,153,378 
62,431,136 
54,852,93 5 
34,485,430 
19,665,550 
19,63 1,500 
19,603,950 
19,568,675 
19,532,100 

-0- 
$2,342,805,374 

TOTAL, DEBT 
SERVICE 

$ 94,774,034 
103,912,725 
103,802,120 
103,795,239 
103,827,944 
103,677,676 
103,673,140 
103,640,074 
103,660,167 
103,678,747 
103,66 1,628 
103,646,234 
103,626,730 
103,583,694 
103,494,250 
103,290,115 
103,24576 1 
1 03,3 30,24 1 
103,304,383 
103,3 25,098 
95,145,065 
87,3 11,878 
69,578,136 
61,984,635 
4 1,602,430 
26,767,550 
26,7 12,3 00 
26,666,750 
26,615,475 
263 58,700 

7.001.300 
$2,558,894,2 19 

(’) Prior to issuance of the Series 2001A Bonds and after the issuance of the Series 2001B Bonds. 
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ESTIMATED DEBT SERVICE COVERAGE 

The following table shows projected debt service coverage (by projected available Sales Tax 
Revenues and Public Transportation Fund Revenues). The RTA’s projections of Sales Tax Revenues 
and Public Transportation Fund Revenues for calendar year 200 1 are based upon the Illinois Bureau 
of the Budget’s (the “BOB”) estimate of revenues projected to be available from the RTA Sales Tax 
and Replacement Revenues submitted to the RTA by the BOB in July 2000. See “THE REGIONAL 
TRANSPORTATION AUTHOIWY-RTA FmmcEs-Sales Tax Revenues” and -“Public 
Transportation Fund Revenues.” Projections after year 2001 are based on the estimate for year 2001, 
to which is applied the growth rate implicit in the WEFA Forecast utilized by the RTA to forecast 
Sales Tax Revenues. Should year 2001 Sales Tax Revenues be less than projected, such shortfall 
could affect the projections in subsequent years. See Appendix A-“RTA Historical and Projected 
Sales Tax Revenues.” 

DEBT SERVICE COVERAGE 
(Dollars in Thousands) 

CALENDAR 
YEAR 

2001 
2002 
2003 
2004 
2005 
2006 
2007 
2008 
2009 
2010 
201 1 
2012 
2013 
2014 
2015 
2016 
2017 
2018 
2019 
2020 
202 1 
2022 
2023 
2024 
2025 
2026 
2027 
2028 
2029 
2030 
203 1 

TOTAL DEBT 
SERVICE 

$94,774 
103,913 
103,802 
103,795 
103,828 
103,678 
103,673 
103,640 
103,660 
103,678 
103,662 
103,646 
103,627 
103,584 
103,494 
103,290 
103,246 
103,330 
103,304 
103,325 
95,145 
87,3 12 
69,578 
61,985 
4 1,602 
26,768 
26,712 
26,667 
26,615 
26,559 
7,00 1 

PROJECTED 
SALES TAX 
REVENUES 

$669,000 
705,109 
738,238 
768,267 
798,882 
833,159 
867,606 
903,698 
941,846 
980,855 

402 1,484 
1,062,951 
1,107,008 
1,152,897 
1,200,70 1 
1,250,499 
1,302,379 
1,356,417 
1,4 12,705 
1,47 1,352 
1,532,450 
1,596,102 
1,662,406 
1,73 1,485 
1,803,455 
1,878,436 
1,956,556 
2,037,946 
2,122,734 
2,211,073 
2,303,115 

TIMES COVERAGE BY 
SALES TAX REVENUES 

7.06 
6.79 
7.11 
7.40 
7.69 
8.04 
8.37 
8.72 
9.09 
9.46 
9.85 

10.26 
10.68 
11.13 
11.60 
12.11 
12.61 
13.13 
13.68 
14.24 
16.11 
18.28 
23.89 
27.93 
43.35 
70.17 
73.25 
76.42 
79.76 
83.25 

328.97 

PROJECTED 
AVAILABLE 
REVENUES 

S 837,000 
882,109 
923,538 
960,334 
998,603 

1,04 1,449 
1,084,507 
1,129,622 
1,177,307 
1,226,069 
1,276,856 
1,328,689 
1,383,760 
1,44 1,122 
1,500,876 
1,563,124 
1,627,973 
1,695,522 
1,765,882 
1,839,190 
1,915,562 
1,995,127 
2,078,007 
2,164,357 
2,254,3 19 
2,348,045 
2,445,694 
2,547,432 
2,653,4 17 
2,763,842 
2,878,894 

TIMES COVERAGE 
BY PROJECTED 

AVAILABLE 
REVENUES 

8.83 
8.49 
8.90 
9.25 
9.62 

10.05 
10.46 
10.90 
11.36 
11.83 
12.32 
12.82 
13.35 
13.91 
14.50 
15.13 
15.77 
16.41 
17.09 
17.80 
20.13 
22.85 
29.87 
34.92 
54.19 
87.72 
91.56 
95.53 
99.70 

104.06 
411.21 
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MUNICIPAL BOND INSURANCE POLICY 

The following information has been issued by Financial Guaranty for use in this Official 
Statement. Reference is made to Appendix H for a specimen ofFinancia1 Guaranty’s Municipal Bond 
Insurance Policy. 

Concurrently with the issuance of the Series 2001A Bonds, Financial Guaranty will issue its 
Municipal Bond New Issue Insurance Policy for the Series 2001A Bonds (the “Policy”). The Policy 
unconditionally guarantees the payment of that portion of the principal of and interest on the Series 
2001A Bonds which has become due for payment, but shall be unpaid by reason of nonpayment by 
the Authority. Financial Guaranty will make such payments to State Street Bank and Trust Company, 
N.A., or its successor as its agent (the “Fiscal Agent”), on the later of the date on which such 
principal and interest is due or on the business day next following the day on which Financial 
Guaranty shall have received telephonic or telegraphic notice, subsequently confirmed in writing, or 
written notice by registered or certified mail, from an owner of Series 2001A Bonds or the Paying 
Agent of the nonpayment of such amount by the Authority. The Fiscal Agent will disburse such 
amount due on any Series 2001A Bond to its owner upon receipt by the Fiscal Agent of evidence 
satisfactory to the Fiscal Agent of the owner’s right to receive payment of the principal and interest 
due for payment and evidence, including any appropriate instruments of assignment, that all of such 
owner’s rights to payment of such principal and interest shall be vested in Financial Guaranty. The 
term “nonpayment” in respect of a Series 2001A Bond includes any payment of principal or interest 
made to an owner of a Series 2001A Bond which has been recovered from such owner pursuant to 
the United States Bankruptcy Code by a trustee in bankruptcy in accordance with a final, 
nonappealable order of a court having competent jurisdiction. 

The Policy is non-cancellable and the premium will be kl ly  paid at the time of delivery of the 
Series 2001A Bonds. The Policy covers failure to pay principal of the Series 2001A Bonds on their 
respective stated maturity dates or dates on which the same shall have been duly called for mandatory 
sinking fbnd redemption, and not on any other date on which the Bonds may have been otherwise 
called for redemption, accelerated or advanced in maturity, and covers the failure to pay an 
installment of interest on the stated date for its payment. 

Generally, in connection with its insurance of an issue of municipal securities, Financial 
Guaranty requires, among other things, (i) that it be granted the power to exercise any rights granted 
to the holders of such securities upon the occurrence of an event of default, without the consent of 
such holders, and that such holders may not exercise such rights without Financial Guaranty’s 
consent, in each case so long as Financial Guaranty has not failed to comply with its payment 
obligations under its insurance policy; and (ii) that any amendment or supplement to or other 
modification ofthe principal legal documents be subject to Financial Guaranty’s consent. The specific 
rights, if any, granted to Financial Guaranty in connection with its insurance of the Series 2001A 
Bonds are set forth in the description of the principal legal documents appearing elsewhere in this 
Official Statement. Reference should be made as well to such description for a discussion of the 
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circumstances, if any, under which the Authority is required to provide additional or substitute credit 
enhancement, and related matters. 

This Official Statement contains a section regarding the ratings assigned to the Series 2001A 
Bonds and reference should be made to the information under the caption “RATINGS” for a 
discussion of such ratings and the basis for their assignment to the Series 2001A Bonds. Reference 
should be made to the information under the caption “RATINGS” for a discussion of the underlying 
ratings of the Series 2001 A Bonds. 

The Policy is not covered by the Property/Casualty Insurance Security Fund specified in 
Article 76 of the New York Insurance Law. 

Financial Guaranty is a wholly-owned subsidiary of FGIC Corporation (the “Corporation”), 
a Delaware holding company. The Corporation is a subsidiary of General Electric Capital 
Corporation (“GE CapituZ”). Neither the Corporation nor GE Capital is obligated to pay the debts 
of or the claims against Financial Guaranty. Financial Guaranty is a monoline financial guaranty 
insurer domiciled in the State of New York and subject to regulation by the State of New York 
Insurance Department. As ofDecember 3 1,2000, the total capital and surplus of Financial Guaranty 
was approximately $1 .OS9 billion. Financial Guaranty prepares financial statements on the basis of 
both statutory accounting principles and generally accepted accounting principles. Copies of such 
financial statements may be obtained by writing to Financial Guaranty at 1 15 Broadway, New York, 
New York 10006, Attention: Communications Department (telephone number: 2 12-3 12-3000) or 
to the New York State Insurance Department at 25 Beaver Street, New York, New York 10004- 
23 19, Attention: Financial Condition PropertyKasualty Bureau (telephone number: 2 12-480-5 187). 

”HE REGIONAL TRANSPORTATION AUTHORITY 

GOVERNANCE 

The Illinois Constitution recognizes that public transportation is an essential public purpose 
for which public hnds may be expended. To implement that public policy, the State has provided 
for extensive investment in public transportation infrastructure and extensive involvement in the 
provision of public transportation services for the 7.8 million residents of the six-county northeastern 
Illinois region (the ‘‘Region”). For example, replacement costs for the assets used in public 
transportation service approximate $22 billion. Over 2,400 buses are deployed on over 360 routes 
and more than 2,300 rail cars and locomotives operate on 19 rail lines. In 1999, approximately 559 
million riders made use of the System (as hereinafter defined). Public transportation is vital to the 
economic well-being of the Region. 

To finance, oversee and operate public transportation in the Region, the State has created four 
entities by law: the RTA, the Chicago Transit Authority (the “CTA”), the Commuter Rail Division 
(“Metra”) and the Suburban Bus Division (“Puce”; each a “Service Board” and collectively, the 
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“Service Boar&’’). The RTA is a unit of local government, body politic, political subdivision and 
municipal corporation of the State. By law, the RTA is responsible for planning, coordinating, 
financing and providing public transportation services in the Region. The Act allocates the 
responsibility for setting fares and providing service among the CTA, Metra and Pace. The RTA 
provides financial assistance to, and is responsible for fiscal oversight of, the Service Boards. The 
CTA provides bus and rail service in Chicago and those suburbs close to Chicago. Metra provides 
commuter rail service between the Chicago Central Business District and 168 Chicago and suburban 
locations. Pace provides bus service throughout the suburbs and to the City of Chicago. The public 
transportation services operated by the Service Boards, as coordinated by the RTA to the extent 
provided in the Act, are referred to herein as the ‘‘System. ” 

The Act designates the RTA as the primary public body in the Region to secure hnds for 
public transportation. The RTA is authorized to impose taxes in the Region and to issue debt to 
provide hnding for public transportation facilities. The RTA is also responsible for the allocation of 
certain federal, state and local funds to finance both the operating and capital needs of public 
transportation in the Region. 

Central to its planning, hnding and oversight responsibilities, the Act requires the RTA to 
prepare and adopt each year an annual operating budget and two-year financial plan balancing the 
anticipated revenues from all sources with anticipated expenditures. See “RIE REGIONAL 
l”SPORTATIONAUTHORITY-2OO 1 BUDGET AND 2002-03 FINANCIALPLAN”. Further, the RTA 
and its Service Boards are required by the Act to maintain a “system generated revenue recovery 
ratio” of 50% (the “System Generated Revenue Recovery Ratio”), i.e. at least 50% of the System’s 
operating costs must be recovered through 1) revenues generated by the System, including fare box 
receipts, 2) revenues from certain other sources, such as investment income and concessions, and 3) 
reduced fare reimbursements by the State. It is the RTA’s responsibility to ensure that this ratio is 
maintained through the review and approval of each Service Board’s budget and System Generated 
Revenue Recovery Ratio. On an on-going basis, the RTA monitors the budgetary and operational 
performance of the Service Boards to ensure compliance with their budgets and the System 
Generated Revenue Recovery Ratio. See “THE REGIONAL TRANSPORTATION AUTHORITY- 
FINANCIAL CONTROLS OVER SERVICE BOARDS.” 

The Act also requires the RTA to prepare and adopt each year a five-year capital program. 
The Service Boards are prohibited from undertaking any capital project in excess of $250,000, unless 
the project has been incorporated in that Program. See “RTA CAPITAL PROGRIM-FIVE YEAR 
CAPITAL PROGRAM.” 

ORGANIZATION AND MANAGEMENT 

The governing body ofthe RTA is its Board ofDirectors consisting of thirteen persons. Four 
directors are appointed by the Mayor of the City of Chicago with the advice and consent of the City 
Council. The fifth City of Chicago representative on the Board is the Chairman of the CTA. Four 
directors are appointed by the commissioners of the Cook County Board elected from districts a 
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majority ofthe electors ofwhich reside outside the City of Chicago. One director is appointed by the 
Chairman of the DuPage County Board, with the advice and consent of the DuPage County Board, 
and two directors are appointed by the joint determination of the Chairmen of the County Boards of 
Kane, Lake, McHenry and Will Counties. The thirteenth member, who is the Chairman of the Board 
of the RTA, is appointed by the other twelve directors by a three-fourths vote. The Chairman and 
each director serves for a five-year term and until his or her successor has been appointed and 
qualified. The constitutionality of the appointment powers exercised by the suburban Cook County 
Commissioners has been challenged in litigation currently pending against the RTA, Metra and Pace. 
See “LITIGATION.” 

The RTA maintains a staff of approximately 75 transportation professionals. 

7komsJ.  MCCrackn, Jr. became Chairman ofthe Regional Transportation Authority Board 
of Directors in December 1993. Mr. McCracken currently practices law at the Chicago firm of 
McCracken & Walsh. From 1983 to 1992, Mr. McCracken served in the Illinois General Assembly 
as State Representative, then as State Senator from November 1992 until his appointment as 
Chairman at the RTA. Mr. McCracken received a Bachelor of A r t s  degree in Political Science from 
Marquette University, and is a graduate of Loyola University School of Law. 

Richard J .  Bacigalupo has served as Executive Director of the RTA since October 1996. 
From 1988 until his appointment as Executive Director, Mr. Bacigalupo served as General Counsel 
ofthe RTA. From 1979 to 1988, Mr. Bacigalupo was employed at the Urban Mass Transportation 
Administration. Previously, Mr. Bacigalupo was employed at Rhyne and Rhyne in Washington, D.C. 
He graduated from Marquette University and received a J.D. from The National Law Center at 
George Washington University. Mr. Bacigalupo is licensed to practice law in the State of Illinois and 
the District of Columbia. 

Joseph G. Costello has served as Chief Financial Officer of the RTA since February 1995. 
Prior to that he was a Financial Controller for a multinational transport and logistics company. 
Previously, Mr. Costello held various financial management positions with two multinational 
manufacturing concerns after serving as an auditor with Price Waterhouse. Mr. Costello received a 
B.S. degree in accounting from the University of Illinois, an M.B.A. from the University of Chicago, 
and a C.P.A. Certificate from the State of Illinois. 

John DeLaurentiis has served as Deputy Executive Director of Planning since December 
1996. From 1985 to 1996, Mr. DeLaurentiis was employed by the Illinois Department of 
Transportation serving as a statewide transit grant program Section Chief Previously, Mr. 
DeLaurentiis served as a project manager for a Chicago area housing development firm and in various 
capacities with the City of Chicago’s Department of Housing in the Office of Research and 
Development. Mr. DeLaurentiis received a B.A. degree from the University of Illinois, and an MPA 
from Governor’s State University. 
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Paula Thibeault has served as General Counsel of the RTA since November 1996. 
Previously, she served the RTA in a variety of capacities. Ms. Thibeault has owned and operated her 
own consulting business in Washington, D.C. She graduated from the University of Dayton and 
received a J.D. from The National Law Center at George Washington University. Ms. Thibeault is 
licensed to practice law in the State of Illinois and the District of Columbia. 

AZZm Shrkzy has served as the RTA's Treasurer since August 2000, after joining the RTA 
in May 2000 as Treasury Manager. Previously, Mr. Sharkey served as Chief Financial Officer for a 
market research and consulting firm and held various management positions in finance and accounting 
with the FDIC and major corporations. Mr. Sharkey received a B.S. degree in business 
administration from Indiana University and a C.P.A. Certificate from the State of Illinois. 

RIDERSHIP TREMDs 

System ridership for the calendar year 1999 was 559 million, which was 3.9% higher than 
calendar year 1998. Each Service Board showed increases from the prior year. The increase from 
1998 to 1999 was the largest percentage increase in ridership for the System during the past decade. 
Preliminary numbers indicate that ridership for the year 2000 was 568 million, which is a 1.7% 
increase over the year 1999. 

YEARLY RIDERSHIP 
UNLINKED PASSENGER TRIPS 

(IN MILLIONS) 
1991 1992 1993 1994 1995 1996 1997 1998 1999 

CTA 
BW 394.1 373.3 328.1 327.3 307.3 303.3 288.8 291.7 300.2 

135.3 120.6 118.5 120.9 119.3 124.0 130.0 132.4 141.7 Rail 
Total CTA 529.4 493.9 446.6 448.2 426.6 427.3 418.8 424.1 441.9 

- - -  

METRA 69.0 70.0 69.9 72.0 70.4 70.6 72.3 74.5 76.6 

40.5 39.3 38.3 38.6 37.2 37.5 37.9 39.3 40.2 - - - - - -  PACE 

SYSTEM TOTAL 638.9 603.2 554.8 558.8 534.2 535.4 529.0 537.9 558.7 

PERCENT (6.0%) (5.6%) (8.0%) 0.7% (4.4%) 0.2% (1.2%) 1.7% 3.9% 
CHANGE 

RTA FINANCES 

2000 
@=I*) 

303.3 
- 147.2 
450.5 

78.7 

- 38.6 

567.8 

1.7% 

Revenues. The RTA has the following principal sources of revenues: (i) Sales Tax Revenues, 
including Replacement Revenues; (ii) Public Transportation Fund Revenues; (iii) State Assistance; 
and (iv) Miscellaneous Revenues (including State reimbursements for certain reduced fare programs) 
all as described below. Sales Tax Revenues and Public Transportation Fund Revenues are pledged 
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under the General Ordinance and paid directly to the Trustee as security for Authority Obligations, 
including the Series 2001A Bonds; other funds, such as State Assistance, are not available for 
payments on Authority Obligations, including the Series 2001A Bonds. 

Sales Tax Revenues. Proceeds of the RTA Sales Tax are pledged as security for the Series 
2001A Bonds and other Authority Obligations and are assigned by the RTA and paid directly by the 
State to the Trustee for payment of debt service on Authority Obligations, including the Series 2001A 
Bonds. The RTA Sales Tax currently imposed by the RTA consists of the following: (i) in Cook 
County, a tax of 1% of the gross receipts fiom sales of drugs, certain medical supplies and food 
prepared for consumption off the premises (other than for immediate consumption) imposed on all 
persons selling tangible personal property at retail (a “FdandDrug  Ti”); (ii) a tax of 0.75% in 
Cook County, and 0.25% in counties within Northeastern Illinois other than Cook County, of the 
gross receipts fiom all other taxable retail sales (a “GeneraZSaZes Tax”); and (iii) a tax of 0.75% on 
the use in Cook County, and 0.25% on the use in Northeastem Illinois other than in Cook County, 
of tangible personal property purchased fiom a retailer outside Northeastern Illinois and titled or 
registered with a State agency by a person with a Northeastern Illinois address (a “Use Tax”). The 
Food and Drug Tax and the General Sales Tax are also imposed on persons engaged in a sale of 
service pursuant to which property in the form of tangible personal property or in the form of real 
estate is transferred incident to a sale of a service (a “Service Occupation Tmc”). 

The RTA Sales Tax, net of applicable retailers’ discount, is collected by the Illinois 
Department of Revenue (the “Department of Revenue ”) and paid to the Treasurer of the State to be 
held in trust for the RTA outside the State Treasury in the RTA tax knd created under the Act (the 
“RTA Tax Fund”). Moneys in the RTA Tax Fund are payable monthly, without appropriation, by 
the State Treasurer on the order of the State Comptroller directly to the Trustee for any necessary 
payments of debt service on the Series 2001A Bonds or other Authority Obligations, before being 
paid to the RTA. See “SECURITY FOR THE SERIES 2001A BONDS-SECURITY AND SOURCES OF 
PAYMENT.” 

Since 1990, in order to compensate local governments, including the RTA, for any revenues 
lost by legislative simplification ofthe rate structures and tax base for sales taxes imposed by the State 
and local governments, including the RTA, the State provided for additional annual payments to local 
governments from receipts collected under the State Retailers Occupation Tax, State Service 
Occupation Tax and State Use Taxes (collectively, the “State SaZes Tax”). As a result, specified 
percentages fiom State Sales Tax receipts (the “Replacement Revenues”) are paid monthly into the 
RTA Occupation and Use Tax Replacement Fund and RTA Tax Fund to offset RTA revenue loss 
resulting fiom said restructuring. Approximately 12% of the Replacement Revenues are subject to 
annual appropriation by the Illinois General Assembly. The balance ofReplacement Revenues is not 
subject to annual appropriation. Replacement Revenues in the RTA Occupation and Use Tax 
Replacement Fund are paid monthly by the State Treasurer to or on behalf of the RTA, subject to 
such annual appropriation. Replacement Revenues in the RTA Tax Fund are not subject to annual 
appropriation and are paid monthly by the State Treasurer to or on behalf of the RTA. 
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The Replacement Revenues are pledged as security for the Series 2001A Bonds and other 
Authority Obligations. Under the General Ordinance, the Replacement Revenues are assigned by the 
RTA and are paid directly by the State to the Trustee for the payment of debt ser\iice on Authority 
Obligations, including the Series 200 1 A Bonds. 

For a discussion of the RTA’s projection of Sales Tax Revenues, see Appendix A-“RTA 
Historical and Projected Sales Tax Revenues.” 

The RTA is also authorized by the Act to impose certain other taxes which it currently does 
not impose, including, but not limited to: (i) a tax on the gross receipts fiom automobile rentals at a 
rate not to exceed 1% in Cook County and 0.25% in the Counties of DuPage, Kane, Lake, McHenry 
and Will; (ii) a tax on the sale of motor fbel at a rate not to exceed 5% of the gross receipts of such 
sales; and (iii) a tax on the privilege of parking motor vehicles at off-street parking facilities. The tax 
on motor fuel and the tax on the use of off-street parking facilities cannot by law be imposed 
concurrently with the RTA Sales Taxes currently imposed by the RTA. 

Public Transportation Fund Revenues. The Public Transportation Fund Revenues are 
pledged as security for the Series 2001ABonds and other Authority Obligations and are paid directly 
by the State to the Trustee for the payment of debt service on Authority Obligations, including the 
Series 2001A Bonds. Subject to annual appropriation by the Illinois General Assembly, each month 
the State Comptroller orders and the State Treasurer transfers fiom the State General Revenue Fund 
to the Public Transportation Fund in the State Treasury an amount equal to 25% of the net revenues 
realized fiom the RTA Sales Tax and 25% of the net Replacement Revenues. See “RIE REGIONAL 
TRANSPORTATION AUTHORITY-RTA FINANCES-Sales Tax Revenues.” 

Public Transportation Fund Revenues may not be paid to the RTA until the RTA has certified 
to the Governor, the State Comptroller and the Mayor of the City of Chicago that it has adopted for 
that fiscal year a budget and financial plan meeting the requirements of the Act. In each year since 
the RTA has been statutorily required to do so, it has certified that its budget has met the 
requirements of the Act. 

In addition, the RTA is required to determine, within six months following the end of each 
calendar year, whether the System’s aggregate System Generated Revenue Recovery Ratio equals 
at least 50%. To the extent that this coverage test is not met, the RTA is required to refbnd the 
amount ofthe deficiency in such coverage to the State, and the Public Transportation Fund Revenues 
paid by the RTA to a Service Board not meeting its System Generated Revenue Recovery Ratio are 
reduced in proportion to the amount of the Service Board’s deficiency. Since the enactment of the 
System Generated Revenue Recovery Ratio requirement, the System has met the coverage tests 
required by law. 

State Assistance. The Act provides supplemental State hnding in the forms ofadditional state 
assistance (‘Additional State Assistance”) and additional financial assistance (“‘Additional Financial 
Assistance”) to the RTA in connection with its issuance of SClP Bonds (collectively, “State 
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Assistance”). State Assistance received by the RTA may not be pledged as security for payment of 
debt service on Authority Obligations, including the Series 2001 A Bonds. Under the Act, the RTA 
may not assign its right to receive State Assistance payments or direct their payment to the Trustee 
or any other entity for payment of debt service on Authority Obligations, including the Series 2001A 
Bonds. State Assistance is paid directly to the RTA and may be spent at its discretion for its 
corporate purposes. 

The amount of State Assistance available to the RTA in any year is limited by the Act to the 
lesser of statutorily specified ceilings or amounts derived from application of a formula, both 
described in the following paragraphs. 

With respect to the SCIP Bonds issued prior to calendar year 2000, the statutory ceiling for 
State Assistance is $55 million. However, the formula described below effectively limits State 
Assistance with respect to those SCIP Bonds to $40 million. With respect to the $1.3 billion in SCIP 
Bonds authorized to be issued after January 1,2000, the statutory ceiling for State Assistance is an 
additional $16 million in State fiscal year 2001, $35 million in State fiscal year 2002, $54 million in 
State fiscal year 2003, $73 million in State fiscal year 2004, $93 million in State fiscal year 2005 and 
$100 million in each State fiscal year thereafter. 

To obtain State Assistance payments, the RTA must certifj to the State (i) the amount 
required during that State fiscal year to pay debt service on outstanding SCIP Bonds and on SCIP 
Bonds to be issued during that State fiscal year; (ii) any debt service savings during the preceding 
State fiscal year from the issuance of rehnding or advance rehnding SCIP Bonds; and (iii) the 
amount of interest earned by the RTA during the previous State fiscal year on the proceeds of SCIP 
Bonds, other than rehnding or advance rehnding SCIP Bonds. Subject to appropriation, State 
Assistance is paid monthly to the RTA so that by the end of the State fiscal year the lesser of the 
statutorily specified ceilings or an amount equal to the sum of clauses (i) and (ii), minus clause (iii), 
as certified by the RTA, has been paid to the RTA. 

The RTA has filed its certification with respect to State fiscal year 2001 and the State has 
made the necessary appropriations with respect to payment of State Assistance for that fiscal year. 
The RTA intends to continue to file the required certifications for each State fiscal year in order to 
obtain State Assistance payments in the amounts available under the Act. Although the amount of 
State Assistance the RTA may receive is measured in part by the debt service on the RTA’s SCIP 
Bonds, State Assistance is not pledged for payment of or as security for the SCIP Bonds. 

Miscellaneous Revenues. Miscellaneous Revenues include (i) revenues from certain other 
sources, such as investment income and revenues from concessions and advertisements, and (ii) 
additional operating assistance from the State to the RTA for distribution to the Service Boards 
representing partial reimbursements to the Service Boards for discounts provided to students, elderly 
and disabled riders mandated by law ( “ReducedFare Reimbursements”). The proceeds of Reduced 
Fare Reimbursements are not pledged as security for and are not available for payment of debt service 
on Authority Obligations, including the Series 2001A Bonds. 
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Expenditures. The RTA has four principal objects of expenditure: (i) operating grants to the 
Service Boards, (ii) capital grants to the Service Boards, (iii) administrative and regional expenses 
of the RTA, and (iv) debt service. 

Operating Grants to Service Boards. Under the Act and the General Ordinance, the State 
pays all Sales Tax Revenues directly to the Trustee as security for debt service on Authority 
Obligations, including the Series 200 1 A Bonds. Only amounts in excess of the required deposits are 
to be transmitted by the Trustee to the RTA for its corporate purposes, including distribution to the 
Service Boards. See ‘‘SECURITY FOR THE SERIES 2001A BONDSDEBT SERVICE FUND.” Of the 
Sales Tax Revenues, the RTA withholds 15%, to be deposited into the RTA’s general fbnd and to 
be used at the RTA’s discretion. The RTA is required to pay to the Service Boards the remainder 
of the Sales Tax Revenues as follows: (i) an amount equal to 85% of the total proceeds collected 
within the City of Chicago is allocated and paid to the CTA; (ii) an amount equal to 85% ofthe total 
proceeds collected in suburban Cook County is allocated and paid 30% to the CTA, 55% to Metra 
and 15% to Pace; and (iii) an amount equal to 85% ofthe total proceeds collected in the five counties 
in Northeastern Illinois other than Cook County is allocated and paid 70% to Metra and 30% to Pace. 

Under the Act and the General Ordinance, the State pays all Public Transportation Fund 
Revenues to the Trustee as security for debt service on Authority Obligations, including the Series 
200IA Bonds. Only amounts in excess of the required deposits are to be transmitted by the Trustee 
to the RTA for its corporate purposes, including distribution to the Service Boards. See “SECURITY 
FOR THE SERIES 2001A BONDS-DEBT SERVICE FUND.” The amounts provided to the Service 
Boards from Public Transportation Fund Revenues, as well as from State Assistance, investment 
income and other revenues, are allocated at the discretion of the RTA Board in connection with the 
review and approval ofthe annual and revised budgets of each Service Board. The allocable amounts 
of such finds are payable as soon as may be practicable upon their receipt, provided that (i) the RTA 
has adopted a balanced budget pursuant to the Act; and (ii) the Service Board which is to receive 
these finds is in compliance with the budget requirements imposed upon the Service Boards pursuant 
to the Act. See “THE REGIONAL TRANSPORTATION AUTHORITY-RTA FINANCES.” 

The Act requires that no moneys be released by the RTA to the CTA in any fiscal year, except 
for the proceeds of taxes imposed by the RTA and distributed by formula, unless “. . . a unit or units 
of local government in Cook County (other than the CTA) enters or enter into an agreement with the 
CTA to make a monetary contribution for such year of at least $5,000,000 for public transportation.” 
The City of Chicago and Cook County also must continue to provide services to the CTA at the same 
level and on the same basis as services were provided as of the effective date of the Act or as 
otherwise approved by the RTA Board. Funds received from this local assistance are not available 
for the payment of debt service on Authority Obligations, including the Series 2001A Bonds. 

Capital Grants. By constraining operating costs, the RTA and the Service Boards have been 
able to provide additional hnding for Service Board capital projects, A portion of these hnds 
originates from the amount of sales tax allocated to Metra by statute. The remainder of these fbnds 
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originates from RTA revenues, which the RTA at its discretion provides to the Service Boards 
through capital grants. These amounts are separate fiom the proceeds of bonds issued by the RTA. 

Administration and Regional Expenses. Administration costs reflect expenditures for the 
RTA staff and offices. The regional (also referred to as non-administration) expenses relate to 
hnctions undertaken by the RTA for the Service Boards, such as the Travel Information Center and 
the recertification of individuals for Reduced Fare ridership cards, which provide service to the 
Region. 

Debt Service. The total annual debt service payments on Outstanding Authority Obligations 
is set forth in the table entitled ‘‘SECURITY FOR THE SERIES 2001A BONDS-ANNUAL DEBT 
SERVICE” above. 

FINANCIAL CONTROLS OVER SERVICE BOARDS 

The Act vests responsibility for financial oversight in the RTA and responsibility for 
operations and day-to-day management of rail and bus service in the Service Boards. The RTA’s 
financial oversight responsibility is implemented principally through the budget process, in which each 
Service Board submits an annual budget and two-year financial plan for approval by the RTA. That 
process is followed by quarterly reviews of budget performance. The Act sets criteria by which 
proposed budgets and financial plans are to be reviewed and requires that the System Generated 
Revenue Recovery Ratio equal or exceed 50%. 

The Act confers upon the RTA Board powers to prescribe regulations requiring that the 
Service Boards submit to the RTA such information as the RTA may require. On a quarterly basis, 
the Service Boards must report their financial condition and results of operations to the RTA. The 
RTA Board, by the affirmative vote of nine of its Directors, determines that the results are 
substantially in accordance with the adopted budget and certifies such to the Governor, the Mayor 
of the City of Chicago and the Auditor General of the State. If a Service Board is found not to be 
substantially in compliance with its budget, the RTA may direct that Service Board to submit a 
revised budget meeting the mandated criteria. If a Service Board’s budget does not meet the criteria, 
the RTA may not release any funds, other than such Service Board’s share of Sales Tax Revenues, 
to the Service Board. 

The RTA Board has statutory authority to establish by rule or regulation financial, budgetary 
or fiscal requirements for the System. The RTA Board has established certain principles to guide the 
RTNService Board fiscal relationship. The primary principle established by the Board is that if a 
Service Board performs better than budget in a given Fiscal Year, either as a result of higher than 
budgeted revenues or lower than budgeted expenses, the RTA will not reduce such Service Board’s 
budgeted funding. Thus, the results of good performance flow through to the Service Board in the 
form of positive budget surpluses. These funds may be directed by a Service Board in a subsequent 
Fiscal Year to address high priority needs, either for operating or capital purposes, upon the approval 
of the RTA. 
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HISTORICAL FINANCIAL RESULTS 

Table I contains Statements of Revenues and Expenditures for the RTA (including finding 
for the Service Boards) for the years 1996 to 2000. The financial information is presented on a 
fbnding basis and differs in certain respects from the presentation of the financial statements contained 
in Appendix B as explained in the footnotes to the Table. For the financial results of the individual 
ServiceBoards, see Appendix C-“ServiceBoard Historical Financial Results and 200 1 Budgets and 
2002-03 Financial Plans.” Not all ofthe amounts shown under the heading “REVENCTES” in the Table 
constitute security for the Authority Obligations, including the Series 200 1ABonds. See “SECURITY 
FOR THE SERIES 2001A BONDS.” 

