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Maturities, Amounts, Interest Rates and Yields 

Due 
July 1 Amount 

2002 $3,630,000 
2003 3,825,OOO 
2004 4,030,000 
2005 4,245,OOO 
2006 4,480,OOO 
2007 4,730,oOO 
2008 4,995,oOO 
2009 5,275,OOO 
2010 5,575,ooo 
2011 5,900,oOO 
2012 6,245,OOO 

Interest 
Rate 

5.750% 
5.750% 
5.750% 
5.750% 
5.750% 
5.750% 
5.750% 
5.750% 
5.750% 
6.000% 
6.250% 

Yield 

4.860% 
4.960% 
5.010% 
5.060% 
5.100% 
5.150% 
5.210% 
5.240% 
5.280% 
5.340% 
5.400% 

Due 
July 1 Amount 

2013 $6,610,000 
2014 7,005,OOo 
2015 7,425,OOO 
2016 7,870,oOO 
2017 8,345,OOO 
2018 8,860,OOO 
2019 9,405,OOo 
2020 9,985,OOO 
2021 10,605,OOO 
2022 11,270,OOO 
2023 11,975,OOo 

Interest 
Rate 

6.250% 
6.250% 
6.250% 
6.250% 
6.250% 
6.250% 
6.250% 
6.250% 
6.250% 
6.250% 
6.250% 

Yield 

5.470% 
5.530% 
5.570% 
5.610% 
5.660% 
5.700% 
5.740% 
5.770% 
5.800% 
5.810% 
5.820% 

$40,615,000 6.500% Term Bonds Due July 1, 2026; Yield 5.840% 
$67,100,000 6.500% Term Bonds Due July 1, 2030; Yield 5.860% 

(Accrued interest to be added) 

The Series 2000A Bonds are being offered when, as and if issued by the RTA and accepted by the Underwriter 
and subject to the approving legal opinion of Chapman and Cutler, Chicago, Illinois, Bond Counsel. The Series 
2000A Bonds will be available for delivery to DTC upon payment therefor on or about June 20, 2000. 
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No dealer, broker, salesperson, or other person has been authorized by the RTA or the 
Underwriter to give any information or make any representations other than those contained in this 
Official Statement in connection with the offering of the Series 2000A Bonds, and if given or made, 
such information or representations must not be relied upon as having been authorized by any of the 
foregoing. This Official Statement does not constitute an offer to sell or the solicitation of any offer 
to buy, nor shall there be any sale of the Series 2000A Bonds by any person, in any jurisdiction in 
which it is unlawful for such person to make such offer, solicitation or sale. The information set forth 
herein has been obtained from the RTA and from other sources that are believed to be reliable, but 
such information is not guaranteed as to accuracy or completeness, and is not to be construed as a 
representation, by the Underwriter. The information and expressions of opinion herein are subject 
to change without notice, and neither the delivery of this Official Statement nor any sale made 
hereunder shall, under any circumstances, create any implication that there has been no change in the 
r&airs of the RTA or the Service Boards since the date hereof. 

In connection with this offering, the Underwriter may overallot or effect transactions which 
stabilize or maintain the market price of the Series 2000A Bonds at a level above that which might 
otherwise prevail in the open market. Such stabilizing, if commenced, may be discontinued at any 
time. 

THE SERIES ~OOOABONDSHAVE NOT BEENREGISTEREDUNDERTHESECURITIESACT OF 
1933, ~s~rkmmm, N~RI-IAVETHEORDIN~NCESBEENQUAL~EDUNDERT~TRUSTINDE~~ 
ACTOF~~~~,ASAMENDED,INRELIANCEUPONEXEMPTIONSCONTAINEDINSUCHACTS. THE 
REGISTRATIONORQUALIFICATIONOFTHESERIES 2000A BONDS INACCORDANCEWITHTHE 
APPLICABLEPROVISIONSOFTHESECURITIESLAWSOFTHESTATESINWHICHTHESERIES~OOOA 
BONDS HAVEBEENREGISTEREDORQUALIFIEDANDTHEEXEMPTIONFROMREGISTRATIONOR 
QUALIFICATIONINOTHERSTATESCANNOTBEREGARDEDASARECOMMENDATIONTHEREOF. 
NEITHERTHESESTATESNORANYOFTHEIRAGENCIESHAVEPASSEDUPONTHEMER~TSOFTHE 
SERIES ~OOOABONDS ORTHEACCURACYORCOMPLETENESSOFTHISOFFICIALSTATEMENT. 
ANYREPRESENTATIONTOTHECONTRARYMAYBEACRIMINALOFFENSE. 

m MAKING AN INVESTMENT DECISION INVESTORS MUST RELY ON THEIR OWN 
EXAMINATIONOFTHE RTA ANDTHETERMSOFTHE~FFERING,INCLUDINGTHEMERITSAND 
RISKSINVOLVED. THESESECURITIESHAYENOTBEENRECOMMENDEDBYANYFEDERALOR 
STATE SECURITIES COMMISSION OR REGULATORY AUTHORITY. FURTHERMORE, THE 
FOREGOING AUTHORITIES HAVE NOT CONFIRMED THE ACCURACY OR DETERMINED THE 
ADEQUACYOFTH~SDOCUMENT.ANYREPRESENTATIONTOTHECONTRARYMAYBEACRI~AL 
OFFENSE. 

. . . 
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OFFICIALSTATEMENT 

$260,000,000 
REGIONALTRANSPORTATIONAIJTHORITY 
Cook, DuPage, Kane, Lake, McHenry and 

WihCounties, Illinois 
General Obligation Bonds, Series 2000A 

INTRODUCTION 

The purpose of this Official Statement, including the cover page and the Appendices, is to set 
forth certain information in connection with the issuance and sale by the Regional Transportation 
Authority (the ‘XT. ” or the ‘Aufhority “), a unit of local government existing under the Constitution 
and statutes of the State of Illinois (the “State “) of its General Obligation Bonds, Series 2000A (the 
“Series 2000A Bonds”), in the principal amount of $260,000,000. The Series 2000A Bonds are 
issued pursuant to the Bond and Note General Ordinance adopted by the Board of Directors of the 
RTA (the “Board”) on August 8, 1985, as supplemented and amended (the “General Ordinance “), 
and the Series Ordinance adopted by the Board on May 4,200O (the “2OOOA Series Ordinance”). 

The Series 2000A Bonds are general obligations of the RTA, whose fir!! faith and credit has 
been pledged to the payment of the principal of and interest on the Series 2000A Bonds. The Series 
2000A Bonds are secured by a first lien on and security interest in all lawfully available Revenues (as 
hereinafter defined) and all other 1awfUly available funds received or held by the RTA. The RTA has 
the power to impose and cause to be collected, and has duly imposed, certain sales taxes (collectively, 
the ‘RTA Sales Tmc”), as discussed below in the section captioned “THE REGIONAL 
TRANSPORTATION AUTHORITY--RTA FINANCES-Sales Tax Revenues.” The RTA Sales Tax is 
collected by the State on behalf ofthe RTA and, together with portions of certain sales taxes imposed 
by the State and all Public Transportation Fund Revenues (as hereinafter defined), is paid by the State 
to Amalgamated Bank of Chicago, Chicago, Illinois, or any successor or assign, as trustee (the 
“Trustee”), for deposit in the Debt Service Fund (as hereinafter defined) established to provide for 
payment of principal of and interest on the Series 2000A Bonds and other Authority Obligations (as 
hereinafter defined). The Series 2000A Bonds are also secured by the Series 2000A Debt Service 
Reserve Account (as hereinafter defined). 

The RTA does not have the power to levy ad v&rem property taxes. 

The Series 2000ABonds are being issued on a parity with the Authority’s Outstanding Bonds, 
and Additional Authority Obligations which may be issued in the future. See “SECURITY FOR THE 
SERIES 2000A BOND&---AUTHORITY OBLIGATIONS-Additional Authority Obligations.” 

Certain factors that may affect an investment decision concerning the Series 2000A Bonds 
are described throughout this Official Statement, including descriptions ofthe RTA’s financial results 
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::: REGIONAL TRANSPORTATION AUTHORITY AND SERVICE BOARDS . . -+ 

Notes to Pro Forma Combining Financial Statements 

The bonds are secured by an assignment of a lien on the sales taxes imposed by the 
RTA. All sales tax receipts are to be paid directly to the trustee by officials of the State 
of Illinois. If, for any reason, the required monthly debt service payment has not been 
made by the RTA, the trustee is to deduct it from the receipts. If all payments have 
been made, the funds are made available to the RTA for regular use. 

Under the Act, the CTA, Metra and Pace farebox receipts and funds on hand are not 
available for payment of debt service. 

In the Debt Service Fund, $17,577,844 is available to service principal and interest 
payments of the RTA’s long-term debt as of December 31, 1998. 

(10) Pension 

All eligible employees of the four entities are covered under a pension plan. RTA 
employees, as well as nonunion employees of Metra and Pace, are covered under the 
RTA Pension Plan, which is a multi-employer, noncontributory, defined benefit cost 
sharing plan. The union employees of Metra and Pace are covered under various 
other plans as are required by their collective bargaining agreements. 

The CTA maintains two single-employer defined benefit pension plans, the 
Employees’ Retirement Plan and the Supplemental Retirement Plan, covering 
substantially all full-time permanent union and nonunion employees and Chicago 
Transit Board members. The Employees’ Retirement Plan is governed ,by the terms of 
the employees’ collective bargaining agreement. The Supplemental Retirement Plan, 
which includes a retirement plan for Board Members and the Supplemental 
Retirement Plan for officers, executives, supervisory and professional employees, 
provides benefits, in addition to the Employees’ Retirement Plan, to management 
employees in certain employment classifications and Chicago Transit Board members. 

In 1995, the CTA adopted the Governmental Accounting Standards Board’s Statement 
No. 27 (Statement No. 27). “Accounting for Pensions by State and Local 
Governmental Employers.” Statement No. 27 requires that the accrued pension 
liability at the transition (adoption) date be calculated as the cumulative difference, 
including interest, between an employer’s required contributions in accordance with 
the pension plan’s actuarially required contribution funding requirements and the 
actual contributions made by the employer for all fiscal years beginning after 
December 15, 1986 and through the date of transition. 