As shown in Table I, which follows, for the period 1996 through 2000, RTA revenues grew 
an estimated $153 million, an annual compound growth rate of 4.8%. Sales Taxes and Public 
Transportation Fund Revenues grew at an annual compound growth rate of approximately 4.8% from 
1996 through 2000, while federal operating assistance declined to zero over the same period. The 
increase in sales tax reflects the continued robust economy of the Region, and related increased 
consumer spending. The Public Transportation Fund amount equals 25% of the sales tax total, and , 

so increases with the sales tax. Increased State Assistance, which reimburses the RTA for debt 
service on SCIP Bonds, reflects an increasing level of debt service, due to the structure of the 
outstanding SCIP Bonds. The decrease in federal operating assistance reflects the federal policy 
decision to curtail and then discontinue this assistance. 

From 1996 through 2000, RTA operating expenditures grew an estimated $84 million, an 
annual compound growth rate of 3.2%. Overall, expenditures have remained in line with revenues, 
reflecting the need for the System to recover at least 50% of its operating costs through revenues. 
Operating grants to the Service Boards increased to support the revenue and ridership growth of the 
System. Reduced Fare Reimbursements from the State are expected to remain at $40 million in Fiscal 
Year 2001, after staying at roughly $20 million in years prior to Fiscal Year 2000. Regional expenses 
have increased to support initiatives such as the certification of riders under the Americans with 
Disabilities Act and the operation of the Travel Information Center to provide trip itinerary 
information. 
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TABLE I 
RTA STATEMENTS OF REVENUES AND EXPENDITURES 

(INCLUDING FUNDING FOR THE SERVICE BOARDS) 
1996-2000 FINANCIAL INFORMATION 

(Dollars in Thousands) 

1996 1997 1998 1999 2000 
ACTUAL ACTUAL ACTUAL ACTUAL ESTIMATE 

REVENUES 
Sales Tax 
Public Transportation Fund (PTF) 
Federal Operating Assistance 
State Assistance 
State Reduced Fare Reimbursements 
Investment Income and Other(') 

TOTAL REVENUES(*) 

OPERATINGEXPENDmS 
Operating Grants(') 
Administration and Regional 

State Reduced Fare Reimbursements 
Expenses(5) 

to Service Boards 

TOTAL OPERATING EXPENDITTJRESQ 

FUNDS BEFORE CMITAL EXPENDITTJRES 
ANDoTHERINlTIATlvEs 

$532,305 $555,496 $576,704 $6133 14 $650,000 
133,044 139,093 144,846 153,343 163,543 

35,678 37,953 39,435 39,446 41,839 
20,435 19,243 19,837 19,386 40,000 

8.124 7.320 7.260 8.436 9.163 

21,598 21,591 6,746 -0- -0- 

$75 1.184 $780.696 $794.828 $834.125 $904.545 

$70,537 $77,729 $73,428 $73,819 $90,632 

$598,224 $612,184 $620,002 $638,328 $659,754 

13,293 12,638 15,783 15,788 16,442 

20.435 19.243 19.837 19.386 40.000 

$63 1.952 $644.065 $655.622 $673.502 $716.196 

$48.695 $58.902 $65.778 $86.804 $97.717 

SYSTEM GENERATED REVENUE RECOVERY 
RATIO0 52.1% 53.2% 58.1% 53.4% 52.8% 
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Table I Footnotes for 1999 
(Dollars in Thousands) 

I 1. Excludes investment income totaling $15,580 from the following funds: Debt Service $1,323, Capital Projects $5,163 and Joint 
SelfInsurance/Pension $9,094 (includes the combining adjustment of $170). Also excluded were leasehold revenue of $4,262, 
interest revenue from leasing transactions of $120,099, and other public funding of $6,696. Other combining adjustments for 
sales tax interest of $1,245 and other grants of $8, totaled $1,252. Total revenue exclusions were $145,385. 

2. The following schedule reconciles the RTA’s 1999 Table I revenue with the total revenue of $1,646,901 identified on page 37 
of the Pro Forma Combining Financial Report (copy attached). 

Adjustments from the Pro Forma Combining Financial Report 

Revenue Exclusions 
Debt Service Fund 
Capital Projects Fund 
Joint Self-Insurance/Pension Fund 
Total Investment Income 
Leasehold Revenue 
Interest Revenue from Leasing Transactions 
Other Public Funding 
Other Combining Adjustments 

I 
$ 1,323 

5,163 
9.094 

15,580 
4,262 

120,099 
6,696 

(1,252) 

Total Revenue Exclusions 
Total Service Board Revenues 

Total Pro Forma Combining Adjustments 
Total Table I Revenues 

145,385 
667,391 

812,776 
834.125 

I Total Pro Forma Combining Revenue $1,646,90 1 

3. These figures represent payments from the General Fund to the Debt Service Accounts held by the Trustee and not actual 
payments to bondholders. 

Expenditures of the RTA, transferred from the RTA to the Service Boards and used by these entities to fund their operating 
deficit. Expenditures in 1999 include: operating grants of $633,076, sales tax interest of $1,244 and other grants and 
reimbursements of $4,008 that total $638,328. These expenditures are shown on the Pro Forma Combining Financial Report, 
page 37. 

Excludes Regional expenses from the Joint Self InsurandPension fund totaling $5,906. Regional and administration expenses 
on the Pro Forma Combining Financial Report, page 37, are $21,694. 

The following schedule reconciles the RTA’s 1999 Table I operating expenditures with the total expenditures of $1,934,542 
identified on page 37 of the Pro Forma Combining Financial Report. Amounts transferred from the RTA to the Service Boards 
are not expenditures of the RTA and the Service Boards as combined entities (and are eliminated in combining) and therefore 
are not included. 

4. 

5. 

6. 

Adjustments from the Pro Forma Combining Financial Report 

Elimination of RTA expense transfers (note #4) $ (638,328) 
Elimination of State Reduced Fare Reimbursements (19,386) 
Regional Expenses (note #5) 5,906 
Debt Service 75,859 
Interest Expense from Leasing Transactions 116,925 
Capital Outlay 637 
Total Service Board Operating Expense & Depreciation 1,719.427 

Total Pro Forma Combining Adjustments 
Total Table I Expenses 

1,261,040 
673.502 

Total Pro Forma Combining Expenses $1,934,542 

7. The RTA Act defines a system generated revenue recovery ratio, representing the portion of costs covered by revenues. The 
ratio must equal at least 50% Region-wide. The Pro Forma Combining Financial Report presents the calculation of this ratio 
on page 36 of Appendix B. 
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200 1 BUDGET AND 2002-03 FINANCIAL PLAN 

In determining the amounts to be available during the period of the annual budget and two- 
year financial plan, the RTA uses an estimate of Sales Tax Revenues for the next calendar year 
provided by BOB in July of each year. 

Following receipt of the RTA's estimates, each Service Board develops a proposed annual 
budget and two-year financial plan. After holding public hearings on its proposed annual budget and 
two-year financial plan, each Service Board is required to submit its proposed budget and two-year 
financial plan to the RTA on or before November 15. The Act requires that such annual budget and 
two-year financial plan project or assume revenues fiom the RTA in amounts no greater than those 
set forth in the September estimates provided by the RTA. In accordance with the RTA Act, the 
RTA reviews and approves the proposed annual budget and two-year financial plan of each Service 
Board. 

By December 3 1 of each year, the RTA is required to adopt, after holding a public hearing, 
an annual RTA budget and appropriation ordinance for the following year and a two-year financial 
plan. This annual budget for the RTA includes direct expenditures for the RTA and finding of each 
Service Board's operating deficit. This annual budget must evidence a System Generated Revenue 
Recovery Ratio of no less than 50%. 

On September 15,2000, the RTA established the 2001 System Generated Revenue Recovery 
Ratios for each of the Service Boards, as well as the amount of operating grants that each Service 
Board could expect to receive fiom the RTA during each of the next three years. Each Service Board 
thereafter prepared a 2001 budget and 2002-03 financial plan and presented it to the RTA for 
approval under the Act. 

On December 15,2000, the RTA approved the annual budget and 2002-03 financial plan of 
each Service Board and adopted the RTA's 2001 budget and 2002-03 financial plan. Table 11, which 
follows, presents the adopted 2001 budget and 2002-03 financial plan of the RTA on the same basis 
as Table I. During the period represented by the 2001 budget and 2002-03 financial plan, RTA 
Revenues fiom Sales Taxes and the Public Transportation Fund are expected to grow by 4.7% 
annually. 

The 2001 budgets of each Service Board are balanced and achieve the statutorily required 
System Generated Revenue Recovery Ratio of at least 50%. See Appendix C for individual Service 
Board historical operating financial results for 1996 through 2000 and the 2001 budgets and 2002- 
2003 financial plans. 
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TABLE II 
RTA 200 1 BUDGET AND 2002-03 

FINANCIALPLAN 
(Dollars in Thousands) 

REVENUES 
Sales Tax 
Public Transportation Fund (PTF) 
State Assistance 
State Reduced Fare Reimbursements 
Investment Income and Other 

TOTAL REVENUES 

DEBT SERVICE' 

OPERATING EXPENDITURES 
Operating Grants 
Administration and Regional Expenses 
State Reduced Fare Reimbursements to 

Service Boards 

TOTAL OPERATING E X P E N D ~ S  

FUNDS BEFORE C M ~ A L  E X P F N D ~ S  AND 
OTHER hJITIATlVES 

SYSTEM GENERATED REVENUE RECOVERY 
RATIO 

200 1 
BUDGET 

$669,000 
168,000 
47,422 
40,000 
1 1.902 

$936.324 

$85,132 

$691,645 
19,171 

40.000 

$750,8 16 

$100.376 

52.6% 

2002 
PLAN 

$705,109 
177,000 
59,703 
40,000 
12.072 

$993.884 

$97,44 1 

$71 3,438 
19,811 

40,000 

$773,249 

$1 23.194 

52.5% 

2003 
PLAN 

$738,237 
185,300 
76,9 17 
40,000 
12.370 

$1.052.824 

$133,969 

$73 9,566 
20,543 

40.000 

$800,109 

$1 18.746 

52.5% 

These figures represent payments from the General Fund to the Debt Service Accounts held by the Trustee and 
not actual payments to bondholders. The increase in debt service shown for fiscal year 2003 reflects the expected 
issuance of additional RTA bonds. 

29 



RTA CAPITAL PROGRAM 

GENERAL DESCRIPTION OF THE RTA CAPITAL PROGRAM 

The System provides an estimated 568 million trips annually. This has the beneficial impact 
of reducing road congestion, and so improving the flow of goods and services as well as air quality. 
In addition, the System provides essential mobility to those persons- unable to utilize other 
transportation. The System represents an asset with a replacement value of approximately $22 
billion. To continue these public benefits, the RTA strives to maximize the amount of resources 
devoted to investment in its System for it to remain in good working order, as well as to respond to 
changing markets. The RTA five-year capital program embodies the detail of this investment, 
updated and adopted annually by the RTA Board, as required by the Act. 

Sources of fbnds for capital investment include federal programs, proceeds of RTA bonds, 
and State of Illinois programs. The level of fbnding at the federal as well as state levels has risen 
reflecting the increasing recognition of the importance of public transportation. The Illinois General 
Assembly amended the Act in 1999 to increase the RTA borrowing authority and amounts of state 
fbnding for the SCIP Program. See “SECURITY FOR THE SERIES 2001A BONDS- AUTHORITY 
OBLIGATIONS.” 

In recent years the RTA and the Service Boards have also been able to direct fbnds for capital 
investment by successfblly constraining operating costs. 

FIVE YEAR CAPlTAL P R O G W  

The most recent five-year capital program covers years 200 1 through 2005. Replacement and 
rehabilitation of rolling stock represents the largest single category of investment, followed by track 
and structure repair and System expansion. System expansion includes plans by the CTA and Metra 
to extend or reconstruct certain existing lines to increase ridership and to modernize and enlarge 
passenger facilities such as station platforms to assure passenger comfort and safety. 

Capital programs for the CTA during this period total $2.7 billion, including the following 
major projects: 

a 

a 

0 

a 

Purchase and rehabilitation of rail rolling stock 
Purchase and rehabilitation of bus rolling stock 
Reconstruction of the Douglas Branch of the Blue Line 
Capacity expansion of the Brown Line 

Purchase and upgrade safety and support equipment and systems 
Track and structure (bridge) rehabilitation 

0 Upgrade stations and facilities 
a 

a 
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Capital programs for Metra during this period total $2.0 billion, including the following major 
projects : 

0 

0 

0 

0 

Purchase and rehabilitation of rail rolling stock 
Capacity expansion of the North Central Service rail line 
Extension of the Southwest Service rail l i e  
Extension of the Union Pacific West rail line 
Upgrade stations and facilities 

0 

0 

Purchase and upgrade safety and support equipment and systems 
Track and structure (bridge) rehabilitation 

Capital programs for Pace during this period total $300 million, including the following major 
projects : 

0 

0 

Purchase and rehabilitation of bus rolling stock 
Purchase of paratransit vehicle and van rolling stock 

Construction of, and improvements to, garages 
Purchase and upgrade safety and support equipment and systems 

0 Construction of passenger facilities 
0 

0 

The RTA expects to finance this Capital Program of over $5 billion through a combination 
of federal and state grants to the Service Boards, the proceeds from the sale of Authority Obligations 
and Sales Tax Revenues. Federal law authorizes the Federal Transit Administration to enter into full 
funding grant agreements with respect to the System expansion projects proposed by the CTA and 
Metra in this Capital Program. The RTA expects to work with the CTA and Metra to secure 
federally authorized resources for these System expansions. If requested by the Service Boards, 
within the constraints of the Capital Program, the RTAis prepared to consider assisting the cash flow 
needs associated with the construction of those projects through the issuance of Authority 
Obligations. 
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2001-2005 Capital Program ($000,000) 
by Asset Category' 

ASSET CATEGORY CTA Metra 

Rolling Stock 
System Expansions 
Track & Structure 

Support Facilities & Equipment 
Passenger Facilities 

Electric & Communications 
All other 

Total 

$82 1 $64 1 

674 404 

295 446 

173 98 

295 164 

141 139 

28 - 287 - 
$2,686 $1,920 

Pace 

$169 

0 

0 

92 

12 

7 

6 

$286 
- 

TOTAL 

$1,631 

1,078 

74 1 

3 63 

47 1 

287 

321 

$4,892 

Columns may not add due to rounding. 

The chart below illustrates the anticipated fbnding sources for the RTA 2001-2005 Capital Program. 

2001-2005 Capital Program 
Funding Sources 

. F e d 4  56.01 
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PROJECTS EXPECTED TO BE FINANCED WITH SERIES 2001A BOND PROCEEDS 

The information set forth below briefly describes the SCIP Projects which each Service Board 
intends to finance through use of the Series 2001A Bond proceeds. These SCIP Projects represent 
only a portion of the projects detailed in the RTA's current five year capital program. The SCIP 
Projects will have been approved by the Governor prior to issuance of the Series 2001A Bonds. 

The CTA expects to fund a portion of the following projects with-proceeds of the Series 
2001A Bonds: 

0 Reconstruction of the Douglas Branch of the Blue Line 

Rehabilitation of rail rolling stock 
Upgrade rail stations and facilities 
Purchase and upgrade of safety equipment 

e Purchase and rehabilitation of bus rolling stock 
0 

0 

0 

0 Purchase support equipment 

Metra expects to fund a portion of the following projects with proceeds of the Series 2001A 
Bonds: 

0 Purchase and rehabilitation of rail rolling stock 

Extension of the Southwest Service rail line 
Track and structure (bridge) rehabilitation 

e Capacity expansion of the North Central Service rail line 
0 

0 

Pace expects to fund a portion of the following projects with proceeds of the Series 2001A 
Bonds: 

0 

0 

Purchase of bus rolling stock 
Construction of, and improvements to, bus garages 

0 Construction of passenger facilities 
Purchase support systems and equipment 0 

LITIGATION 

The RTA is a party to a number of lawsuits and proceedings arising out of its operations or 
the operations ofthe Service Boards. However, the RTA does not believe that the outcome of such 
litigation will have a material adverse effect on the ability of the RTA to pay debt service on 
outstanding Authority Obligations, including the Series 2001A Bonds. At the time of delivery of the 
Series 2001A Bonds, the RTA will hrnish a certificate, in form and substance satisfactory to Bond 
Counsel, to that effect. 
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In February, 2000, John Stroger, President ofthe Cook County Board of Commissioners, and 
Bernard Scavella, a voter residing in Mr. Stroger’s Cook County district, filed a complaint in state 
court against the RTA, Metra and Pace, entitled Stroger and Scavella v. RTA; Metra and Pace, 
Circuit Court of Cook County, Illinois, 00 CH 03291. The complaint asserts that the provisions in 
the Act governing the appointment of certain members of the Board of Directors of the RTA, Metra 
and Pace by the suburban Cook County Commissioners, rather than the President ofthe Cook County 
Board, violate the Illinois Constitution. Four of the thirteen member RTA Board, three of the seven 
member Metra Board and six of the twelve member Pace Board are appointed by the suburban Cook 
County Commissioners under the challenged provisions. Specifically, the plaintiffs allege the 
appointment procedures violate constitutional provisions with respect to the separation of the 
executive and legislative powers, effect a change in the form of the government of Cook County 
without a referendum and deprive plaintiff Scavella of representation in violation of the equal 
protection clause. Plaintiffs seek a declaration that the appointment powers vested by the Act in the 
suburban Cook County Commissioners are unconstitutional and seek injunctive relief enjoining 
hrther appointments by those Commissioners to the RTA, Metra and Pace Boards. On July 12, 
2000, the circuit court ruled against the plaintiffs and for the defendants on all claims. The plaintiffs 
have appealed the Cook County Circuit Court’s decision. The case has been hl ly  briefed, argued and 
is awaiting decision by the Illinois Appellate Court, First District. 

RTA, Metra and Pace intend to continue to vigorously defend against this litigation which 
challenges appointment procedures which have been present in part in the Act since 1973. However, 
because of the uncertainties associated with all litigation, no assurances can be given with respect to 
the outcome of the case. At the time of issuance of the Series 2001A Bonds, Mayer, Brown & Platt, 
counsel to the RTA, will deliver an opinion that there is no litigation pending, including the Stroger 
case, that seeks to restrain or enjoin the issuance, sale and delivery ofthe Series 2001ABonds or that 
materially affects the validity of or the security for the Series 2001A Bonds. 

TAX EXEMPTION 

Federal tax law contains a number of requirements and restrictions which apply to the Series 
2001A Bonds, including investment restrictions, periodic payments of arbitrage profits to the United 
States, requirements regarding the proper use of bond proceeds and the facilities financed therewith, 
and certain other matters. The Intemal Revenue Service (the “Service ”) has an ongoing program 
of auditing tax-exempt obligations to determine whether, in the view of the Service, there has been 
compliance with those requirements and restrictions. 

The Authority has covenanted to comply with all requirements that must be satisfied in order 
for the interest on the Series 2001A Bonds to be excludible from gross income for federal income tax 
purposes. Failure to comply with certain of such covenants could cause interest on the Series 2001A 
Bonds to become includible in gross income for federal income tax purposes retroactively to the date 
of issuance of the Series 2001A Bonds. The Authority has also covenanted that it will not take any 
action, omit to take any action or permit the taking or omission of any action within its control 
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(including, without limitation, making or permitting any use of the proceeds of the Series 2001A 
Bonds) iftaking, permitting or omitting to take such action would cause any of the Series 2001A 
Bonds to be an arbitrage bond or a private activity bond within the meaning of the Code or would 
otherwise cause the interest on the Series 2001A Bonds to be included in the gross income of the 
recipients thereof for federal income tax purposes and that, to the extent possible under Illinois law, 
it will comply with whatever federal tax law is adopted in the fbture which applies to the Series 
2001A Bonds and affects the tax-exempt status of the Series 2001A Bonds. 

Subject to the Authority’s compliance with the above-referenced covenants, under present 
law, in the opinion of Bond Counsel, interest on the Series 2001 A Bonds is not includible in the gross 
income of the owners thereof for federal income tax purposes, and is not included as an item of tax 
preference in computing the federal alternative minimum tax for individuals and corporations. Interest 
on the Series 2001A Bonds is taken into account, however, in computing an adjustment used in 
determining the federal dtemative minimum tax for certain corporations and in computing the 
“branch profits tax” imposed on certain foreign corporations. 

Bond Counsel’s opinion represents its legal judgment based upon its review of the law and 
the facts that it deems relevant to render such opinion and is not a guaranty of a result. In rendering 
its opinion, Bond Counsel will rely upon certifications of the RTA with respect to certain material 
facts solely within the RTA’s knowledge. 

The Internal Revenue Code of 1986, as amended (the “Code”), includes provisions for an 
alternative minimum tax (“AMT”) for corporations in addition to the corporate regular tax in certain 
cases. The AMT, if any, depends upon the corporation’s alternative minimum taxable income 
(“M477”), which is the corporation’s taxable income with certain adjustments. One of the 
adjustment items used in computing the AMTI ofa corporation (excluding S Corporations, Regulated 
Investment Companies, Real Estate Investment Trusts, REMTCs and FASITs) is an amount equal to 
75% of the excess of such corporation’s “adjusted current earnings” over an amount equal to its 
AMTI (before such adjustment item and the alternative tax net operating loss deduction). “Adjusted 
current earnings” would include all tax-exempt interest, including interest on the Series 200 1ABonds. 

Under the provisions of Section 884 of the Code, a branch profits tax is levied on the 
“effectively connected earning and profits’’ of certain foreign corporations, which include tax-exempt 
interest such as interest on the Series 2001A Bonds. 

Ownership of the Series 2001A Bonds may result in collateral federal income tax 
consequences to certain taxpayers, including, without limitation, corporations subject to the branch 
profits tax, financial institutions, certain insurance companies, certain S corporations, individual 
recipients of Social Security or Railroad Retirement benefits and taxpayers who may be deemed to 
have incurred (or continued) indebtedness to purchase or carry tax-exempt obligations. Prospective 
purchasers ofthe Series 2001ABonds should consult their tax advisors as to applicability of any such 
collateral consequences. 
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If a Series 2001ABond is purchased at any time for a price that is less than the Series 2001A 
Bond’s stated redemption price at maturity, the purchaser will be treated as having purchased such 
Bond with market discount subject to the market discount rules of the Code (unless a statutory de 
minimis rule applies). Accrued market discount is treated as taxable ordinary income and is 
recognized when a Series 2001A Bond is disposed of (to the extent such accrued discount does not 
exceed gain realized) or, at the purchaser’s election, as it accrues. The applicability of the market 
discount rules may adversely affect the liquidity or secondary market price of such Series 2001A 
Bond. Purchasers should consult their own tax advisors regarding the potential implications of 
market discount with respect to the Series 2001A Bonds. 

There are or may be pending in the Congress of the United States legislative proposals 
including some that carry retroactive effective dates, that, if enacted, could adversely affect the 
market value of the Series 2001A Bonds. It cannot be predicted whether or in what form any such 
proposal might be enacted or whether, if enacted, it would apply to bonds issued prior to enactment. 
Prospective purchasers of the Series 2001A Bonds should consult their own tax advisors regarding 
any pending or proposed federal tax legislation. Bond Counsel expresses no opinion regarding any 
pending or proposed federal tax legislation. 

C 0 N T I ” G  DISCLOSURE 

The Authority will enter into a Continuing Disclosure Undertaking (the “Undertaking”) for 
the benefit of the beneficial owners of the Series 200 1 A Bonds to send certain information annually 
and to provide notice of certain events to certain information repositories pursuant to the 
requirements of Section (b)(5) ofRule 15~2-12 (the “Rule”) adopted by the Securities and Exchange 
Commission under the Securities Exchange Act of 1934. A copy of the Undertaking is attached as 
Appendix G. 

The Authority is in compliance with each and every undertaking previously entered into by 
it pursuant to the Rule. 

APPROVAL OF LEGAL PROCEEDINGS 

Certain legal matters incident to the authorization, issuance and sale of the Series 2001A 
Bonds are subject to the approving legal opinion of Chapman and Cutler, Chicago, Illinois, as Bond 
Counsel (the “Bond Counsel”), who has been retained by, and acts as, Bond Counsel to the 
Authority. The proposed form of the opinion of Bond Counsel is attached as Appendix F. Bond 
Counsel has not been retained or consulted on disclosure matters and has not undertaken to review 
or veri@ the accuracy, completeness or sufficiency ofthis Official Statement or other offering material 
related to the Series 2001A Bonds and assumes no responsibility for the statements or information 
contained in or incorporated by reference in this Official Statement, except that in its capacity as 
Bond Counsel, Chapman and Cutler has, at the request of the Authority, reviewed the statements in 
this Official Statement appearing under the headings “THE SERIES 2001ABoms,” “SECURITY FOR 
THE SERIES 2001A BONDS” (other than under the subheadings “ANNUAL DEBT SERVICE” and 
‘‘ESTIMATE DEBT SERVICE COVERAGE”) and &‘TAX EXEMPTION” and in “APPENDIX D- SUMMARY 
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OF CERTAIN PROVISIONS OF THE c&NEiRAL ORDINANCE AND THE 200 1 A SERIES ORDINANCE”, and 
is of the opinion that insofar as they purport to describe or summarize certain provisions ofthe Series 
2001A Bonds (apart from the information relating to DTC and its book-entry ’only system), the 
General Ordinance, the 2001A Series Ordinance and Bond Counsel’s opinions concerning certain 
federal tax matters relating to the Series 2001A Bonds, said statements are accurate summaries of 
such provisions in all material respects. 

RATINGS 

Fitch, Inc., Standard & Poor’s and Moody’s Investors Service, Inc. have assigned their 
insured ratings of “AAA,” “AAA” and “Aaa,” respectively to the Series 2001ABonds. The insured 
ratings will be based on the Municipal Bond Insurance Policy issued by Financial Guaranty. Fitch, 
Inc., Standard & Poor’s and Moody’s Investors Service, Inc. have assigned their underlying 
municipal bond ratings of “AA,” “AA” and “Ad,” respectively, to the Series 2001ABonds. 

An explanation of the significance of each such rating may be obtained only from the rating 
agency hrnishing the same. The RTA furnished to the rating agencies certain information and 
materials regarding itself and the Series 2001ABonds. Generally, the rating agencies base their ratings 
on certain studies and assumptions. There is no assurance that the ratings will continue to be in effect 
for any given period of time, or that such ratings will not be lowered or withdrawn by the rating 
agencies, if, in the judgment of the rating agencies, circumstances so warrant. Any such downward 
change in or withdrawal of such ratings could adversely affect the market price of the Series 
2001ABonds. 

FINANCIAL ADVISOR 

Public Sector Group, Inc. has served as financial advisor (the “Financial Advisor”) to the 
RTA in connection with the issuance and sale of the Series 2001A Bonds. The Financial Advisor is 
not obligated to undertake any independent verification of, or assume any responsibility for, the 
accuracy, completeness, or fairness of the information contained in this Official Statement. 

UNDERWRITING 

Goldman, Sachs & Co. (the “Underwriter”) has agreed to purchase the Series 2001ABonds 
from the RTA at an aggregate price of $1 11,594,850.95 (representing the $100,000,000 aggregate 
principal amount of the Series 2001A Bonds, less Underwriter’s discount in the amount of 
$165,549.40, plus original issue premium of $1 1,760,400.35), plus accrued interest on the Series 
2001A Bonds. The public offering price may be changed from time to time by the Underwriter. The 
Underwriter may offer and sell the Series 2001A Bonds to dealers and others (including unit 
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investment trusts and other affiliated portfolios of certain underwriters) at a price lower than such 
initial public offering price. 

MISCELLANEOUS 

The references, excerpts and summaries of documents referred to herein do not purport to 
be complete statements of the provisions of such documents, and reference is directed to all such 
documents for full and complete statements of all matters of fact relating to the Series 2001 ABonds, 
the security for the Series 2001A Bonds and the rights and obligations of the Holders thereof 

The information contained in this Official Statement has been compiled fiom official and other 
sources deemed to be reliable and, while not guaranteed as to completeness or accuracy, is believed 
to be correct as of its date. 

Any statement made in this Official Statement involving matters of opinion or of estimates, 
whether or not so expressly stated, is set forth as such and not as a representation of fact; no 
representation is made that any of the estimates will be realized. The information and expressions of 
opinion herein are subject to change without notice, and neither the delivery ofthis Official Statement 
nor any sale made hereunder shall, under any circumstances, create any implication that there has been 
no change in the affairs of the RTA since the date hereof 

Further information regarding the RTA is available upon request to the Regional 
Transportation Authority, 18 1 West Madison, Suite 1900, Chicago, Illinois, 60602; Attention: 
Executive Director. 
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The execution and delivery of this Official Statement by the Chairman of the RTA has been 
duly authorized by the Board of the RTA. 

REGIONAL TRANSPORTATION AUTHORITY 

Chairman 1 
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The execution and delivery of this Official Statement by the Chairman of the RTA has been 
duly authorized by the Board of the RTA. 

REGIONAL TRANSPORTATION AUTHORITY 

By: /s/ Thomas J. McCracken Jr. 
Chairman. 
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APPENDIX A 
RTA HISTORICAL AND PROJECTED SALES TAX REVENUES 

SALES TAXREVENUES 

ActuaZRevemes. Between 1990 and 1999, Sales Tax Revenues grew at an annual compound 
rate of 3.7%. Such revenues have grown more rapidly in the suburban areas of the region, attesting 
to the more rapid population growth and generally higher income levels in-these areas. 

ProjectedRevermes. The RTA forecast for projected Sales Tax Revenues on which the 200 1 
Budget and the 2002-03 Financial Plan is based is shown in Table A-I. 

This forecast is based on assumptions described below. However, there may be differences 
between the forecasted and actual Sales Tax Revenues and these differences may be material. The 
methodology used by the RTA for projecting Sales Tax Revenues is explained below. See 
“Methodology for Sales Tax Revenues Forecast.” Sales Tax Revenues are expected to increase 
steadily fiom 2000 through the year 203 1 at an average compound rate of 4.2%. Sales Tax Revenues 
continue to grow more rapidly in the suburban areas of the Region. Sales Tax Revenues are 
projected to increase by 4.8% fiom 2000 to 2001. See “RIE REGIONAL TRANSPORTATION 
AUTHORTI71--2001 BUDGET AND 2002-03 FINANCIAL PLAN.” 
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Sales Tax 
Revenues 

City of Chicago 
Suburban Cook 
Collar Counties 

TOTAL 

PTF 
Total (tax & PTF) 

Sales Tax 
Revenues 

City of Chicago 
Suburban Cook 
Collar Counties 

TOTAL 

PTF 
Total (tax & PTF) 

Sales Tax 
Revenues 

City of Chicago 
Suburban Cook 
Collar Counties 

TOTAL 

PTF 
Total (tax & PTF) 

Sales Tax 
Revenues 

City of Chicago 
Suburban Cook 
Collar Counties 

TOTAL 

PTF 
Total (tax & PTF) 

2000 Est 

199,521 
353,597 
96,882 

650,000 

163,543 
81 3,543 

-- 

gmJ 

290,002 
535,153 
155.700 
980,855 

245.214 
1,226,069 

2020 

413,902 
812,372 
245.078 

1,471,352 

367,838 
1,839,190 

- 

2030 

592,367 
123 1,790 

386.9 17 
2,2 1 1,073 

552.768 
2,763,842 

TABLE A-1 

ESTIMATED AND PROJECTED - 2000-203 1 
SALES TAX AND PUBLIC TRANSPORTATION FUND (PTF) REVENUES 

(In Thousands of Dollars) 

2001 BOB 

203,955 
363,596 
101,449 
669,000 

168.000 
837,000 

2011 

300.587 
557,993 
162.905 

1,02 1,484 

255.371 
1,276,856 

429,010 
846,947 
256.494 

1,532,450 

383.1 12 
1,915,562 

- 203 1 

613,988 
1,284,079 

405,048 
2,303,115 

575.779 
2,878,894 

2002 
214,969 
382,503 
107.637 
705,109 

177.000 
882,109 

2012 

3 10,70 1 
581,803 
170.447 

1,062,95 1 

265,738 
1,328,689 

- 

- 2022 

444,669 
882,984 
268.449 

1,596,102 

399,025 
1,995,127 

2003 

225,073 
399,716 
113.449 
738,238 

185,300 
923,538 

322,042 
606,622 
178,344 

1,107.OO8 

276.752 
1,383,760 

2023 

460,899 
920,538 
280.969 

1,662,406 

415.601 
2,078,007 

- 

- 2004 g& 2006 - 2007 - 2008 2009 
233,655 241,826 251,027 260,180 269,731 279,789 
415,952 433,111 452,280 471,588 491,828 513,238 
1 18,660 123,946 129.852 135.838 142,138 148.819 
768,267 798,882 833,159 867,606 903,698 941,846 

192.067 199,721 208.290 216,901 225.924 235.461 
960,334 998,603 1,041,449 1,084,507 1,129,622 1,177,307 

2019 

333,797 345,980 358,608 371.698 385265 399.327 

- - 2014 2015 2016 2017 - 2018 

632,489 659,452 687,558 716;855 747;385 7791202 
186,612 195.269 204.333 213.826 223.767 234.177 

1,152,897 1,200,701 1,250,499 1,302,379 1,356,417 1,412,705 

288.224 300,175 312.625 325.595 339.104 353.176 
1,441,122 1,500,876 1,563,124 1,627,973 1,695,522 1,765,882 

- 2024 - 2025 2026 - 2027 - 2028 - 2029 

477,722 495,159 513,232 531,965 551,382 571,507 
959,679 1,000.475 1.042.995 1.087.312 1.133.501 1.181.629 
294.085 3071822 .322,209 -337279 .353:063 .369:597 

1,731,485 1,803,455 1,878,436 1,956,556 2,037,946 2,122,734 

432,871 450.864 469,609 489.1 39 509.486 530,683 
2,164,357 2,254,319 2,348,045 2,445,694 2,547,432 2,653,417 

For the years 2002 through 2031, revenues are projected based on the 2001 Illinois Bureau of the Budget ("Bob") forecast issued July 2000 and multiplied by the WEFA percent growth rates by year 
on Table A-JI. 
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METHODOLOGY FOR SALES TAX REVENUES FORECAST 

The RTA's sales tax forecast (the "RTA Forecast") is based on the most recent Sales Tax 
Revenues estimate provided by the BOB. The BOB submits to the Authority by July 1 of each year 
an estimate of Sales Tax Revenues to be received by the Authority for the next RTA Fiscal Year. The 
RTA and the Service Boards must use this estimate to prepare the annual budget. For calendar year 
2001, the BOB estimate of Sales Tax Revenues is $669 million on an accrual basis. 

To maintain consistency with the budget base, the RTA Forecast applies the sales tax growth 
rate implicit in the WEFA Forecast described below to the 2001 BOB estimate. The RTA's 2002-03 
Financial Plan and the 2000 to 203 1 RTA Forecast for Sales Tax Revenues found in Table A-I rely 
on the sales tax growth rates contained in the WEFA Forecast of June, 2000 rounded to the nearest 
tenth of a percent. The implicit growth rates for the WEFA Forecast are shown in Table A-II. 

The following explanation of the W F A  Forecast was provided by WEFA to the RTA. 
WEFA has indicated that actual Sales Tax Revenues may differ significantly from forecasted 
revenues. The information supplied by W F A  and contained herein is not to be construed as a 
recommendation by WEFA to buy or sell the Series 2001A Bonds. While WEFA has relied upon 
information and sources which it believes to be accurate, WEFA does not represent or warrant the 
accuracy of that information or those sources. WEFA cannot and does not represent or warrant the 
accuracy of the resulting forecasts, which by their very nature may be subject to substantial and 
material variance, since even when certain assumptions upon which such forecasts are based occur, 
other variables may not perform as forecast. Consequently, and in accordance with WEFA's standard 
policy, WEFA does not warrant the fitness of its forecasts for purposes of investor decisions or any 
other particular purpose. 

The WEFA Forecast was the end product of a multi-step process. This project had two 
general phases - (i) the construction ofthe forecasting model and (ii) the production of the forecast. 

The forecasting model was constructed as follows. First, an econometric model was 
constructed to forecast total sales tax revenues for Northeastern Illinois. It used as independent 
variables forecasts of total personal income for the Chicago metropolitan area, total wages and 
salaries for the Chicago metropolitan area and transfer payments paid within the Chicago 
metropolitan area. These variables were all obtained from WEFA's Regional Economics Services. 
Additional independent variables in the model included consumption expenditures for durable goods, 
nondurable goods, services and the total. These variables were obtained from WEFA's U.S. 
Macroeconomic Sewice. 

Second, separate econometric models were built for personal income in each of the 
component counties-cook, DuPage, Kane, Lake, McHenry and Will-of Northeastern Illinois. 
These models calculate the share of total income in Northeastem Illinois which accrues to the 
residents of each county therein. The shares were constrained to add to one. 
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. .  

Once the models were completed, a long-term forecast of total sales tax revenues in 
Northeastern Illinois was produced using the sales tax revenue model. The drivers to this model are 
the long-term forecast of the United States’ economy and the long-term forecast for the City of 
Chicago’s economy. The forecast ofthe City of Chicago’s economy is based upon the United States’ 
forecast. As an intermediate step, a long-term forecast is produced for the Illinois economy, which 
is a hnction of the United States’ forecast, and then the City of Chicago’s forecast is produced. 

Once total sales tax revenues were determined for the forecasted period, the second model 
was used to allocate these revenues to the six counties of Northeastern Illinois. This allocation was 
determined by the shares which were produced by the respective county models. 

Caution should be exercised in examining these forecasts; they are conditional upon the 
forecasts ofthe United States, Illinois and the City of Chicago upon which they are based. Any error 
associated with those underlying forecasts is incorporated into the sales tax forecast. 
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City of Chicago 
Suburban Cook 
Collar Counties 
TOTAL 

City of Chicago 
Suburban Cook 
Collar Counties 
TOTAL 

City of Chicago 
Suburban Cook 
Collar Counties 
TOTAL 

The implicit sales tax growth rates in the WEFA Forecast are shown in Table A-II. 

TABLE A-I1 
WEFA IMPLICIT SALES TAX GROWTH RATES (%) 

Estimated and Projected 2000-203 1 

- 2000 
&t 

6.147 
6.022 
- 5.266 
5.949 

- 201 1 

- 
3.650 
4.268 
4.627 
4.142 

- 2022 

3.650 
4.255 
- 4.661 
4.154 = 

- 2001 
BoB 

2.222 
2.828 
- 4.7 14 
2.923 - 
- 2012 

3.650 
4.267 
4.630 
4.059 

- 2023 

3.650 
4.253 
- 4.664 
4.154 

- 

- 

-- 2002 2003 2004 2005 2006 2007 2008 2009 2010 

5.400 4.700 3.813 3.497 3.805 3.646 3.671 3.729 3.650 
5.200 4.500 4.062 4.125 4.426 4.269 4.292 4.353 4.270 
------- 6.100 5.400 4.593 4.455 4.765 4.610 4.638 - 4.700 4.624 
5.397 4.698 4.068 3.985 4.291 4.134 4.160 4.221 4.142 ------- -- 
-- 2013 2014 2015 2016 2017 2018 2019 2020 2021 

3.650 3.650 3.650 3.650 3.650 3.650 3.650 3.650 3.650 
4.266 4.264 4.263 4.262 4.261 4.259 4.258 4.257 4.256 
------- 4.633 4.636 4.639 4.642 4.646 4.649 4.652 -- 4.655 4.658 
4.145 4.145 4.146 4.147 4.149 4.149 4.150 4.151 4 152 -----._- -.--h 

-- 2024 2025 2026 2027 2028 2029 2030 2031 

3.650 3.650 3.650 3.650 3.650 3.650 3.650 3.650 
4.252 4.251 4.250 4.249 4.248 4.246 4.245 4.245 ------- 4.668 4.671 4674 4677 4.680 4.683 4.686 41686 
4.155 4.157 4.158 4.159 4.160 4.160 4.162 4.163 ------- 

The totals represent the weighted average % for the six county region. Growth forecast as of June 2000 for years 2002 through 203 1. 
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FACTORS AFFECTING SALES TAX REVENUES 

The following categories of information represent factors that may affect the actual amount 
of Sales Tax Revenues realized by the RTA. A significant change in any one of these factors might 
impact the RTA Forecast. 

Demographic Trends. The population omortheastern Illinois has increased steadily over the 
past decade and is expected to continue its upward trend through the year 2010. Between 1990 and 
2000, Woods & Poole Economics, Inc. estimates that the Region will grow from 7.3 million residents 
to 7.8 million residents, an increase of 7.9 percent as shown in Table A-III. 

TABLE A-III 
Regional Distribution by County (in thousands) 

1990 and 2000 

yo OF Yo OF YO 

COUNTY 1990 TOTAL 2000 TOTAL CHANGE 

Cook 5,105 70.2 5,194 66.2 1.7 
DuPage 786 10.8 903 11.5 14.9 
Kane 320 4.4 403 5.1 25.9 
Lake 520 7.2 623 7.9 19.8 
McHenry 185 2.6 250 3.2 35.1 
Will - 359 - 4.9 - 475 - 6.1 - 32.3 

RTA Region 7,274 100.0% 7,848 100.0% 7.9% 

Source: Woods & Poole Economics, Inc. 

Employment. Expected employment growth in the Region between 1970 and 2000 greatly 
outpaces the expected population growth. Employment totals from 1970 through 2000 by county 
are presented in Table A-IV. The 2000 value is based on a forecast fiom Woods & Poole 
Economics, Inc. The employment level in the Region is expected to be 5.023 million in the year 
2000. The corresponding figure in 1970 was 3.376 million. The compound annual growth rate over 
this 30-year period is 1.3 percent. Similar to population trends, suburban jurisdictions have led the 
Region in employment growth since 1970. DuPage, McHenry, and Lake Counties have 30-year 
compound growth rate percentages of 5.2,3.5, and 3.1, respectively. Kane and Will counties have 
30-year compound growth rates of 2.4 percent. Cook County has a 30-year rate of 0.6 percent. 

The employment distribution in the Region by economic sectors is illustrated in Table A-V. 
From 1970 to 2000 the most dynamic growth takes place in the Service sector (15.5 percentage 
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points), with the biggest loss coming from the Manufacturing sector (1 5 percentage points) and the 
Government sector (2.2 percentage points). 

TABLE A-IV 
EMPLOYMENT TRENDS 

(in thousands) 

Area 
Cook 
DuPage 
Kane 
Lake 
McHenry 
Will 

TOTAL 

1970 1980 1990 
2,809.24 2,913.45 3,128.23 

158.83 289.47 507.47 
110.04 133.62 171.28 
166.94 211.19 298.35 
42.26 56.76 83.73 

124.91 88.47 102.31 

3,375.78 3,706.80 4,3 13.97 

2000 
3,357.76 

726.71 
224.3 1 
415.70 
119.58 
178.89 

5,022.95 

Source: Woods & Poole Economics, Inc. 

TABLE A-V 

(percent) 
DISTRIBUTION OF EMPLOYMENT 

Jobs 1970 1980 1990 2000 

Manufacturing 28.07% 21.88% 15.40% 13.11% 
Services 18.66% 23.29% 29.37% 34.13% 
Farming 0.31% 0.28% 0.16% 0.13% 
Government 12.66% 12.88% 11.64% 10.43% 

Source: Woods & Poole Economics, Inc. 
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Income. The Region has experienced steady growth in wages and salaries throughout the 
late 1990s. The income levels of residents of the Region are relatively higher than the nation as a 
whole. In 1997, the per capita income for the Region was $30,856. Within the six counties of the 
Region, per capita income is highest in DuPage and Lake Counties, as illustrated in Table A-VI. 

TABLE A-M 
REGION PER CAPITA INCOME 

COUNTY 
Cook County 
DuPage County 
Kane County 
Lake County 
McHenry County 
Will County 

1997 
INCOME 
$29,343 
38,826 
26,375 
40,260 
29,650 
24,83 1 

2000 
INCOME 
$32,802 
45,113 
29,745 
46,072 
33,651 
28,004 

Source: Woods 8z Poole Economics, Inc. 
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APPENDIX B 

PRO FORMA COMBINING FINANCIAL STATEMENTS 

Twelve Months Ended December 3 1,  1999 
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April 27,2000 

Board of Directors 
Regional Transportation Authority 
Chicago, Illinois 

We have compiled the accompanying pro forma combining balance sheet of the Regional 
Transportation Authority and Service Boards as of December31, 1999, and the pro forma 
combining statement of revenues and expenditures, the pro forma combining statement of 
changes in public investment and fund balance and the pro forma combining statement of cash 
flows for the year then ended, in accordance with Statements on Standards for Accounting and 
Review Services issued by the American Institute of Certified Public Accountants. 

A compilation is limited to presenting in the form of financial statements information that is the 
representation of management. We have not audited or reviewed the accompanying pro forma 
financial statements and, accordingly, do not express an opinion or any other form of assurance on 
them. 

We have audited the general purpose financial statements of the Regional Transportation 
Authonty, the planning, funding and oversight agency for regional transit operations, as of 
December 31, 1999, and have issued our report thereon dated April 27, 2000. Those financial 
statements are the responsibility of the management of the Regional Transportation Authority. Our 
responsibility is to express an opinion on those financial statements based on our audit. We did 
not audit the financial statements of the Regional Transportation Authority Pension Plan, which 
represent 31% and loo%, respectively, of the assets and revenues of the RTA’s Fiduciary Fund 
Type. Those financial statements were audited by other auditors whose report has been furnished 
to us, and our opinion, insofar as it relates to the amounts included for the Regional Transportation 
Authority Pension Plan, is based on the report of the other auditors. 

We conducted our audit in accordance with generally accepted auditing standards. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the general purpose financial statements are free of material misstatement. An audit 
includes examining, on a test basis, evidence supporting the amounts and disclosures in the 
general purpose financial statements. An audit also includes assessing the accounting principles 
used and significant estimates made by management, as well as evaluating the overall financial 
statement presentation. We believe that our audit provides a reasonable basis for our opinion. 
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FERS 
In our opinion, based on our audit and the report of other auditors, the general purpose financial 
statements referred to above present fairly, in all material respects, the financial position of the 
Regional Transportation Authority as of December 31, 1999, and the results of its operations and 
the cash flows of its proprietary fund type for the year then ended, in conformity with generally 
accepted accounting principles. 

In accordance with Government Auditing Standards, we have also issued our report dated 
April 27, 2000 on our consideration of the Regional Transportation Authonty intemal control over 
financial reporting and on our tests of its compliance with certain provisions of laws, regulations, 
contracts and grants. 

As to the financial statements of the Service Boards, which include the Chicago Transit Authority 
(CTA), the Northeast Illinois Railroad Corporation (Metra) and the Suburban Bus Division (Pace), 
we were fumished with the reports of other auditors with respect to their audits for 1999. The 
auditors' reports on the Service Boards were unqualified. 

Our audit of the Regional Transportation Authority was made for the purpose of forming an opinion 
on the general purpose financial statements of the Regional Transportation Authority taken as a 
whole. The accompanying pro forma combining region-wide statement of revenues and 
expenditures and pro forma combining region-wide statement of revenues and expenditures - 
budget and actual are presented for purposes of additional analysis and ate not a required part of 
the general purpose financial statements of the Regional Transportation Authonty and, 
accordingly, we express no opinion on such region-wide financial information. 

The accompanying statistical data are presented for purposes of additional analysis and are not a 
required part of the basic financial statements. Such information has not been subjected to the 
auditing procedures applied in the audit of the basic financial statements of the Regional 
Transportation Authority and, accordingly, we express no opinion on such statistical data. 
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PRO FORMA COMBINING FINANCIAL S TATEMENTS 



REGIONAL TRANSPORTATION AUTHORITY AND SERVICE BOARDS 

Pro Forma Combining Balance Sheet 

December 31,1999 
(in thousands) 

- 
RTA Chicago Commuter Suburban Combfnlng Pro Forma 

Combined Tnnslt -11 Bur Adjustments Comblnod 
Asreb Fur. Os Authority Division Division Deblt Credit Balance 

Cumnl Assets 

Cash and investments 
Restricted 
Unrestricted 

Due from other funds 
intergovrmmental recaivabkrs 

Receivables 

Sales tax 
interest on sales tax 
R e d u d  fare reimbummetnt 
Public Transportation Fund 
Additional State Assistanar 
UniAed Work Program 
Due fmm Paw 
JSiF claims and other advancas 
Advances to Service Boards 
Grant proiscts 
FinandsJ assistanca - RfA 

Othercanbra 
Otherreceivabbs 
intefest on i n m n t s  

Matartab and supplh 

S 145.721 
152,682 

72,824 

124,149 
279 

19,033 
13,225 
3288 

176 
31 1 

2,627 
41,648 

- 
1,703 

40,400 
136,300 

- 

- - 
20,552 
74,346 

8,441 

67,120 

- 
- 

67,618 
88,152 

- 

20.869 
39,671 
990 

11.989 

11,242 

11,481 
8,321 

- 

- 
- - 

3.563 
19,575 

94 
4231 

3.597 
- 

- 
31 1 

2.627 
41.648 
31,012 

133,592 - - 
170 

265.220 
385.455 

72,824 

124.149 
279 

19.033 
13.225 
3.288 

176 

13,972 

1.084 
24,s 1 
1,533 

81.959 
Prepaiditam0 2,976 1.534 5.888 863 11,261 

Total Cumnt Assets 580.642 348.693 246,419 51,725 - 209.360 1,018,119 

Fued h t a  
pbnt propttrty and aquh”t 5,888 4,229,288 2,650,559 332,650 - 7.zi8.iai 
Consbuc!ion in progress 9,310 1 m  10,960 
Less: Accumulated depndatlon . - (1,838,2511 (1.16?,687) (204.630) - (3.206.748) 

TOW F K ~  Assets 5,686 2,391,035 1.492.202 . 133,470 -’ 4.022.393 

Other Assets 
Invesanents relating to empbyea 

benefit plan 88,723 - 86,723 

Amount due under sale/leas&ack - 1,387,918 249.828 - 1,637,746 
Other 28.050 28.050 
Amount aMaabb In debt service fund 19514 19.514 

Amount to be provided for retirement 
of ganeral longten debt 938.996 - 938.996 

Total Other Assets 1,045233 1.415.968 249,820 - - 2.711.029 

Total Assets S 1,631,561 4,155,696 1,988,449 185,195 - 209,360 7.751.91 

(Continued) 
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REGIONAL TRANSPORTATION AUTHORITY AND SERVICE BOARDS 

Pro forma Combining Balance Sheet 

(in thousands) 

ATA Chlcago Commuter Suburban Comblning Pro Form- 
Rail BUS Adjustmenu Comtlned Llabllltles, Public investment Combined Transit 

and Fund Equlty Funds Authority Dlvlslon Division Deblt Credit Balance 
Current Uabilitles 

Vouchen payable s 290 55.866 48.608 7.304 - 112.068 
Due lo other funds 72.824 72.824 
Inlergovemmenbl payables 

Operaling assistance 
Reduced fare reimbursement 
Capital assistance 
sales tax 
Interest on sales tax 
Advancao from state 

Accrued other expenses 
Defamed operatbrg asslstanw 
D e h d  mvenw 
Advances. deposlts and other 
Fvlsndai asslstanca to other carrlen 
Current poctian of suppl. rebbement plan 
Current porUon of capital lease obligation 
Current portkn of d a h  libillty 

other lbbnitles 

3,089 
19,033 
2.422 

140.126 
237 

48,998 

5354 81.704 
19.542 
19.463 
5,409 

1 .Boo 
104,893 
78.061 

24,095 

4,928 

2,551 

4.026 - 
- 
40 

- 
7.416 

3,089 
19,033 
2,422 

1 40,126 
237 

41,648 

154 

7.350 

114.925 
19.542 
24.391 
5.409 
2.597 
1.800 

104.893 
83.477 

C u m t  obligation to RTA . 2.851 2.651 

Total Current Uabilitles 292.273 364,736 80,188 21,437 209,360 - 549,276 
Long-term IJabWes 

Genedobilgatbnbondspayabk 958.51 0 - - 958,510 
cwms UrbiUty - 118.486 ’ 53,498 8.145 - 176.109 
Supplemental ntirsment plan 38,056 - 38,056 
Capital lease obHgatkn - 1,274,529 - - 1374,529 
Amounts payable under leasing transadians 249,828 - - 249,828 
Deferred revenue - leasing trsnsadbns 71,333 - - 71,333 

Other kng-tenn Ibb8tles 20 - 5.365 5.385 
Accrued pensh cart - 322518 - 322,578 

Total Long-Term Uabltles 958.510 1,822.980 303.326 11,510 - 3,096,328 
Totd Liabilitles 1,250.783 2187,718 383.514 32.947 209.380 - 3,645,602 
Public lnvesbnerrt and Fund Equity . -  

C o n ~ t a d  capital 48.500 237,929 1,484,479 137,016 745,361 745.361 4,067,924 

Retained earnings (defldt) (18.995) (429.951) 120.456 15332 - (313358) 
Investment h general tlxd assets 5.686 - 5.688 

Fund Balance 
R e “  far 1987urdprkrgpitd 115 115 
Reserved for 19881hnl1999capital 55.751 - 55.751 
R - f a r d s M b  19.514 19.514 
R e s e ~ v a d f a r e m p b y s e n ~ t  88,H 3 86.7 13 
Repald items 319 319 
Reserved for capital projects 1A775 16.775 
Rsservedforbondcapitaipmjscts 98,448 - - 98.448 
Designated for JSiF conolbution 2o.OOo - - 2o.ooo 
Unmsarved. undedgnated 47,952 - 47.952 

Total Public investment and Fund Equity 380.778 1.987.978 1,804,935 152,248 745.361 745.361 4.105.939 

Total LlabiliUes, Public investment 
and Fund Equity S 1,631.561 4155.698 1.988.449 185,195 954,721 745.361 7.751.541 

See accompanying notes to pro loma combining h a n d  statements. 
See accompanying campilatlon report of Friedman EIsensbiin Raefner and Schwarh. UP. 

i 
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REGIONAL TRANSPORTATION AUTHORITY AND SERVICE BOARDS 

Pro Forma Combining Statement of Revenues and Expenditures 

Year Ended December 31,1999 
(in thousands) 

RTA Chiago Commuter Suburban Combining Pro Forma 
Combined Transit Rail Bur Adjustments Comblned 

Funds Authorlty Division Dlvlrion Debit Credit Balance 
Revenues 

Service Boards revenues 3 420.550 128,134 42.700 19.950 - 571.434 
RTA financial assistance 384,404 210.678 70,482 665.564 
Olher public funding 4,835 1.861 6.696 
Sales tax 613.514 - - 613.514 

Interest on sales tar 1,464 1,244 220 
Public Transportalion Fund (PTF) 153.343 - 153.343 
Additional State assistance 39,446 39.446 
State reduced fare reimbursement 19,386 19,386 
Investment income 21.087 170 20.917 
Other grants and reimbursements 1,635 8 1,627 
Leasehold revenue 4,262 4.262 
Interest revenue f" leasing transactions 104.820 15.279 - 120.099 

Total Revenues 849.875 91 4,036 358.926 1 15,043 606.936 - 1.550.944 
Expendhrres 

Operating expenses 
Depredation 
Operating grants to Servlar Boards 
Capital gnnts to Servica 8oards 
Other grants to Service Boards 
Stale reducbd fare reimbursement 

Intarest on sales tax to SeMw Boards 
Administratkn 
Regional expenses 
Debt senrice 
Capital Outby 

to Service Boards 

633,076 
86,913 
4,008 

19.386 
1244 
5253 

16,441 
75,859 

837 

798.496 
231,349 

301,375 
149.885 

114.133 
28.966 

734 

633,076 
86,913 
4.008 

19,386 
1 244 

1,213,270 
410.200 

5253 
16.441 
75.859 

637 
Interest expense frwn leasing transactlans 101.646 15.279 - 116.925 

Total Expenditures 842.817 1,131,491 466,539 143,099 - 745,361 i.83a.sas 
Net revenues (expenditures) before 
bond proceeds. transfers and capital 
farebox financing 7,058 (217,455) (107,613) (28,056) 686,936 745,361 (287.6J1) 
Bond proceeds 305.383 - 305.383 
Transfer to paying agent (gross) (302.730) - (302.730) 
Operating transfers in 79.1T7 79.177 - (79.177) 

0.029 
Operating transfers out (79.1 77) 
Capital farebox financing 8.829 

Net Revenues (Expenditures) S 9,711 (217,455) (98.784) (28.056) 686,936 745.361 (276.159) 

See afcompanying notes to pro forma combining financial statements. 
See accompanying compilation report of Friedman Eisenstein Raemer and Schwart2. LLP. 
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REGIONAL TRANSPORTATION AUTHORITY AND SERVICE BOARDS 

Pro Forma Combining Statement of Changes in 
Public Investment and Fund Balance 

Year Ended December 31,1999 
(In thousands) 

RTA Chlugo Commuter Suburban Comblnlng Pro Forma 
Rail BUS AdJustmantr Comblnod Comblnod TnMlt 

Fundr Authority Dlvlslon Dhrlslon b b l t  Crodlt Bahncr 

Balance at December 31,1998 S 370.681 1,989,457 1,620.678 158.573 - 4,139.389 

Net revenues (expenditures) 9,711 (217,455) (98.784) (28.058) 686.936 745.361 (276,159) 

Adjustment to bnd balance - 58,425 - (58.425) 
Net additions of general ked as- 388 - 388 

Contributed capital assets 
Federal TransporraUm Authority - 132321 67,767 13.975 - 214.063 
llllnus Deqammt of Transportatkn 20,849 11,529 3,454 35,632 

servica Boards 173 173 

Balance at December 31,1999 S 380,778 1,967,978 1.8w.935 152.248 745.361 745,381 4.105.939 

Regional Tnnsportatlon Authxity 43,006 3.572 4,302 - 5o.aeo 

See accompanying notes to pro forma combining financial statemants. 
See accompanying compilation report of Friedman Usenstsin Raamer a d  SchWaItZ. Up. 
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REGIONAL TRANSPORTATION AUTHORITY AND SERVICE BOARDS 

Pro Forma Combining Statement of Cash Flows 

Year Ended December 31,1999 
(In thousands) 

RTA Joint Chicago Commuter Suburban Pro F o m  
SOif-hUnnCO T n M l t  Rail Bw Combined 

Fund Authority Division Division Balance 

Cash flows From OperaUng Adivitles 
Operating loss S (3.040) (609.295) (323,126) (100,399) (1,035,860) 
Reconciling adjustments 

Depmaation 231,349 149,884 28,966 41 0,199 
Provision for claims (20.714) 3,262 240 (17,212) 

Change in assets and liabilities 
investment income (1 0,408) - (10,408) 

Decrease ( I m a m )  in mcehrables 3,164 (4,105) 254 (972) (1,659) 

inaaase (dmasa)  In vouchen payaMe (27,0481 5,868 972 (20,208) 

Inmase (decraase) in defensd rwenues 4,088 (1 52) 3,934 

Decrease (Inaease) in materials and suppllar 7,718 (958) (609) 8,151 
Deaease (increase) in prepaid i t ”  

and other assets (5.379) (4,200) (333) (9,912) 

inaease (decrease) in ovler liabilities 1,769 398 2,167 
Increase (deasam) in o h r  acuued expensea 29,222 360 510 30,092 

Net Cash Provided by (Used In) Operating Adhritier 124 (402,803) (168,412) (71,625) (642,716) 

Cash flow8 From Noncapital Finandng ActMW 
Fkrandal assistaws - operating - 389,404 215,513 73,234 678,151 

tlnancirl asdatanw - RTA (1,867) (1.86l) 
Decrease In obUgaUon to RTA (2,170) (W (2,838) 
Decrease in due to other fund (2) (2) 

Financing Activities p) 387,234 213,646 72,566 673,444 

Increase in accounts recahmbb - - 
Net Cash Pmvlded by (Used In) Noncapltal 

Cash flowa From Capital and Related Finandng AdMtiar 
flnandal assistanw - grant prole& 196,045 82.868 20256 299,169 
Capital hmbox tinancing 8,829 8,029 
Decrease In rsoeivsbk - grant pmjeds - 4,297 4.297 
Capital grants - (195,926) (130.915) (21,781) (348.622) 

and Related Finandng Adlvities 119 (31,921) (1,525) (36.327) 
Net Cash Pmvded by (Used m) Capihi 

Cash flows from Investing Acthritlea 
Investment income 1,811 10,408 12,019 
Pwehasa of long-term marketable seauiuSa (15,842) (7,720) (23,582) 
Sales of long-tenn marketable securitlar 8175 1,620 (59.277) (49.382) 

Net Cash Pmvided by (Used in) Investing AcUvHleS (5,956) 4,308 (59,277) (60.925) 
Net decrease in cash and cash 

equivabnts (5,834) (1 1,142) (48.964) (584) (68,524) 
Cash and cash equivalents at beginning of year 14,137 180,122 135,753 20.388 350.398 
Cash and cash equivalents at end of year S 8.303 168,980 88.789 19,802 283,874 

See accompanying notes to pro forma combining financial statements. 
See accompanying compilation report of Friedman Eisentein Raemer and Schwartz, LLP. 
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REGIONAL TRANSPORTATION AUTHORITY AND SERVICE BOARDS 

Notes to Pro Forma Combining Financial Statements 

December 31, 1999 

(1) Organizational Structure 

RTA 

The Regional Transportation Authority (RTA) was established in 1974 upon the 
approval of a referendum in its 6-County Northeastern Illinois Region (Region). The 
operating responsibilities of the RTA are set forth in the RTA Act (Act). The RTA is a 
unit of local government, body politic, political subdivision and municipal corporation of 
the State of Illinois. As initially established, the RTA was an operating entity 
responsible for providing day-to-day bus and rail transportation services. At that time, 
the RTA made grants to the Chicago Transit Authority (CTA), which provided the bus 
and rapid transit service in Chicago and some adjacent Cook County suburbs. 
However, in 1983, the Illinois General Assembly reorganized the structure and funding 
of the RTA from an operating entity to a planning, funding and oversight entity. The 
reorganization placed all operating responsibilities in the CTA and 2 operating 
divisions of the RTA: the Commuter Rail Division (Metra) and the Suburban Bus 
Division (Pace), each having its own independent board. These divisions conduct 
operations and deal with subsidized carriers. These 3 entities are defined in the Act 
as the "Service Boards." 

The Act sets forth detailed provisions for the allocation of receipts by the RTA to the 
various Service Boards, and imposes a requirement that the RTA system as a whole 
achieves annually a "system-generated revenue recovery ratio" (i.e., aggregate 
income for transportation services provided) of at least 50% of the cost of 
transportation sewices. The Service Boards achieve their required recovery ratio by 
establishing fares and related revenue to cover the required proportion of their 
proposed expenses. The RTA has the responsibility to supervise the budgets and 
financial performance of the CTA, Metra and Pace. 

CTA 

The CTA was formed in 1945 pursuant to the Metropolitan Transportation Authority 
Act passed by the Illinois legislature. The CTA was established as an independent 
governmental agency (an Illinois municipal corporation) "separate and apart from all 
other government agencies" to consolidate Chicago's public and private mass transit 
carriers. The City Council of the City of Chicago has granted the CTA the exclusive 
right to operate a passenger transportation system within the City of Chicago. 
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REGIONAL TRANSPORTATION AUTHORITY AND SERVICE BOARDS 

Notes to Pro Forma Combining Financial Statements 

Metra 

The Northeast Illinois Regional Commuter Railroad Corporation, a public corporation 
acting under the service name of Metra, was established in 1980 to serve as the 
RTA’s commuter rail division. Metra has the responsibility for policy making with 
respect to actual day-to-day operations, capital investments, fare levels and service 
and facilities planning for its operations. Metra is directly responsible for the operation 
and management of the commuter services formerly provided by Rock Island, 
Milwaukee Road, Metra Electric and Heritage Corridor, North Central Service and 
Metra South West Service commuter rail lines. Metra also has responsibility for 
administration of all commuter rail activities in the metropolitan Chicago area, 
including deficit funding, capital grant application and administration activities. 

Deficit funding operations arise from purchase of service agreements with the 
participating Chicago commuter rail carriers including: Union Pacific Railroad, 
Burlington Northern Santa Fe and Northern Indiana Commuter Transportation District. 
Under these agreements, Metra funds the commuter-related operating deficits (as 
defined), or is entitled to receive the commuter-related operating surpluses (as 
defined) of these carriers. In addition, Metra provides certain direct expenses such as 
fuel and insurance coverage considered to be “in-kind assistance.” The title to the 
roadway and structure assets of these carriers, other than capital improvements 
funded by Federal, State and local grants and by Metra-generated funds, is vested 
with the carriers and, accordingly, such assets are not reflected in these financial 
statements. 

Pace 

Independent operations of Pace commenced July 1, 1984. The Pace Board of 
Directors is empowered to operate suburban bus sewice within suburban Cook 
County and the 5 collar counties of DuPage, Kane, Lake, McHenry and Will. 

Pace determines the level, nature and kind of public transportation services that 
should be provided in the suburban region. 

Reporting Periods 

The RTA, CTA, Metra and Pace all report on a calendar-year basis. All statements 
enclosed herewith are based on each entity’s December 31,1999 year-end. 
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REGIONAL TRANSPORTATION AUTHORITY AND SERVICE BOARDS 

Notes to Pro Forma Combining Financial Statements 

(2) Reporting Entity 

The RTA and each of the Service Boards have adopted the provisions of the 
Govemmental Accounting Standards Board's Statement No. 14 (Statement No. 14), 
"The Financial Reporting Entity." 

In the judgment of the management of each of the entities and with the concurrence of 
their auditors, analysis and application of Statement No. 14 criteria indicate that, while 
the RTA does exercise some fiscal oversight, the CTA, Metra and Pace are not part of 
the RTA reporting entity for the purpose of preparing a comprehensive annual 
financial report in accordance with govemmental accounting and financial reporting 
standards. 

In arriving at this conclusion, the following factors were considered: 

The CTA, Metra and Pace maintain separate management, exercise control over 
all operations (including the passenger fare structure), and are accountable for 
fiscal matters including: ownership of assets, relations with Federal and State 
transportation funding agencies that provide financial assistance in the acquisition 
of these assets, and the preparation of operating budgets. The CTA, Metra and 
Pace are also responsible for the purchase of services and approval of contracts 
relating to their operations. 

The RTA Board has control neither in the selection nor the appointment of any 
Service Board Director nor of any of its management. Further, directors of the 
CTA, Metra and Pace are excluded, except for the Chairman of the CTA Board of 
Directors who is also an RTA Board member, from serving on more than one 
entity's board of directors, including that of the RIA. 

The RTA Board is required by Illinois statutes to approve the budgets of the 
Service Boards if such budgets meet specified system-generated revenues 
recovery ratios. 

Accordingly, financial statements for the CTA, Metra and Pace are not included or 
combined with the RTA's financial statements. They are combined, however, in this 
Pro Forma Combining Annual Financial Report. The Pro Forma Combining Annual 
Financial Report is a statutorily required report and is not presented in accordance 
with governmental accounting and financial reporting standards. 
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REGIONAL TRANSPORTATION AUTHORITY AND SERVICE BOARDS 

Notes to Pro Forma Combining Financial Statements 

(3) Summary of Significant Accounting Policies 

The accounting policies of the RTA, CTA, Metra and Pace conform to generally 
accepted accounting principles as applicable to governments. The following is a 
summary of the significant policies: 

Fund Accounting 

The RTA maintains its records using a govemmental fund accounting model 
consisting of a General Fund, Debt Service Funds, Capital Projects Funds, a 
Proprietary Fund (Enterprise), an Agency Fund and a Pension Trust Fund. All 
Governmental Funds and the Pension Trust and the Agency Fund are accounted for 
using the modified accrual method of accounting (Le., revenues are recognized when 
they become measurable and available, and expenditures are recognized when the 
related fund liability is incurred). The Proprietary Fund is accounted for on the accrual 
method of accounting. Fixed asset transactions are accounted for in the General 
Fixed Assets Account Group. Long-term liabilities are accounted for in the General 
Long-Term Debt Account Group. For the purpose of these pro forma statements, all 
RTA funds and account groups have been combined. Due to the combination, the 
RTA Combined Funds columns do not present financial position and results of 
operations in conformity with generally accepted accounting principles. 

The Service Boards are accounted for on a Proprietary Fund basis. Accordingly, the 
accrual method of accounting is utilized by the Service Boards. For purposes of these 
pro forma combining financial statements, the individual Service Board financial 
statements are combined with those of the RTA. 

Cash and lnvestments 

All investments of the RTA, CTA, Metra and Pace are recorded at fair value except 
short-term investments which are reported at cost or amortized cost, which reasonably 
approximates fair value. 

Fixed Assets 

All fixed assets are recorded at cost. Costs funded by Federal Capital Grants are 
recorded as capital items and are included in fixed assets. In calculating depreciation. 
each of the Service Boards uses the straight-line method. The estimated useful lives 
vary depending on the type of fixed asset. These useful lives range from one to forty 
years. 
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REGIONAL TRANSPORTATION AUTHORITY AND SERVICE BOARDS 

Notes to Pro Forma Combining Financial Statements 

Materials and Supplies 

Each Service Board records its inventory at the lower of cost or market. The CTA and 
Metra use the average-cost method to determine the cost base. Pace uses the first- 
in, first-out method to determine cost. 

Compensated Absences 

All four entities have recorded a liability for vested vacation time in the year the time 
was eamed. These entities account for compensated absences under GASB 
Statement No. 16, "Accounting for Compensated Absences," whereby the applicable 
salary-related employer obligations are accrued in addition to the compensated 
absences liability. 