-32- 
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REGISTRATION 

The Series 2000A Bonds will be issued only as fully registered Bonds without coupons and 
when issued, will be registered in the name of Cede & Co., as nominee of The Depository Trust 
Company, New York, New York (“DTC’). See Appendix E- “Certain Provisions Relating to Global 
Book-Entry Only System.” 

The Series 2000A Bonds maturing on July 1,2026, are subject to mandatory redemption, in 
integral multiples of $5,000 selected by the Trustee as provided in the General Ordinance, through 
the application of Siig Fund Installments, at a Redemption Price equal to the principal amount to 
be redeemed plus accrued interest to the redemption date, on July 1 of each of the years and in the 
principal amounts as follows: 

Year Principal Amount 

2024 $12,725,000 
2025 13,520,OOO 
2026(maturity) 14,370,000 

The Series 2000A Bonds maturing on July 1, 2030, are subject to mandatory redemption, in 
integral multiples of $5,000 selected by the Trustee as provided in the General Ordinance, through 
the application of Sinking Fund Installments, at a Redemption Price equal to the principal amount to 
be redeemed plus accrued interest to the redemption date, on July 1 of each of the years and in the 
principal amounts as follows: 

Year 

2027 
2028 
2029 
2030(maturity) 

Principal Amount 

$15,270,000 
16,23 5,000 
17,255,OOO 
18,340,OOO 

The Authority may direct the Trustee to purchase Series 2000A Bonds with fimds on hand 
in the Series 2000A Bonds Account as authorized by the General Ordinance. The principal amount 
of the Series 2000A Bonds so purchased shall be applied against the Sinking Fund Installments for 
the Series 2000A Bonds in such order of the sinking fimd payment dates as the Authority may 
determine, or, if no such determination is made, in the inverse order of future sinking fimd payment 
dates. 

REDEMFTIONPROCEDURES 

In the event of the mandatory redemption of less than all of the Series 2000A Bonds of a 
particular maturity, the Trustee will select by lot from such maturity, using such method as it deems 
proper (based on units of $5,000 principal amount), the Series 2000A Bonds or portions thereof that 
are to be redeemed. 
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Upon any mandatory redemption thereof, the Trustee is required to give notice to the Holders 
of those Series ZOOOA Bonds which are to be redeemed in whole or in part. Such notice is to be 
mailed by first class mail, postage prepaid, not less than thirty days nor more than sixty days prior to 
the redemption date and will specie those Series 2000A Bonds which are subject to redemption, the 
principal amount to be redeemed, the Redemption Price, the redemption date and the place where the 
Redemption Price will be payable and shall state that from and after the redemption date, interest on 
such Series 2000A Bonds will cease to accrue. 

USE OFTHESERIES ~OOOABOND PROCEEDS 

The proceeds of the Series 2000ABonds will provide funds for the Project and will be applied 
approximately as follows: 

Deposit to 2000A Capital Assets Account . . . $275,496,930.80 
Estimated Costs of Issuance* . . . . . . . . . . . . . . 1.690.000.00 
TOTAL, ..I.......................... $277,186,930.80 

See “RTA CAPITAL PROGRAM-PROJECTS EXPECTED TO BE FINANCED WITH SERIES 2000A 
BOND PROCEEDS.” 

SECURITY AND SOURCES OF PAYMENT 

The Series 2000A Bonds are general obligations ofthe RTA to which the full faith and credit 
of the RTA is pledged. 

The Series 2000A Bonds, together with the Outstanding Bonds and any other notes or bonds 
that may be issued on a parity therewith (collectively, the “Authority Obligations”), are payable from 
all lawfully available Revenues (as defined below) and all other lawfully available funds received or 
held by the Authority. The Series 2000A Bonds and other Authority Obligations are not payable 
from Additional State Assistance or Additional Financial Assistance (each as hereinafter defined and 
referred to herein collectively as “State Assistance”), amounts in the Authority’s self-insurance fund 
or amounts required to be held or used with respect to Separate Ordinance Obligations (as hereinafter 
defined). See “THE REGIONAL TRANSPORTATION AUTHORITY-RTA FINANCES.” 

The RTA does not have the power to levy nd v&rem property taxes. 

The Series 2000A Bonds and other Authority Obligations are secured by an assignment of 
and lien on Sales Tax Revenues and Public Transportation Fund Revenues (each as hereinafter 

l Includes premiums for the Municipal Bond Insurance Policy and the Surety Bond. 
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defined). Safes Tax Revenues are collected by the State of Illinois Department of Revenue and paid 
directly to the Trustee by the State Treasurer for deposit in the Debt Service Fund. See “THE 
REGIONALTRANSPORTATION AUTHORITY-RTA FINANCES-SalesTaxRevenues.” Subjectto 
appropriation by the Illinois General Assembly, Public Transportation Fund Revenues are paid 
directly to the Trustee by the State Treasurer for deposit in the Debt Service Fund. See “THE 
REGIONAL TRANSPORTATION AUTHORITY-RTA FINANCES-Public Transportation Fund 
Revenues.” The Series 2000A Bonds are also secured by the Series 2000A Debt Service Reserve 
Account. See ‘?~ECURITYFORTHESERIES~~OOABONDS--DEBTSERVICE RESERVEFUND." 

“Revenues” means all Sales Tax Revenues, all Public Transportation Fund Revenues, all 
amounts received from other taxes as are or shall be imposed by the Authority, all other receipts, 
revenues or funds granted, paid, appropriated or otherwise disbursed to the Authority from the State 
or any department or agency of the State or any unit of local government or the federal government 
or from any other source, for the purpose of carrying out the Authority’s responsibilities, purposes 
and powers, all revenues and receipts derived from the Authority’s operations (including interest and 
other investment income) and any other revenues or receipts of the Authority. Revenues, however, 
shall not include State Assistance, amounts in or payments to the Authority from the Service Boards 
for deposit in the Authority’s joint self-insurance fund, or any Secured Government Payments or 
receipts Tom any ad v&or-em real property taxes levied by or on behalf of the Authority, to the extent 
such Secured Government Payments or tax receipts have been assigned or pledged by the Authority 
to a trustee for the purpose of paying principal, redemption price or purchase price of or interest on 
Separate Ordinance Obligations, or for the purpose of reimbursing a provider of a Credit Support 
Instrument or Reserve Fund Credit Instrument or reinstating coverage under such an instrument in 
respect of Separate Ordinance Obligations for payment made under such an instrument, or investment 
earnings on amounts held by such a trustee to pay debt service on or to secure Separate Ordinance 
Obligations. See "SECURITYFORTHTCSERIES ~OOOABONDS-AUTHORITY OBLIGATIONS." 

‘sales Tax Revenues” means all tax receipts received by or on behalf of the Authority from 
the RTA Sales Tax or any taxes imposed (including by the State) in lieu of those taxes. See “THE 
REGIONALTRANSPORTATION AUTHORITY-RTAF~~CES-4alesTa~Revenues." 

“Public Transportation Fund Revenues” means the amounts paid to or on behalf of the 
Authority from the Public Transportation Fund in the Treasury of the State, but shall not include 
StateAssistance. See“THEREGIONALTRANSPORTATIONAUTHORITY-RTAFINANCES-Public 
Transportation Fund Revenues.” 

DEBTSERVICEFUND 

The General Ordinance creates a Debt Service Fund to be maintained by the Trustee and used 
to pay debt service on the Series 2000A Bonds and other Outstanding Authority Obligations. 
Separate accounts in the Debt Service Fund are required to be established for each series of 
obligations. The 2000A Series Ordinance establishes the Series 2000A Bonds Account (the “200&f 
Bon& Account’) 
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The 2000A Series Ordinance establishes a monthly deposit requirement for the Series 2OOOA 
Bonds in the 2000ABonds Account. The General Ordinance provides that each month, any amounts 
in the Debt Service Fund in excess of the required deposits therein (other than in any Rebate 
Accounts created thereunder) are required to be transferred to the Debt Service Reserve Fund until 
the amount in each Account in the Debt Service Reserve Fund equals the Reserve Requirement (as 
hereinafter defined) for such Account, are then used to make required deposits to the Rebate 
Accounts, and are then paid by the Trustee to the RTA or upon the RTA’s direction. 

If the required deposits to the Debt Service Fund are not made in any month, the RTA 
immediately shall deposit with the Trustee from all moneys on hand or available to the RTA from 
which Authority Obligations are payable, as described above, an amount sufficient to make up the 
deficiency. 

DEBTSERVICERESERVE FUND 

The General Ordinance establishes a Debt Service Reserve Fund to be maintained by the 
Trustee as additional security for Bonds issued under the General Ordinance. The Authority may 
create separate accounts in the Debt Service Reserve Fund relating to particular series of Bonds. A 
Series 2000A Bonds Debt Service Reserve Fund Account is established by the 2000A Series 
Ordinance for the purpose of securing the Series 2000A Bonds (the “Series 2OOOA Debt Service 
Reserve Account”). Ten other Debt Service Reserve Fund Accounts (securing the Series 1990A 
Bonds, the Series 1991A Bonds, the Series 1992A&B Bonds, the Series 1993A&B Bonds, the Series 
1993C Bonds, the Series 1994A&B Bonds, the Series 1994C&D Bonds, the Series 1996 Bonds, the 
Series 1997 Bonds and the Series 1999 Bonds, respectively) have been created in the Debt Service 
Reserve Fund and future Series Ordinances may create additional accounts in the Debt Service 
Reserve Fund to secure future series ofBonds. Holders ofBonds of a particular series have no claim 
against any Debt Service Reserve Fund Account securing another series of Outstanding Bonds. 