Revenues 

The RTA and Service Boards have 5 principal sources of revenue and other financial 
sources: (1) farebox revenue; (2) retailers' occupation taxes, service occupation taxes 
and use taxes (collectively, Sales Taxes): (3) funds appropriated to the R I A  by statute 
through the State's Public Transportation Fund established under the RTA Act; (4) 
State or Federal grants, or any other such funds, which the RTA is authorized to apply 
for and receive under the RTA Act; and (5) investment income and other 
miscellaneous revenue. 

Farebox Revenue 

A major source of revenue to the Service Boards is fares collected from riders. Each 
Sewice Board has its own fare structure and method for collection of fares. Farebox 
revenue is recognized when fares paid are initially valid for transportation semices. 

Sales Tax 

The RTA Sales Tax consists of (i) in Cook County, (a) a tax of 1% of the gross 
receipts from sales of drugs, certain medical supplies and food prepared for 
consumption off the premises (other than for immediate consumption) imposed on all 
persons selling tangible personal property at retail (a Food and Drug Tax) and (b) a 
tax of .75% of the gross receipts from all other taxable retail sales; (ii) in counties 
within Northeastern Illinois (other than Cook County) a tax of .25% of the gross 
receipts from all taxable retail sales [together with (i) (b), a General Sales Tax]; and 
(iii) a tax of .75% on the use in Cook County and .25% on the use in Northeastern 
Illinois other than Cook County of tangible personal property purchased from a retailer 
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REGIONAL TRANSPORTATION AUTHORITY AND SERVICE BOARDS 

Notes to Pro Forma Combining Financial Statements 

outside Northeastem Illinois and titled or registered with a State agency by a person 
with a Northeastem Illinois address (a Use Tax). The taxes described in (i) and (ii) 
above are also imposed on persons engaged in making sales of services pursuant to 
which tangible personal property or real estate (as incident to a sale of a service) is 
transferred [with respect fo the taxes in (i) and (ii), a Service Occupation Tax]. 

The RTA Sales Tax is collected by the Illinois Department of Revenue and paid to the 
Treasurer of the State of Illinois to be held in trust for the RTA outside the State 
Treasury. Proceeds from the RTA Sales Tax are payable monthly directly to the RTA, 
without appropriation, by the State Treasury on the order of the State Comptroller. 

Also, proceeds from certain sales taxes imposed by the State are allocated to the RTA 
as part of the restructuring of the State and local sales taxes in Illinois. Until 
JanuaFy 1, 1990, the State General Safes Tax, State Use Tax and State Service 
Occupation Tax portions of the RTA Sales Tax were imposed at a rate of 1% in Cook 
County. Effective January 1, 1990, as a result of legislation (the Sales Tax Reform 
Act) aimed at simplifiing the base and rate structure of taxes imposed by the State 
and its local govemments, including the RTA, the State General Sales Tax, State Use 
Tax, State Service Occupation Tax and State Service Use Tax were increased from 
5% to 6.25% and any corresponding portions of the RTA Sales Tax in Cook County 
were reduced from 1% to .75%. In order to avoid a revenue loss to the RTA because 
of the reduction in this portion of the RTA Sales Tax, the Sales Tax Reform Act 
directed that portions of the receipts from the State General Sales Tax, State Use Tax, 
State Sewice Occupation Tax and State Service Use Tax be paid to the RTA 
annually. 

Specifically, 4% of the net monthly revenue from the 6.25% State General Sales Tax 
and State Service Occupation Tax and 4% of the net monthly revenue from the State 
Use Tax on personal property purchased at retail outside the State but registered or 
titled with a State agency within the State (Le., .25% of total) is transferred into the 
County and Mass Transit District Fund in the State Treasury (the CMTD Fund). The 
amount in the CMTD Fund attributable to taxable sales occurring in Cook County or to 
property registered or titled in Cook County is then transferred into the RTA 
Occupation and Use Tax Replacement Fund in the State Treasury (the Replacement 
Fund). In addition, (i) the net monthly revenue from the State Use Tax and State 
Service Use Tax portions of the 1% State Food and Drug Tax and (ii) 20% of the net 
monthly revenue of the 6.25% State Use Tax and State Service Use Tax (i.e., 1.25% 
of total), other than revenues of such taxes attributable to personal property 
purchased at retail outside of the State but registered or titled with a State agency 
within the State, are deposited in the State and Local Sales Tax Reform Fund (the 
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REGIONAL TRANSPORTATION AUTHORITY AND SERVICE BOARDS 

Notes to Pro Forma Combining Financial Statements 

Reform Fund). Of the money paid into the Reform Fund, 10% is transferred into the 
Replacement Fund. 

The RTA Act provides that the RTA withhold 15% of the tax revenues generated and 
that these revenues are deposited into the RTA's General Fund. The RTA is required 
to pass on to the Service Boards, pursuant to statutory formula, an amount equal to 
the remainder of such tax revenues. The remaining 85% of sales tax is allocated to 
the Service Boards as follows: 

Collected within Collected in DuPage, 
Sewice Collected within Cook County Kane, Lake, McHenry 
Board Chicago Outside Chicago and Will Counties 

CTA 100% 30 - 
Metra 55 70 
Pace 15 30 

- 
- 

The criteria applied for recognition of the receivable and related revenue are that the 
amounts are "measurable and available" for the RTA to meet its current obligations. 

Public Transportation Fund (PT9 

In accordance with the RTA Act, the State Treasurer is authorized and required to 
transfer from the State's General Revenue Fund to a special fund in the State 
Treasury designated the "Public Transportation Fund" an amount equal to 25% of net 
revenues realized from sales taxes (or, as the case may be, gasoline or parking 
taxes). These amounts may be paid to the RTA only upon State appropriation. The 
State has approved an appropriation from the Public Transportation Fund through its 
2000 fiscal year which will end June 30,2000. 

None of the revenues from the Public Transportation Fund are payable to the RTA 
unless and until it certifies to the Govemor, State Comptroller and Mayor of the City of 
Chicago that the RTA has adopted a budget and financial plan as called for by the 
Act. 

The amounts allocable to each of the Sewice Boards from funding received by the 
RTA from the State's Public Transportation Fund are allocated at the discretion of the 
RTA Board in connection with the review and approval of the annual and revised 
budgets of each Service Board. The allocable amounts of such funds are payable as 
soon as may be practicable upon their receipt, provided that the RTA has adopted a 
budget pursuant to Section 4.01 of the Act, and the Service Board that is to receive 
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REGIONAL TRANSPORTATION AUTHORITY AND SERVICE BOARDS 

Notes to Pro Forma Combining Financial Statements 

such funds is in compliance with the budget requirement imposed upon the Service 
Board pursuant to Section 4.1 1 of the Act. 

Reduced Fare Reimbursement 

In the State’s fiscal year 2000, which ends June 30, 2000, the Illinois General 
Assembly has appropriated funds for a program under which the Illinois Department of 
Transportation (IDOT) is authorized to provide to the RTA a reduced fare 
reimbursement grant for the purpose of reimbursing the Service Boards for actual 
revenue losses attributable to reduced fares for students, people with disabilities and 
the elderly. For the State fiscal years ended June 30, 1999 and June 30, 2000, the 
grants were in the amount of $40 million for each year. The revenue is recognized on 
the modified accrual basis when the amount is requested from IDOT. 

Cash Flows 

For purposes of the pro forma combining statement of cash flows, the RTA and the 
Service Boards consider all investments with original maturities of three months or 
less to be cash equivalents. Such amounts are included in the “Cash and 
Investments” line items on the accompanying pro forma balance sheet. 

Combining Adjustments 

Inter-agency receivables, payables, revenues, expenses and expenditures have been 
eliminated in the Combining Adjustments column; however, there are some 
differences in these amounts reported in the stand-alone financial statements of the 
RTA and the Service Boards. These valid differences relate primarily to differences in 
timing in the recording of certain transactions. For purposes of these pro forma 
combining financial statements, such differences are recorded as combining 
adjustments to fund balance. 

Pro Forma Combined Balances 

The columns presenting the combined balances for the RTA and Service Boards are 
statutorily required and do not present financial position, results of operations or cash 
flows in conformity with generally accepted accounting principles. 
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REGIONAL TRANSPORTATION AUTHORITY AND SERVICE BOARDS 

Notes to Pro Forma Combining Financial Statements 

(4) Budget and Budgetary Accounting 

Section 4.01(a) of the RTA Act requires the RTA to prepare and adopt a 
comprehensive annual budget and program presenting the RTA's planned operations 
and capital expenditures for the forthcoming year. The RTA's budget is 
comprehensive and includes the activities in its General Fund and Agency (Sales Tax) 
Fund. 

The annual budget and related appropriations are prepared on the modified accrual 
basis of accounting in conformity with generally accepted accounting principles except 
for capital grants and expenditures, which are budgeted for on a project basis, which 
normally exceeds one year, and debt service payments, which are budgeted as 
transfers from the General Fund. Budgets for RTA capital expenditures and 
discretionary capital grants to Service Boards that extend beyond one year are 
presented in the first year of the grants and represent the total amounts awarded. All 
appropriations lapse at year-end. There was no budget amendment to the 1999 
budget. Although appropriations are adopted for individual line items, the legal level 
of control (i.e., the level at which appropriation transfers or expenditures in excess of 
appropriated amounts require RTA Board approval) is restricted to total 
appropriations/expenditures and total administration appropriations/expenditures. 
Management has the authority to exceed any line item appropriation without Board 
approval, provided it does not exceed the total appropriations/expenditures and the 
total administration appropriations/expenditures. Additional budget detail is used by 
management for monitoring purposes. It is the policy of the RTA to fund the budgets 
of the Service Boards up to the amount appropriated in the annual Budget Ordinance. 
The Service Boards maintain all financial records and prepare all financial statements 
and reports, including quarterly and annual reports required under the Act, in 
accordance with the following provisions: 

1. The first source of funds to be credited against the budgeted funding 
amount is from FTA operating assistance grants; 

2. The second source of funds to be credited against the budgeted funding 
amount is from 85% sales tax receipts; 

3. The third source of funds to be credited against the budgeted funding 
amount is from PTF receipts; and 

4. The fourth source of funds credited against the budgeted funding 
amount is from RTA 15% sales tax receipts and other discretionary 
receipts. 
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REGIONAL TRANSPORTATION AUTHORITY AND SERVICE BOARDS 

Notes to Pro Forma Combining Financial Statements 

The Service Boards' capital expenditure and reduced fare reimbursements, the 
payment of PTF funds, and the 15% tax revenues and other discretionary funds of the 
RTA are made under the terms and conditions of grant agreements goveming such 
expenditures. 

(5) Leases 

The RTA and CTA hold operating leases which are primarily for rent expense on the 
facilities they occupy. Metra has several operating leases, primarily for the use of 
passenger terminals. 

On September 18, 1998, Metra entered into a transaction to lease 174 railcars to 
three equity investors (the headlease) and simultaneously subleased the railcars back 
(the sublease). Under these agreements, Metra maintains the right to use the railcars 
and is also responsible for their continued maintenance and insurance. Metra's 
sublease arrangements have been recorded as long-term obligations for accounting 
purposes. At closing, the railcars had a fair market value of approximately $296.9 
million and a book value of $262.9 million. As part of the headlease agreements, 
Metra received prepayments equivalent to the net present value of the headlease 
obligations totaling approximately $274 million. Metra transferred approximately 
$177.4 million and $52.9 million of the prepayment proceeds to third parties, in 
accordance with the terms of debt and equity payment undertaking agreements, 
respectively. These agreements constitute commitments by the debt and equity 
payment undertakers to pay Metra's sublease and buy-out options, under the terms of 
the subleases. Both the debt and equity payment undertakers are finance companies 
with AAA ratings from Moody's and Standard & Poor's. Their performance under the 
agreement is guaranteed by their parent company, which carries the same ratings. In 
connection with the transaction, Metra recognized $43.7 million as leasehold revenue 
in 1998. The net present value of the future payments due under the subleases has 
been recorded as a liability on the accompanying balance sheet. Since the debt and 
equity payment undertaking agreements have been structured to meet all future 
obligations under the subleases, the related asset balances have been recorded to 
equal the sublease liabilities on the accompanying balance sheet. The following table 
sets forth the aggregate amounts due under the sublease agreements: 
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Future minimum payments due: 
200 1 $ 1,476,322 
2002 3,442,863 
2003 17,193,268 
The reaft e r 565,405,023 

Total future minimum payments 587,517,476 

Less: Interest (352,967,828) 

Present value of minimum lease payments $ 234,549,648 

During 1998, the CTA entered into a lease/leaseback agreement (the 1998 
Agreement) with a third party pertaining to a rail line (green line), with a book value of 
$386.9 million at December 31 , 1999. The 1998 Agreement, which provides certain 
cash and tax benefits to the third party, also provides for a trust established by the 
CTA to lease the rail line to an equity investor trust (the 1998 Equity Trust), which 
would then lease the facilities back to another trust established by the CTA under a 
separate lease (the 1998 Lease). Under the 1998 Lease, the CTA is required to make 
the payments of $14,604,524 for 2000, $23,016,047 for 2001 through 2002, 
$27,113,279 for 2003 and $35,191,135 for 2004. At December 31, 1999, the total 
payments due under the agreement are recorded as capital lease obligations of 
approximately $297.5 million. 

During 1997, the CTA entered into four IeaseAeaseback agreements (the 1997 
Agreements) with a third party pertaining to certain of its facilities having a book value 
of $68.3 million at December 31, 1999. The 1997 Ag,reements, which provide certain 
cash and tax benefits to the third party, also provide for a tmst established by the CTA 
to lease the facilities to an equity investor trust (the Equity Trust), which would then 
lease the facilities back to another trust established by the CTA under separate leases 
(the Leases). 

During 1997, the CTA received certain funds as prepayments by the Equity Trust. 
The funds have been deposited in designated investment accounts sufficient to meet 
the payments required under the Leases, and are recorded as assets restricted for 
repayment of leasing commitments. The Equity Trust has a security interest in the 
deposits to guarantee the payments due by the CTA and may take possession of the 
facilities upon a default by the CTA under the Lease. Under the Leases, the CTA is 
required to make annual rental payments of $12.8 million during the years 2000 
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through 2001, and of $10.4 million, $15.4 million and $12.1 million during the years 
2002, 2003 and 2004, respectively. One of the Leases also requires a payment at the 
end of the initial term (in the year 2024) of $129.5 million, which is due on the same 
day as the only remaining payment due from the Equity Trust of $1 11.5 million. The 
additional three Leases require a payment at the end of the initial terms (in the year 
2025) of $458.1 million, which is due on the same day as the only remaining payment 
due from the Equity Trust of $395.4 million. The present value of the future payments 
to be made by CTA under the Leases (net of the payment due from the Equity Trust in 
2022 and 2023) of approximately $69.45 million is reflected in the accompanying 
December 31, 1999 balance sheet as capital lease obligations. 

In connection with the 1997 Agreements, the CTA also received proceeds of $1 1.9 
million. The FTA has approved the Authority's right to the benefit received from these 
transactions. The CTA has elected to defer recognition of the proceeds over the 
remaining 26 and 27-year lives of the leases. 

During 1996, the CTA entered into similar leaseneaseback agreements (the 1996 
Agreements) with a third party pertaining to certain of its facilities, with a book value of 
$69.7 million at December 31, 1999. The 1996 Agreements, which provide certain 
cash and tax benefits to the third party, also provide for a trust established by the CTA 
to lease the facilities to an equity investor trust (the 1996 Equity Trust), which would 
then lease the facilities back to another trust established by the CTA under a separate 
lease (the 1996 Lease). 

Under the 1996 Lease, the CTA is required to make annual rental payments of $12.6 
million during the years 2000 through 2002 and a $7.8 million payment in the year 
2004. The 1996 Lease also requires a payment at the end of the initial term (in the 
year 2024) of $653.5 million, which is due on the same day as the only remaining 
payment due from the 1996 Equity Trust of $550.8 million. The present value of the 
future payments to be made by CTA under the leases (net of the payment due from 
the 1996 Equity Trust in 2024) of approximately $56.7 million is reflected in the 
accompanying December 31 , 1999 balance sheet as capital lease obligations. 

In connection with the 1996 Agreements, the CTA also received proceeds of $10.9 
million and agreed to make approximately $80 million of improvements to one of the 
facilities. The FTA has approved the CTA's right to the benefit received from these 
transactions. The CTA has elected to defer recognition of the proceeds over the 
remaining 27-year life of the leases. 

During 1995, the CTA entered into salelleaseback agreements (the 1995 Agreements) 
with third parties. The 1995 Agreements provided for the CTA to sell and lease back 
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certain rail equipment totaling $487.1 million at cost for a period of 19 years beginning 
on the date of the respective transaction. At December 31, 1999, the total payments 
due under the 1995 Agreements are recorded as capital lease obligations totaling 
$955.7 million. The CTA has deposited funds into designated cash and investment 
accounts sufficient to meet all of its payment obligations throughout the terms of the 
leases, and recorded such amounts as assets restricted for repayment of leasing 
commitments. 

In connection with the 1995 Agreements, the CTA also sold certain tax rights and 
received proceeds of $52.0 million. The FTA has approved the CTA's right to the 
benefit received from these transactions. Accordingly, at the inception of the leases, 
the CTA elected to defer the proceeds over the remaining life of the leases. 

(6) Commitments and Contingencies 

Each of the entities has various commitments that have arisen in the normal course of 
operations. None is expected to have a material adverse impact on its financial 
position as presented. 

Each of the entities has also established liabilities for potential legal judgments to 
satisfy claims against the entity. 

The RTA has also established a Loss Financing Plan to cover funding of losses 
incurred by the RTA and the Service Boards over certain established limits. 

(7) Cash and Investments 

The applicable statutory provisions goveming the investment of public funds are found 
in 30 ILCS 23510.01, et. seq. Each of the four entities also has established its own 
investment policy which is in line with the State statute, or, in some cases, more 
restrictive. 

The RTA and Service Boards have on hand at December 31, 1999, $651 million of 
cash and investments. Of that amount, $265 million is restricted for self-insurance 
and other damage reserve liabilities, debt service, health insurance claims and capital 
projects. 
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(8) Loans and Advances to Service Boards 

At December31, 1999, the RTA, through the Joint Self-Insurance Fund, had 
outstanding cash advances due from the Service Boards for liability claims paid. The 
advances are due as follows: 

CTA Pace Total 

2000 $ 28,895 1,000,000 1,028,895 
2001 - 1,000,000 1,000,000 - 651,310 2002 651,310 

$ 28.895 2,651,310 2,680,205 

The advances accrued interest at 5.17% during 1999. Accrued interest due from the 
CTA and Pace amounted to $28,895 and $140,630, respectively, at December 31, 
1999. 
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(9) Changes in General Long-Term Debt - General Obligation Bonds Payable 

Changes during the year in bonds payable were as follows: 

December 31 , New December 31, 
General Obligation 1998 Issues Retirements 1999 

1990A $ 
1991A 
199%' and 19928 
1993A' and 19938 
1993C Refunding 
1994A' and 19948 
1994C' and 19940 
1996 Refunding 
1997 Refunding 
1999 Refunding' 

64,500,000 
61,570,000 

1 96,410,000 
58,720,000 
22,510,000 

200,585,000 
11 2,050,000 
150,275,000 
98,145,000 - 298,725,000 

1,790,000 
1,830,000 

117,505,000 
11,760,000 

175,000 
146,860,000 
24,295,000 

515,000 
250,000 

62,710,000 
59,740,000 
78,905,000 
46,960,000 
22,335,000 
53,725,000 
87,755,000 

149,760,000 
97,895,000 

298,725,000 

Total $ 964,765,000 298,725,000 304,980,000 958,510,000 

'Strategic Capital Improvement Program (SCIP) Bonds 

Advance Refundings 

On June 21 , 1993, the RTA advance refunded a portion of its 199OA Series general 
obligation bond issue. The RTA issued $23,265,000 of general obligation refunding 
bonds (19936 Series) to provide resources to fund an irrevocable trust for the purpose 
of generating resources for all future debt service payments of the refunded debt. As 
a result, the refunded bonds are considered to be defeased and the liability has been 
removed from the general long-term debt account group. At December 31, 1999, 
$20,350,000 of outstanding general obligation bonds (1 990A Series) are considered 
defeased. 

On January 19, 1996, the RTA advance refunded a portion of its 19946 and 19940 
Series general obligation bond issues. The RTA issued $151,235,000 of general 
obligation refunding bonds (1996 Series) to provide resources to fund an irrevocable 
trust for the purpose of generating resources for all future debt service payments of 
the refunded debt. As a result, the refunded bonds are considered to be defeased 
and the liability has been removed from the general long-term debt account group. At 
December 31 , 1999, $60,300,000 of outstanding general obligation bonds (1 994B 
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Series) and $75,605,000 of outstanding general obligation bonds (1 9940 Series) are 
considered defeased. 

On September 18, 1997, the RTA advance refunded a portion of its 1990A, 1991A. 
19928 and 19938 Seriek general obligation bond issues. The RTA issued 
$98,385,000 of general obligation refunding bonds (1 997 Series) to provide resources 
to fund an irrevocable trust for the purpose of generating resources for all future debt 
service payments of the refunded debt. As a result, the refunded bonds are 
considered to be defeased and the liability has been removed from the general long- 
term debt account group. At December 31, 1999, $4,230,000 of outstanding general 
obligation bonds (1 990A Series), $29,265,000 of outstanding general obligation bonds 
(1 991 A Series), $1 8,170,000 of outstanding general obligation bonds (1 9928 Series) 
and $47,465,000 of outstanding general obligation bonds (1 9938 Series) are 
considered defeased. 

On August 24,1999, the RTA advance refunded a portion of its 1992A, 1993A, 1994A 
and 1994C Series general obligation bond issues. The RTA issued $298,725,000 of 
general obligation refunding bonds (1999 Series). Proceeds from the issuance 
amounted to $305,599,490 which includes a premium of $6,658,942. The proceeds 
are to provide resources to fund an irrevocable trust for the purpose of generating 
resources for all future debt service payments of the refunded debt. As a result, the 
refunded bonds are considered to be defeased and the liability has been removed 
from the general long-term debt account group. At December 31,1999, $1 13,895,000 
of outstanding general obligation bonds (1 992A Series), $9,720,000 of outstanding 
general obligation bonds (1 993A), $142,615,000 of outstanding general obligation 
bonds (1994A) and $21,955,000 of outstanding general obligation bonds (1994C) are 
considered defeased. This advance refunding was undertaken to reduce total debt 
service payments over the next 25 years by $22.2 million and to obtain an economic 
gain (difference between the present value of the debt service payments of the 
refunded and refunding bonds) of $1 1.4 million, a 3.9% savings on the previous debt 
service expense. 

Debt Service Requirements 

The ”debt service requirements” set forth in the following tables represent payments 
due the trustee, as required by the respective bond agreements. The “principal 
maturity” columns represent payments due bondholders from the trustee. 
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7990 General Obligation Bonds 

In May, 1990, the RTA issued $100 million in General Obligation Bonds, Series 
1990A, to establish a Capital Projects Fund to provide the source of paying costs of 
the Capital Program for the CTA, Metra and Pace. 

The Series 1990A Bonds mature on November 1 over a thirty-year period and interest 
is payable at rates ranging from 6.00% to 7.15% on November 1, 1990 and 
semiannually thereafter on May 1 and November 1 in each remaining year. 

Debt service requirements on the Series 1990A Bonds to maturity are set forth below: 

Debt Service Requirements Principal 
Year Principal Interest Total Maturity 

1,915,000 4,509,374 6,424,374 1,915,000 - 4,377,239 4,377,239 
2000 $ 
2001 - 
2002 - 4,377,240 4,377,240 - 
2003 - 4,377,240 4,377,240 - 
2004 - 4,377,240 4,377,240 - 

60,795,000 51.1 63,920 1 1 1,958,920 60,795,000 Thereafter 

Total $ 62,710,000 73,182,253 135,892,253 62,710,000 
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1993 General Obligation Bonds 

In June, 1993, the RTA issued $55 million in General Obligation Bonds, Series 1993A, 
to pay the cost of repurchasing and reconstructing railcars for Metra. The RTA also 
issued $55 million in General Obligation Bonds, Series 19938, to pay the costs of 
reconstruction, acquisition, repair and replacement of certain public transportation 
facilities for the CTA, Metra and Pace. 

The Series 1993A and 19938 Bonds mature on June 1 over a thirty-year period and 
interest is payable at rates ranging from 4.21% to 5.85% on December I, 1993 and 
semiannually thereafter on June 1 and December 1 in each remaining year. 

Debt service requirements on the Series 1993A and 19938 Bonds to maturity are set 
forth below: 

Debt Service Requirements Principal 
Year Principal Interest Total Maturity 

2000 $ 2,200,000 2,584,955 4,784,955 2,130,000 
2001 2,3 1 6,364 2,476,859 4,793,223 2,240,000 
2002 2,436,364 2,359,843 4,796,207 2,360,000 
2003 2,569,091 2,234,323 4,803,414 2,480,000 
2004 1,399,091 2.1 34,130 3,533,229 1,310,000 
Thereafter 34,683,635 25,937,450 60,621,085 36,440,000 

Total $ 45,604,545 37,727,568 83,332,113 46,960,000 
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7993 General Obligation Refunding Bonds 

In June, 1993, the RTA issued .$23.265 million in General Obligation Bonds, Series 
1993C, to provide funds to refund in advance of maturity the RTA's outstanding Series 
1990A Bonds maturing November 1 in the years 2003-2005 and 2009 in the 
aggregate amount of $20.35 million. 

The Series 1993C Refunding Bonds mature on June 1 over a 16-year period and 
interest is payable at rates ranging from 2.75% to 5.70% on December 1, 1993 and 
semiannually thereafter on June 1 and December 1 in each remaining year. 

Debt service requirements on the Series 1993C Refunding Bonds to maturity are set 
forth below: 

Debt Service Requirements Principal 
Year Principal Interest Total Maturity 

2000 $ 186,364 1,219,650 1,406,014 180,000 
2001 196,364 1,210,458 1,406,822 190,000 
2002 1,736,818 1,200,538 2,937,356 200,000 
2003 2,723,182 1,114,870 3,838,052 2,615,000 
2004 2,874,091 971,915 3,846,006 2,785,000 
Thereafter 14,503,634 2,315,493 16,819,127 16,365,000 

Total $ 22,220,453 8,032,924 30,253,377 22,335,000 
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1994 General Obligation Bonds 

In May, 1994, the RTA issued $195 million in General Obligation Bonds, Series 
1994A, to pay the costs of purchasing and reconstructing railcars for Metra. Proceeds 

. 7  of Series 1994A Bonds may also be used to purchase new paratransit vehicles for 
a Pace and for rehabilitation of railcars for the CTA. The RTA also issued $80 million in 

General Obligation 6onds, Series 19948, to pay the costs of reconstruction, 
' 

acquisition, repair and replacement of certain public transportation facilities for the 
CTA, Metra and Pace. 

The Series 1994A and 19948 Bonds mature on June 1 over a thirty-year period and 
interest is payable at rates ranging from 3.75% to 8.00% on December 1, 1994 and 
semiannually thereafter on June 1 and December 1 in each remaining year. 

Debt service requirements on the Series 1994A and 19948 Bonds to maturity are set 
forth below: 

Debt Service Requirements Principal 
Year Principal Interest Total Maturity 

2000 $ 4,470,000 3,717,500 8,187,500 4,470,000 
2001 4,705,000 3,472,010 8,177,010 4,705,000 
2002 4,955,000 3,208,713 8,163,713 4,955,000 
2003 5,230,000 2,863,250 8,093,250 5,230,000 
2004 5,645,000 2,428,250 8,073,250 5,645,000 
Thereafter 28,720,000 23,582,424 52,302,424 28,720,000 

Total $ 53,725,000 39,272,147 92,997,147 53,725,000 
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In December, 1994, the RTA issued $62 million in General Obligation Bonds, Series 
1994C, to pay for capital projects of the CTA, Metra and Pace required by the 
Americans with Disabilities Act, and for vehicle rehabilitation and the construction or 
renewal of support facilities. The RTA also issued $129.965 million in General 
Obligation Bonds, Series 19940, to pay for portions of the CTA's rehabilitation of the 
Green Line elevated structure, track replacement and repair or replacement of bus 
supporting services, and for Pace's construction of bus garages and purchase of new 
buses and paratransit vehicles. 

The 1994C and 19940 Bonds mature on June 1 over a thirty-year period and interest 
is payable at rates ranging from 5.30% to 7.75% on June 1' 1995 and semiannually 
thereafter on June 1 and December 1 in each remaining year. 

Debt service requirements on the Series 1994C and 1994D Bonds to maturity are set 
forth below: 

Debt Service Requirements Principal 
Year Principal Interest Total Maturity 

2000 $ 2,485,000 6,589,420 9,074,420 2,485,000 
2001 2,635,000 6,437,062 9,072,062 2,635,000 
2002 2,800,000 6,272,612 9,072,612 2,800,000 
2003 3,000,000 6,070,962 9,070,962 3,000,000 
2004 3,240,000 5,829,162 9,069,162 3,240,000 
Thereafter 73,595,000 55,382,857 i28,977,a57 73,595,000 

Total $ 87,755,000 86,582,075 174,337,075 87,755,000 
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7996 General Obligation Refunding Bonds 

In January, 1996, the RTA issued $151.235 million in General Obligation Bonds, 
Series 1996, to provide funds to refund in advance of maturity the RTA's outstanding 
Series 19948 Bonds, maturing June 1 in the years 2005-2009,2012,2015 and 2024, 
in the aggregate amount of $60.3 million and Series 19940 Bonds, maturing June 1 in 
the years 2009-2014 and 2025, in the aggregate amount of $75.605 million. 

The Series 1996 Refunding Bonds mature on June 1 over a 22-year period and 
interest is payable at rates ranging from 5.125% to 5.50% on June 1, 1996 and 
semiannually thereafter on June 1 and December 1 in each remaining year. 

Debt service requirements on the Series 1996 Refunding Bonds to maturity are set 
forth below: 

Debt Service Requirements Prinapal 
Year Principal Interest Total Maturity 

2000 $ 540,000 8,170,506 8,710,506 540,000 
2001 570,000 8,142,063 8,712,063 570,000 
2002 595,000 8,112,209 8,707,209 595,000 
2003 625,000 8,080,947 8,705,947 625,000 
2004 660,000 8,048,019 8,708,019 660,000 
Thereafter 146,770,000 1073 60,096 253,930,096 146,770,000 

Total $ 149,760,000 147,713,840 297,473,840 149,760,000 
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1997 General Obligation Refunding Bonds 

On September 18, 1997, the RTA issued $98.385 million in refunding bonds to 
provide funds to refund in advance of maturity the RTA's outstanding Series 1990A 
Bonds, maturing November 1 in the years 2001-2022, in the aggregate amount of 
$4.23 million, Series 1991A Bonds, maturing November 1 in the years 2002-2006, 
2008 and 201 1 , in the aggregate amount of $29.265 million, Series 19928 Bonds, 
maturing June 1 in the years 2015 and 2022, in the aggregate amount of $18.17 
million and Series 19938 Bonds, maturing June 1 in the years 2004-2009,2013 and 
2023, in the aggregate amount of $47.465 million. 

The Series 1997 Refunding Bonds mature on June 1 over a 26-year period and 
interest is payable at rates ranging from 4.00% to 6.00% on December 1, 1997 and 
semiannually thereafter on June 1 and December 1 in each remaining year. 

Debt service requirements on the Series 1997 Refunding Bonds to maturity are set 
forth below: 

Debt Service Requirements Principal 
Year Principal Interest Total Maturity 

2000 $ 260,000 5,459,150 5,719,150 260,000 
2,360,000 2001 2,360,000 5,405,275 7,765,275 

2002 4,705,000 5,238,975 9,943,975 4,705,000 
2003 2,545,000 5,057,725 7,602,725 2,545,000 
2004 3,980,000 4,894,600 8,874,600 3,980,000 
The reafter 84,045,000 47,412,027 1 31,457,027 84,045,000 

Total $ 97,895,000 73,467,752 171,362,752 97,895,000 
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1999 General Obligation Refunding Bonds 

On August 24, 1999, the RTA issued $298.725 million in refunding bonds to provide 
funds to refund in advance of maturity the RTA's outstanding Series 1992A Bonds, 
maturing June 1 in the years 201 5 and 2022, in the aggregate amount of $1 13.895 
million, Series 1993A Bonds, maturing June 1 in the years 2009 and 2013, in the 
aggregate amount of $9.72 million, Series 1994A Bonds, maturing June 1 in the years 
2006-2009, 2012, 2015 and 2024, in the aggregate amount of $142.615 million and 
Series 1994C Bonds, maturing June 1 in the year 2025, in the aggregate amount of 
$21.955 million. 

The Series 1999 Refunding Bonds mature on June 1 over a 25-year period and 
interest is payable at rates ranging from 5.00% to 6.00% on December 1, 1999 and 
semiannually thereafter on June 1 and December 1 in each remaining year. 

Debt service requirements on the Series 1999 Refunding Bonds to maturity are set 
forth below: 

Debt Service Requirements Principal 
Year Principal Interest Total Maturity 

2000 $ 4,990,000 16,867,762 21,857,762 4,990,000 
2001 570,000 16,728,762 17,298,762 570,000 
2002 595,000 16,699,637 17,294,637 595,000 
2003 615,000 16,669,387 17,284,387 615,000 
2004 645,000 16,637,887 17,282,887 645,000 
Thereafter 291,310,000 216,774,281 508,084,281 291,310,000 

Total $ 298,725,000 300,377,716 599,102,716 298,725,000 

The bonds issued by the RTA cany a rating of "AAA" from Standard 81 Poor's and 
Fitch IBCA, Inc., and "Aaa" from Moody's Investors Service, Inc., based on the RTA 
having the principal and interest guaranteed by an insurance policy. These rating 
agencies have indicated that they would have rated the bonds "AA," "AA" and "Aa3," 
respc%tively, without such insurance. These high ratings reflect a positive outlook by 
the rating agencies based on their assessment of the essentiality of the RTA system, 
its financial position and performance, and public funding support. 
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All the bonds are general obligations of the RTA to which the full faith and credit of the 
RTA are pledged. The bonds are payable from all revenues and all other funds 
received or held by the RTA (except amounts in the Joint Self-Insurance Fund and 
amounts required to be held or used with respect to separate ordinance obligations) 
that lawfully may be used for retiring the debt. 

The bonds are secured by an assignment of a lien on the sales taxes imposed by the 
RTA. All sales tax receipts are to be paid directly to the trustee by officials of the State 
of Illinois. If, for any reason, the required monthly debt service payment has not been 
made by the RTA, the trustee is to deduct it from the receipts. If all payments have 
been made, the funds are made available to the RTA for regular use. 