In connection with the issuance of any series of Bonds, the General Ordinance requires an 
amount, if any, to be deposited in the Debt Service Reserve Fund Account securing such series of 
Bonds so that the value of such Account at least equals the Reserve Requirement for such Account 
calculated immediately after the delivery of such series ofBonds. Each month, the Trustee is required 
to pay to and deposit in each Debt Service Reserve Fund Account, if the amount on deposit in such 
Account is less than the Reserve Requirement for such Account, all amounts in the Debt Service Fund 
in excess of the amounts required to be on deposit in the Debt Service Fund. See “SECURITY FOR 
THE SERIES 2000A BONDS-DEBT SERVICE FUND.” If in any month, after the required deposits to 
the Debt Service Fund (other than to any Rebate Accounts) have been made, and any transfers from 
the Debt Service Fund to the Debt Service Reserve Fund have been made (as described in the 
preceding sentence), the value of any Account in the Debt Service Reserve Fund is less than the 
Reserve Requirement for such Account, the RTA is required immediately to deposit with the Trustee 
any and all other money which it has on hand and is lawfully available to make up the deficiency. 
Transfers or deposits to the Debt Service Reserve Fund shall be made proportionately to the 
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respective Accounts therein on the basis of the amount of the deficiency in each Account prior to any 
such transfer or deposit. 

All amounts on deposit in the Series 2000A Debt Service Reserve Account shall be held in 
trust for the sole benefit of the Holders of the Series 2000A Bonds, and shall be transferred by the 
Trustee to the Debt Service Fund to the credit of the 2000A Bonds Account at the times and in the 
amounts as required in order to pay principal of the Series 2000A Bonds, at maturity or on Sinking 
Fund Installment dates, and to pay interest on the Series 2000A Bonds, as it falls due, if there are not 
sufficient amounts in the 2000A Bonds Account for that purpose. 

All or any part ofthe Reserve Requirement for any Debt Service Reserve Account may be met 
by the deposit with the Trustee of a Reserve Fund Credit Instrument. See Appendix D-“Summary 
of Certain Provisions of the General Ordinance and the 2000A Series Ordinance-Debt Service 
Reserve Fund.” 

Reserve Fund Credit Instruments provided by Ambac Assurance Corporation ( “LMZMC”), 
Financial Guaranty Insurance Company (“Financial Guaranty” or “FGK”), MBIA Insurance 
Corporation (“X&X4 “) or Financial Security Assurance Inc. (“FM’) (each a “CreditProvider “) are 
held in all of the Debt Service Reserve Accounts. The Reserve Requirements for the Series 1990A 
and Series 199 1 A Debt Service Reserve Accounts are funded in part by cash deposits in the amount 
of $56,15 1 and $17,568, respectively. Each Reserve Fund Credit Instrument was fully qualified for 
deposit in the Debt Service Reserve Fund on the date of such deposit and remains so qualified based 
upon the credit rating of each Credit Provider. The Authority makes no representation as to the 
current financial condition of any Credit Provider. Set forth in the following table is the Credit 
Instrument Coverage amount for each Debt Service Reserve Account satisfied by a Reserve Fund 
Credit Instrument. 

DEBT SERVICE RESERVE FUND CREDIT INSTRUMENTS 

CREDIT INSTRUMENT 
ACCOUNT COVERAGE CREDIT PROVIDER 

Series 1990A 
Series 1991A 
Series 1992A&B 
Series 1993A&B 
Series 19936 
Series 1994A&B 
Series 1994C&D 
Series 1996 
Series 1997 
Series 1999 
Series 2000A 

$ 8,156,338 AMBAC 
7,830,099 FGIC 

l&205,744 MAC 
8,266,885 FGIC 
2,326,500 AMBAC 

20,934,198 AMBAC 
16,307,673 FGIC 
15,123,500 MBIA 
9,838,500 FGIC 

29,872,500 FSA 
19,920,033 MBIA 
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RESERVE Fura CREDIT INSTRUMENT 

Upon the issuance of the Series 2000A Bonds, MBIA Insurance Corporation (“A&VA”) will 
issue a surety bond (the “Surety Bond”) for deposit in the Series 2000A Debt Service Reserve 
Account. The Surety Bond will provide that upon notice from the Trustee to MBIA to the effect that 
insufficient amounts are on deposit in the Series 2000A Bonds Account to pay the principal of (at 
maturity or pursuant to mandatory redemption requirements) and interest on the Series 2000ABonds, 
MBIA will promptly deposit with the Trustee an amount sufficient to pay the principal of and interest 
on the Series 2000A Bonds, or the available amount of the Surety Bond, whichever is less. Upon the 
later of(i) three (3) days after receipt by MBIA of a Demand for Payment in the form attached to the 
Surety Bond, duly executed by the Trustee; or (ii) the payment date of the Series 2000A Bond I as 
specified in the Demand for Payment presented by the Trustee to MBIA, MBIA will make a deposit 
of funds in an account with State Street Bank and Trust Company, N.A., in New York, New York, 
or its successor, sufficient for the payment to the Trustee, of amounts which are then due to the 
Trustee (as specified in the Demand for Payment) subject to the Surety Bond Coverage. 

The available amount of the Surety Bond is the initial face amount of the Surety Bond less 
the amount of any previous deposits by MBIA with the Trustee which have not been reimbursed by 
the Authority. The Authority and MBIA have entered into a Financial Guaranty Agreement (the 
“Agreement”). Pursuant to the Agreement the Authority is required to reimburse MBIA, within one 
year of any deposit, the amount of such deposit made by MBIA with the Trustee under the Surety 
Bond. Such reimbursement constitutes a Subordinate Obligation under the General Ordinance. 

Under the terms ofthe Agreement, the Trustee is required to reimburse MBIA, with interest, 
until the face amount of the Surety Bond is reinstated before any deposit is made to the Authority’s 
general fund. The Surety Bond will be held by the Trustee in the Series 2000A Debt Service Reserve 
Account and is provided as an alternative to the Authority depositing funds equal to the Reserve 
Requirement for outstanding Series 2000A Bonds. The Surety Bond will be issued in the face amount 
equal to the Credit Instrument Coverage shown in the table above (the “Surety Bond Coverage”), will 
be non-cancellable and the premium therefor will be My paid by the Authority at the time of delivery 
of the Series 2000A Bonds. 

If and to the extent that cash has also been deposited in the Series 2000A Debt Service 
Reserve Account, all such cash shall be used (or investments purchased with such cash shall be 
liquidated and the proceeds applied as required) prior to any drawing under the Surety Bond, and 
repayment of any amounts due MBIA under the Agreement shall be made prior to replenishment of 
any such cash amounts in the Series 2000A Debt Service Reserve Account. If, in addition to the 
Surety Bond, any other reserve fund substitute instrument (‘;Qdditional Reserve PoIicf) is provided 
with respect to the Series 2000A Debt Service Reserve Account, drawings under the Surety Bond 
and any such Additional Reserve Policy, and repayment of costs and reimbursement of amounts due 
under the Additional Reserve Policy, shall be made on a pro rata basis (calculated by reference to the 
maximum amounts available thereunder) after applying all available cash in the Series 2000A Debt 
Service Reserve Account and prior to replenishment of any such cash draws, respectively. 

For information concerning MEW, see “MUNICIPAL BOND INSURANCE POLICY.” 

8 



The General Ordinance establishes in the Debt Service Fund a separate Rebate Account with 
respect to each series of Authority Obligations issued after November 1, 1986. The General 
Ordinance requires that there be deposited in the Debt Service Fund to the credit of the Rebate 
Accounts, after there are no deficiencies in any ofthe other Accounts in the Debt Service Fund or the 
Debt Service Reserve Fund, the amounts as shall be required to be held available for rebate to the 
United States of America with respect to each series of Authority Obligations. The amount so to be 
held available will be determined from time to time by the RTA. 

AUTHORITYOBLIGATIONS 

Prior to January 1,2000, the RTA was authorized under the Act (i) to issue $500 million of 
bonds for public transportation projects (“XI?‘BonuY’) approved by the Governor of the State as 
part of the RTA’s Strategic Capital Improvement Program (“SCIP Program”), (ii) to issue and have 
outstanding from time to time $500 million of notes and bonds for public transportation projects not 
part of the SCIP Program (the ‘bon-SCIP Bonds”) and (iii) to issue and have outstanding from time 
to time $100 million of working cash notes. 

Effective January 1, 2000, the Act was amended to authorize the RTA (i) to issue an 
additional $260,000,000 of SCIP Bonds in each year for the period of 2000 through 2004 and (ii) to 
issue and have outstanding from time to time an additional $300,000,000 of non-SClP Bonds. 

The following table illustrates the statutory authorization for the issuance of Authority 
Obligations for public transportation projects. 

RTABoND AUTHORIZATION 
[in millions] 

l/1/99 l/1/00 l/1/01 l/1/02 l/1/03 l/1/04 

Non-SCIP Bonds $ 500 $ 800 $ 800 $ 800 $ 800 $ 800 

SCJP Bonds 500 760 1,020 1,280 1,540 1,800 

Working Cash Notes 100 100 100 100 100 100 

Total $1,100 $1,660 $1,920 $2,180 $2,440 $2,700 

The Authority is authorized to issue non-SCIP Bonds to refund non-SCIP Bonds within the 
limits on the principal amount of outstanding non-SCIP Bonds described above. 
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Effective July 1,1999 the Act was amended to authorize the Authority to issue bonds or notes 
in such amounts as may be necessary to provide for the refunding of SCIP Bonds. However, no such 
refunding obligation may mature later than the final maturity of the refUnded SCZP Bonds and the 
debt service in any year for such refunding obligations may not exceed the debt service requirements 
for the SCIP Bonds refunded in that year. 

Upon the issuance of the Series ZOOOA Bonds, the Authority will have $466,490,000 of 
non-SCIP Bonds Outstanding and will have $733,145,000 of SCIP Bonds (including the Series 
2000A Bonds) Outstanding. No Working Cash Notes are outstanding. 

On May 4, 2000, the Board adopted an ordinance authorizing the issuance of up to 
$150,000,000 SCIP Bonds to refund certain outstanding SCIP Bonds and up to $50,000,000 non- 
SCIP Bonds to refi,md certain outstanding non-SCIP Bonds. The RTA may issue such bonds to 
achieve debt service savings if and when market conditions permit. 

Under the Act, Authority Obligations, which include the Series 2000A Bonds, are superior 
to and have priority over all other obligations of the Authority, except Separate Ordinance 
Obligations that have a prior claim to Secured Government Payments (as hereinafter defined) or ad 
valor-em property tax receipts to the extent provided for under the Act and the authorizing ordinances 
establishing the Separate Ordinance Obligations. 

AdditionalAuthority Obligations. The RTA may issue Additional Authority Obligations from 
time to time for any lawful purpose, which Additional Authority Obligations shall be on a parity with 
the Outstanding Bonds and the Series 2000A Bonds. Continued funding of the RTA’s Capital 
Program at recent levels will require the issuance of Additional Authority Obligations. See “RTA 
CAPITAL PROGRAM-GENERAL DESCRIPTION OF THE RTA CAPITAL PROGRAM.” 

Generally, Additional Authority Obligations may be issued only if(i) there is no default in 
payment of Outstanding Authority Obligations or in making deposits to the Debt Service Fund, (ii) 
upon the issuance of Additional Authority Obligations which are Bonds the value of each Account 
in the Debt Service Reserve Fund is not less than the Reserve Requirement for such Account, and (iii) 
the “Revenues test” is met. 

The “Revenues test” is met if, at the date the contract is made to sell the Additional Authority 
Obligations, (a) Sales Tax Revenues equal or exceed 2.5 times the maximum Annual Debt Service 
Requirements for the then current or any future twelve-month period ending April 30 for all Authority 
Obligations to be Outstanding upon the issuance of the Additional Authority Obligations, and 
(b) Sales Tax Revenues shall equal or exceed the Authority’s obligation to repay due and owing 
policy costs required pursuant to the Municipal Bond Debt Service Reserve Fund Policies deposited 
into the respective Debt Service Reserve Accounts to satisfy the Reserve Requirements for the Series 
1991 A Bonds, the Series 1993A&B Bonds, the Series 1994C&D Bonds, the Series 1996 Bonds, the 
Series 1997 Bonds, the Series 1999 Bonds and the Series 2000A Bonds. 
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For purposes of the “Revenues test,” “ Sales Tax Revenues” shall be an amount equal to one- 
half of the sales tax revenues for the most recently completed 24 months for which the RTA has 
financial statements available, shall be calculated consistent with generally accepted accounting 
principles and shall be evidenced either by an accountants’ certificate or (for months for which 
audited financial statements are not available) by a certificate of an Authorized Offtcer of the RTA. 

In addition, the RTA may, without meeting these tests, but only to the extent permitted by 
the Act, issue refunding Authority Obligations to avoid a default in payment of Authority Obligations 
or if the refunding results in deposit requirements in each Fiscal Year while any previously 
Outstanding Authority Obligations remain Outstanding not in excess of those prevailing before the 
refunding. 

Separate Ordinance Obligations. The General Ordinance provides that nothing contained 
therein prohibits the RTA fi-om issuing Separate Ordinance Obligations, which may (but need not) 
be general obligations of the Authority, and from assigning, pledging, and granting a first lien on and 
first security interest in Secured Government Payments or ad valorem real property tax receipts, or 
both, as well as amounts in a debt service fund and a debt service reserve fund for such Obligations, 
for the payment thereof, and for reimbursing a provider of a Credit Support Instrument or Reserve 
Fund Credit Instrument for such Obligations and for reinstating coverage under such an instrument, 
but only to the extent that such Secured Government Payments and tax receipts have not been 
specifically and explicitly pledged to Authority Obligations. However, the Act would need to be 
amended before Separate Ordinance Obligations which are so secured could lawfully be issued. 

Other Financing Alternatives. The RTA also has the power to acquire real or personal 
property by lease, sublease or installment or conditional purchase contract payable in annual 
installments during a period not exceeding forty years. In connection with the acquisition of public 
transportation equipment (including, but not limited to, rolling stock, vehicles, locomotives, buses 
or rapid transit equipment), the RTA is authorized to execute equipment trust certificates, equipment 
leases, conditional purchase agreements and other security agreements in the form customarily used 
to effect such acquisitions. These obligations do not constitute bonds or notes within the meaning 
of the Act, are not Additional Authority Obligations and are payable only after all required deposits 
and credits have been made to the various accounts in the Debt Service Fund for Authority 
Obligations. 

Debt Service Reserve FundPolicyAgreements. In connection with the issuance ofthe Series 
1990A Bonds, the Series 1991A Bonds, the Series 1992A&B Bonds, the Series 1993A&B Bonds, 
the Series 1993C Bonds, the Series 1994A&B Bonds, the Series 1994C&D Bonds, the Series 1996 
Bonds, the Series 1997 Bonds and the Series 1999 Bonds the Authority acquired and, in connection 
with the issuance of the Series 2000A Bonds, the Authority will acquire a Reserve Fund Credit 
Instrument to satisfjl the Reserve Requirement for each such series of Bonds. In the event of a 
payment under any of the Reserve Fund Credit Instruments, the Authority is obligated to reimburse 
the policy issuer for such payment, together with interest thereon until paid. The Authority’s 
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obligation to pay such interest is subordinate to the Authority’s obligation to pay Authority 
Obligations and to replenish the Debt Service Reserve Fund. 

AGREEMENTS OF THE STATE 

In the Act, the State pledges to and agrees with the Holders of the Authority Obligations 
(including the Series ZOOOA Bonds) that the State will not limit or alter the rights and powers vested 
in the RTA by the Act so as to impair the terms of any contract made by the RTA with such Holders, 
or in any way to impair the rights and remedies of such Holders, until the Authority Obligations 
(including the Series 2000A Bonds), together with interest thereon; with interest on any unpaid 
installments of interest, and all costs and expenses in connection with any action or proceedings by 
or on behalf of the Holders thereof, are fully met and discharged. In addition, in the Act the State 
pledges to and agrees with the Holders of the Authority Obligations (including the Series 2000A 
Bonds) that the State will not limit or alter the basis on which State funds are to be paid to the RTA, 
as provided in the Act, or the use of such funds, so as to impair the terms of any such contract. 
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ANNUAL DEBT SERVICE 

The annual debt service (representing payments to the Bondholders, rather than payments by 
the RTA to the Debt Service Fund) for the Outstanding Bonds and the Series 2000A Bonds for each 
calendar year is set forth below: 

YEAR PRINCIPAL INTEREST 

2000 

2001 

2002 
2003 

2004 

2005 
2006 

2007 

2008 
2009 

2010 

2011 

2012 

2013 

2014 

2015 

2016 

2017 
2018 

2019 
2020 

2021 

2022 

2023 

2024 

2025 

2026 
2027 

2028 

2029 

2030 

$ -o- $ -o- $8 1,489,929 $ 8 1,489,929 

-o- 16,798,687 76,919,833 93,718,520 

3,630,OOO 16,300,613 76,902,589 96,833,202 

3,825,OOO 16,091,888 76,811,910 96,728,798 

4,030,000 15,871,950 76,822,602 96,724,552 

4,245,OOO 15,640,225 76,870,557 96,755,782 

4,480,OOO 15,396,138 76,724,840 96,600,978 

4,730,ooo 15,138,538 76,72 1,497 96,590,035 
4,995,ooo 14,866,563 76,700,150 96,561,713 

5,275,OOO 14,579,350 76,725,559 96,579,909 

5,575,ooo 14,276,038 76,746,352 96,597,390 

5,900,000 13,955,475 76,729,747 96,585,222 

6,245,OOO 13,601,475 76,719,351 96,565,826 

6,610,000 13,211,163 76,740,473 96,561,636 

7,005,000 12,798,03 8 76,734,691 96,537,729 

7,425,OOO 12,360,225 76,681,109 96,466,334 

7,870,OOO 11,896,163 76,512,101 96,278,264 

8,345,OOO 11,404,288 76,492,053 96,241,341 

8,860,OOO 10,882,725 76,594,305 96,337,030 

9,405,ooo 10,328,975 76,571,174 96,305,149 

9,985,OOO 9,741,163 76,592,400 96,3 18,563 

10,605,OOO 9,117,lOO 68,413,351 88,135,451 

11,270,OOO 8,454,288 60,569,373 80,293,661 

11,975,ooo 7,749,913 42,846,633 62,571,546 

12,725,OOO 7,001,475 35,126,460 54,852,935 

13,520,OOO 6,174,350 14,791,079 34,485,429 

14,370,000 5,295,550 -o- 19,665,550 

15,270,OOO 4,361,500 -o- 19,631,500 

16,235,OOO 3,368,950 -o- 19,603,950 

17,255,OOO 2,3 13,675 -o- 19,568,675 

18.340.000 1.192.100 -o- 19.532.100 

$260,000,000 $330,168,574 $1,837,550,118 $2,427,7 18,692 

SERIES 2000A BONDS OUTSTANDING BONDS(*) 

PRINCIPAL. AND TOTAL DEBT 
bITEREST SERVICE 

(1) Prior to issuance of the Series 2000A Bonds. 
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ESTIMATED DEBT SERVICE COVERAGE 

The following table shows projected debt service coverage (by projected available Sales Tax 
Revenues and Public Transportation Fund Revenues). The RTA’s projections of Sales Tax Revenues 
and Public Transportation Fund Revenues for calendar year 2000 are based upon the Illinois Bureau 
of the Budget’s (the “BOB”) estimate of revenues projected to be available Corn the RTA Sales Tax 
and Replacement Revenues submitted to the RTA by the BOB in June 1999. See “THE REGIONAL 
TRANSPORTATION AUTHORITY-RTA FINANCES-sales Tax Revenues” and -“Public 
Transportation Fund Revenues.” Projections after year 2000 are based on the estimate for year 2000, 
to which is applied the growth rate implicit in the WEFA Forecast utilized by the RTA to forecast 
Sales Tax Revenues. Should year 2000 Sales Tax Revenues be less than projected, such shortfall 
could affect the projections in subsequent years. See Appendix A-“RTA Historical and Projected 
Sales Tax Revenues.” 