Under the Act, the CTA, Metra and Pace farebox receipts and funds on hand are not 
available for payment of debt service. 

In the Debt Service Fund, $19,514,231 is available to service principal and interest 
payments of the RTA's long-term debt as of December 31,1999. 

(10) Pension 

All eligible employees of the four entities are covered under a pension plan. RTA 
employees, as well as nonunion employees of Metra and Pace, are covered under the 
RTA Pension Plan, which is a multi-employer, noncontributory, defined benefit cost 
sharing plan. The union employees of Metra and Pace are covered under various 
other plans as are required by their collective bargaining agreements. 

The CTA maintains two single-employer defined benefit pension plans, the 
Employees' Retirement Plan and the Supplemental Retirement Plan, covering 
substantially all full-time permanent union and nonunion employees and Chicago 
Transit Board members. The Employees' Retirement Plan is govemed by the terms of 
the employees' collective bargaining agreement. The Supplemental Retirement Plan, 
which includes a retirement plan for Board Members and the Supplemental 
Retirement Plan for officers, executives, supervisory and professional employees, 
provides benefits, in addition to the Employees' Retirement Plan, to management 
employees in certain employment classifications and Chicago Transit Board members. 

In 1995, the CTA adopted the Govemmental Accounting Standards Board's Statement 
No. 27 (Statement No. 27), "Accounting for Pensions by State and Local 
Governmental Employers." Statement No. 27 requires that the accrued pension 
liability at the transition (adoption) date be calculated a s  the cumulative difference, 
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including interest, between an employets required contributions in accordance with 
the pension plan's actuarially required contribution funding requirements and the 
actual contributions made by the employer for all fiscal years beginning after 
December 15, 1986 and through the date of transition. 

In 1997, the RTA, Metra and Pace elected to implement the provisions of Statement 
No. 27 along with Govemmental Accounting Standards Board Statement No. 25, 
"Financial Reporting for Defined Benefit Pension Plans and Note Disclosures for 
Defined Contribution Plans." There was no significant impact as a result of 
implementing these new standards. 

(1 1) Region-Wide Financial Information 

The RTA management has elected to present certain region-wide financial 
information. The purpose of this information is to provide a total overview of 
transportation-related operations in the Northeastem Illinois region. Accordingly, this 
region-wide information follows in the pro forma combining region-wide statement of 
revenues and expenditures and the pro forma combining region-wide statement of 
revenues and expenditures - budget and actual. 

The primary financial statements of RTA and the Service Boards used to prepare the 
pro forma combining statement of revenues and expenditures do not include the 
aggregate of system-generated revenues and costs. The pro forma combining region- 
wide statement of revenues and expenditures includes the aggregate of all system 
revenues and costs. 

For purposes of the recovery ratio calculation, the Act requires that the costs used in 
the calculation include all operating costs consistent with generally accepted 
accounting principles, with certain allowable adjustments as enumerated in the Act. 
Costs funded by Federal capital grants are recorded as capital items and included in 
fixed assets, and are excluded from the recovery ratio calculation as required by the 
Act. 

The Act requires that the aggregate of all system-generated revenues equal at least 
50% of the aggregated costs of providing such public transportation. This concept is 
described as the "system-generated revenues recovery ratio." 
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REGIONAL TRANSPORTATION AUTHORITY AND SERVICE BOARDS 

Notes to Pro Forma Combining Financial Statements 

For 1999, the  region-wide system-generated revenues recovery ratio is calculated as 
follows (in thousands): 

System-generated revenues 
CTA' 
Metra" 
Pace 

$ 424,812 
232,920 
42.136 

RTA 7,185 

Total System-Generated Revenues $ 707,053 

System-generated expenses 
CTA* $ 802,343 
Metra" 392,071 
Pace 1 13,569 
RTA 15,789 

Total System-Generated Expenses $ 1,323,772 

The region-wide system-generated revenues recovery ratio.for 1999 equals 53.41 %. 

'The recovery ratio for the CTA included leasehold revenues of $4,262 and excluded 
CTA expenses for security costs of $2,610. 

"With respect to Metra, $15,279 of interest on leasehold transactions was excluded 
from both revenues and expenses. Metra's $8,829 capital farebox financing was 
included in revenues, and $2,847 cost for lease of transportation facilities and $2,414 
for funded depreciation were deducted from expenses. These are allowable 
adjustments for the recovery ratio computation. 

(12) Subsequent Event 

On March 15, 2000, the RTA's General Fund transferred $20,000,000 to the Joint 
Self-Insurance Fund. This amount will be shown as contributed capital in 2000 in that 
fund. 
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REGIONAL TRANSPORTATION AUTHORITY AND SERVICE BOARDS 

Pro Forma Combining Region-Wide Statement of Revenues and Expenditures 

Year Ended December 31,1999 

(In thousands) 

~~ 

RTA Chicapo Commuter Suburban Combinlng Pro Form 
Combined Transit bit Bur Ad] ustman ts Comblned 

Funds Autholjty Dlvirlon Olvlrlon Oeblt Cmdlt Balrncr 
Revenues 

Service Boards re- S - 420.550 224,091 42.700 19.950 667,391 

Olher public funding 4.835 1.861 6,696 
Sales tax 613.514 613.514 
Interest on sales lax 1.464 - 1.244 220 
Pubtic Transportatkn Fund (PTF) 153,343 153,343 
Additional State adstame 39,448 39.440 
State reduced fare reimbursement 19,386 19.386 

RTA financial assistance - 384,404 210.678 70.482 665.564 

lmestmentincome 21,087 170 20.917 
Other grants and r e i " e n t s  1,635 8 1.627 
Leasehold remue 4,262 4.262 
Intenst m u e  from leasing transactions - 104.8M 15.279 120.099 

- 1,646,901 

operatin(lexpen- - 798.496 397,332 114,133 734 1,309,227 

Totd Revenues 849.875 914.036 454.883 115.043 686,936 

OepreCiatDn - 231,349 149,885 28,966 410.200 
0 , e - Q  !Jmb to Service Boards 633.076 - 633,076 
capita~tStOServia,Boards 88.913 - 86.913 
0lhwgIanttandrei"ards 4.008 - 4.008 
state reduced fare reimbursement 

tDserviceBoards 19.386 - 19.386 
s*taxlnteresttoserviceBoards 1,244 1.244 
Administratis\ 5,253 5.253 

16,441 16.41 
Dewservice 75,859 75.859 
caprlal o u b Y  mr 637 
Interest expense from leasing Itantadions - 101,646 15,279 116.925 

7.058 (217,455) (107.613) (28,056) 666.936 745,361 (287.641) 
305.383 305.383 
(302730) - (302,730) 
n,in 79.m 
v9.in) c19.1TI) 

Capital farebox financing 8.829 8.820 
Net Revenues (Expenditures) S 9.711 (217.455) (98.784) (28,056) 686.936 745.361 (276,159) 

Note : Expenditures include Depredation to c0mP)y with GAAP. 
Depredation and other seleded items are allowable exclusions for recovery ratio cumputation. 
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REGIONAL TRANSPORTATION AUTHORITY AND SERVICE BOARDS 

Pro Forma Combining Region-Wide Statement of Revenues and Expenditures - 
Budget and Actual (Budgetary Basis) 

Year Ended December 31,1999 
(In thowanda) 

RTA Chkago Commuter Suburb= Comblnlng PmFofma ProFoma 
CononlL Tnnrit Rail Bum AdJurtmmta Comblnod Region-Wldo 

AgmcyFundr Authorlty DMrbn DMolon Dobit Cmdlt Bahnco Budgot 

R~wnwr 

RTA fh8nd.l8OOlOlMCo S - 304.404 210.876 70.482 665.5S4 
D.hmd RTA lln8mW 8" 
0 t h ~  public hndhg 

408 406 - 1.861 1.081 1,765 
1.861 1.765 

813.514 - 613.514 599.000 

Sub Total - 384.610 210.678 72.343 tMs.970 

- 153,343 is0.0~0 

1.- 1 344 220 200 

-tu . 
PuUk 1-h Fund (PIT) 153.343 

MdMond sub .u*pncr 59,446 - 39,446 39,500 
S W .  mduced hn crimbu~mont lS.jse - 10.388 
hbrU8t On O&U h X  

tllvUl"thmm0 
Ovur eranu and nbn- 

5,338 5.m 5,316 
1,835 8 1,827 1.400 

Swvb Boudr rwanwr - 420.550 224,001 42.136 564 - 666,213 684.090 
Add: 

lBaoowd- - 4 a 2  - 4,282 
C.pfhlhnboxnwnw - 8.829 - - 6.829 6.657 

sub Tobl 834.126 424612 232320 42.136 21,202 - 1,512,792 1.4S8.163 

Totrl R.Hl l IB8  634.126 809.622 443.598 114,479 687,172 - 1.514.653 1.499.920 

633,076 
2E.m 
32,804 
19.386 
4 . m  
I t U  
5,253 

10.536 
7,237 

73,816 
m4.m 

(2.610) 

63S.076 - 28,804 
32,Eol uno4 
10.386 
4,008 
1344 

5,253 - l O , U ( I  
7.237 - 73,818 

584 1.315260 

- (2.810) - " T )  

28.604 
%.W 

5.010 
12.767 
7217 

76.300 
1,304,420 

- - Fundd depmda(ion (2.414) - (2.414) 

TOW Expondihmmo 616.058 802.543 424.SM 113.560 I 691.172 1,465,781 1.465.004 

~ Q I I I y . n w o 0 y . r  
16.070 7,279 18.633 
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STATISTICAL SECTION 
lU N AUDITED) 

The information on the following tables is unaudited - see accompanying independent 
auditors' report. 

The revenues and expenditures presented on the following tables include the activity 
in all the RTA's funds (General Debt Senrice, Capital Projects, Enterprise, Trust and 
Agency). Additions to and disbursements from the Agency (Sales Tax) Fund are 
considered to be revenues and expenditures, respectively, for the purpose of 
presentation in these tables. 



STATISTICAL SECTION Table 1 

RTA REVENUE BY SOURCE 
(ALL FUNDS) 

1990-1 999 

100% 

8O?h 

W ?  

40% 

2Ph 

0% 

1990 1991 1992 1-993 1994 1995 1996 1997 1998 1999 

U Federal Operating Sales Tax Bl P.T.F. Is Reduced Fare 0 Other 

(In Thousands) Last Ten Years 
Federal Public 

Operating Transportation Reduced 
Assistance SalesTax Fund Fare Other Total 

12 Months Ended 12131190 
Percentage of Total 

12 Months Ended 12/31/91 
Percenfage of Total 

12 Months Ended 12/31/92 
Percentage of Total 

12 Months Ended 12/31/93 
Percentage of Total 

12 Manths Ended 12/31/94 
Percentage of Tobl 

12 Months Ended 12/31/95 
Percentage of Total 

12 Months Ended 12/31/96 
Percentage of Total 

12 Months Ended 12131l97 
Percentage of Total 

12 Months Ended 12/31198 
Percentage of Total 

12 Months Ended 12/31/99 
Percentage of Total 

$49,947 
7.46% 

49,019 
7.64% 

49,141 
7.50% 

49,421 
727% 

49,475 
6.73% 

43,128 
5.48% 

21,598 
2.76% 

21,591 
2.65% 

6,746 
0.83% 

0 
0.00% 

$444,110 
66.30% 

425,173 
66.31% 

445,891 
68.03% 

462,393 
68.07% 

497,698 
67.71 % 

513,301 
65.23% 

532,304 
68.13% 

555,496 
68.13% 

576,704 
70.75% 

613,514 
72.19% 
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$1 10,855 
16.55% 

109.195 
17.03% 

109,843 
16.76% 

115,771 
17.04% 

124,002 
16.87% 

129.866 
16.50% 

133,044 
17.03% 

139,093 
17.05% 

144.846 
17.77% 

153,343 
18.04% 

$39,646 
5.92% 

35.267 
5.50% 

27,924 
4.26% 

23,410 
3.45% 

24,861 
3.38% 

22,520 
2.86% 

20,435 
2.61% 

19243 
2.36% 

19,837 
2.43% 

19.386 
2.28% 

$25,296 
3.77% 

22,583 
3.52% 

22.587 
3.45% 

28,332 
4.17% 

38,997 
5.31 % 

78,165 
9.93% 

73.978 
9.47% 

79,935 
9.81% 

66,980 
8.22% 

63,632 
7.49% 

$669,854 
100% 

641,237 
100% 

655,386 
100% 

679,327 
100% 

735.033 
100% 

786.980 
100% 

781,359 
100% 

815,358 
100% 

815.113 
100% 

849,875 
100% 



STATISTICAL SECTION Table 2 

DISTRIBUTION OF EXPENDITURES 
(ALL FUNDS) 

1990-1 999 

100% 

80% 

60% 

40% 

20% 

0% 

nn n n 

1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 

E C T A  H Metra 0 Pace 0 Reduced Fare Capital Grants I3 R T A & Other 

L8Sl Ten y88fS (In Thousands) 

Operating Grants Reduced Capital R T A  

CTA Metla Pace Total Fare Giants dother  Total 

12 Months Ended 12/31/90 $335,130 $135.196 $53,485 $523,811 $39,646 $93.838 $26.539 $683.834 
Penenfago of Total 49.01% 19.77% 7.82% 76.60% 5.80% 13.72% 3.88% 100% 

Percentage of Total 44.95% 17.38% 6.60% 69.01% 4.44% 22.12% 4.43% 100% 

Percentage of Total 39.67% 14.85% 6.04% 60.56% 3.12% 31.20% 5.12% 100% 

P ercentage of Total 44.96% 17.40% 7.18% 69.54% 286% 20.45% 7.15% 100% 

Percentage of Total 42.58% 17.33% 7.24% 67.15% 2.90% 20.30% 9.65% 100% 

Petcentage of Totel 41.66% 1 7 . ~ 9 ~  7.44% 66.74% 2.57% 10.75% 11.94% 100% 

Percentage of Total 42.80% 18.16% 7.64% 68.60% 2.35% 17.15% 11.90% 100% 

Percentage of Total 43.64% 19.22% 7.79% 70.65% 2.23% 15.82% 11.30% 100% 

Percentage of Total 44.45% 20.29% 8.14% 72.88% 2.34% 12.24% 12.54% 100% 

Percentage of Total 45.66% 21.09% 8.36% 75.11% 2.30% 10.31% 12.28% 100% 

12MonthsEnded12/31191 357.121 138.086 53,041 548250 35.267 175.746 35,250 794.513 

12 Months Ended 12131192 355.149 132,951 54,074 542,174 27,924 279.291 45,827 895,216 

12 Months Ended 12/31/93 367.599 142.248 58,697 568,544 23,409 167,170 58,482 817.605 

12McmthsEnded12/31/94 365.200 148.638 62,129 515,967 24,861 174.128 82.858 857,614 

12MonthsEnded12/31/95 365,005 154.592 65.198 584.795 22,520 164,266 104,659 876,240 

12 Months Ended 12/31/96 372.479 158,042 66,496 597,017 20.435 149,215 103,587 870.254 

12 Months Ended 12/31/97 377,198 166,083 67,337 610,618 19,243 136,680 97,701 864,242 

12 Months Ended 12131/98 377,265 172.198 69,100 618,563 19.837 103.859 106.464 848,723 

12 Months Ended 12/31/99 384.810 177,784 70,482 633,076 19.386 86,913 103,443 842,818 
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STATISTICAL SECTION 

SALES TAX REVENUE SOURCE BY COUNTYlCITY OF CHICAGO 

1998 1999 

mew 

RETAILERS' OCCUPATION AND USE TAX (SALES TAX) 
REVENUES BY COUNTYICIN OF CHICAGO 

h t  Ten YOUS (in Thousnnds) 

will Ckyd Suburban Dufbgb Kane l r k e  McHen~y 
Chicago CookCaunly Counly County CaUnty County CWnty Total 

12MonthsEndd12/31190 $152,611 5240,429 $23,615 $6,448 $11,997 $3,302 $!5,708 $444,110 
PemnlagodTdol 34.36% 54.14% 5.32% 1 AS% 2.70% 0.74% 1.29% 100% 

12 Months Ended 12/31/91 142,034 232,487 23,277 6,332 12.151 3.312 5,500 425.173 
Penentap d Total 33.41% 5438% 5.47% 1.49% 2.06% 0.78% 1.31% 100% 

Perconlago ol Tolel 32.64% 54.87% 5.83% 1.51% 2.W% 0.81% 1.35% 100% 

hrcentage of Total 32.08% 54.84% 6.07% 1.5m 3.10% 0.87% 1.46% 100% 

Pamantago dTotol 31.71% 54.93% 8.14% 1.61% 3.16% 0.91% 1.52% 100% 

PenentagedTdol 31.23% 55.11% 628% 1.66% 3.27% 0.92% 1.52% 100% 

Petcentage of TOW 31.01% 54.92% 6.46% 1.70% 3,37% 0.96% 1.60% 100% 

12 Months Ended 12/31/92 145.541 244,671 26,015 6,717 13289 3.631 6.027 445.891 

12 Months End& 12/31/93 148,334 253.591 28,060 7218 14.341 4,026 6,763 462,393 

12MonthsEndd12/31194 157,802 273398 30.588 0.m 15.819 4,541 7.564 497.698 

12 Months Ended 12J31/95 160,301 282.898 32,230 8.548 16,770 4,735 7,821 513.301 

12 Months Ended 12131196 165.051 292.319 34.370 9,044 17,929 5,096 8.495 532,304 

12 Months Ended 12/31/97 163,366 313.113 36,482 9.301 16.980 5,329 8.925 555,496 
Percentage of Total 29.41% 56.37% 6.57% 1.67% 3.42% 0.96% 1.61% 100% 

Percentage of Total 30.66% 54.6096 6.81% 1.74% 3.54% 1 .oo% 1.65% 100% 
12 Months Ended 1231198 176.816 314.886 39,278 10.01 1 20,413 5.760 9,540 576,704 

12 Months Endad 12131199 187.966 333.513 41,764 10,761 22,238 6.528 10,744 613.514 
Percentage of Tolal 30.64% 54.37% 6.81% 1.75% 3.62% 1.06% 1.75% 100% 
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STATISTICAL SECTION 

LEGAL DEBT CAPACITY 

Table 4 

1999 

Legal Debt Margin: 
Balance Outstanding Maximum - lssued 

Debt Limitation per Act for General Obligations 
Debt applicable to limitation : 

RTA Bonds: 
199OA General Obligation Bonds 
1991A General Obligation Bonds 
19928 General Obligation Bonds 
19936 General Obligation Bonds 
1993C General Obligation Refunding Bonds 
19948 General Obligation Bonds 
19940 General Obligation Bonds 
1996 General Obligatkn Refunding Bonds 
1997 General Obligation Refwding Bonds. 

Total RTA Bonds Applicable to Limitation 

SClP Bonds: 

$6271 0,OOO 
59,740.000 
1 0,880,000 
4,605,000 
22335.000 
14,000,000 
49,785,000 

149,760,000 
97,895,000 

5471,700,000 

19Qa General Obligatbn Bonds $88,045,000 

1994A OeneralObligationBonds 39,725,ooo 
1994C GeneralObligaUonBonds 37,960,000 

1993A General Obligation Bonds 42,355,000 

1999 General Obligation Refunding Bonds 298,725.000 

Total SClP Bonds Applicable to Limitation 

Total SClP Bonds Outstanding $486,810,000 

Total Bonds Outstanding 5858,510.000 

Debt Margin for General Obligatbns 
Debt Limitation per Act for Working Cash Notes 

Total Legal Debt Margin 
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(471,700,000) 

$1,000,000,000 

28.300.000 
100,000.000 

5126.300.000 



Table 5 

COMPARISON OF SALES TAX REVENUE 
TO DEBT SERVICE REQUIREMENT 

1990 - 1999 
(In Thousands) 

lm 1991 1992 1093 1991 1% 1898 1997 1988 1989 

Revenue Test Sales tar must be 2 5  times gregter UEan debt se&e requirement 

Last Ten Yean (tn ~ u n a s l  
1 990 1991 1992 1993 1994 1995 1 996 1997 1998 1999 

2.5TLnes Debt 
Sawice Requirement 22,250 33.850 69.793 99,773 129.945 191.375 194,098 195.898 194.708 194.665 

Note : 
Differences. if any, between debt senrice amounts presented above and mn”wn presented in the accompanying general 
purpose financial statements represent timing dfferences between payments made to trustees and payments made to 
bondholders. Also, investment income eamed In the debt service acuJUnts may lower actual cash transfers from the 
General Fund. 

-43  - 

! 



Table 6 STA TlSTICA L SECTION 

RATIO OF ANNUAL DEBT SERVICE REQUIREMENTS 
FOR GENERAL OBLIGATION BONDS TO TOTAL EXPENDITURES 

Last Ten Years (In Thousands) 
Ratio of Debt 

Debt Service Requirements Total Service to Total 
Year Principal Interest Total Expenditures Expenditures 
1990 $3.640 $5,260 58.900 $683,834 1.30% 
1991 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 

4,915 
5,185 
6,896 
7.350 

10,289 
13,113 
13.898 
16,124 
16,988 

8.625 
22,732 
33,013 
44,628 
66.261 
64,526 
64,461 
61,759 
60,878 

13.540 
27,917 
39.909 
51.978 
76,550 
77,639 
78,359 
77,883 
77,866 

794.51 3 
895,216 
817.605 
857.614 
876,240 
870,254 
864,168 
848.723 
842,818 

1.70 
3.12 
4.88 
6.08 
8.74 
8.92 
9.07 
9.18 
9.24 

Table 7 

FEDERAL ALLOCATION OF CAPITAL FUNDS 
TO NORTHEASTERN ILLINOIS 

Last Ten Calendar Yean 

Sections 3.9, and 23 (induding CMAQ and SIP) (in Mtnms) 

Federal Chicago Commuter Suburban 

Year Awarded Authority Division Division 
Fiscal Total Transit Rail Bus 

1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 

$174.79 
174.79 
161.14 
175.43 
237.20 
228.97 
233.97 
228.42 
252.95 
299.60 

$1 13.45 
101.10 
90.77 
99.75 

141.92 
127.83 
131.92 
127.56 
142.97 
162.70 

542.46 
67.53 
57.14 
63.98 
77.33 
82.80 
84.48 
80.28 
88.17 

11 1.50 

$18.88 
6.16 

13.23 
11.70 
17.95 
18.34 
17.57 
20.58 
21.81 
25.40 

Total $2.1 67.26 $1,239.97 $755.67 $171.62 
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STAnSTlCAL SECTION Table 8 

SERVICE BOARDS OPERATING CHARACTERISTICS 

1999 

Chicaao T mnsit Author& Metra Commuto r Rail Oivlsion pace Suburban Bus Divisioq 

- 4 5 -  



1990.1 999 
(In Millions) 

STATISTICAL SECTION 

SYSTEM RIDERSHIP 

Table 9 

1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 

I O  CTA Bus CTA Rail E Metra 0 Pace 

UNLINKED PASSENGER TRIPS 

Lest Ten Years (In Millions) 

service 
Consumed: 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 

CTA - BUS 423.2 394.1 373.3 328.1 327.3 307.3 303.3 288.8 291.7 300.2 
CTA - Rail 146.7 135.3 120.6 118.5 120.9 119.3 124.0 130.0 132.4 141.7 

Total CTA 569.9 529.4 493.9 446.6 448.2 426.6 427.3 418.8 424.1 441.9 

Metra 69.3 69.0 70.0 69.9 72.0 70.4 70.6 72.3 74.5 76.6 

Paca 40.4 40.5 39.3 38.3 38.6 37.2 37.5 37.9 39.3 40 2 

System Total 679.6 638.9 603.2 554.8 558.8 534.2 535.4 529.0 537.9 550.7 

Percent Change (6.0%) (5.6%) (8.0%) 0.7% (4.4%) 0.2% (1.2%) 1.7% 3.9% 
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STATISTICAL SECTION Table 10 

FINANCIAL RESULTS OF PURCHASED SERVICES AGENCIES 

The foliowing is a summary of the financial results, as reported to the Service Boards, of each transportation agency, which 
had a purchase of service agreement with a Senrice Board or received financial grants or financial assistance from a 
Service Board during 1999. 

[In Thousands) 
Servke Other 

Opmnllng OpmnUng Opmntlng BWfd Publlc 
R m n u n  Expondltum D.flCH Fundlng Fundlng 

CTA 
M ‘ s  Tronrpwtotion Co. t 24 S 4,214 t (4.180) t 4,190 S 

SCR Tm~portpuOn 283 6.417 (8.134) 6.134 

Tnxl Accem Program 405 1.12s (724) 724 

Cook-DuPafp T~nrporlnUon Co. 446 13-24) (12.848) 12,848 

Sbntnn MedimlTmnrportauOn 83 2.100 (2067) 2.067 

Total CTA 1.251 S 27.214 S (25.963) t 25.963 S 

Mem 
Union Podk s 58.836 s 115.843 t (57,Oos) s 57.005 t 
-ton NorthsmlSanta Fa 33.989 U.448 (1 0.477) 10,4TI 
“ k d f o r u c o ” ~  

Tmnrportatlon k t&t  (NICTD) 3.tSO 5,887 (2.737) 2.737 

Total Metra S 85.951 S 160.176 S (70,219) S 70.218 S 

Pace 
9-w of” 

Fixed R o u t b - ~ c o n t r p d  carriers 2.695 8.561 (5,808) 5.600 

FkldROUk-PUbliCFundedCbiiEIS t 037 S 1.T74 S (1.137) S 1.137 $ 

Total mgd Route Service 3,332 10.275 (6.943) 8.943 
PrhrateContrPdc” 

DARsenlk%s 41 8 4.246 8.8281 2.638 1,190 
OAR Md Stoble 749 8.107 (7,358) 7.38 
ToWRiMleContradCurlers 1,167 12.353 (1 1.186) 9.996 1.190 

Paratram# - Municipal Carders 618 5.237 (4.619) 1.518 3.101 

Tout Paca $ 5.117 S 27,039 t (22.748) S 18.451 s 4.291 
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STATISTICAL SECTION Table 10, continued 

FINANCIAL RESULTS OF PURCHASED SERVICES AGENCIES 

(In Thousands) 
SeNiCO Othrr 

OwnUng OponUng OporaUng Board Public 
Revenues Expendltuns Deflclt Fundlng Fundlng 

Pace 
Detail of Sewlcw 

Fixed Route - Public Funded Camien 
City of Hlghland Parlc S 368 S 759 t (391) t 391 t 

VlWage of Niles 257 944 (687) 687 
Vilage of Melrose Park 12 71 (5Q) 59 

Total S 637 S 1.774 t (1.137) t 1.137 t 

Private Contrad Canlen - Fixad ROU& 
Colonloi Coach Uner t 488 I 1.723 t (1235) t 1235 
Keeshin Transpo~taUon 553 1,492 (939) 939 
Laidlaw Transit 127 225 (98) 98 ‘. 
Mid America Coach 
Paulhre Tmsportatlon 
Robinson Coach Company 
Ryder Student Tmnsporotion 
Vrncom - llitnoh 

Totd S 2695 S 8,501 S (5,806) S 5,w t 

Private Comad Canlen - DiaCa-Ride SenAceq 
Addison 
Balrgton 
Bloomhgdale Township 
Central Lake 
cenw win 
thm” Grove 
hrpage County NorrADA 
Dupage Township 
Elk Gmw 
FrebmorJ Township 
Hampshke Township 
Hanowr Townrhip 
Hometown 
Leyden Township 
McHenry Tomuhip 
Milton Tomuhip 
NapervilieNsle 
Northeast LakeWann 
Northeast LakeZion 
Northwest Lake 
N. Subutban Cook Non-ADA 
Robbins 
South Cook 

t 5 
1 

27 
10 
62 

1 
10 
10 
27 
1 
2 
3 
2 

24 
140 
10 
17 
13 
5 

20 
4 
1 
6 

t 58 
53 

307 
03 

529 
180 
88 

175 
234 

9 
15 
10 
17 

251 
1213 

141 
274 
186 
50 

169 
13 
11 
28 
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17 t 
31 

210 
55 

351 
120 
70 

118 
63 

7 

5 
70 

815 
96 

153 
118 
30 

109 
9 

(1) 
22 

34 
21 
70 

116 
59 

47 
124 

8 
0 

13 
10 

157 
158 
35 

104 
5s 
t3 
40 

i a  

- 
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STATISTICAL SECTION Table 10, continued 

FINANCIAL RESULTS OF PURCHASED SERVICES AGENCIES 

(In Thwsands) 
S.nlc. Othor 

Oprntlng Ownthe Oporatlng BOrd Public 
Rownun Expendhm D.tlclt Funding Fundlng 

Pace 
Detail of s.* eo nt1nuo.Q 

SPrhrate Comd Cams - -  Dial a- Ride Senrkes. conti- 
sout"rtLskscub. 2 (2) 1 1 
souttwrt LakaWaucOndo 4 16 (14) 10 4 
southwest\MR 15 (1 5) 10 5 
vlftpfPofBloominod~ 1 12 (1 1) 11 

TOW t 418 S 4346 t (3,828) t 2.638 t 1.190 

Wayne Townrhlp 6 97 (91) 21 70 

s 21 t 
4 

32 
30 
16 
24 
7 

12 
19 
16 
6 
7 

15 
14 

4 
15 
21 
30 

280 s 
40 

2 u  
280 
130 
260 
02 
93 

139 
76 
66 
20 

132 
95 
1 

48 
198 
69 
238 
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s 183 
31 

139 
189 

152 
29 
54 
64 
14 
49 

5 
62 
49 

1 
30 

127 
23 

136 
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STATISTICAL SECTION Table 10, continued 

FINANCIAL RESULTS OF PURCHASED SERVICES AGENCIES 

j / n  Thousands) 
SenrlC. Other 

OpnUng Opratlng Oparatlng Board Publlc 
Rwonues ExpendHuma Deflclt Funding Fundlng 
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SERVICE BOARD HISTORICAL FINANCIAL RESULTS AND 
2001 BUDGETS AND 2002-03 FINANCIAL PLANS 

c- 1 



The following tables, C-I through C-VI, are referred to earlier in this Official Statement. See 
“THE REGIONAL ’I”SP0RTATION AUTHORITY-HISTORICAL FINANCIAL, RESULTS” and “200 1 
BUDGET AND 2002-03 FINANCIAL F”.” 

TABLE C-I 
CTA 

(Dollars in Thousands) 
1996-2000 FINANCIAL RESULTS 

REVENUES: 
Passenger Revenue 
Reduced Fare Reimbursement 
Other Revenue 

TOTAL REVENUES 

EXPENSES: 
Labor 
Material 
Fuel 
Power 
Insurance & Claims 
Other 

TOTAL OPERATING EXPENSES 

OPERATING DEFICIT 

1996 
ACTUAL 

$3 57,074 
17,274 
26.849 

$401.197 

$570,203 
57,268 
17,457 
23,543 
3 0,000 
71.534 

$770.005 

$368,808 

1997 1998 1999 2000 
ACTUAL ACTUAL ACTUAL ESTIMATE 

$360,253 $363,528 $365,952 $368,884 
17,042 17,400 16,840 32,111 
30.140 57.469 37.757 52.495 

$407.435 $438.397 $420.549 $453.490 

$573,663 $569,009 $583,052 $616,306 
50,873 73,342 73,424 68,813 
15,104 1 1,095 12,481 23,305 
23,587 20,807 16,570 2 1,022 
32,100 42,000 3 1,000 30,000 
85.635 91.732 88.428 91.899 

$780.962 $807.985 $804.955 $85 1.345 

$373,527 $369,588 $3 84,406 $397,855 

Source: Prepared by the RTA from audited financial statements for fiscal years 1996 through 1999 and unaudited 
financial statements received from the CTA for fiscal year 2000. 

c-2 



TABLE C-II 
CTA 2001 BUDGET AND 2002-2003 FINANCIAL PLAN 

(Dollars in Thousands) 

2001 2002 
BUDGET PLAN 

REVENUES: 
Passenger Revenue $371,102 $372,770 
Reduced Fare Reimbursement 33,880 33,880 
Other Revenue 45.164 55.277 

TOTAL REVENUES $450.146 $461.927 

EXPENSES: 
Labor 
Material 
Fuel 
Power 
Insurance & Claims 
Other 

$627,446 $643,965 
64,802 66,422 
2 1,600 21,600 
20,492 20,500 
30,000 3 0,000 

104.81 1 108.021 

TOTAL EXPENSES $869.15 1 $890.508 

OPERATING DEFICIT $419,005 $428,581 

Recovery Ratio % 52.1% 52.2% 

2003 
PLAN 

$3 76,887 
33,880 
66.376 

$477.143 

$667,853 
68,083 
21,600 
20,500 
30,000 

11 1.645 

$9 19-68 1 

$442,538 

52.2% 

('I The recovery ratios for 2001,2002, and 2003 represent those established by the RTA Board as part of the budget 
approval process. The Service Boards endeavor to achieve or exceed these ratios to comply with their approved 
budgets, as provided by the RTA Act. By policy, the revenue figure for the CTA excludes the gain from leasing 
transactions restricted by ordinance for capital. Expenses exclude certain items as provided by the RTA Act. 
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REVENUES: 
Passenger Revenue 
Reduced Fare Reimbursement 
Other Revenue 

TOTAL REVENUES 

EXPENSES: 
Operations 
FueVPower 
Maintenance 
Administration 
Insurance & Claimdother 

TOTAL OPERATING EXPENSES 

OPERATING DEFICIT 

TABLE C-111 
MEm 

1996-2000 FINANCIAL RESULTS 
(Dollars in Thousands) 

1996 1997 1998 1999(') 
ACTUAL ACTUAL ACTUAL ACTUAL 

$160,748 $166,782 $172,232 $177,320 
972 1,128 1,366 1,534 

3 8,445 43.736 42.360 45.237 

$200.165 $21 1.646 $215.958 $224.091 

$126,873 $127,999 $130,459 $142,550 
20,340 20,364 16,909 19,391 

133,812 149,399 155,457 166,810 
32,484 57,107 32,995 33,816 
43.721 38.846 42.8 12 34.765 

$357.230 $393.71 1 $378.632 $397.332 

$157,065 $182,065 $162,674 $173,241 

2 0 OO(') 
ESTIMATE 

$1 82,802 
2,775 

52.225 

$237.802 

$142,210 
27,670 

165,619 
37,792 
41.918 

$4 15.209 

$177,407 

("Figures for fiscal years 1999 and 2000 have been restated to reflect Metra's utilization of a new reporting structure. 

Source: Prepared by the RTA from audited financial statements for fiscal years 1996 through 1999 and unaudited 
financial statements received from Metra for fiscal year 2000. 
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TABLE C-IV 
METRA 2001 BUDGET AND 2002-2003 FI"CIAL PLAN 

(Dollars in Thousands) 

2001 2002 2003 
BUDGET PLAN PLAN 

REVENUES: 
Passenger Revenue") $1 83,8 13 $1 86,570 $189,369 
Reduced Fare Reimbursement 2,720 2,720 2,720 
Other Revenue 46,822 48,639 50,536 
Required Additional Revenue (*) 0 5.321 10.898 

TOTAL REVENUES $233.355 $243.250 $253,523 

EXPENSES: 
Operations 
Fuel/Power 
Maintenance 
Administration 
Claimdother 

$154,102 $160,288 $168,029 
26,4 13 27,132 27,871 

175,681 183,954 191,287 
38,681 40,422 42,03 1 
34.7 16 35.859 37.186 

TOTAL OPERATLNG EXPENSES $429.593 $447.655 $466.404 

O P m T D J G  DEFICIT $196,238 $204,405 $212,881 

Recovery Ratio % 55.0% 55.0% 55.0% 

Excludes proceeds from Metra's 5% Capital Farebox Financing Program. 

(*) Current projections indicate that additional revenue may be required to achieve a 55% Recovery Ratio. Before 
recommending a fare adjustment, Metra would evaluate expense plans and make necessary reductions as appropriate. 

c-5 



REVENUES: 
Passenger Revenue 
Reduced Fare Reimbursement 
Other Revenue 

TOTAL REVENUES 

EXPENSES: 
Operations 
Maintenance 
Fuel 
Administration 
InsurancdOther 

TOTAL OPERATING EXPENSES 

OPERATING DEFICIT 

TABLE C-V 
PACE 

(Dollars in Thousands) 
1996-2000 FINANCIAL RESULTS 

1996 1997 
ACTUAL ACTUAL 

$32,898 $35,177 
1,470 1,866 
3.589 3,745 

$37.957 $40.789 

$62,784 $66,034 
17,534 16,814 
3,510 3,219 

17,054 18,049 
4.425 4.565 

$105.307 $108.68 1 

$67,350 $67,892 

1998 1999 2000 
ACTUAL ACTUAL ESTIMATE 

$36,762 $36,421 $37,400 

3.793 4.069 7.094 
1,952 1,646 3,799 

$42.507 $42.136 $48.293 

$68,083 $70,750 $74,05 1 
16,706 17,276 18,519 

18,546 18,68 1 18,894 
4.934 3,765 4.309 

2,439 3,097 4,939 

$1 10.708 $1 13.569 $120.712 

$68,201 $71,433 $72,419 

Source: Prepared by the RTA from audited financial statements for fiscal years 1996 through 1999 and unaudited 
financial statements received from Pace for fiscal year 2000. 
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TABLE C-VI 
PACE 200 1 BUDGET AND 2002-2003 FINANCIAL PLAN 

(Dollars in Thousands) 

REVENUES: 
Passenger Revenue 
Reduced Fare Reimbursement 
Other Revenue 

TOTAL REVENUES 

EXPENSES: 
LaborRringes 
Part dsupplies 
Other 
Private Contract 
DAR 
ADA Paratransit 
Vanpool 
CMAQ 
Shuttle 
Insurance 
Fuel 
Utilities 

TOTAL EXPENSES 

OPERATING DEFICIT 

Recovery Ratio % 

2001 
BUDGET 

$39,826 
3,655 
6.538 

$50.019 

$69,5 1 1 
3,134 
7,753 
8,211 

10,438 
9,702 
2,070 
1,66 1 
1,400 
5,258 
4,5 11 
1.403 

$125.052 

$75,033 

2002 
PLAN 

$40,704 
3,655 
7.107 

$5 1.466 

$71,912 
3,172 
7,932 
8,400 

10,678 
10,148 
2,390 
1,699 
1,432 
5,379 
4,02 1 
1.405 

$128.568 

$77,102 

2003 
PLAN 

$41,568 
3,655 
7.73 1 

$52.954 

$74,456 
3,232 
8,122 
8,601 

10,935 
10,635 
2,623 
1,740 
1,467 
5,508 
3,658 
1.408 

$132.385 

$79,43 1 

40.0% 40.0% 40.0% 
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APPENDIX D 

SUMMARY OF CERTAIN mOVISIONS OF 
THE GENERAL ORDINANCE AND THE 2001A SERIES ORDINANCE 

The following is a summary of certain provisions of the General Ordinance and the 2001A 
Series Ordinance. This summary is not a fill statement of the terms of the General Ordinance or the 
2001A Series Ordinance and accordingly is qualified by reference to the General Ordinance and the 
2001A Series Ordinance and is subject to the full text ofthe General Ordinance and the 2001A Series 
Ordinance. Capitalized terms not defined in this summary or in the Oficial Statement have the 
respective meanings set forth in the General Ordinance. 

GENERAL DEFINITIONS 

The following are definitions of certain terms used in the General Ordinance and the 2001A 
Series Ordinance. 

“Accountant” shall mean an independent certified public accountant or a firm of independent 
certified public accountants selected or approved by the Authority. 

“Act” shall mean the Regional Transportation Authority Act, as supplemented and amended 
(70 ILCS 36191.01 et seq.). 

“Additional Authority Obligations ” shall mean any Authority Obligations issued after the 
time of issuing the initial Series of Authority Obligations. 

“Additional State Assistance” shall have the meaning set forth in the Act. See “THE 
REGIONAL TRANSPORTATION AUTHORITY-RTA FINANCES-State Assistance’’ in this Official 
Statement. 

“Annual Debt Service Requirements” shall mean, for any twelve-month period ending on an 
April 30 and with respect to any Series of Authority Obligations, the amount required during that 
period to be deposited in the account of the Debt Service Fund in respect of principal and interest for 
that Series of Authority Obligations. With respect to Authority Obligations which bear interest at 
variable rates, the deposits shall be calculated in respect of interest as if the Authority Obligations 
would bear interest at the maximum rate which those Obligations may bear pursuant to law or the 
applicable authorizing Series Ordinance, or if there is no such maximum rate at a rate equal to 20% 
per year. With respect to Authority Obligations for which there is a purchase, unscheduled 
mandatory redemption or similar unscheduled requirement which is provided to be paid by use of a 
Credit Support Instrument, the deposits shall be calculated in respect of principal on the basis of 
scheduled payments of principal (at maturity or pursuant to Sinking Fund Installments) and not 
pursuant to the purchase, redemption or similar unscheduled requirements provided so to be paid 
through the Credit Support Instrument. 
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‘Yuthority Obligations” shall mean the Bonds and Notes. 

“Authorized OfBcer, ” in respect of any act or duty, shall mean the Chairman, the Treasurer, 
and in addition any director, oficer or employee of the Authority authorized by the bylaws or a 
resolution of the Authority to perform that particular act or duty. With respect to any investment of 
funds, Authorized Officer also includes any investment advisor appointed by resolution of the 
Authority. 

“Bod” or ‘‘Bonh’’ shall mean any of the Authority’s General Obligation Bonds which are 
issued pursuant to the Act, the General Ordinance and a Series Ordinance. 

“Bond Anticiption Notes” shall mean any of the Authority’s General Obligation Bond 
Anticipation Notes issued in anticipation of Bonds, which notes are issued pursuant to the Act, the 
General Ordinance and a Series Ordinance. 

“Capital Asset Purposes ” shall mean any or all of the following purposes as provided in the 
Act: to pay costs to the Authority or a Service Board of constructing or acquiring any public 
transportation facilities (including funds and rights relating to those facilities, as provided in Section 
2.05 of the Act); to repay advances to the Authority or a Service Board made for those purposes; to 
pay other expenses of the Authority or a Service Board incident to or incurred in connection with 
such construction or acquisition; to provide hnds for any transportation agency to pay principal of 
or interest or redemption premium on any bonds or notes by such transportation agency to construct 
or acquire any public transportation facilities or to provide hnds to purchase such bonds or notes; 
and to provide hnds for any transportation agency to construct or acquire public transportation 
facilities, to repay advances made for such purposes, and to pay other expenses to or incurred in 
connection with such construction or acquisition. 

“Compound Accreted Value ” shall mean, with respect to a Bond issued at an original issue 
discount in excess of 2%, the principal amount of the Bond at maturity less the unaccrued original 
issue discount. The amount of the discount shall be accrued on a constant interest rate basis (that is 
actuarially on a geometric progression) from the date of issuance of the initially issued Bonds of that 
Series until the date specified in the applicable Series Ordinance as that date on which those Bonds 
shall have achieved a compound accreted value equal to their full principal amount (either at the final 
maturity date of the Bond or earlier, as the case may be). 

“Costs of Ismmce ” shall mean all fees and costs incurred by the Authority relating to the 
issuance of Authority Obligations including, without limitation, printing costs, administrative costs, 
Trustee’s initial fees and charges, paying agent’s initial fees, legal fees, rating costs, accounting fees 
and financial advisory fees, the cost of any bond insurance premium to insure any Authority 
Obligations and any amounts to be paid to obtain a Credit Support Instrument or Reserve Fund 
Credit Instrument. 
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“Credit Support Instrument” shall mean a letter of credit, line of credit, insurance policy, 
guaranty, surety bond or other obligation issued by a Qualified Provider which guarantees or 
otherwise ensures the ability of the Authority or the Trustee to pay the principal, Redemption Price 
of or interest on or Purchase Price of, any Authority Obligations or by which the institution shall be 
obligated to purchase Authority Obligations from the Holders of the Authority Obligations. 

“Events OfDefuuZt’’ shall mean the occurrence of an event specified in Sections 1 101 and 
1102 of the General Ordinance which shall give the Trustee the power to take steps to protect, 
enhance or enforce rights granted in the General Ordinance, a Series Ordinance or an Authority 
Obligation. 

“FinunciuZGuurunty” shall mean Financial Guaranty Insurance Company, a New York stock 
exchange company, or any successor thereto. 

“Govemment Obligations” shall mean the obligations referred to in clauses (a) and (g) of the 
definition of Investment Obligations; provided that the obligations referred to in clause (g) shall be 
accompanied by (i) an opinion of a firm of nationally recognized independent certified public 
accountants to the effect that the escrow is sufficient to pay the obligations when due and (ii) the 
approving opinion of bond counsel delivered at the time of the issuance of such obligations. 

“Guaranty Agreement” shall mean the Debt Service Reserve Fund Policy Agreement between 
the Authority and Financial Guaranty with respect to the Reserve Policy issued byFinancia1 Guaranty, 
as supplemented and amended. 

“Holder” when used with respect to any Authority Obligations shall mean the registered 
owner of Authority Obligations “Bondholder” shall mean a holder of a Bond; “Noteholder” shall 
mean a holder of a Note. 

“Investment Obligations” shall mean any of the following obligations which at the time of 
investment of any amounts in any Fund or Account established pursuant to the General Ordinance 
are legal investments under the laws of the State of Illinois for that Fund or Account: 

(a) direct obligations of, or obligations the principal of and interest on which are 
unconditionally guaranteed by, the United States of America, including obligations described 
in (b) below to the extent unconditionally guaranteed by the United States of America; or any 
other receipt, certificate or other evidence of an ownership interest in obligations or in 
specified portions thereof (which may consist of specified portions of the interest thereon) of 
the character described in this clause (a) as long as the receipt, certificate or other evidence 
of an ownership interest represents a direct interest in fbture principal and interest payments 
on obligations unconditionally guaranteed by the United States of America and such 
obligations are held by a custodian in safekeeping on behalf of the holders of the receipt, 
certificate or other evidence of an ownership interest therein; 
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(b) obligations of the Export-Import Bank of the United States, the Federal 
National Mortgage Association, the Government National Mortgage Association, the Federal 
Finance Bank, the Federal Intermediate Credit Banks, Banks for Cooperatives, Federal Land 
Banks, Federal Home Loan Banks, the Farmers Home Administration, the Federal Farm Bank 
and the Federal Home Loan Mortgage Association, including obligations of any other agency 
or corporation which has been or may hereafter be created pursuant to an Act of Congress 
as an agency or instrumentality of the United States of America which obligations of such 
agency or corporation have been approved by S&P if S&P at the time maintains a rating of 
any of the Authority Obligations; or any other receipt, certificate or other evidence of an 
ownership interest in obligations or in specified portions thereof (which may consist of 
specified portions of the interest thereon) of the character described in this clause (b), which 
receipt, certificate or other evidence of an ownership interest shall be first approved by S&P 
if S&P at the time maintains a rating of any of the Authority Obligations; 

(c) direct and general obligations of the State of Illinois; 

(d) direct and general obligations of any state, other than Illinois, which 
obligations are rated in either of the two highest rating categories by (i) S&P if S&P at the 
time maintains a rating of any of the Authority Obligations or (ii) any nationally recognized 
rating agency other than S&P if S&P at the time does not maintain a rating of any Authority 
Obligations; 

(e) repurchase agreements for obligations described in clauses (a) and (b) of this 
definition, provided that the entity which agrees to repurchase such obligations from the 
Authority must be a Qualified Financial Institution or a government bond dealer reporting to, 
trading with and recognized as a primary dealer by a Federal Reserve Bank, in any case with 
capital and surplus aggregating at least $50,000,000, and provided that the agreement 
provides for the Authority to be secured by such obligations (by delivery to the Trustee or its 
agent in that capacity or by other steps which, as evidenced by a Counsel’s Opinion, shall 
have the effect of securing the Trustee to the same effect as if it or its agent in that capacity 
were the holder of the underlying obligations) with a market value at least equal to the 
repurchase amount; 

(0 negotiable or non-negotiable time deposits evidenced by certificates of deposit, 
or investment agreements, or similar banking arrangements, issued or made by banks, savings 
and loan associations, trust companies or national banking associations (which may include 
the Trustee) which are members of the Federal Deposit Insurance Corporation or the Federal 
Savings and Loan Insurance Corporation, provided that such time deposits, investment 
agreements, or similar banking arrangements in any such bank, savings and loan association, 
trust company or national banking association either (i) are continuously secured by 
obligations described in subparagraphs (a), (b), (c) or (d) of this definition (by physical 
delivery to the Trustee or its agent in that capacity or by other steps which, as evidenced by 
a Counsel’s Opinion, shall have the effect of securing the Trustee to the same effect as if it 
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or its agent were in that capacity the physical holder of the underlying obligations), and 
provided that such obligations at all times have a market value at least equal to the maturity 
value of the deposits so secured, including accrued interest or (ii) are continuously and fblly 
insured by the Federal Deposit Insurance Corporation; 

(g) (i) obligations of States or political subdivisions of States (within the meaning 
of the United States Internal Revenue Code, as amended) which are fblly secured and 
defeased as to principal and interest by an irrevocable escrow of direct obligations of the 
United States ofAmerica and rated in the highest rating category by S&P ifS&P at the time 
maintains a rating of any of the Authority Obligations and (ii) any other receipt, certificate or 
other evidence of an ownership interest in obligations or in specified portions thereof (which 
may consist of specified portions of the interest thereon) of the character described in 
subclause (i) of this clause (g), which receipt, certificate or other evidence of an ownership 
interest shall be first approved by S&P if S&P at the time maintains a rating of any of the 
Authority Obligations; 

(h) investment agreements with Qualified Financial Institutions; 

(i) obligations ofthehternational Bank for Reconstruction andDevelopment (the 
World Bank); 

(i) corporate securities, including commercial paper and fixed income obligations, 
which are rated in the highest rating category by (i) S&P if S&P at the time maintains a rating 
of any of the Authority Obligations or (ii) any nationally recognized rating agency other than 
S&P if S&P at the time does not maintain a rating of any Authority Obligations; and 

(k) any other investment permitted by Illinois law rated investment grade by (i) 
S&P if S&P at the time maintains a rating of any of the Authority Obligations or (ii) any 
nationally recognized rating agency other than S&P if S&P at the time does not maintain a 
rating of any Authority Obligations; provided that no investment of hnds in the Debt Service 
Fund shall be made pursuant to the fifth paragraph of 30 ILCS 235/2(e) (formerly Ill. Rev. 
Stat. ch. 85, par. 902), as in effect on May 18, 1990; 

provided, however, that the investments described in subparagraphs (e) and (0 above constitute 
permitted Investment Obligations only for certain accounts in the Capital Assets Fund. 

‘‘M0oa)r ’s” shall mean Moody’s Investors Service, Inc., its successors and assigns, and, if 
dissolved or liquidated or no longer performing the functions of a securities rating agency, shall refer 
to any other nationally recognized securities rating organization designated by the Authority, by 
notice to the Trustee. 
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“Municipal Bond Insurance Policy” or “Policy” shall mean the municipal bond insurance 
policy issued by Financial Guaranty that guarantees payment of principal of and interest on the Series 
2001A Bonds. 

“Notes” shall mean Bond Anticipation Notes or Working Cash Notes, or any other general 
obligation notes as may be authorized to be issued by the Authority pursuant to the Act. 

“Operating Expenses” shall mean day to day operating expenses of the Authority or of a 
Service Board consisting of wages, salaries and fiinge benefits, professional and technical services 
(including legal, audit, engineering and other consulting services), office rentals, furniture, fixtures 
and equipment, insurance premiums, claims for self-insured amounts under insurance policies, public 
utility obligations for telephone, light, heat and similar items, travel expenses, office supplies, postage, 
dues, subscriptions, fuel purchases, and payments of grants and payments under purchase of service 
agreements for operations of transportation agencies (as defined in the Act). 

“Outstanding” shall mean, when used with reference to Authority Obligations, all such 
obligations which have been issued, including the Series 1990A Bonds, Series 1991A Bonds, Series 
1992A&B Bonds, Series 1993A&B Bonds, Series 19936 Bonds, Series 1994A&B Bonds, Series 
1994C&D Bonds, Series 1996 Bonds, Series 1997 Bonds, Series 1999 Bonds, Series 2000A Bonds, 
Series 2001B Bonds and Series 2001ABonds, except (a) Authority Obligations which have been paid 
or redeemed in full both as to principal and interest or (b) Authority Obligations provision for the 
payment or redemption of which has been made pursuant to the General Ordinance. 

“Policy Costs” shall have the meaning ascribed to such term in the Guaranty Agreement. 

“Public Transportation FundRevenues” shall have the meaning set forth under “SECURITY 
FORTHE SEFUES2001A BONDS-SECURITY AND SOURCES OFPAYMENT” in this Official Statement. 

“Purchase Price ” shall mean the price at which a Holder of an Authority Obligation shall 
have the right pursuant to a Series Ordinance to have the Obligation purchased from the Holder by 
the Authority or the Trustee. 

“Qualified Financial Institution ” shaI1 mean a bank, trust company, national banking 
association, insurance company or other financial services company whose long-term debt obligations 
or whose claims paying abilities are rated in any of the three highest rating categories (without 
reference to subcategories) by (i) S&P if S&P at the time maintains a rating of any of the Authority 
Obligations or (ii) any nationally recognized rating agency other than S&P if S&P at the time does 
not maintain a rating of any Authority Obligations. For purposes hereof, the term “financial services 
company” shall include any investment banking firm or any affiliate or division thereof which may be 
legally authorized to enter into the transactions described in the General Ordinance pertaining, 
applicable or limited to a “Qualified Financial Institution.” 
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“Qualified Provider” shall mean a bank (including without limitation, a national banking 
association or a foreign bank authorized to do business in the United States), insurance company or 
other institution, which bank, company or institution provides letters of credit, lines of credit, 
insurance policies, guaranties, surety bonds or other similar obligations for municipal bonds, which 
obligation ofthe institution is rated in one ofthe top three hll  rating categories by Moody’s Investors 
Service, Inc. and S&P. 

“Rebate Account” or “Rebate Accounts” shall mean the account or accounts of that name 
with respect to the various Series of Authority Obligations established pursuant to the General 
Ordinance. 

“Redemption Price ” shall mean, with respect to any Authority Obligation (or portion of any 
Authority Obligation) the price on any redemption date, exclusive of accrued and unpaid interest, at 
which the Authority Obligation (or a portion of it) may or must be redeemed pursuant to the General 
Ordinance and the Series Ordinance pursuant to which the Authority Obligation was issued. 

“Reserve Fund Credit Instrument ” shall mean a non-cancelable insurance policy, a non- 
cancelable surety bond or an irrevocable letter of credit which may be delivered to the Trustee in lieu 
of or in partial substitution for cash or securities required to be on deposit in the Debt Service 
Reserve Fund. In the case of an insurance policy or surety bond, the company providing the policy 
or bond shall be an insurer which, at the time of the issuance of the policy or bond, has been assigned 
a credit rating which is within one of the two highest ratings accorded insurers by both Moody’s and 
S&P. In the case of a letter of credit, it shall be issued by a banking institution which has, or the 
parent of which has, or the holding corporation of which it is the principal bank has, at the time of 
the issuance of the letter of credit, a credit rating on its long-term unsecured debt within one of the 
two highest rating categories fiom both Moody’s and S&P. The insurance policy, surety bond or 
letter of credit shall grant to the Trustee the right to receive payment for the purposes for which the 
Debt Service Reserve Fund may be used and shall be irrevocable during its term. 

“Reserve Fund Credit Instrument Coverage ” shall mean, with respect to any Reserve Fund 
Credit Instrument, at any date of determination, the amount available to pay principal, Redemption 
Price or Purchase Price of and interest on the Bonds secured by such Reserve Fund Credit 
Instrument. 

“Reserve Requirement ” with respect to each Account in the Debt Service Reserve Fund shall 
mean as of any date of calculation the lesser of (i) 10% of the original principal amount of the Series 
of Bonds (less any original issue discount) secured by such Account; and (ii) the maximum amount 
of the Annual Debt Service Requirements for the Outstanding Bonds secured by such Account for 
that or any hture twelve-month period ending April 30. 

“Revenues” shall have the meaning set forth under “SECURITY FOR THE SERIES 2001A 
BONDS-SECURITY AND SOURCES OF PAYMENT” in this Oficiai Statement. 
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‘‘S&P” shall mean Standard & Poor’s Ratings Services (formerly known as Standard & 
Poor’s Ratings Group), a division of McGraw-Hill, its successors and assigns, and, if dissolved or 
liquidated or no longer performing the functions of a securities rating agency, shall refer to any other 
nationally recognized securities rating organization designated by the Authority, by notice to the 
Trustee. 

‘Sales Tmt Revenues” shall have the meaning set forth under “SECURITY FOR THE SERIES 
2001A BONDS-SECURITY AND SOURCES OF PAYMENT” in this official Statement. 

“SecuredGovemmentPayments” shall mean payments made to the Authority, or to a trustee 
for holders of bonds or notes of the Authority, fiom the State of Illinois or fiom the Federal 
government (or any agency ofthe State ofIllinois or the Federal government), pursuant to a contract 
between the Authority or a Service Board and the State of Illinois or the Federal government (or any 
agency of the State of Illinois or the Federal government), as described in the next two sentences of 
this definition. Such a contract shall provide for the payments fiom the State of Illinois or the Federal 
government (or any agency of the State of Illinois or the Federal government) to be on account of 
either: (i) public transportation service provided by or financed by the Authority or a Service Board, 
or (ii) public transportation facilities purchased or acquired by the Authority or a Service Board. 
Such a contract shall allow payments under it to be assigned or pledged to a trustee for holders of 
bonds or notes of the Authority. Secured Government Payments shall not mean any Public 
Transportation Fund Revenues, any taxes by or on behalf of the Authority collected by the Illinois 
Department of Revenue or any State Assistance. 

“Separate Ordinance Obligations” shall mean any bonds or notes of the Authority, whether 
or not issued under Section 4.04 ofthe Act, as amended fiom time to time, the authorizing ordinance 
for which bonds or notes states that they are not issued pursuant to the General Ordinance, and which 
bonds or notes are secured by a pledge or assignment of Secured Government Payments or ad 
valorem property tax receipts. 

“Series 1990A Bonds,” “Series 1991A Bonds, ’’ “Series 1992A Bondsl ’’ “Series 1992B 
Bonds” (the Series 1992A Bonds and the Series 1992B Bonds being collectively referred to as the 
“Series 1992A&B Bonh’y), “Series 1993A Bonds, ” “Series 1993B Bonds” (the Series 1993A 
Bonds and the Series 1993B Bonds being collectively referred to as the “Series 1993AB Bonds”), 
“Series 1993CBonds, ” “Series 1994A Bonds, ” “Series I9948 Bonds” (the Series 1994ABonds and 
the Series 1994B Bonds being collectively referred to as the “Series 1994A&B Bonds”), “Series 
1994CBonds, ” “Series 19940 Bonds” (the Series 1994C Bonds and the Series 1994D Bonds being 
collectively referred to as the “Series 1994CcW Bonds”), “Series 1996 Bonhl ” “Series 1997 
Bondsl ” “Series I999 Bond,” “Series 2000A Bonds, ” “Series 2001B Bonak” and “Series 2001A 
Bonds” shall mean, as applicable, the General Obligation Bonds and General Obligation Refunding 
Bonds bearing such respective series designations heretofore issued and outstanding under the 
General Ordinance, all issued under Section 4.04 of the Act. 
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“Series Ordinance ” shall mean an ordinance of the Authority authorizing the issuance of a 
series of Bonds or Notes in accordance with the terms and provisions of the General Ordinance. 

“Sinking Fund Installments” shall mean, with respect to any date, the principal amount of 
Term Bonds of any Series which are required to be redeemed by the Authority on that date pursuant 
to and in the amounts provided by the Series Ordinance for that Series, or which are required to be 
paid at maturity and not required previously to be redeemed. 

“Subordinate Obligation” shall mean any obligation of the Authority for borrowed money, 
other than Authority Obligations, including without limitation, installment purchase contracts, 
equipment trust certificates or reimbursement agreements, which obligations are by their terms 
payable from Trusteed Money, or other receipts, revenues and fbnds which are pledged to the Trustee 
for Authority Obligations under the General Ordinance, and which are available to the Authority only 
after all required deposits and credits have been made to the various Accounts in the Debt Service 
Fund for Authority Obligations. 

“Surety Bond” or “Reserve Policy” shall mean the Municipal Bond Debt Service Reserve 
Fund Policy issued by Financial Guaranty guaranteeing certain payments into the Series 2001ADebt 
Service Reserve Account with respect to the Series 2001A Bonds as provided therein and subject to 
the limitations as set forth therein. 

“TrusteedMoney ” shall mean the Sales Tax Revenues, Public Transportation Fund Revenues 
and any other money or hnds which may be assigned by the Authority for direct payment to the 
Trustee. It also means all amounts held by the Trustee in the Debt Service Fund and the Debt Service 
Reserve Fund pursuant to the General Ordinance, a Series Ordinance or a Supplemental Ordinance. 

“Working Cash Notes” shall mean any of the Authority’s general obligation Working Cash 
Notes issued pursuant to the Act, the General Ordinance and a Series Ordinance. 

ORDINANCES CONSTITUTE CONTRACT 

In consideration of the purchase and acceptance of any Authority Obligations issued under 
the General Ordinance by their Holders fiom time to time, the General Ordinance shall constitute a 
contract between the Authority and the Holders of the Authority Obligations. The pledges, grants, 
assignments, covenants, liens and security interests provided for and set forth in the General 
Ordinance to be performed by the Authority sha11 be for the benefit, protection and security of the 
Holders of any and all ofthe Authority Obligations. Each Series Ordinance shall constitute a contract 
between the Authority and the Holders of the Authority Obligations of that Series. 

CUSTODY AND APPLICATION OF BOND AND NOTE PROCEEDS 

The General Ordinance authorizes the issuance of the Bonds, Bond Anticipation Notes and 
Working Cash Notes of the Authority. 
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CqituI Assets Fund. The General Ordinance establishes a Capital Assets Fund as a separate 
and distinct fbnd to be used as provided in the General Ordinance and in any Series Ordinances 
authorizing the issuance of Bonds or Notes other than Working Cash Notes. All proceeds of any 
Series ofAuthority Obligations which are designated by the Series Ordinance authorizing the issuance 
of that Series of Authority Obligations to be used for Capital Asset Purposes may be deposited in the 
Capital Assets Fund. The Authority may, in the Series Ordinance authorizing any such Series of 
Authority Obligations, provide for the creation of separate and distinct accounts within the Capital 
Assets Fund, to be used as provided in the applicable Series Ordinance. All moneys deposited in the 
Capital Assets Fund shall be held by either the Trustee or the Authority as shall be directed by the 
Series Ordinance and shall be disbursed as provided in the applicable Series Ordinance. All interest 
and other investment income earned on the Capital Assets Fund shall be deposited in the Capital 
Assets Fund (to the credit of the Accounts within the Capital Assets Fund, if any, on the basis of their 
contribution to the cost of the relevant investment). 

Working Cash Fund. The General Ordinance establishes a Working Cash Fund as a separate 
and distinct fund to be used as provided in the General Ordinance and the Series Ordinances 
authorizing the issuance of Working Cash Notes, to pay Costs of Issuance and Operating Expenses 
to cover anticipated cash flow deficits. All proceeds of any Series of Working Cash Notes, which are 
designated by the Series Ordinance authorizing the issuance of that Series of Notes to be used for 
Costs of Issuance or Operating Expenses may be deposited in the Working Cash Fund. A Series 
Ordinance may provide for separate Accounts in the Working Cash Fund, to be used as provided in 
the Series Ordinance. Moneys in the Working Cash Fund shall be held by the Trustee or the Authority 
as shall be directed in the Series Ordinance and shall be disbursed as provided in the applicable Series 
Ordinance. All interest and other investment income earned on the Working Cash Fund shall be 
deposited as received in the Working Cash Fund (to the credit of the accounts within the Working 
Cash Fund, if any, on the basis of their contribution to the cost of the relevant investment), and may 
be applied by the Authority in the manner as provided in the Series Ordinance. 

If a Series Ordinance provides for money deposited in any Account in the Capital Assets Fund 
or the Working Cash Fund to be held by the Trustee, those amounts, and interest and other 
investment income on those amounts, shall be disbursed as provided in that Series Ordinance. No 
Series Ordinance so providing such deposits to be held by the Trustee shall be effective without the 
consent of the Trustee as to that deposit and method of disbursement. 

Additional Fund. The Authority may, in the Series Ordinance authorizing the issuance of 
any Series of Authority Obligations, establish additional Funds to be held, invested and disbursed by 
the Trustee as provided in the Series Ordinance. 

NATURE AND SOURCE OF PAYMENT OF AUTHORITY OBLIGATIONS 

The General Ordinance provides that all Authority Obligations shall be general obligations of 
the Authority to which shall be pledged the full faith and credit of the Authority. All Authority 
Obligations shall be superior to and have priority over any other obligations of the Authority, except 
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Separate Ordinance Obligations to the extent that under the Act and their authorizing ordinances they 
have a prior claim to Secured Government Payments or ad valorem property tax receipts. 

Authority Obligations shall be payable as to principal, Redemption Price, Purchase Price and 
interest from all Revenues and from all Funds received or held by the Authority, including, without 
limitation, amounts in the appropriate accounts of the Debt Service Fund and Debt Service Reserve 
Fund with respect to a Series of Authority Obligations, or otherwise on hand at the Authority, which 
are in any event legally available to be so applied. Authority Obligations shall not be payable from 
State Assistance, amounts in the Authority’s joint self-insurance fund or from amounts required by 
ordinances authorizing Separate Ordinance Obligations to be on deposit in any debt service fund or 
debt service reserve fbnd for such Separate Ordinance Obligations or fiom amounts payable upon any 
credit support instrument or reserve fbnd credit instrument in respect of Separate Ordinance 
Obligations. 

ASSIGNMENT OF TRUSTEED MONEY 

The Authority has irrevocably assigned the Trusteed Money to the Trustee, for the benefit of 
the Holders fiom time to time of the Authority Obligations, to be held, invested and used as provided 
in the General Ordinance. The State Treasurer, the State Department of Revenue and the State 
Comptroller are authorized and directed to pay and cause to be paid directly to the Trustee and not 
to the Authority all Trusteed Money coming into the hands of any of them or into the Treasury ofthe 
State. The Chairman or the Secretary of the Authority is authorized and directed to cause a certified 
copy of the General Ordinance and of each Series Ordinance to be filed with the State Treasurer, the 
Comptroller and the State Department of Revenue. Upon receipt thereof, the State Treasurer, the 
State Department of Revenue and the Comptroller shall subsequently, notwithstanding any other 
provisions of the Act, provide for the Trusteed Money held or received by any of them or in the 
Treasury of the State of Illinois to be paid directly to the Trustee instead of the Authority. The 
assignment shall be valid and binding from the date of the General Ordinance without any physical 
delivery or hrther act, and shall be valid and binding as against and prior to the claims of all other 
parties having claims of any kind against the Authority or any other person irrespective of whether 
the other parties have notice of the assignment. When the assignment shall be discharged in 
accordance with the General Ordinance with respect to all of the Authority Obligations, the Trustee 
shall promptly deliver to the State Treasurer, the Comptroller and the State Department of Revenue 
written notice of that fact and subsequently all Trusteed Money shall again be paid to the Authority 
the same as before the assignment. 

While any ofthe Authority Obligations are Outstanding, the Authority shall pay to the Trustee 
for deposit in the Debt Service Fund all Trusteed Money received by the Authority (other than 
amounts withdrawn from the Debt Service Fund in accordance with the General Ordinance). 

As security for the Authority’s repayment obligations with respect to the Reserve Policy, 
Financial Guaranty is granted a security interest (subordinate only to that of the Holders of the 
Authority Obligations) in all Trusteed Money and all other receipts, revenues and hnds which are 
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pledged to the Trustee for Authority Obligations under the General Ordinance. Such obligation of 
the Authority constitutes a Subordinate Obligation under the General Ordinance. 

PLEDGE EFFECTED BY THE GENERAL ORDINANCE 

For the benefit of the Holders from time to time of the Authority Obligations, the Authority 
pledges and grants to the Trustee a first lien on and first security interest in all Trusteed Money, all 
Revenues and all of its finds on hand from which Authority Obligations are payable as provided in 
the General Ordinance (which Revenues and hnds lawfully may be so used) for payment in hll of 
the principal, Redemption Price and Purchase Price of and interest on Authority Obligations, as such 
amounts become due and payable. Amounts required to be deposited in any Account, other than a 
Rebate Account, ofthe Debt Service Fund secure and shall be used for only the Authority Obligations 
with respect to which the Account is established. The pledge, lien and security interest with respect 
to any Authority Obligation shall be valid and binding fiom the time that Authority Obligation is 
issued, without any physical delivery or hrther act, and shall be valid and binding as against and prior 
to the claims of all other parties having claims of any kind against the Authority or any other person 
irrespective of whether such other parties have notice of such pledge, lien and security interest. In 
krtherance of this pledge, lien and security interest, in the event any Authority Obligation shall not 
be paid when due as to principal, Redemption Price, Purchase Price or interest, the Trustee may 
require any such Revenues and finds on hand, excluding the joint self-insurance hnd referred to in 
the definition of “Revenues,” to be paid directly to the Trustee for such application. 