DEBT SERVICE COVERAGE 
(Dollars in Thousands) 

CALENDAR 
YEAR 

TOTAL DEBT 
SERWE 

PROJECTED 
SALES TAX 
REVENUES 

TIMESCOVERAGE BY 
SALESTAXREVENUES 

PROJECTED 
AVAILABLE 
REVENUES 

TIMEsCOVERAGE 
BY PROJECTED 

AVAILABLE 
REVENUES 

2000 $ 81,490 $629,000 7.72 $ 786,879 9.66 
2001 93,719 649,974 6.94 813,117 8.68 
2002 96,833 679,178 7.01 849,652 8.77 
2003 96,729 708,229 7.32 885,286 9.15 
2004 96,725 736,649 7.62 920,8 11 9.52 
2005 96,756 766,396 7.92 957,994 9.90 
2006 96,60 1 793,761 8.22 992,20 1 10.27 
2007 96,590 82 1,255 8.50 1,026,568 10.63 
2008 96,562 85 1,947 8.82 I ,064,934 11.03 
2009 96,5 80 885,863 9.17 1,107,329 11.47 
2010 96,597 917,994 9.50 1,147,492 11.88 
2011 96,585 95 1,327 9.85 1,189,158 12.31 
2012 96,566 985,832 10.21 1,232,290 12.76 
2013 96,562 1,021,589 10.58 1,276,986 13.22 
2014 96,538 1,058,664 10.97 1,323,330 13.71 
2015 96,466 1,097,109 11.37 1,371,386 14.22 
2016 96,278 1,136,994 11.81 1,421,242 14.76 
2017 96,24 1 1,178,341 12.24 1,472,926 15.30 
2018 96,337 1,221,215 12.62 1,526,5 19 15.85 
2019 96,305 1,265,630 13.14 1,582,037 16.43 
2020 96,3 19 1,311,685 13.62 1,639,606 17.02 
2021 88,135 1,359,440 15.42 1,699,300 19.28 
2022 80,294 1,408,979 17.55 1,761,223 21.93 
2023 62,572 1,460,35 1 23.34 1,825,439 29.17 
2024 54,853 1,513,628 27.59 1,892,035 34.49 
2025 34,485 1,568,728 45.49 1,960,909 56.86 

2026 19,666 1,625,455 82.65 2,031,819 103.32 

2027 19,632 1,684,252 85.79 2,105,3 15 107.24 

2028 19,604 1,745,184 89.02 2,181,480 111.28 

2029 19,569 1,808,340 92.41 2,260,425 115.51 

2030 19,532 1,873,802 95.93 2,342,252 119.92 
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MUNICIPAL BOND INSURANCE POLICY 

The following information has been issued by MBIA for use in this Oflicial Statement. 
Reference is made to Appendix H for a specimen of MBIA’s Municipal Bond Insurance Policy. 

Concurrently with the issuance of the Series 2000A Bonds, MBIA will issue its Municipal 
Bond Insurance Policy (the ‘Policy”). The Policy unconditionally and irrevocably guarantees the full 
and complete payment required to be made by or on behalf of the Authority to the Trustee or its 
successor of an amount equal to (i) the principal of (either at the stated maturity or by an 
advancement of maturity pursuant to a mandatory sinking fund payment) and interest on, the Series 
2000A Bonds as such payments shall become due but shall not be so paid (except that in the event 
of any acceleration of the due date of such principal by reason of mandatory or optional redemption 
or acceleration resulting from default or otherwise, other than any advancement of maturity pursuant 
to a mandatory sinking fund payment, the payments guaranteed by the Policy shall be made in such 
amounts and at such times as such payments of principal would have been due had there not been any 
such acceleration); and (ii) the reimbursement of any such payment which is subsequently recovered 
from any owner of the Series 2000A Bonds pursuant to a final judgment by a court of competent 
jurisdiction that such payment constitutes an avoidable preference to such owner within the meaning 
of any applicable bankruptcy law (a “Prefirence”). 

The Policy does not insure against loss of any prepayment premium which may at any time 
be payable with respect to any Series 2000A Bond. The Policy does not, under any circumstance, 
insure against loss relating to: (i) optional or mandatory redemptions (other than mandatory sinking 
fund redemptions); (ii) any payments to be made on an accelerated basis; (iii) payments of the 
purchase price of Series 2000A Bonds upon tender by an owner thereoc or (iv) any Preference 
relating to (i) through (iii) above. The Policy also does not insure against nonpayment of principal of 
or interest on the Series 2000A Bonds resulting from the insolvency, negligence or any other act or 
omission of the Trustee or any other trustee for the Series 2000A Bonds. 

Upon receipt of telephonic or telegraphic notice, such notice subsequently confirmed in 
writing by registered or certified mail, or upon receipt ofwritten notice by registered or certified mail, 
by MBIA from the Trustee or any owner of a Series 2000A Bond the payment of an insured amount 
for which is then due, that such required payment has not been made, MBIA on the due date of such 
payment or within one business day after receipt of notice of such nonpayment, whichever is later, 
will make a deposit of f?.mds, in an account with State Street Bank and Trust Company, N.A., in New 
York, New York, or its successor, sufficient for the payment of any such insured amounts which are 
then due. Upon presentment and surrender of such Series 2000A Bonds or presentment of such other 
proof of ownership of the Series 2000A Bonds, together with any appropriate instruments of 
assignment to evidence the assignment of the insured amounts due on the Series 2000A Bonds as are 
paid by MBIA, and appropriate instruments to effect the appointment of MBIA as agent for such 
owners of the Series 2000A Bonds in any legal proceeding related to payment of insured amounts 
on the Series 2000A Bonds, such instruments being in a form satisfactory to State Street Bank and 
Trust Company, N.A., State Street Bank and Trust Company, N.A. shall disburse to such owners or 
the Trustee payment of the insured amounts due on such Series 2000A Bonds, less any amount held 
by the Trustee for the payment of such insured amounts and legally available therefor. 
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MBIA is the principal operating subsidiary ofMBIA Inc., a New York Stock Exchange listed 
company (the “Company”). The Company is not obligated to pay the debts of or claims against 
MBIA. MBIA is domiciled in the State of New York and licensed to do business in and subject to 
regulation under the laws of all 50 states, the District of Columbia, the Commonwealth of Puerto 
Rico, the Commonwealth of the Northern Mariana Islands, the Virgin Islands of the United States 
and the Territory of Guam. MBIA has European branches, one in the Republic of France and the 
other in the Kingdom of Spain. New York has laws prescribing minimum capital requirements, 
limiting classes and concentrations of investments and requiring the approval of policy rates and 
forms. State laws also regulate the amount of both the aggregate and individual risks that may be 
insured, the payment of dividends by MBIA, changes in control and transactions among affiliates. 
Additionally, MBIA is required to maintain contingency reserves on its liabjlities in certain amo nts 
and for certain periods of time. u 

As ofDecember 3 1,1999, MBIA had admitted assets of $7.0 billion (audited), total liabilities 
of $4.6 billion (audited), and total capital and surplus of $2.4 billion (audited) determined in 
accordance with statutory accounting practices prescribed or permitted by insurance regulatory 
authorities. As of March 3 1, 2000, MBIA had admitted assets of $7.1 billion (unaudited), total 
liabilities of $4.7 billion (unaudited), and total capital and surplus of $2.4 billion (unaudited) 
determined in accordance with statutory accounting procedures prescribed or permitted by insurance 
regulatory authorities. 

Furthermore, copies of MBIA’s year-end financial statements prepared in accordance with 
statutory accounting practices are available without charge from MBIA. A copy of the Annual Report 
on Form 1 O-K of the Company is available from MBIA or the Securities and Exchange Commission. 
The address of MBIA is 113 King Street, Armonk, New York 10504. The telephone number of 
MBIA is (914) 273-4545. 

Moody’s Investors Service, Inc. rates the financial strength of MBIA “Aaa”. 

Standard & Poor’s Ratings Services Group, a division of The McGraw-Hill Companies, Inc., 
rates the financial strength of MBIA “AAA”. 

Fitch rates the financial strength of MBIA “AAA”. 

Each rating of MBIA should be evaluated independently. The ratings reflect the respective 
rating agency’s current assessment of the creditworthiness of MBIA and its ability to pay claims on 
its policies of insurance. Any further explanation as to the significance of the above ratings may be 
obtained only from the applicable rating agency. 

The above ratings are not recommendations to buy, sell or hold the Series 2000A Bonds, and 
such ratings may be subject to revision or withdrawal at any time by the rating agencies. Any 
downward revision or withdrawal of any of the above ratings may have an adverse effect on the 
market price of the Series 2000A Bonds. MBIA does not guaranty the market price of the Series 
2000A Bonds nor does it guaranty that the ratings on the Series 2000A Bonds will not be revised or 
withdrawn. 
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THEREGIONALTRANSPORTATIONAUTHORITY 

GOVERNANCE 

The Illinois Constitution recognizes that public transportation is an essential public purpose 
for which public funds may be expended. To implement that public policy, the State has provided 
for extensive investment in public transportation infrastructure and extensive involvement in the 
provision of public transportation services for the 7.8 million residents of the six-county northeastern 
Illinois region (the ‘Region”). For example, replacement costs for the assets used in public 
transportation service approximate $22 billion. Over 2,400 buses are deployed on over 360 routes 
and more than 2,300 rail cars and locomotives operate on 19 rail lines. In 1999, approximately 559 
million riders made use of the System (as hereinafter defined). Public transportation is vital to the 
economic well-being of the Region. 

To finance, oversee and operate public transportation in the Region, the State has created four 
entities by law: the RTA, the Chicago Transit Authority (the “,X4”), the Commuter Rail Division 
(“Metra”) and the Suburban Bus Division (“Pace”; each a ‘Service Board” and collectively, the 
“Service Boards”). The RTA is a unit of local government, body politic, political subdivision and 
municipal corporation of the State. By law, the RTA is responsible for planning, coordinating, 
financing and providing public transportation services in the Region. The Act allocates the 
responsibility for setting fares and providing service among the CTA, Metra and Pace. The RTA 
provides financial assistance to, and is responsible for fiscal oversight of, the Service Boards. The 
CTA provides bus and rail service in Chicago and those suburbs close to Chicago. Metra provides 
commuter rail service between the Chicago Central Business District and 168 Chicago and suburban 
locations. Pace provides bus service throughout the suburbs and to the City of Chicago. The public 
transportation services operated by the Service Boards, as coordinated by the RTA to the extent 
provided in the Act, are referred to herein as the ‘System. ” 

The Act designates the RTA as the primary public body in the Region to secure funds for 
public transportation. The RTA is authorized to impose taxes in the Region and to issue debt to 
provide funding for public transportation facilities. The RTA is also responsible for the allocation of 
certain federal, state and local funds to finance both the operating and capital needs of public 
transportation in the Region. 

Central to its planning, funding and oversight responsibilities, the Act requires the RTA to 
prepare and adopt each year an annual operating budget and two-year financial plan balancing the 
anticipated revenues from all sources with anticipated expenditures. See "THE REGIONAL 

TRANSPORTATIONAUTHORITY- BUDGETAND l-02 FINANCIALPLAN". Fut-ther,theRTA 
and its Service Boards are required by the Act to maintain a “system generated revenue recovery 
ratio” of 50% (the “System Generated Revenue Recovery Ratio”), i.e. at least 50% of the System’s 
operating costs must be recovered through 1) revenues generated by the System, including fare box 
receipts, 2) revenues from certain other sources, such as investment income and concessions, and 3) 
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reduced fare reimbursements by the State. It is the RTA’s responsibility to ensure that this ratio is 
maintained through the review and approval of each Service Board’s budget and System Generated 
Revenue Recovery Ratio. On an on-going basis, the RTA monitors the budgetary and operational 
performance of the Service Boards to ensure compliance with their budgets and the System 
GeneratedRevenueRecoveryRatio. See “THEREGIONALTRANSPORTATIONAUTHORITY- 
FINANCIAL CONTROLSOVERSERVICE BOARDS.” 

The Act also requires the RTA to prepare and adopt each year a five-year capital program. 
The Service Boards are prohibited from undertaking any capital project in excess of $250,000, unless 
the project has been incorporated in that Program. See “RTA CAPITAL PROGRAM-FIVE YEAR 
CAPITALPROGRAM." 

ORGANIZATIONANDMANAGEMENT 

The governing body of the RTA is its Board of Directors consisting of thirteen persons. Four 
directors are appointed by the Mayor of the City of Chicago with the advice and consent of the City 
Council. The fifth City of Chicago representative on the Board is the Chairman of the CTA. Four 
directors are appointed by the commissioners of the Cook County Board of Commissioners elected 
from districts a majority of the electors ofwhich reside outside the City of Chicago. One director is 
appointed by the Chairman ofthe DuPage County Board, with the advice and consent ofthe DuPage 
County Board, and two directors are appointed by the joint determination of the Chairmen of the 
County Boards of Kane, Lake, McHenry and Will Counties. The thirteenth member, who is the 
Chairman ofthe Board ofthe RTA, is appointed by the other twelve directors by a three-fourths vote. 
The Chairman and each director serves for a five-year term and until his or her successor has been 
appointed and qualified. The constitutionality of the appointment powers exercised by the suburban 
Cook County Commissioners has been challenged in litigation recently filed against the RTA, Metra 
andPace. See “LITIGATION." 

The RTA maintains a staff of approximately 75 transportation professionals. 

7homasJ. McCracken, Jr. became Chairman ofthe Regional Transportation Authority Board 
of Directors in December 1993. Mr. McCracken currently practices law at the Chicago firm of 
McCracken & Walsh. From 1983 to 1992, Mr. McCracken served in the Illinois General Assembly 
as State Representative, then as State Senator from November 1992 until his appointment as 
Chairman at the RTA. Mr. McCracken received a Bachelor of Arts degree in Political Science from 
Marquette University, and is a graduate of Loyola University School of Law. 

Richard J. Bacigahpo has served as Executive Director of the RTA since October 1996. 
From 1988 until his appointment as Executive Director, Mr. Bacigalupo served as General Counsel 
of the RTA. From 1979 to 1988, Mr. Bacigalupo was employed at the Urban Mass Transportation 
Administration. Previously, Mr. Bacigalupo was employed at Rhyne and Rhyne in Washington, D.C. 
He graduated from Marquette University and received a J.D. from The National Law Center at 
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George Washington University. Mr. Bacigalupo is licensed to practice law in the State ofIllinois and 
the District of Columbia. 

Joseph G. Costello has served as Chief Financial Officer of the RTA since February 1995. 

Prior to that he was a Financial Controller for a multinational transport and logistics company. 
Previously, Mr. Costello held various financial management positions with two multinational 
manufacturing concerns after serving as an auditor with Price Waterhouse. Mr. Costello received a 
B.S. degree in accounting fi-om the University of Illinois, an M.B.A. fi-om the University of Chicago, 
and a C.P.A. Certificate from the State of Illinois. 

John DeLaurentiis has served as Deputy Executive Director of Planning since December 
1996. From 1985 to 1996, Mr. DeLaurentiis was employed by the Illinois Department of 
Transportation serving as a statewide transit grant program Section Chief. Previously, Mr. 
DeLaurentiis served as a project manager for a Chicago area housing development firm and in various 
capacities with the City of Chicago’s Department of Housing in the Office of Research and 
Development. Mr. DeLaurentiis received a B.A. degree from the University of Illinois, and an MPA 
from Governor’s State University. 

Paula Thibeault has served as General Counsel of the RTA since November 1996. 
Previously, she served the RTA in a variety of capacities. Ms. Thibeault has owned and operated her 
own consulting business in Washington, D.C. She graduated from the University of Dayton and 
received a J.D. from The National Law Center at George Washington University. Ms. Thibeault is 
licensed to practice law in the State of Illinois and the District of Columbia. 

Ed Verzo has served as Treasurer of the RTA since December 1998. Previously, he held the 
position of Chief Accountant at the RTA, and that of auditor at the Pace Suburban Bus Division. 
Previously, Mr. Verzo held various accounting positions with the AFL-CIO and Roosevelt 
University. Mr. Verzo earned bachelor degrees in Economics (Luzonian University, Philippines) and 
Accounting (Polytechnic University, Philippines); and graduate degrees in Marketing 
Communications and Accounting (Roosevelt University, Chicago). He is a certified public 
accountant and a certified internal auditor. 

RIDERSHIP TRENDS 

System ridership for the calendar year 1999 was 559 million, which was 3.9% higher than 
calendar year 1998. Each Service Board showed increases from the prior year. The increase from 
1998 to 1999 was the largest percentage increase in ridership for the System during the past decade. 
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Y~~.YR~RsHIP 
UNLINKED PASSENGER TRIPS 

(INMILLIONS) 

1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 
CTA 

Bus 423.2 394.1 373.3 328.1 327.3 307.3 303.3 288.8 291.7 300.2 
Rail 1467 1353 1206 118.5 120.9 1193 1240 1300 1324 141.7 
Total CTA 569.9ZL 493.9 446.6 448.2 426.6 427.3 418.8 424.1 441.9 

METRA 69.3 69.0 70.0 69.9 72.0 70.4 70.6 72.3 74.5 76.6 

PACE 404 1 40 5 A 39 3 A 383 - 386 - 37.237.5 37.939.3 40.2 

SYSTEM TOTAL 679.6 638.9 603.2 554.8 558.8 534.2 535.4 529.0 537.9 558.7 

PERCENTCHANGE 0.6% (6.0%) (5.6%) (8.0%) 0.7% (4.4%) 0.2% (1.2%) 1.7% 3.9% 

RTA FINANCES 

Revenues. The RTA has the following principal sources of revenues: (i) Sales Tax Revenues, 
including Replacement Revenues; (ii) Public Transportation Fund Revenues; (iii) State Assistance; 
and (iv) Miscellaneous Revenues (including State reimbursements for certain reduced fare programs) 
all as described below. Sales Tax Revenues and Public Transportation Fund Revenues are pledged 
under the General Ordinance and paid directly to the Trustee as security for Authority Obligations, 
including the Series 2000A Bonds; other funds, such as State Assistance, are not available for 
payments on Authority Obligations, including the Series 2000A Bonds. 

Sales Tax Revenues. Proceeds of the RTA Sales Tax are pledged as security for the Series 
2000A Bonds and other Authority Obligations and are assigned by the RTA and paid directly by the 
State to the Trustee for payment of debt service on Authority Obligations, including the Series 2000A 
Bonds. The RTA Sales Tax currently imposed by the RTA consists of the following: (i) in Cook 
County, a tax of 1% of the gross receipts from sales of drugs, certain medical supplies and food 
prepared for consumption off the premises (other than for immediate consumption) imposed on all 
persons selling tangible personal property at retail (a “Food and Drug Tax”); (ii) a tax of 0.75% in 
Cook County, and 0.25% in counties within Northeastern Illinois other than Cook County, of the 
gross receipts from all other taxable retail sales (a “General Sales Tax”); and (iii) a tax of 0.75% on 
the use in Cook County, and 0.25% on the use in Northeastern Illinois other than in Cook County, 
of tangible personal property purchased from a retailer outside Northeastern Iilinois and titled or 
registered with a State agency by a person with a Northeastern Illinois address (a “Use Tax”). The 
Food and Drug Tax and the General Sales Tax are also imposed on persons engaged in a sale of 
service pursuant to which property in the form of tangible personal property or in the form of real 
estate is transferred incident to a sale of a service (a “Service Occupation Tax”). 
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The RTA Sales Tax, net of applicable retailers’ discount, is collected by the Illinois 
Department ofRevenue (the “Department ofRevenue”) and paid to the Treasurer of the State to be 
held in trust for the RTA outside the State Treasury in the RTA tax fund created under the Act (the 
‘RTA 7” Fund”). Moneys in the RTA Tax Fund are payable monthly, without appropriation, by 
the State Treasurer on the order of the State Comptroller directly to the Trustee for any necessary 
payments of debt service on the Series 2000A Bonds or other Authority Obligations, before being 
paidtotheRTA. See “SECURITYFORTHESERIES~~~~ABONDS-SECURITYANDSOURCESOF 
PAYMENT.” 