This pledge and grant of lien and security interest is subject to the right of the Authority to 
apply any amounts which it has on hand and which are not required by the terms of the General 
Ordinance and the Series Ordinances to remain on deposit or to be deposited in the Debt Service 
Fund and the Debt Service Reserve Fund for its other legal purposes. 

ESTABLISHMENT OF DEBT SERVICE FUND 

The General Ordinance establishes the Debt Service Fund as a separate and distinct find, to 
be maintained by the Trustee in trust for the Holders from time to time of the Authority Obligations, 
and shall be invested and used, all as provided by the General Ordinance. This trust shall be 
irrevocable so long as any of the Authority Obligations are outstanding. All receipts of Trusteed 
Money shall be deposited by the Trustee in the Debt Service Fund, or, as hereinafter described, in the 
Debt Service Reserve Fund. Other Revenues and finds ofthe Authority shall be deposited in theDebt 
Service Fund and the Debt Service Reserve Fund as required by the General Ordinance and any Series 
Ordinance. 

ESTABLISHMENT OF ACCOUNTS IN DEBT SERVICE FUND 

The General Ordinance provides that the Authority shall, in each Series Ordinance, provide 
for the establishment of separate Accounts within the Debt Service Fund relating to particular Series 
of Authority Obligations. The creation of separate Accounts in the Debt Service Fund shall not create 
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any preference of one Series of Authority Obligations over any other Series, except that amounts 
required to be deposited in any Account secure and shall be used for only the Authority Obligations 
with respect to which the Account is established. The deposits to be made to the various Accounts 
shall be made each month proportionately on the basis of the amounts required to be deposited in 
each Account. The investments and deposits of any of those Accounts may be commingled, except 
with respect to Rebate Accounts, as provided in the General Ordinance. 

In each Series Ordinance establishing an Account in the Debt Service Fund, the Authority 
shall provide a monthly deposit requirement with respect to such Account (other than the Rebate 
Account). The monthly deposit requirement may be expressed in absolute dollar terms or as a 
formula, but shall provide for the deposit of amounts sufficient to pay the principal, Redemption Price 
and Purchase Price OK and interest on the Authority Obligations of the relevant Series as those 
amounts come due. With respect to Authority Obligations for which a purchase or redemption 
requirement is provided to be paid through a Credit Support Instrument the Series Ordinance need 
not set forth specific deposit requirements in respect of those amounts, but the Authority shall make, 
in any event, deposits in the Debt Service Fund sufficient to meet all obligations of the Authority with 
respect to those requirements. 

The monthly deposit requirements with respect to each Series of Authority Obligations shall 
not be less than the following amounts: 

(a) The amount in respect of interest shall not be less than the product of the 
interest coming due on the next interest payment date on that Series and a fraction, the 
numerator of which is one and the denominator of which is the number of months less one 
from the preceding interest payment date on that Series or, in respect of interest on the first 
interest payment date, from the date of delivery of the Series to that next interest payment 
date, until the full amount of that interest on the next interest payment date has been provided 
so to be deposited. The deposit requirements in respect of interest may be reduced (including 
to zero) to the extent that amounts specified in a Series Ordinance are deposited in the Debt 
Service Fund to the credit ofthe Account in that Fund. With respect to Authority Obligations 
which will bear interest at variable rates, the monthly deposit requirements in respect of 
interest shall be calculated as provided in the Series Ordinance for such Obligations. 

(b) The amount in respect of principal, except for the first principal payment date 
for a Series, shall not be less than the product of the principal coming due (whether at 
maturity or pursuant to Sinking Fund Installments) on the next such principal payment date 
and a fraction, the numerator of which is one and the denominator of which is the number of 
months less one fiom the preceding principal payment date to the next principal payment date 
until the full amount of that principal on the next principal payment date has been provided 
so to be deposited. The amount in respect of principal on the first principal payment date 
shall be the amounts specified in the Series Ordinance for that Series, which shall be sufficient 
so that the f i l l  amount of that principal shall have been provided to have been deposited 
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(based on dates for deposit of Sales Tax Revenues as anticipated by the Board) not less than 
20 days prior to that principal payment date. 

The 2001A Series Ordinance establishes a monthly deposit requirement for the Series 2001A 
Bonds in the Series 200 1 A Bonds Account of the Debt Service Fund. For each month prior to July 
1 , 200 1, the monthly deposit requirement for interest is the product of the interest coming due on July 
1,2001 (minus the amount of accrued interest deposited in the Series 2001A Bonds Account in the 
Debt Service Fund upon the issuance and delivery of the Series 2001A Bonds), and a fiaction, the 
numerator of which is one and the denominator of which is the number of full calendar months less 
one fiom the date of delivery of the Series 2001A Bonds to the July 1,2001 interest payment date, 
until the full amount of the interest payment is on hand. Thereafter, the monthly deposit requirement 
for interest is equal to one-fifth ofthe interest coming due on the next interest payment date until the 
amount of that interest payment requirement is on hand. For each month beginning twelve months 
preceding the first principal payment or mandatory redemption date on the Series 2001A Bonds, the 
Authority shall deposit into the Series 2001A Bonds Account of the Debt Service Fund an amount 
equal to one-eleventh of the principal coming due on the next principal payment or mandatory 
redemption date until the full amount of the principal payment or mandatory redemption amount is 
on hand. 

There shall be deposited in the Debt Service Fund to the credit of the Rebate Accounts, after 
there are no deficiencies in any of the other Accounts in the Debt Service Fund or the Debt Service 
Reserve Fund, the amounts as shall be required to be held available for rebate to the United States 
of America with respect to each Series of Authority Obligations. The amount so to be held available 
shall be determined from time to time by the Authority pursuant to the Series Ordinances, as certified 
by an Authorized Officer to the Trustee. 

In any period in which there is any deficiency in any Account in the Debt Service Fund, the 
amount of the deficiency shall be added to and be a part of the monthly deposit requirement for such 
Account for that and all succeeding periods until there no longer remains any such deficiency. 

In any month after all ofthe required deposits and credits to all Accounts in the Debt Service 
Fund have been made (other than Rebate Accounts) and there is no deficiency in any ofthe Accounts 
(other than Rebate Accounts), the Trustee shall pay fiom the Debt Service Fund proportionately to 
the Accounts in the Debt Service Reserve Fund any remaining amounts in the Debt Service Fund until 
the value of each Account in the Debt Service Reserve Fund, calculated as provided in the General 
Ordinance, shall equal the Reserve Requirement for such Account, and then shall credit to the Rebate 
Accounts proportionately until there are no deficiencies in any such Accounts, and then shall pay any 
remaining amounts in the Debt Service Fund after all of the required deposits and credits to all 
accounts in the Debt Service Fund (including the Rebate Accounts) have been made and there are no 
deficiencies in any such Accounts, to the Authority, or upon the Authority’s direction. 

If for any reason in any month the required deposits and credits are not made to the Debt 
Service Fund and all Accounts in it and to the Debt Service Reserve Fund and all Accounts in it, then 
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the Authority shall immediately deposit with the Trustee any and all other money and hnds which 
it has on hand or available to it, from which Authority Obligations are payable as provided in the 
General Ordinance, to make up such deficiency which lawfully may be so used:The Trustee shall 
deposit in and credit such hnds first to the Debt Service Fund Accounts other than the Rebate 
Accounts, proportionately on the basis of the amount of the deficiency in each such Account, then 
to the Debt Service Reserve Fund Accounts proportionately on the basis of the amount of the 
deficiency in each such Account, and then proportionately to the Rebate Accounts. The Authority 
shall not use any such other moneys or fbnds for any other purpose until such deficiency is made up. 

USE AM) WITHDRAWAL OF MONEY FROM THE ACCOUNTS 
IN THE DEBT SERVICE FUND 

From the amounts deposited in or credited to the Accounts in the Debt Service Fund, the 
Trustee shall pay first out ofthe Account (other than theRebate Account) and then out oftheRebate 
Account, in each case pertaining to each Series of Authority Obligations to the Paying Agents for that 
Series ofAuthority Obligations, on the business day preceding each interest payment date or principal 
payment date (whether at maturity or pursuant to Sinking Fund Installments) or mandatory 
redemption date or date of required purchase, not being made by a Credit Support Instrument, an 
amount equal to the principal, Redemption Price, Purchase Price and interest on the Series of 
Authority Obligations coming due on the following business day. In lieu of making such payments 
to a Paying Agent on the business day prior to the day that a payment with respect to Authority 
Obligations is due, the Trustee at the direction ofthe Treasurer or other Authorized Officer, and with 
the approval of the Paying Agent, may on that prior business day deposit Investment Obligations 
maturing on the day of payment sufficient for that payment. 

The Trustee shall use, upon the written direction ofthe Treasurer or other Authorized Officer 
of the Authority, amounts in any Account, other than a Rebate Account, to purchase Authority 
Obligations of the Series to which such Account pertains at a price not in excess of the principal 
amount (or Compound Accreted Value with respect to Authority Obligations sold at a discount in 
excess of 2%) plus accrued interest to the date of purchase; provided, hawever, that amounts in an 
Account may be so used only if after any purchase there shall remain on deposit in such Account an 
amount equal to the amount which would have been required to have been deposited had the 
purchased Authority Obligations never been Outstanding. The principal amount of the Authority 
Obligations so purchased shall be applied against the Sinking Fund Installments for the Series of 
Authority Obligations purchased as provided in the Series Ordinance authorizing the issuance ofthat 
Series. 

Amounts in Rebate Accounts shall be used at the direction of an Authorized Officer to make 
rebate payments to the United States of America. Amounts in a Rebate Account in excess of the 
amounts which the Authority shall determine is needed for making rebates, shall no longer be required 
to be deposited into that Rebate Account and shall be used first to make up any deficiencies in the 
Debt Service Fund and the Debt Service Reserve Fund and then shall be paid to the Authority. 
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DEBT SERVICE RESERVE FUND 

The General Ordinance establishes the Debt Service Reserve Fund, to be maintained by the 
Trustee. The Authority may, in any Series Ordinance, provide for the establishment of separate 
Accounts within the Debt Service Reserve Fund relating to particular Series of Bonds. The creation 
of separate Accounts in the Debt Service Reserve Fund for particular Series of Bonds shall not create 
any preference of one Series of Bonds over any other Series, except that amounts required to be 
deposited in any Account of the Debt Service Reserve Fund shall secure and shall be used only for 
the Bonds with respect to which the Account is established. Transfers or deposits to be made to the 
various Accounts shall be made proportionately on the basis of the amount of the deficiency in each 
Account prior to any such transfer or deposit. The investments and deposits of any of the various 
Accounts in the Debt Service Reserve Fund may be commingled with any other of those Accounts. 

In connection with the issuance of any Bonds, the General Ordinance requires an amount, if 
any, to be deposited in the respective Debt Service Reserve Fund Account so that the value of the 
Debt Service Reserve Fund Account at least equals the Reserve Requirement on all Bonds 
outstanding immediately after the delivery of such Series of Bonds and secured by such Account. 
Each month, the Trustee is required to pay to and deposit in each Debt Service Reserve Fund 
Account, if the amount on deposit is less than the Reserve Requirement for such Account, all 
amounts in the Debt Service Fund in excess of the amounts required to be on deposit in the Debt 
Service Fund. If in any month after the required deposits to the Accounts (other than the Rebate 
Accounts) in the Debt Service Fund have been made and any transfers from the Debt Service Fund 
to the Debt Service Reserve Fund have been made (as described in the preceding sentence) and the 
value of any Account in the Debt Service Reserve Fund is less than the Reserve Requirement for such 
Account, the Authority is required immediately to deposit with the Trustee any and all other money 
which it has on hand or available to it to make up the deficiency which lawfully may be so used. 

Amounts in the respective Debt Service Reserve Fund Account shall be transferred by the 
Trustee to the credit of the respective Debt Service Fund Account at the times and in the amounts 
as required in order to pay principal of the Bonds secured by such Debt Service Reserve Fund 
Account at maturity or on Sinking Fund Installment or purchase dates and to pay interest on such 
Bonds as it falls due, if there are not suficient amounts in the Debt Service Fund Account for that 
purpose. 

On May 1 of each year, and also on each date that any rehnding Bonds are issued under the 
General Ordinance or that any Reserve Fund Credit Instrument is deposited with the Trustee, or as 
soon after those dates as feasible, the Trustee shall pay to and deposit in the Debt Service Fund 
proportionately to the credit of the various Accounts with respect to the various Series of Bonds all 
amounts in any Debt Service Reserve Fund Account to the extent the value of the Debt Service 
Reserve Fund Account is in excess of the Reserve Requirement for such Account. 

Whenever the Trustee determines that the total amount in the Debt Service Reserve Fund, 
together with all amounts in the Debt Service Fund (other than in Rebate Accounts), will be sufficient 
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to pay or to redeem or to provide for the payment or redemption of all the Outstanding Bonds, the 
Trustee shall pay to and deposit in the Debt Service Fund to the credit of the various accounts with 
respect to the various Series of Bonds (other than the Rebate Accounts) such remaining amounts in 
the Debt Service Reserve Fund. 

All or any part of the Reserve Requirement may be met by deposit with the Trustee of a 
Reserve Fund Credit Instrument. A Reserve Fund Credit Instrument shall, for purposes of 
determining the value of aDebt Service Reserve Fund Account, be valued at the Reserve Fund Credit 
Instrument Coverage for that Reserve Fund Credit Instrument, except as provided in the next two 
sentences. If a Reserve Fund Credit Instrument is to terminate (or is subject to termination) prior to 
the last principal payment date on any Outstanding Bond secured by the Debt Service Reserve Fund 
Account, then the Reserve Fund Credit Instrument Coverage of that Instrument shall be reduced by 
the amount provided in the next sentence. The amount of the reduction shall be the amount, if any, 
by which the value of the Debt Service Reserve Fund Account, not counting the value of the Reserve 
Fund Credit Instrument Coverage of that Instrument, is less than the Reserve Requirement for such 
Account after the first date that the Reserve Fund Credit Instrument is so to terminate (or is subject 
to termination); provided, however, if the Series Ordinance with respect to such Bonds requires 
deposits to be made in the Debt Service Reserve Fund Account equal in each year, starting not less 
than three years prior to the termination date, to not less than one-third of the original Reserve Fund 
Credit Instrument Coverage of the Instrument, until such deposits shall equal the amount of that 
original Coverage, then the reduction shall be only by that amount fiom time to time that deposits 
have so been required to have been made in the Debt Service Reserve Fund Account; and provided 
further, if by the terms of the Reserve Fund Credit Instrument and the terms of the related Series 
Ordinance, the Trustee has the right and duty to draw upon the Reserve Fund Credit Instrument prior 
to its termination for deposit in the Debt Service Reserve Fund Account all or part of its Coverage 
then the reduction shall be only by that amount as the Trustee shall not have the right and duty so to 
draw. 

If and to the extent that cash, in addition to the Reserve Policy, is deposited in the Seies 
2001A Debt Service Reserve Account, all such cash shall be used (or investments purchased with 
such cash shall be liquidated and the proceeds applied as required) prior to any drawing under the 
Reserve Policy, and repayment of any Policy Costs shall be made prior to replenishment of any such 
cash amounts. If, in addition to the Reserve Policy, any other reseme fund substitute instrument 
(“Additional Reserve Policy”) is provided with respect to the Series 2001A Debt Service Reserve 
Account, drawings under the Reserve Policy and any such Additional Reserve Policy, and repayment 
of Policy Costs and reimbursement of amounts due under the Additional Reserve Policy, shall be 
made on apro rata basis (calculated by reference to the maximum amounts available thereunder) after 
applying all available cash in the Series 2001A Debt Service Reserve Account and prior to 
replenishment of any such cash draws, respectively. 

Any amounts in a Debt Service Reserve Fund Account which are not required to be 
transferred to the corresponding Debt Service Fund Account in order to pay principal of or interest 
on the Bonds secured by such Debt Service Reserve Fund Account may, from time to time, be used 

D-17 



to pay costs of acquiring a Reserve Fund Credit Instrument or to make payments due under a 
reimbursement agreement or to reinstate coverage with respect to a Reserve Fund Credit Instrument, 
but only if, after such payment, the value of each Account in the Debt Service Reserve Fund shall not 
be less than the Reserve Requirement for such Account. The Authority may provide for the pledge 
and assignment and grant of a lien on or any security interest in the amounts on deposit in the Debt 
Service Reserve Fund Account to any provider of a Reserve Fund Credit Instrument deposited in 
such Account to secure the Authority’s obligation to make payments under a related reimbursement 
agreement;provided, however, that any such lien or security interest shall be junior in priority to the 
claim of the Trustee for the benefit of the Holders of the Bonds secured by such Account. 

SECURITY FOR DEPOSRS AND INVESTMENT OF F ” D S  

The General Ordinance provides that all moneys held under the General Ordinance by the 
Trustee shall be continuously and fi~lly secured for the benefit of the Authority and the Holders of the 
Authority Obligations, as their respective interests may appear, by Investment Obligations of a market 
value at least equal at all times to the amount of the deposit so held by the Trustee. However, it shall 
not be necessary for the Trustee to give security for any amount of moneys as is insured by federal 
deposit insurance, for the Trustee to give security for any moneys which shall be represented by 
Investment Obligations purchased under the provisions of the General Ordinance as an investment 
of such moneys, or for any Paying Agent to give security for the deposit of any moneys held by it in 
trust for the Holders of Authority Obligations. 

The General Ordinance provides that, upon direction of an Authorized Officer, moneys in the 
Funds and Accounts established by the General Ordinance shall be invested by the Trustee in 
Investment Obligations so that the maturity date or date of redemption at the option of the holder of 
such Investment Obligations shall coincide, as nearly as practicable, with the times at which moneys 
in the Funds and Accounts will be required for the purposes provided in the General Ordinance. 

Moneys in the Debt Service Reserve Fund shall be invested by the Trustee upon direction of 
an Authorized Officer, in Investment Obligations the maximum maturity of which shall not be more 
than ten (1 0) years from the date of such investment; provided, however, that at least 25% of the 
moneys in each Account of the Debt Service Reserve Fund shall from time to time be invested in 
Investment Obligations the average maturity of which shall not be more than two (2) years from the 
date of any investment. A Reserve Fund Credit Instrument shall be treated as an investment in an 
Investment Obligation of a maturity equal to the number of days of advance notice which must be 
given in order to obtain payments on it. 

All interest and other investment earnings on amounts in the Debt Service Fund or any 
Account in it or in the Debt Service Reserve Fund or any Account therein shall be deposited in and 
credited to the Fund and the Account in which it was earned and shall be used in the same manner 
as other amounts in that Fund and that Account. 
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In computing the value of any Fund or Account held by the Trustee under the provisions of 
the General Ordinance, obligations purchased as an investment of moneys in such Fund or Account 
shall be valued at the cost or market price of such obligations, whichever is lower, exclusive of 
accrued interest, except that with respect to the Debt Service Reserve Fund, obligations shall be 
valued at par or, if purchased at less than par, at their cost to the Authority. 

NO INCONSISTENT SECURITY lNTERESTS 

The Authority covenants that it will not secure any obligation other than Authority 
Obligations with a pledge of, nor shall it create or suffer to exist a lien on or security interest in, nor 
shall it assign, any Trusteed Money, any Revenues or any other of its finds on hand from which 
Authority Obligations are payable in such a way that the claims for those other obligations on the 
Trusteed Money or such other Revenues or hnds will be senior to or on a parity with the claims of 
the Holders of the Authority Obligations, but only in such a manner as would cause such claims for 
such other obligations to be junior and subordinate to the claims of the Holders of Authority 
Obligations to such amounts. 

ADDITIONAL AUTHORITY OBLIGATIONS 

Under the provisions ofthe General Ordinance the Authority covenants with the Holders fiom 
time to time of all Authority Obligations that it will not issue any Additional Authority Obligations 
except as described below. 

1. Any Additional Authority Obligations must be issued under Section 4.04 of the Act, 
as it may be amended fiom time to time, or a successor to that Section. 

2. The Authority may issue at any time Additional Authority Obligations for any lawful 
purpose allowed by the Act if there is no default in payment of Authority Obligations or in making 
all required deposits to the Debt Service Fund, if upon the issuance of the Additional Authority 
Obligations which are Bonds the value of each Account in the Debt Service Reserve Fund is not less 
than the Reserve Requirement for such Account and if the “Revenues test” is met. 

The “Revenues test” is met if, at the date the contract is made to sell the Additional Authority 
Obligations, (a) Sales Tax Revenues shall equal or exceed 2.5 times the maximum Annual Debt 
Service Requirements for the then current or any future twelve-month period ending April 30 for all 
Authority Obligations to be Outstanding upon the issuance of the Additional Authority Obligations, 
and (b) Sales Tax Revenues shall equal or exceed 1 .O times the Authority’s obligation to repay due 
and owing policy costs required pursuant to the Municipal Bond Debt Service Reserve Policies 
deposited into the respective Debt Service Reserve Fund Accounts to satisfjr the Reserve 
Requirements for the Series 1991ABonds, the Series 1993A&B Bonds, the Series 1994C&D Bonds, 
the Series 1996 Bonds, the Series 1997 Bonds, the Series 1999 Bonds, the Series 2000A Bonds, the 
Series 2001B Bonds and the Series 2001A Bonds. 

For purposes of the “Revenues test,” “Sales Tax Revenues’’ shall be an amount equal to one- 
half of the sales tax revenues for the most recently completed 24 months for which the Authority has 
financial statements available, shall be calculated consistent with generally accepted accounting 
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principles and shall be evidenced either by an Accountant’s Certificate or (for months for which 
audited financial statements are not available) by a certificate of an Authorized Officer of the 
Authority. 

In addition, the Authority may, without meeting these tests, but only to the extent permitted 
by the Act, issue refinding Authority Obligations to avoid a default in payment of Authority 
Obligations or ifthe refinding results in deposit requirements in each Fiscal Year while any previously 
Outstanding Authority Obligations remain Outstanding not in excess of those prevailing before the 
refbnding. 

3. Notwithstanding paragraphs (2) and (4), the Authority may issue Additional Authority 
Obligations to pay, purchase, redeem or refimd Authority Obligations if there will be in the judgment 
of the Authority no money available to make payments of interest on or principal of those Authority 
Obligations (at maturity or on Sinking Fund Installment dates or pursuant to other mandatory 
redemption or purchase obligations) as such amounts come due. 

4. In addition to Additional Authority Obligations that may be issued pursuant to 
paragraphs (2) and (3) above, the Authority may issue Additional Authority Obligations to pay, 
purchase, redeem or refund any Authority Obligations if the total amount of the required deposits in 
the Debt Service Fund with respect to all Authority Obligations after the issuance of the Additional 
Authority Obligations will be not in excess of the required deposits in the Fund for all Authority 
Obligations Outstanding prior to the issuance ofthose Additional Authority Obligations in each Fiscal 
Year in which any of those Authority Obligations Outstanding prior to the issuance are to remain 
Outstanding. 

The General Ordinance provides that nothing therein shall prohibit the Authority from issuing 
Separate Ordinance Obligations which may (but need not) be general obligations of the Authority, 
and from assigning, pledging, and granting a first lien on and first security interest in Secured 
Government Payments or advalorem real property tax receipts, or both, as well as amounts in a debt 
service find and a debt service reserve fbnd for such Obligations, for the payment of principal, 
redemption price, purchase price of and interest on such Separate Ordinance Obligations, and for 
reimbursing a provider of a credit support instrument or reserve fund credit instrument for such 
Obligations and for reinstating coverage under such an instrument but only to the extent that such 
Secured Government Payments and receipts have not been specifically and explicitly pledged by a 
Series Ordinance to Authority Obligations. 

MAINTENANCE OF EXISTENCE 

The Authority covenants that it shall not take any action to cause itself to be terminated or 
dissolved. It will take all necessary actions to maintain its existence under the Act. 
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IMPOSITION OF TAXES 

The Authority covenants that it shall impose and continue to impose taxes, as provided in 
Section 4.03 of the Act and, in addition, fbrther taxes as subsequently authorized by law, sufficient 
to make the required deposits in and credits to the various Accounts in the Debt Service Fund and 
to pay the principal of and all interest on and to meet other debt service requirements ofthe Authority 
Obligations as they become due, and shall take any steps necessary for the collection and receipt of 
those taxes. 

DEFAULT PFtOVISIONS; REMEDIES OF HOLDERS 

Proceedings Brought by Trustee. The General Ordinance provides that if default shall be 
made by the Authority in the performance or observance of any of the covenants, agreements or 
conditions on its part contained in the General Ordinance, any Series Ordinance or in the Authority 
Obligations, or upon the filing by or on behalf of the Authority of a petition for the bankruptcy ofthe 
Authority, or some other similar proceedings such as for receivership ofthe Authority or a substantial 
part of its assets shall have been undertaken, the Trustee, by its agents and attorneys, may proceed, 
and upon written request of the Holders of not less than 25% in principal amount of the Authority 
Obligations Outstanding shall proceed, to protect and enforce its rights and the rights of the Holders 
of those Authority Obligations under the General Ordinance by a suit or suits in equity or at law, 
whether for the specific performance of any covenant contained in the General Ordinance, or in aid 
of the execution of any power granted in the General Ordinance or any Series Ordinance or any 
remedy granted under the Act or for a writ of mandamus, or for an accounting against the Authority 
as if the Authority were the trustee of an express trust, or in the enforcement of any other legal or 
equitable right as the Trustee, being advised by counsel, shall deem most effectual to enforce any of 
its rights or to perform any of its duties under the General Ordinance. 

All rights of action under the General Ordinance or any Series Ordinance may be enforced by 
the Trustee without the possession or protection of any of the Authority Obligations on the trial or 
other proceedings, and any such suit or proceedings instituted by the Trustee shall be brought in its 
name. 

The Holders of a majority in principal amount of the Authority Obligations at the time 
Outstanding may direct the time, method and place of conducting any proceeding for any remedy 
available to the Trustee, or exercising any trust or power conferred upon the Trustee, provided that 
the Trustee shall have the right to decline to follow any such direction if the Trustee shall be advised 
by counsel that the action or proceeding so directed would involve the Trustee in personal liability 
or be unjustly prejudicial to the Holders not parties to such direction. 

Upon commencing a suit in equity or upon other commencement ofjudicial proceedings by 
the Trustee to enforce any right under the General Ordinance or any Series Ordinance, the Trustee 
shall be entitled to exercise any and all rights and powers conferred in the General Ordinance and 
provided to be exercised by the Trustee upon the occurrence of any Event of Default. 
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Regardless of the happening of an Event of Default, the Trustee shall have power to, but 
unless requested in writing by the Holders of a majority in principal amount of the Authority 
Obligations then Outstanding, and fbrnished with reasonable security and indemnity, shall be under 
no obligation to, institute and maintain such suits and proceedings as it may be advised shall be 
necessary or expedient to prevent any impairment of the security under the General Ordinance or any 
Series Ordinance by any acts which may be unlawful or in violation of the General Ordinance or any 
Series Ordinance, and such suits and proceedings as the Trustee may be advised shall be necessary 
or expedient to preserve or protect its interests and the interests of the Holders of the Authority 
Obligations, including, without limitation, steps with regard to any Credit Support Instrument. 

For purposes ofthese paragraphs describing remedies, the principal amount of any Authority 
Obligations issued at an original issue discount of more than 2% of its face amount shall be its 
Compound Accreted Value. 

In determining whether a payment default with respect to the Series 2001A Bonds has 
occurred, no effect shall be given to payments made under the Municipal Bond Insurance Policy. 

If Financial Guaranty makes payment of principal of or interest on the Series 200 1A Bonds, 
Financial Guaranty shall be deemed to be the sole Holder ofthe Series 2001A Bonds with respect to 
which such payment is made for the purpose of the provisions governing Events of Default and 
remedies contained in the General Ordinance or the 2001A Series Ordinance. 

Any waiver of an Event of Default with respect to the Series 200 1A Bonds under the General 
Ordinance or the 2001A Series Ordinance shall be subject to the prior written consent of Financial 
Guaranty while the Municipal Bond Insurance Policy is in effect. 

If the Authority fails to repay any Policy Costs in accordance with the requirements of the 
Guaranty Agreement, Financial Guaranty is entitled to exercise any and all remedies available at law 
under the General Ordinance or under the 2001A Series Ordinance other than (i) acceleration of the 
maturity of any Authority Obligations or (ii) remedies which would adversely affect the holders of 
any Authority Obligations. 

. 

If Financial Guaranty makes payment of principal of or interest on the Series 2001 A Bonds, 
it shall be deemed to be the sole holder of the Series 2001A Bonds with respect to which such 
payment is made for the purpose of the provisions governing Events of Default and remedies 
contained in the General Ordinance or the 2001A Series Ordinance. 

Financial Guaranty shall, to the extent it makes payment of principal of or interest on the 
Series 2001A Bonds, become subrogated to the rights of the recipients of such payments in 
accordance with the terms of the Policy and, to evidence such subrogation, (1) in the case of 
subrogation as to claims for past due interest, the Trustee shall note Financial Guaranty’s rights as 
subrogee on the registration books maintained by the Trustee upon receipt from Financial Guaranty 
of proof of the payment of interest thereon to the Holders of such Series 2001 A Bonds and (2) in the 
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case of subrogation as to claims for past due principal, the Trustee shall note Financial Guaranty’s 
rights as subrogee on the registrations books for the Series 2001ABonds maintained by the Trustee 
upon receipt of proof of the payment of principal thereof to the Holders of such Sefies 200 1A Bonds. 
Notwithstanding anything in the 2001A Series Ordinance to the contrary, the Trustee shall make 
payment of such past due interest and past due principal directly to Financial Guaranty to the extent 
that Financial Guaranty is a subrogee with respect thereto. 

MODIFICATION OF GENERAL ORDINANCE 

The General Ordinance includes provisions by which the Authority may, by Supplemental 
Ordinance, modify the General Ordinance or any Series Ordinance without the consent ofthe Holders 
of Authority Obligations in order to hrther secure or provide for payment of Authority Obligations, 
to impose hrther limitation on issuance of Authority Obligations and incurring of obligations by the 
Authority, to surrender rights of the Authority under the General Ordinance, to take any action for 
the collection and application of moneys sufficient to pay principal and interest on the Authority 
Obligations as they fall due, to confirm as firther assurance any covenant, assignment, lien, or 
security interest in the General Ordinance and with the consent ofthe Trustee, to correct ambiguities, 
defects or inconsistent provisions in the General Ordinance or any Series Ordinance. 

Other than these modifications, the General Ordinance may not be amended except with the 
consent of the Holders of 66-2/3% in principal amount of all the Bonds then Outstanding (other than 
Bonds of a Series which is unaffected by such modification or amendment) and the consent of the 
Holders of 66-2/3% in principal amount of all the Notes then Outstanding (other than Notes of a 
Series which is unaffected by such modification or amendment) by written instrument. No such 
modification or amendment shall extend the maturity of or reduce the interest rate on, or otherwise 
alter or impair the obligation of the Authority to pay the principal of, redemption or Purchase Price, 
if any, of or interest on any Authority Obligation at the time and place and at the rate and in the 
currency provided in such Authority Obligation without the express consent of the Holder of such 
Authority Obligation, nor permit the preference or priority of any Authority Obligation over any other 
Authority Obligation, nor reduce the percentages ofBonds and Notes required for the written consent 
to an amendment or modification, nor modify any of the rights or obligations of the Trustee or any 
Paying Agent at the time acting pursuant to the General Ordinance, without the written assent of such 
Agent. For purposes of this paragraph, the principal amount any Authority Obligation issued at an 
original issue discount of more than 2% of its face amount shall be its Compound Accreted Value. 

Any amendment or supplement to the General Ordinance or the 2001A Series Ordinance 
requiring the consent of the holders of the Series 2001A Bonds shall be subject to the prior written 
consent of Financial Guaranty, which consent shall not be unreasonably withheld, while the Policy 
or Reserve Policy are in effect. 

D-23 



RESIGNATION OR REMOVAL OF TRUSTEE OR PAYING AGENTS; 
SUCCESSOR TRUSTEES; SUCCESSOR PAYING AGENTS 

The Trustee may at any time, except during such time as the Authority shall have failed to pay 
(and shall continue to fail to pay) principal on any Authority Obligations at maturity or on Sinking 
Fund Installment dates or to pay interest on any Authority Obligation as it comes due or to make any 
required deposits into the Debt Service Fund, resign and be discharged of the duties and obligations 
under the General Ordinance by giving not less than sixty (60) days' written notice to the Authority 
and publishing notice of the resignation, specifjling the date when such resignation shall take effect, 
once in a daily newspaper of general circulation in the City of Chicago. Such resignation shall take 
effect upon the day specified in such notice unless previously a successor shall have been appointed, 
in which event such resignation shall take effect immediately on the appointment of the successor. 

The Trustee shall be removed by the Authority if at any time the Authority is so requested by 
an instrument or concurrent instruments in writing filed with the Trustee and the Authority, and 
signed by the Holders of amajority in principal amount of the Authority Obligations then Outstanding 
or their attorneys-in-fact duly authorized, excluding any Authority Obligations held by or for the 
account of the Authority. The Authority may remove the Trustee at any time, except during such time 
as the Authority shall have failed to pay (and shall continue to fail to pay) principal of any Authority 
Obligation (at maturity or on Sinking Fund Installment dates) or to pay interest on any Authorized 
Obligation as it comes due or to make any required deposits into the Debt Service Fund, for such 
cause as shall be determined by the Authority by filing with the Trustee an instrument of removal 
signed by an Authorized Officer of the Authority. 

In case at any time the Trustee shall resign or shall be removed or shall become incapable of 
acting, or shall be adjudged a bankrupt or insolvent, or if a receiver, liquidator or conservator of the 
Trustee, or of its property, shall be appointed, or if any public officer shall take charge or control of 
the Trustee or of its property or affairs, the Authority shall then by resolution appoint a successor 
Trustee. The Authority shall publish notice of any such appointment made by it in a daily newspaper 
of general circulation in the City of Chicago, such publication in each case to be made within twenty 
(20) days after such appointment. If appointment of a successor Trustee shall not be made within 
forty-five (45) days after the Trustee shall have given to the Authority written notice, or after a 
vacancy in the office of the Trustee shall have otherwise occurred, the Trustee or any Holder of the 
Authority Obligations may apply to any court of competent jurisdiction to appoint a successor 
Trustee. That court may thereupon, after such notice, if any, as such court may deem proper, 
prescribe and appoint a successor Trustee. Any Trustee appointed in succession to the Trustee shall 
be a bank or trust company organized under the laws of the State of Illinois or a national banking 
association doing business and having its principal office in Cook, DuPage, Kane, Lake, McHenry 
or Will Counties, Illinois, shall have significant prior experience as a trustee under bond resolutions 
or indentures of trust, shall have a capital and surplus aggregating at least Twenty Million Dollars 
($20,000,000), and shall be willing and able to accept the office on reasonable and customary terms 
and authorized by law to perform all the duties imposed upon it ' r i ;  the General Ordinance. No 
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resignation or removal ofthe Trustee shall become effective until a successor has been appointed and 
has accepted the duties of the Trustee. 

Any Paying Agent may at any time resign and be discharged of the duties and obligations 
created by the General Ordinance by giving at least sixty (60) days’ written notice to the Authority 
and the Trustee. Any Paying Agent may be removed at any time by an instrument filed with such 
Paying Agent and the Trustee and signed by an Authorized Officer of the Authority. Any successor 
Paying Agent shall be appointed by the Authority and shall be a bank or trust company organized 
under the laws of any state ofthe United States or a national banking association, having a capital and 
surplus aggregating at least Twenty Million Dollars ($20,000,000), and willing and able to accept the 
office of Paying Agent on reasonable and customary terms and authorized by law to perform all the 
duties imposed upon it by the General Ordinance. In the event of the resignation or removal of any 
Paying Agent, such Paying Agent shall pay over, assign and deliver any moneys held by it as Paying 
Agent to its successor, or ifthere be no successor then appointed, to the Trustee until such successor 
is appointed. The Authority shall notie the Trustee and the Holders of the Authority Obligations, in 
the manner provided for notification of redemption, as to the appointment of a successor Paying 
Agent. 

MAINTENANCE OF BOND INSURANCE, CREDIT SUPPORT 
INSTRUMENTS A N D  RESERVE F”D -DIT INSTRUMENTS 

The Authority shall enforce or cause to be enforced, as provided under the General 
Ordinance, the provisions of each policy of bond insurance insuring the payment of principal of and 
interest on the Authority Obligations, each Credit Support Instrument and each Reserve Fund Credit 
Instrument. The Authority shall, as provided under the General Ordinance, duly perform its covenants 
and agreements pertaining to such policies or Instruments so that they shall remain in full force and 
effect during their term or as provided in a Series Ordinance. The Authority shall not consent, agree 
to or permit any rescission of or amendment to or otherwise take any action under or in connection 
with such bond insurance policy, Credit Support Instrument or Reserve Fund Credit Instrument which 
would in any manner materially impair or materially adversely affect the rights ofthe Authority or the 
Trustee under such bond insurance policies, Credit Support Instrument or Reserve Fund Credit 
Instrument or the rights or security of the Holders of the Authority Obligations. 

DEFEASANCE 

If the Authority shall pay or cause to be paid, or there shall otherwise be paid, to the Holders 
of the Authority Obligations then Outstanding, the principal and interest and Redemption Price, if 
any, to become due on the Authority Obligations, at the times and in the manner stipulated in the 
Authority Obligations, the General Ordinance and the Series Ordinances, then and in that event the 
covenants, agreements and other obligations of the Authority to the Holders of the Authority 
Obligations, shall be discharged and satisfied. 
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Authority Obligations for the payment or redemption of which moneys shall have been set 
aside and shall be held in trust by the Trustee or any Paying Agents (through deposit by the Authority 
of fbnds for such payment or redemption or otherwise), whether at or prior to the maturity or 
redemption date of such Authority Obligations, shall be deemed to have been paid within the meaning 
and with the effect expressed in the preceding paragraph. All Outstanding Authority Obligations of 
any Series shall, prior to their maturity or redemption date, be deemed to have been paid within the 
meaning and with the effect expressed in the preceding paragraph if there shall have been deposited 
with such Trustee or Paying Agents either moneys in an amount which shall be sufficient, or 
Government Obligations the principal of and interest on which when due will provide moneys which, 
when added to the moneys, if any, deposited with such Trustee or Paying Agents at the same time, 
shall be sufficient (as evidenced by an Accountant’s Certificate) to pay the principal of those 
Authority Obligations at maturity, or on Sinking Fund Installment dates for Term Bonds, or 
Redemption Price, if applicable, and interest due and to become due on those Authority Obligations 
on and prior to the redemption date or maturity date (or Sinking Fund Installment dates for Term 
Bonds) thereof, as the case may be, and in case any of the Authority Obligations are to be redeemed 
on any date prior to their maturity, the Authority shall have given the Trustee, in form satisfactory 
to it, irrevocable instructions to give any required notice ofredemption on that date of such Authority 
Obligations as provided in the General Ordinance. Neither Government Obligations nor moneys 
deposited with the Trustee as described in these paragraphs concerning defeasance nor principal or 
interest payments of any such Government Obligations shall be withdrawn or used for any purpose 
other than, and shall be held in trust for, the payment of the principal or Redemption Price, if 
applicable, and interest on those Authority Obligations; provided that any cash received fiom such 
principal or interest payments on such Government Obligations deposited with the Trustee, if not then 
needed for such purpose, shall, to the extent practicable, be reinvested in Government Obligations 
maturing at times and in principal amounts sufficient to pay when due the principal or Redemption 
Price, if applicable, and interest to become due on those Authority Obligations on and prior to such 
redemption date or maturity date of the Authority Obligations, as the case may be. With respect to 
Authority Obligations for which there are purchase or similar obligations of the Authority or 
redemption provisions other than pursuant to Sinking Fund Installments or at the option of the 
Authority, the Series Ordinance shall prescribe the extent to which and the manner in which this 
paragraph shall be applicable to those obligations. 

Under the General Ordinance, any moneys held by the Trustee or Paying Agents in trust for 
the payment and discharge of any of the Authority Obligations which remain unclaimed for six years 
after the date of deposit of such moneys if deposited with the Trustee or Paying Agents after the date 
when the Authority Obligations become due and payable shall, at the written request ofthe Authority, 
be repaid by the Trustee or Paying Agents to the Authority (after notice thereof having been 
published twice, commencing at least 30 days prior to such repayment as provided in the General 
Ordinance), as its absolute property and free fiom trust, and the Trustee or Paying Agents shall 
thereupon be released and discharged with respect to such amounts and the Holders shall look only 
to the Authority for the payment of such Authority Obligations. 
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In the event that principal or interest due on the Outstanding Obligations shall be paid by any 
Qualified Provider pursuant to any Credit Support Instrument securing the Outstanding Obligations, 
the Outstanding Obligations shall remain Outstanding for all purposes, not be defeased or otherwise 
satisfied and not be considered paid by the Authority, and the assignment and pledge ofthe Revenues 
and all covenants, agreements and other obligations of the Authority to the Holders of the 
Outstanding Obligations shall continue to exist and shall run to the benefit of the Qualified Provider, 
and the Qualified Provider shall be subrogated to the rights of such Holders. 

D-27 



THIS PACE INTENTIONALLY 

LEFT BLANK 



APPENDIX E 

CERTAIN PROVISIONS RELATING TO 
GLOBAL BOOK-ENTRY ONLY SYSTEM 

The information in this Appendix concerning DTC and DTC’s book-entry only system 
has been obtained from DTC and the RTA takes no responsibility for the accuracy or 
completeness thereof. 

The Depository Trust Company, New York, New York (“DTC’?), will act as securities 
depository for the Series 2001A Bonds. The Series 2001A Bonds will be issued as fully-registered 
securities registered in the name of Cede 8z Co. (DTC’s partnership nominee). One fblly-registered 
Series 2001A Bond certificate will be issued for each maturity of the Series 2001A Bonds, in the 
aggregate principal amount of such maturity, and will be deposited with DTC. 

DTC is a limited-purpose trust company organized under the New York Banking Law, a 
“banking organization” within the meaning of the New York Banking Law, a member of the Federal 
Reserve System, a “clearing corporation” within the meaning of the New York Uniform Commercial 
Code, and a “clearing agency” registered pursuant to the provisions of Section 17A of the Securities 
Exchange Act of 1934. DTC holds securities that its participants (“Direct Participants”) deposit 
with DTC. DTC also facilitates the settlement among Direct Participants of securities transactions, 
such as transfers and pledges, in deposited securities through electronic computerized book-entry 
changes in Direct Participants’ accounts, thereby eliminating the need for physical movement of 
securities certificates. Direct Participants include securities brokers and dealers, banks, trust 
companies, clearing corporations, and certain other organizations. DTC is owned by a number of its 
Direct Participants and by the New York Stock Exchange, Inc., the American Stock Exchange, Inc., 
and the National Association of Securities Dealers, LLC. Access to the DTC system is also available 
to others such as securities brokers and dealers, banks and trust companies that clear through or 
maintain a custodial relationship with a Direct Participant, either directly or indirectly ( “Indirect 
Participants”). The Rules applicable to DTC and its Participants are on file with the Securities and 
Exchange Co“ission. 

Purchases of Series 2001A Bonds under the DTC system must be made by or through Direct 
Participants, which will receive a credit for the Series 2001A Bonds on DTC’s records. The 
ownership interest of each actual purchaser of each Series 2001 A Bond ( “Beneficial Owner ”) is in 
turn to be recorded on the Direct and Indirect Participants’ records. Beneficial Owners will not 
receive written conformation from DTC of their purchase, but Beneficial Owners are expected to 
receive written confirmations providing details of the transaction, as well as periodic statements of 
their holdings, from the Direct or Indirect Participant through which the Beneficial Owner entered 
into the transaction. Transfers of ownership interests in the Series 2001A Bonds are to be 
accomplished by entries made on the books of Participants acting on behalf of Beneficial Owners. 
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Beneficial Owners will not receive certificates representing their ownership interests in Series 200 1A 
Bonds, except in the event that use of the book-entry system for the Series 2001A Bonds is 
di scont inued . 

To facilitate subsequent transfers, all Series 2001 A Bonds deposited by Direct Participants 
with DTC are registered in the name of DTC’s partnership nominee, Cede & Co. The deposit of 
Series 2001A Bonds with DTC and their registration in the name of Cede & Co. effect no change in 
beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of the Series 2001A 
Bonds; DTC’s records reflect only the identity of the Direct Participants to whose accounts such 
Series 200 1 A Bonds are credited, which may or may not be the Beneficial Owners. The Direct and 
Indirect Participants will remain responsible for keeping account of their holdings on behalf of their 
customers. 

Conveyance of notices and other communications by DTC to Direct Participants, by Direct 
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial 
Owners will be governed by arrangements among them, subject to any statutory or regulatory 
requirements as may be in effect from time to time. 

Redemption notices, if any, shall be sent to Cede & Co. If less than all the bonds within an 
issue are being redeemed, DTC’s practice is to determine by lot the amount of the interest of each 
Direct Participant in such issue to be redeemed. 

Neither DTC nor Cede & Co., will consent or vote with respect to Series 2001A Bonds. 
Under its usual procedures, DTC mails an Omnibus Proxy to the RTA as soon as possible after the 
record date. The Omnibus Proxy assigns Cede & CO.’S consenting or voting rights to those Direct 
Participants to whose accounts the Series 2001A Bonds are credited on the record date (identified 
in a listing attached to the Omnibus Proxy). 

Principal and interest payments on the Series 2001A Bonds will be made to DTC. DTC’s 
practice is to credit Direct Participants’ accounts, upon DTC’s receipt of finds and corresponding 
detail information fiom the RTA or the Trustee on payment dates in accordance with their respective 
holdings shown on DTC’s records. Payments by Participants to Beneficial Owners will be governed 
by standing instructions and customary practices, as is the case with securities held for the accounts 
of customers in bearer form or registered in “street name”, and will be the responsibility of such 
Participant and not of DTC, the Trustee, or the RTA, subject to any statutory or regulatory 
requirements as may be in effect from time to time. Payment of principal and interest to DTC is the 
responsibility of the RTA or the Trustee, disbursement of such payments to Direct Participants shall 
be the responsibility of DTC, and disbursement of such payments to the Beneficial Owners shall be 
the responsibility of Direct and Indirect Participants. 

DTC may discontinue providing its services as securities depositorywith respect to the Series 
2001A Bonds at any time by giving reasonable notice to the RTA or the Trustee. Under such 
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circumstances, in the event that a successor securities depository is not obtained, Series 2001ABond 
certificates are required to be printed and delivered. 

The RTA may decide to discontinue use of the system of book-entry transfers through DTC 
(or a successor securities depository). In that event, Series 2001A Bond certificates will be printed 
and delivered. 
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APPENDIX F 
FORM OF OPINION OF BOND COUNSEL 

[Letterhead of Chapman and Cutler] 
[To be dated Closing Date] 

We hereby certifjl that we have examined a certified copy of the proceedings of the Board of 
Directors (the “Board”) of the Regional Transportation Authority, Cook, DuPage, Kane, Lake, 
McHenry and Will Counties, Illinois (the “Authority”), in connection with the issuance by the 
Authority of its fblly registered General Obligation Bonds, Series 2001A (the  bond^"), in the 
aggregate principal amount of $100,000,000, dated March 15,2001 , in denominations of $5,000 
each and any integral multiple thereof, and due on July 1 of the years, in the amounts and bearing 
interest at the rates per annum as follows: 

YEAR OF PRINCIPAL RATE OF 
MATURITY AMOUNT INTEREST 

2002 
2003 
2004 
2005 
2006 
2007 
2008 
2009 
2010 
201 1 
2012 
2013 
2014 
2015 
2016 
2017 
2018 
2019 
2020 
202 1 
2024 
2027 
203 1 

$1,400,000 
1,465,000 
1,535,000 
1,610,000 
1,695,000 
1,785,000 

1,980,000 
2,090,000 

2,3 25,000 
2,455,000 
2,595,000 
2,740,000 
2,895,000 
3,060,000 
3,23 0,000 
3,4 15,000 
3,610,000 
3,8 10,000 

12,775,000 
15,070,000 
24,380,000 

1,880,000 

2,200,000 

5.00% 
5.00 
5.00 
5.00 
5.00 
5.50 
5.50 
5.50 
5.50 
5.50 
6.25 
6.25 
6.25 
6.25 
6.00 
6.00 
5.50 
5.50 
5.50 
5.50 
6.00 
6.00 
6.00 

The Bonds are issued pursuant to a Bond and Note General Ordinance, adopted by the Board 
on August 8, 1985, as supplemented and amended (the ‘%eneral Ordinance”), and a Series 
Ordinance providing specifically for the issuance of the Bonds, adopted by the Board on December 
15, 2000 (the “2001A Series Ordinance ’3. The Bonds are subject to mandatory redemption prior 
to maturity as provided in the 2001A Series Ordinance. 
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From such examination, we are of the opinion that such proceedings show lawful authority 
for said issue under the laws of the State of Illinois now in force. 

We fbrther certie that we have examined the form of bond prescribed for said issue and find 
the same in due form of law, and in our opinion said issue, to the amount named, is valid and legally 
binding upon the Authority and said issue is payable from all Revenues (as defined in the General 
Ordinance) and fiom all fbnds received or held by the Authority, including, without limitation, 
amounts in the appropriate accounts of the Debt Service Fund and the Debt Service Reserve Fund 
(each as defined in the General Ordinance), which may by law be utilized for such payment, all except 
as limited by bankruptcy, insolvency, moratorium, reorganization and other similar laws relating to 
the enforcement of creditors’ rights and subject to the exercise of judicial discretion. 

It is our opinion that, subject to the Authority’s compliance with certain covenants, under 
present law, interest on the Bonds is not includible in gross income of the owners thereof for federal 
income tax purposes and is not included as an item of tax preference in computing the alternative 
minimum tax for individuals and corporations under the Internal Revenue Code of 1986, as amended, 
but is taken into account in computing an adjustment used in determining the federal alternative 
minimum tax for certain corporations and in computing the “branch profits tax” imposed on certain 
foreign corporations. Failure to comply with certain of such Authority covenants could cause interest 
on the Bonds to be included in gross income for federal income tax purposes retroactively to the date 
of issuance of the Bonds. Ownership of the Bonds may result in other federal tax consequences to 
certain taxpayers, and we express no opinion regarding any such collateral consequences arising with 
respect to the Bonds. 

In rendering this opinion, we have relied upon certifications of the Authority with respect to 
certain material facts solely within the Authority’s knowledge. Our opinion represents our legal 
judgment based upon our review of the law and the facts that we deem relevant to render such 
opinion and is not a guarantee of a result. This opinion is given as of the date hereof and we assume 
no obligation to revise or supplement this opinion to reflect any facts or circumstances that may 
hereafter come to our attention or any changes in law that may hereafter occur. 
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APPENDIX G 

CONTINUING DISCLOSURE UNDERTAKING 
FOR THE PURPOSE OF PROVIDING 

CONTINUING DISCLOSURE INFORMATION 
UNDER SECTION@)( 5 )  OF RULE 1 5C2- 12 

This Continuing Disclosure Undertaking (the 'Xgreement") is executed and delivered by the 
Regional Transportation Authority, Cook, DuPage, Kane, Lake, McHenry and Will Counties, Illinois 
(the "Issuer'3, in connection with the issuance of $100,000,000 General Obligation Bonds, Series 
2001A (the   bond'^ by the Issuer. The Bonds are being issued pursuant to the Bond and Note 
General Ordinance adopted by the Board ofDirectors of the Issuer (the "Board") on August 8,1985, 
as supplemented and amended (the "General Ordinance"), and the Series Ordinance adopted by the 
Board on February 1,2001 (the "2001A Series Ordinance"). In consideration ofthe issuance of the 
Bonds by the Issuer and the purchase of such Bonds by the beneficial owners thereof, the Issuer 
covenants and agrees as follows. 

1.  PURPOSE OF THIS AGREEMENT. This Agreement is executed and delivered by 
the Issuer as of the date set forth below, for the benefit of the beneficial owners of the Bonds and in 
order to assist the Participating Underwriters in complying with the requirements of the Rule (as 
defined below). The Issuer represents that it will be the only obligated person with respect to the 
Bonds at the time the Bonds are delivered to the Participating Underwriters and that no other person 
is expected to become so committed at any time after issuance of the Bonds. 

2. DEFINITIONS. The terms set forth below shall have the following meanings in this 
Agreement, unless the context clearly otherwise requires. 

Annual FirzancialInformation means the financial information and operating data described 
in Exhibit I. 

Annual Financial Information Disclosure means the providing of disclosure concerning 
Annual Financial Information and the providing of the Audited Financial Statements as set 
forth in Section 4. 

Audited Financial Statements means the audited financial statements of the Issuer prepared 
pursuant to the standards and as described in Ejchibit I .  

Commission means the Securities and Exchange Commission. 

Exchange Act means the Securities Exchange Act of 1934, as amended. 

Material Event means the occurrence of any of the Events with respect to the Bonds set forth 
in Exhibit II that is material, as materiality is interpreted under the Exchange Act. 
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Material Events Disclosure means the providing of a notice of a Material Event as set forth 
in Section 5 .  

MSRB means the Municipal Securities Rulemaking Board. 

NRMSIRS means, as of any date, all Nationally Recognized Municipal Securities Information 
Repositories then recognized by the Commission for purposes of the Rule. As of the date of 
this Agreement, the NRMSIRs are: 

Bloomberg Municipal Repositories 
P.O. Box 840 
Princeton, NJ 08542-0840 
Phone: (609) 279-3225 
Fax: (609) 279-5962 
E-Mail: Munis@Bloomberg. com 

DPC Data Inc. 
One Executive Drive 
Fort Lee, NJ 07024 
Phone: (201) 346-0701 
Fax: (201) 947-0107 
E-Mail : nrmsir@dpcdata. com 

Interactive Data 
Attn: Repository 
100 Williams Street 
New York, NY 10038 
Phone: (212) 771-6899 
Fax: (212) 771-7390 
E-Mail: NRMSIR@interactivedata. com 

Standard & Poor's J.J. Kenny Repository 
55 Water Street, 4% Floor 
New York, NY 10041 
Phone: (212) 438-4595 

E-Mail: nrmsir-repository@sandp.com 
Fax: (212) 438-3975 

The names and addresses of all current NRMSIRs should be verified each time information 
is delivered to the NRMSIRs pursuant to this Agreement. 

Participating Underwriter means each broker, dealer or municipal securities dealer acting as 
an underwriter in the primary offering of the Bonds. 
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Rule means Rulel5c2-12 adopted by the Commission under the Exchange Act, as the same 
may be amended fiom time to time. 

SID means the public or private repository designated by the State as the state repository and 
recognized as such by the Commission for purposes of the Rule. As of the date of this 
Agreement there is no SID. 

Undertaking means the obligations of the Issuer pursuant to Sections 4 and 5.  

3. CUSP NUMBERS/FINAL OFFICIAL STATEMENT. The CUSP Numbers of the 
Bonds are as set forth in Exhibit 111 hereto. The Final Official Statement relating to the Bonds is 
dated March 28,2001 (the "Final Of f ia l  Statement'?. 

4. ANNUAL FINANCIAL INFORMATION DISCLOSURE. The Issuer hereby 
covenants that it will provide its Annual Financial Information and its Audited Financial Statements 
(in the form and by the dates set forth in Exhibit I )  to each NRMSIR and to the SID, if any. The 
Issuer is required to deliver such information in such manner and by such time so that such entities 
receive the information by the dates specified in Exhibit I .  

If any part of the Annual Financial Information can no longer be generated because the 
operations to which it is related have been materially changed or discontinued, the Issuer will provide 
a statement to such effect as part of its Annual Financial Information for the year in which such event 
fir st occurs. 

If any amendment is made to this Agreement, the Annual Financial Information for the year 
in which such amendment is made (or in any notice or supplement provided to each NRMSIR and 
the SID, if any) shall contain a narrative description ofthe reasons for such amendment and its impact 
on the type of information being provided. 

5 .  MATERIAL EVENTS DISCLOSURE. The Issuer hereby covenants that it will 
provide in a timely manner Material Events Disclosure to each NRMSlR or the MSRB and to the 
SID, if any. Notwithstanding the foregoing, notice of optional or unscheduled redemption of any 
Bonds or defeasance of any Bonds need not be given under this Agreement any earlier than the notice 
(if any) of such redemption or defeasance is given to the Bondholders pursuant to the General 
Ordinance or the 2001A Series Ordinance. 

6. DUTY TO UPDATE NRMSIRdSID. The Issuer shall determine, in the manner it 
deems appropriate, the names and addresses of the then existing NRMSIRs and SID each time it is 
required to file information with such entities. 

7. CONSEQUENCES OF FAILURE OF THE ISSUER TO PROVIDE INFORMA- 
TION. The Issuer shall give notice in a timely manner to each NRMSIR or to the MSRB and to the 
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SID, if any, of any failure to provide disclosure of Annual Financial Information and Audited Financial 
Statements when the same are due hereunder. 

In the event of a failure of the Issuer to comply with any provision of this Agreement, the 
beneficial owner of any Bond may seek mandamus or specific performance by court order, to cause 
the Issuer to comply with its obligations under this Agreement. A default under this Agreement shall 
not be deemed an Event ofDefault under the General Ordinance or a default under the 2001A Series 
Ordinance, and the sole remedy under this Agreement in the event of any failure of the Issuer to 
comply with this Agreement shall be an action to compel performance. 

8. AMENDMENTS; WAIVER. Notwithstanding any other provision ofthis Agreement, 
the Issuer by ordinance authorizing such amendment or waiver, may amend this Agreement, and any 
provision of this Agreement may be waived, if: 

(a) The amendment or waiver is made in connection with a change in 
circumstances that arises fiom a change in legal requirements, change in law, or change in the 
identity, nature, or status of the Issuer, or type of business conducted; 

(b) This Agreement, as amended, or the provision, as waived, would have 
complied with the requirements of the Rule at the time of the primary offering, after taking 
into account any amendments or interpretations of the Rule, as well as any change in 
circumstances; and 

(c) The amendment or waiver does not materially impair the interests of the 
beneficial owners of the Bonds, as determined either by parties unaffiliated with the Issuer 
(such as the Trustee or nationally recognized bond counsel), or by an approving vote of 
Bondholders pursuant to the terms of the General Ordinance at the time of the amendment. 

9. TERMINATION OF UNDERTAKING. The Undertaking of the Issuer shall be 
terminated hereunder if the Issuer shall no longer have any legal liability for any obligation on or 
relating to repayment ofthe Bonds under the General Ordinance or the 2001A Series Ordinance. The 
Issuer shall give notice to each NRMSIR or to the MSRB and to the SID, if any, in a timely manner 
if this Section is applicable. 

10. ADDITIONAL INFORMATION. Nothing in this Agreement shall be deemed to 
prevent the Issuer from providing any other information, using the means of providing such 
information set forth in this Agreement or any other means of communication, or including any other 
information in any Annual Financial Information or Audited Financial Statements or notice of 
occurrence of a Material Event, in addition to that which is required by this Agreement. Ifthe Issuer 
chooses to include any information fiom any document or notice of occurrence of a Material Event 
in addition to that which is specifically required by this Agreement, the Issuer shall have no obligation 
under this Agreement to update such information or include it in any f h r e  disclosure or notice of 
occurrence of a Material Event. 
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1 1 .  BENEFICIARIES. This Agreement has been executed in order to assist the 
Participating Underwriters in complying with the Rule; however, this Agreement shall inure solely 
to the benefit of the Issuer and the beneficial owners of the Bonds, and shall create no rights in any 
other person or entity. 

12. RECORDKEEPING. The Issuer shall maintain records of all Annual Financial 
Information Disclosure and Material Events Disclosure including the content of such disclosure, the 
names of the entities with whom such disclosure was filed and the date of filing such disclosure. 

13. ASSIGNMENT. The Issuer shall not transfer its obligations under the General 
Ordinance or the 2001A Series Ordinance unless the transferee agrees to assume all obligations of 
the Issuer under this Agreement or to execute an Undertaking under the Rule. 

14. GOVERNING LAW. This Agreement shall be governed by the laws of the State of 
Illinois. 

REGIONAL TRANSPORTATION AUTHORITY, COOK, 
DUPAGE, KANE, LAKE, McHENRY AND WILL 
COUNTIES, ILLINOIS 

By: 
Its: Chairman 
Address: 181 West Madison Street 

Suite 1900 
Chicago, Illinois 60602 

Date: April 1 1, 2001 
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I. Annual Financial Information means the information included in Tables A-I and A-II 
in Appendix A, the information included in Appendix B and Appendix C and information of the type 
set forth in the Official Statement under the following headings: 

Yearly Ridership Unlinked Passenger Trips 
RTA Statements of Revenues and Expenditures 

RTA 2001 Budget and 2002-03 Financial Plan 
Annual Debt Service 
Estimated Debt Service Coverage 

(Including Funding for the Service Boards) 1996-2000 Financial Information 

All or a portion of the Annual Financial Information and the Audited Financial Statements as 
set forth below may be included by reference to other documents which have been submitted to each 
NRMSIR and to the SID, if any, or filed with the Commission. If the information included by 
reference is contained in a Final Official Statement, the Final Official Statement must be available 
from the MSRB; the Final Official Statement need not be available from each NRMSIR, the SID or 
the Commission. The Issuer shall clearly identi@ each such item ofinformation included by reference. 
Annual Financial Information exclusive of Audited Financial Statements will be provided to each 
NRMSIR and to the SID, if any, so that such entities receive the information within 210 days after 
the end of each fiscal year of the Issuer. Audited Financial Statements as described below should be 
filed at the same time as the Annual Financial Information. If Audited Financial Statements are not 
available when the Annual Financial Information is filed, unaudited financial statements shall be 
included. 

II. Audited Financial Statements. 

Within 2 10 days after the end of each fiscal year, the Issuer will provide to each NRMSIR and 
to the SID, if any, its Audited Financial Statements prepared in accordance with generally accepted 
accounting principles. If audited financial statements are not available, unaudited financial statements 
will be provided. 

III. If any change is made to the Annual Financial Information as permitted by Section 4 
of the Agreement, the Issuer will provide a notice of such change as required by Section 4. 

G-6 



1 .  
2. 
3. 
4. 
5 .  
6. 
7. 
8. 
9. 
10. 
1 1 .  

E-I'I'II 
EVENTS WITH RESPECT TO THE BONDS FOR WHICH 

MATERIAL EVENTS DISCLOSURE IS REQUIRED 

Principal and interest payment delinquencies 
Non-payment related defaults 
Unscheduled draws on debt service reserves reflecting financial difficulties 
Unscheduled draws on credit enhancements reflecting financial difficulties 
Substitution of credit or liquidity providers, or their failure to perform 
Adverse tax opinions or events ai%cting the tax-exempt status of the security 
Modifications to the rights of security holders 
Bond calls 
Defeasances 
Release, substitution or sale of property securing repayment of the securities 
Rating changes 
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Year of Maturity 

2002 
2003 
2004 
2005 
2006 
2007 
2008 
2009 
2010 
201 1 
2012 
2013 
2014 
201 5 
2016 
2017 
2018 
2019 
2020 
202 1 
2024 
2027 
203 1 

E m r r  111 
CUSP "Ml3ERS 

CUSP Number 

759911 R A O  
759911 RB8 
759911 RC6 
759911 RD4 
759911 RE2 
75991 1 RF9 
759911 RG7 
759911 R H 5  
759911 RJ1 
759911 RK8 
759911 RL6 
759911 RM4 
759911 RN2 
759911 RP7 
75991 1 RQ5 
759911 RR3 
759911 RSl 
759911 RT9 
759911 RU6 
75991 1 RV4 
75991 1 RW2 
759911 R X O  
759911 RY8 

G-8 



APPENDIX H 

SPECIMEN MUNICIPAL BOND INSURANCE POLICY 
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Financial Guaranty Insurance 
Company 
115 Broadway 
New York, NY 10006 

(800) 352-0001 
(212) 312-3000 

Municipal Bond 
New Issue Insurance Policy 

Issuer: Policy Number: 

Control Ymber:  0010001 

Bonds 

Financial Guaranty Insurance Compa rk stock insurance company, in 
consideration of the payment of the premiu licy, hereby unconditionally and 
irrevocably agrees to pay to State Stre its successor, as its agent (the 
'Fiscal Agent"), for the benefit of Bon interest on the above-described 
debt obligations (the 'Bonds") which shall become Due for Payment but shall be unpaid by reason of 
Nonpayment by the Issuer. 

Financial Guaranty will make such payments to the Fiscal Agent on the date such principal or interest becomes 
Due for Payment or on the Business Day next following the day on which Financial Guaranty shall have 
received Notice of Nonpayment, whichever is later. The Fiscal Agent will disburse to the Bondholder the face 
amount of principal and interest which is then Due for Paymcnt but is unpaid by reason of Nonpayment by the 
Issuer but only upon receipt by the Fiscal Agent, in form reasonably satisfactory to it, of (i) evidence of the 
Bondholder's right to receive payment of the principal or interest Due for Payment and (ii) evidence, including 
any appropriate instruments of assignment, that all of the Bondholder's rights to payment of such principal or 
interest Due for Payment shall thereupon vest in Financial Guaranty. Upon such disbursement, Financial 
Guaranty shall become the owner of the Bond, appurtenant coupon or right to payment of principal or interest 
on such Bond and shall be fully subrogated to all of the Bondholder's rights thereunder, including the 
Bondholder's right to payment thereof. 

This Policy is non-cancellable for any reason. The premium on this Policy is not refundable for any reason, 
including the payment of the Bonds prior to their maturity. This Policy does not insure against loss of any 
prepayment premium which may at any time be payable with respect to any Bond. 

As used herein, the term "Bondholder" means. as to a particular Bond, the person other than the Issuer who, at 
the time of Nonpayment, is entitled under the terms of such Bond to payment thereof. "Due for Payment" 
means, when referring to the principal of a Bond, the stated maturity date thereof or the date on which the same 
shall have been duly called for mandatory sinking fund redemption and dws not mfer to any earlier date on 
which payment is due by reason of call for redemption (other than by mandatory sinking fund redemption), 
acceleration or other advancement of maturity and means, when rcfemng to interest on a Bond, the stated date 

%IC It a nglstmd savln mark used by Rnanclal Guaranty Insurance Company under license fmm Its parent company, FGlC Corpontloa. 
Page 1 of2 Farm 9OOO (10/93) 
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Financial Guaranty Insurance 
Company 
115 Broadway 
New York, NY 10006 
(2 12) 31 2-3000 
(800) 352-0001 

A GE Gptal Conpanv 

Municipal Bond 
New Issue Insurance Policy 

for payment of interest. 'Nonpayment" in respect of a Bond means the failure of the Issuer to have provided 

Bond. "Notice" means telephonic or ed in writing, or written notlce by 
registered or certified mail, h m  a e Bonds to Financial Guaranty. 

by law to remain closed. 

In Witness Whereof, Financial 
signed by its duly authorized officer in 

sufficient funds to the paying agent for payment in full of all 

'Business Day' means any day other 

Due for Payment on such 

Fiscal Agent is authorized 

olicy to be affixed with its corporate seal and to be 
ecome effective and binding upon Financial Guaranty by 

virtue of the countenignature of its 

President 

Effective Date: Authorized Representative 

State Street Bank and Trust Company, N.A. acknowledges that it has agreed to perfom the duties of Fiscal 
Agent under this Policy. 

Authorized Ofllcer 

FGlC Is a reglstmd service mark used 'y Rnanclal Guaranty l m n n c e  Company under llcense fmm I& parent company, FGlC CorponUm. 
F a n  9OOO (10/93) Page 2 012 
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Financial Guaranty Insurance 
Company 
115 Broadway 
New York, NY 10006 

(800) 352-0001 
(212) 312-3000 

Endorsement 
To Financial Guaranty Insurance Company 
Insurance Policy 

P o k y  Number: 

It is further understood that the 
interest made to a Bondholder by or on 
Bondholder pursuant to the United States Ban 
final. nonappealable order of a court 

NOTHING HEREIN SHALL OR AMEND COVERAGE 
IN ANY OTHER SECTION OF THE POLICY. IF FOUND CONTRARY TO THE POLICY LANGUAGE, 
THE TERMS OF THIS ENDORSEMENT SUPERSEDE THE POLICY LANGUAGE. 

Bond which has been recovered from such 
in bankruptcy in accordance with a 

In Witness Wemf, Financial Guaranty has caused this Endorsement to be amxed with its corporate seal and to 
be signed by its duly authorized officer in fscsimile to become effective and binding upon Financial Guaranty by 
virtue of the countersignature of its duly authorized representative. 

President 

Effective Date: 

Acknowledged as of the Effective Date written above: 

Authorized Representative 

Authorized Ofncer 
State Street Bank and Trust Company, N.A., as Fiscal Agent 

FGlC b a registered twvlce mark used by Flnanchl Guaranty I n s ”  Company under IIcense from its parent company. FGlC Cwpontion. 
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