Since 1990, in order to compensate local governments, including the RTA, for any revenues 
lost by legislative simplification of the rate structures and tax base for sales taxes imposed by the State 
and local governments, including the RTA, the State provided for additional annual payments to local 
governments from receipts collected under the State Retailers Occupation Tax, State Service 
Occupation Tax and State Use Taxes (collectively, the “State SaZes ,a”). As a result, specified 
percentages from State Sales Tax receipts (the ‘Replacement Revenues”) are paid monthly into the 
RTA Occupation and Use Tax Replacement Fund and RTA Tax Fund to offset RTA revenue loss 
resulting from said restructuring. Approximately 12% of the Replacement Revenues are subject to 
annual appropriation by the Illinois General Assembly. The balance of Replacement Revenues is not 
subject to annual appropriation. Replacement Revenues in the RTA Occupation and Use Tax 
Replacement Fund are paid monthly by the State Treasurer to or on behalf of the RTA, subject to 
such annual appropriation. Replacement Revenues in the RTA Tax Fund are not subject to annual 
appropriation and are paid monthly by the State Treasurer to or on behalf of the RTA. 

The Replacement Revenues are pledged as security for the Series 2000A Bonds and other 
Authority Obligations. Under the General Ordinance, the Replacement Revenues are assigned by the 
RTA and are paid directly by the State to the Trustee for the payment of debt service on Authority 
Obligations, including the Series 2000A Bonds. 

For a discussion of the RTA’s projection of Sales Tax Revenues, see Appendix A--“RTA 
Historical and Projected Sales Tax Revenues.” 

The RTA is also authorized by the Act to impose certain other taxes which it currently does 
not impose, including, ‘but not limited to: (i) a tax on the gross receipts from automobile rentals at a 
rate not to exceed 1% in Cook County and 0.25% in the Counties of DuPage, Kane, Lake, McHenry 
and Will; (ii) a tax on the sale of motor fire1 at a rate not to exceed 5% of the gross receipts of such 
sales; and (iii) a tax on the privilege of parking motor vehicles at off-street parking facilities. The tax 
on motor fuel and the tax on the use of off-street parking facilities cannot by law be imposed 
concurrently with the RTA Sales Taxes currently imposed by the RTA. 

Public Transportation Fund Revenues. The Public Transportation Fund Revenues are 
pledged as security for the Series 2000A Bonds and other Authority Obligations and are paid directly 
by the State to the Trustee for the payment of debt service on Authority Obligations, including the 
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Series 2000A Bonds. Subject to annual appropriation by the Illinois General Assembly, each month 
the State Comptroller orders and the State Treasurer transfers from the State General Revenue Fund 
to the Public Transportation Fund in the State Treasury an amount equal to 25% of the net revenues 
realized from the RTA Sales Tax and 25% of the net Replacement Revenues. See “THE REGIONAL 
TRANSPORTATION AUTHORITY-RTA FINANCES-Sales Tax Revenues.” 

Public Transportation Fund Revenues may not be paid to the RTA until the RTA has certified 
to the Governor, the State Comptroller and the Mayor of the City of Chicago that it has adopted for 
that fiscal year a budget and financial plan meeting the requirements of the Act. In each year since 
the RTA has been statutorily required to do so, it has certified that its budget has met the 
requirements of the Act. 

In addition, the RTA is required to determine, within six months following the end of each 
calendar year, whether the System’s aggregate System Generated Revenue Recovery Ratio equals 
at least 50%. To the extent that this coverage test is not met, the RTA is required to refund the 
amount ofthe deficiency in such coverage to the State, and the Public Transportation Fund Revenues 
paid by the RTA to a Service Board not meeting its System Generated Revenue Recovery Ratio are 
reduced in proportion to the amount of the Service Board’s deficiency. Since the enactment of the 
System Generated Revenue Recovery Ratio requirement, the System has met the coverage tests 
required by law. 

StateAssistance. The Act provides supplemental State funding in the forms ofadditional state 
assistance CAakiitional State Assistance”) and additional financial assistance (“Additional Financial 
Assistance”) to the RTA in connection with its issuance of SCIP Bonds (collectively, “State 
Assistance”). State Assistance received by the RTA may not be pledged as security for payment of 
debt service on Authority Obligations, including the Series 2000A Bonds. Under the Act, the RTA 
may not assign its right to receive State Assistance payments or direct their payment to the Trustee 
or any other entity for payment of debt service on Authority Obligations, including the Series 2000A 
Bonds. State Assistance is paid directly to the RTA and may be spent at its discretion for its 
corporate purposes. 

The amount of State Assistance available to the RTA in any year is limited by the Act to the 
lesser of statutorily specified ceilings or amounts derived from application of a formula, both 
described in the following paragraphs. 

With respect to the SCIP Bonds issued prior to calendar year 2000, the statutory ceiling for 
State Assistance is $55 million. However, the formula described below effectively limits State 
Assistance with respect to those SCIP Bonds to $40 million. With respect to the $1.3 billion in SCIP 
Bonds authorized to be issued after January 1,2000, the statutory ceiling for State Assistance is an 
additional $16 million in State fiscal year 200 1, $3 5 million in State fiscal year 2002, $54 million in 
State fiscal year 2003, $73 million in State fiscal year 2004, $93 million in State fiscal year 2005 and 
$100 million in each State fiscal year thereafter. 
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To obtain State Assistance payments, the RTA must certify to the State (i) the amount 
required during that State fiscal year to pay debt service on outstanding SCIP Bonds and on SCIP 
Bonds to be issued during that State fiscal year; (ii) any debt service savings during the preceding 
State fiscal year from the issuance of refunding or advance refunding SCIP Bonds; and (iii) the 
amount of interest earned by the RTA during the previous State fiscal year on the proceeds of SCIP 
Bonds, other than refunding or advance refunding SCIP Bonds. Subject to appropriation, State 
Assistance is paid monthly to the RTA so that by the end of the State fiscal year the lesser of the 
statutorily specified ceilings or an amount equal to the sum of clauses (i) and (ii), minus clause (iii), 
as certified by the RTA, has been paid to the RTA. 

The RTA has filed its certification with respect to State fiscal year 2000 and the State has 
made the necessary appropriations with respect to payment of State Assistance for that fiscal year. 
The RTA intends to continue to file the required certifications for each State fiscal year in order to 
obtain State Assistance payments in the amounts available under the Act. Although the amount of 
State Assistance the RTA may receive is measured in part by the debt service on the RTA’s SCIP 
Bonds, State Assistance is not pledged for payment of or as security for the SCIP Bonds. 

Miscellaneous Revenues. Miscellaneous Revenues include (i) revenues from certain other 
sources, such as investment income and revenues from concessions and advertisements, and (ii) 
additional operating assistance from the State to the RTA for distribution to the Service Boards 
representing partial reimbursements to the Service Boards for discounts provided to students, elderly 
and disabled riders mandated by law (‘ReducedFare Reimbursements’?. The proceeds ofReduced 
Fare Reimbursements are not pledged as security for and are not available for payment of debt service 
on Authority Obligations, including the Series 2000A Bonds. 

Expenditures. The RTA has four principal objects of expenditure: (i) operating grants to the 
Service Boards, (ii) capital grants to the Service Boards, (iii) administrative and regional expenses 
of the RTA, and (iv) debt service. 

Operating Grants to Service Boards. Under the Act and the General Ordinance, the State 
pays all Sales Tax Revenues directly to the Trustee as security for debt service on Authority 
Obligations, including the Series 2000A Bonds. Only amounts in excess of the required deposits are 
to be transmitted by the Trustee to the RTA for its corporate purposes, including distribution to the 
Service Boards. See “SECURITY FOR THE SERIES 2000A BONDS-DEBT SERVICE FUND.” Of the 
Sales Tax Revenues, the RTA withholds 15%, to be deposited into the RTA’s general fund and to 
be used at the RTA’s discretion. The RTA is required to pay to the Service Boards the remainder 
of the Sales Tax Revenues as follows: (i) an amount equal to 85% of the total proceeds collected 
within the City of Chicago is allocated and paid to the CTA; (ii) an amount equal to 85% of the total 
proceeds collected in suburban Cook County is allocated and paid 30% to the CTA, 55% to Metra 
and 15% to Pace; and (iii) an amount equal to 85% ofthe total proceeds collected in the five counties 
in Northeastern Illinois other than Cook County is allocated and paid 70% to Metra and 30% to Pace. 
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Under the Act and the General Ordinance, the State pays all Public Transportation Fund 
Revenues to the Trustee as security for debt service on Authority Obligations, including the Series 
2000A Bonds. Only amounts in excess of the required deposits are to be transmitted by the Trustee 
to the RTA for its corporate purposes, including distribution to the Service Boards. See “SECURITY 
FOR THE SERIES 2000A BONDS-DEBT SERVICE FUND.” The amounts provided to the Service 
Boards from Public Transportation Fund Revenues, as well as from State Assistance, investment 
income and other revenues, are allocated at the discretion of the RTA Board in connection with the 
review and approval ofthe annual and revised budgets of each Service Board. The allocable amounts 
of such fi.mds are payable as soon as may be practicable upon their receipt, provided that (i) the RTA 
has adopted a balanced budget pursuant to the Act; and (ii) the Service Board which is to receive 
these funds is in compliance with the budget requirements imposed upon the Service Boards pursuant 
to the Act. See “THEREGIONAL'IXANSPORTATION AUTHORITY-RTA FINANCES." 

The Act requires that no moneys be released by the RTA to the CTA in any fiscal year, except 
for the proceeds of taxes imposed by the RTA and distributed by formula, unless “. . . a unit or units 
of local government in Cook County (other than the CTA) enters or enter into an agreement with the 
CTA to make a monetary contribution for such year of at least $5,000,000 for public transportation.” 
The City of Chicago and Cook County also must continue to provide services to the CTA at the same 
level and on the same basis as services were provided as of the effective date of the Act or as 
otherwise approved by the RTA Board. Funds received from this local assistance are not available 
for the payment of debt service on Authority Obligations, including the Series 2000A Bonds. 

Capital Grants. By constraining operating costs, the RTA and the Service Boards have been 
able to provide additional funding for Service Board capital projects. A portion of these funds 
originates from the amount of sales tax allocated to Metra by statute. The remainder of these funds 
originates from RTA revenues, which the RTA at its discretion provides to the Service Boards 
through capital grants. These amounts are separate from the proceeds of bonds issued by the RTA. 

Administration and Regional Expenses. Administration costs reflect expenditures for the 
RTA staff and offices. The regional (also referred to as non-administration) expenses relate to 
functions undertaken by the RTA for the Service Boards, such as the Travel Information Center and 
the recertification of individuals for Reduced Fare ridership cards, which provide service to the 
Region. 

Debt Service. The total annual debt service payments on Outstanding Authority Obligations 
is set forth in the table entitled “SECURITY FOR THE SERIES 2000A BONDS-ANNUAL DEBT 

SERVICE" above. 

FINANCIALCONTROLSOVERSERVICEBOARDS 

The Act vests responsibility for financial oversight in the RTA and responsibility for 
operations and day-to-day management of rail and bus service in the Service Boards. The RTA’s 
financial oversight responsibility is implemented principally through the budget process, in which each 
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Service Board submits an annual budget and two-year financial plan for approval by the RTA. That 
process is followed by quarterly reviews of budget performance. The Act sets criteria by which 
proposed budgets and financial plans are to be reviewed and requires that the System Generated 
Revenue Recovery Ratio equal or exceed 50%. 

The Act confers upon the RTA Board powers to prescribe regulations requiring that the 
Service Boards submit to the RTA such information as the RTA may require. On a quarterly basis, 
the Service Boards must report their financial condition and results of operations to the RTA. The 
RTA Board, by the affirmative vote of nine of its Directors, determines that the results are 
substantially in accordance with the adopted budget and certifies such to the Governor, the Mayor 
of the City of Chicago and the Auditor General of the State. If a Service Board is found not to be 
substantially in compliance with its budget, the RTA may direct that Service Board to submit a 
revised budget meeting the mandated criteria. If a Service Board’s budget does not meet the criteria, 
the RTA may not release any funds, other than such Service Board’s share of Sales Tax Revenues, 
to the Service Board. 

The RTA Board has statutory authority to establish by rule or regulation financial, budgetary 
or fiscal requirements for the System. The RTA Board has established certain principles to guide the 
RTA/Service Board fiscal relationship. The primary principle established by the Board is that if a 
Service Board performs better than budget in a given Fiscal Year, either as a result of higher than 
budgeted revenues or lower than budgeted expenses, the RTA will not reduce such Service Board’s 
budgeted funding. Thus, the results of good performance flow through to the Service Board in the 
form of positive budget surpluses. These funds may be directed by a Service Board in a subsequent 
Fiscal Year to address high priority needs, either for operating or capital purposes, upon the approval 
of the RTA. 

HISTORICAL FINANCIAL RESULTS 

Table I contains Statements of Revenues and Expenditures for the RTA (including funding 
for the Service Boards) for the years 1995 to 1999. The financial information is presented on a 
funding basis and differs in certain respects from the presentation ofthe financial statements contained 
in Appendix B as explained in the footnotes to the Table. For the financial results of the individual 
Service Boards, see Appendix C-“ Service Board Historical Financial Results and 2000 Budgets and 
200 l-02 Financial Plans.” Not all of the amounts shown under the heading “REVENUES” in the Table 
constitute security for the Authority Obligations, including the Series 2000A Bonds. See “SECUIUTY 
FORTHESERIES~OOOABONDS." 

As shown in Table I, which follows, for the period 1995 through 1999, RTA revenues grew 
$86 million, an annual compound growth rate of 2.9%. Sales Taxes and Public Transportation Fund 
Revenues grew at an annual compound growth rate of 4.8% from 1995 through 1999, while federal 
operating assistance declined to zero over the same period. The increase in sales tax reflects the 
continued robust economy of the Region, and related increased consumer spending. The Public 
Transportation Fund amount equals 25% of the sales tax total, and so increases with the sales tax. 
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Increased State Assistance, which reimburses the RTA for debt service on SCIP Bonds, reflects an 
increasing level of debt service, due to the structure of the outstanding SCIP Bonds. The decrease 
in federal operating assistance reflects the federal policy decision to curtail and then discontinue this 
assistance. 

From 1995 through 1999, RTA operating expenditures grew $47 million, an annual 
compound growth rate of 1.9%. Overall, expenditures have remained in line with revenues, reflecting 
the need for the System to recover at least 500/o of its operating costs through revenues. Operating 
grants to the Service Boards increased to support the revenue and ridership growth of the System. 
Reduced Fare Reimbursements from the State are expected to increase to $40 million in Fiscal Year 
2000, after remaining at roughly $20 million in past years. Regional expenses have increased to 
support initiatives such as the certification of riders under the Americans with Disabilities Act and the 
operation of the Travel Information Center to provide trip itinerary information. 
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TABLE I’ 
RTA STATEMENTS OF REVENUES AND EXF%NDITURES 

(INCLUDING FUNDING FOR THE SERVICE BOARDS) 

1995- 1999 FINANCIAL INFORMATION 
(Dollars in Thousands) 

REVENUES 
Sales Tax 
Public Transportation Fund (PTF) 
Federal Operating Assistance 
State Assistance 
State Reduced Fare Reimbursements 
Investment Income and Other(l) 

TOTAL RE~ENUES(*~ 

OPERATING EXPENDITURES 

Operating Grants(‘) 
Administration and Regional 

Expensesc4) 
State Reduced Fare Reimbursements 

to Service Boards 

TOTAL OPERATING E~~ENDITURE~~~~ 

1995 1996 1997 1998 1999 

ACTUAL ACTUAL ACTUAL ACTUAL Ac’ru~L 

$513,301 $532,305 $555,496 $576,704 $613,514 
129,866 133,044 139,093 144,846 153,343 

43,128 21,598 21,591 6,746 -o- 

32,417 35,678 37,953 39,435 39,446 

22,520 20,435 19,243 19,837 19,386 
7.867 8.124 7.320 7.260 8.436 

$749.099 $75 1,184 $780.696 $794.828 $834.125 

$586,672 $598,224 $612,184 $620,002 $634,328 

13,544 13,293 12,638 15,783 15,788 

22.520 20.435 19,243 19.837 19.386 

$622.736 $63 1.952 $644.065 $655.622 $669.502 

FUNDS AVAILABLE BEFORE DEBT SERVICE; 

AND CAPITALEXPENDITURES $126.363 $119.232 $136.631 $139.206 $164.623 

Less: Sales Tax for Service 
Board Capital Projects 24,809 31,155 30,156 26,476 32,894 

RTANET OPERATING REVENUERS) $101,554 $88,077 $106,475 $112,730 $131,729 

SYSTEM GENERATED REVENUE 
RECOVERY tiTIO(n 52.1% 52.1% 53.2% 58.1% 52.7% 

I 
Prepared by the RTA from audited financial statements for fiscal years 1995 through 1998; figures presented for fiscal 

year 1999 have not been audited. 
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Table I Footnotes for 1998. 
(Dollars in Thousands) 

I. Excludes investment income totaling $19,944 from the following funds: Debt Service $1,463, Capital Projects $954 1 and Joint 
SelfInsurance/Pension $9,030 (includes the combining adjustment of $341). Also excluded were leasehold revenue of $47,608, 
interest revenue from leasing transactions of $99,508, capital farebox financing of $8,579, operating transfers of $85,439 and 
other public funding of $1,973. Other combining adjustments for sales tax interest of $1,354 and other grants of $85, totaled 
$1,439. Total revenue exclusions were $261,612. 

2. The following schedule reconciles the RTA’s 1998 Table I revenue with the total revenue of S 1,773,467 identified in the Pro 
Forma Combining Financial Report on page 40 of Appendix B hereto. 

Adjustments from the Pro Forma Combining Financial Report 

Revenue Exclusions 
Debt Service Fund 
Capital Projects Fund 
Joint Self-I nsurance/Pension Fund 
Total Investment Income 
Leasehold Revenue 
Interest Revenue from Leasing Transactions 
Capital Farebox Financing 
Operating Transfer In 
Other Public Funding 
Other Combining Adjustments 

Total Revenue Exclusions 
Total Service Board Revenues 

Total Pro Forma Combining Adjustments 
Total Table I Revenues 

Total Pro Forma Combining Revenue 

$ 1,463 
9,541 
9.030 

19,944 
47,608 
99,508 

8,579 
85,439 

1,973 

-%% , 
677.027 
938,639 
794,828 

$1.733.467 

3. 

4. 

Expenditures of the RTA, transferred from the RTA to the Service Boards and used by these entities to fund their’operating 
deficit. Expenditures in 1998 include: operating grants of $618,563, sales tax interest of $1,354 and other grants 

if 
$85 that 

total $620,002. These expenditures are shown on the Pro Forma Combining Financial Report, page 40 of Appen x B. 

Excludes Regional expenses from the Joint SelfInsumnce/Pension fund totaling $6,852. Regional expenses on the Pro Forma 
Combining Financial Report, page 40 of Appendix B, are $17,719. 

5. The following schedule reconciles the RTA’s 1998 Table I operating expenditures with the total expenditures of $1,990,306 
identified in the Pro Forma Combining Financial Report on page 40 of Appendix B. Amounts transferred from the RTA to the 
Service Boards are not expenditures of the RTA and the Service Boards as combined entities (and are eliminated in combining) 
and therefore are not included. 

Adjustments from the Pro Forma Combining Financial Report 
Elimination of RTA expense transfers (note #3) 
Elimination of State Reduced Fare Reimbursements 
Regional Expenses (note #4) 
Debt Service 
Operating Transfers Cut 
Interest Expense from Leasing Transactions 
Capital Outlay 
Total Service Board Operating Expense & Depreciation 

Total Pro Forma Combining Adjustments 
Total Table I Expenses 

Total Pro Forma Combining Expenses 

S (620.002) 
(19,837) 

6,852 
77,279 
85,439 
97,099 

1.111 
1.7061743 
1.334.684 
.655:622 

$1,990,306 

6. 

7. 

Together with other amounts used for debt on outstanding bonds and for discretionary capital. 

The RTA Act defines a system generated revenue recovery ratio, representing the portion of costs covered by revenues. The 
ratio must equal at least 50% Region-wide. The Pro Forma Combining Financial Report presents the calculation of this ratio 
on page 34 of Appendix B. 

‘Table I Footnotes for 1999 are not available pending completion of the Pro Forma Combining Financial Report for fiscal year 1999. 
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2000 BUDGET AND 200 l-02 FINANCIAL PLAN 

In determining the amounts to be available during the period of the annual budget and two- 
year financial plan, the RTA uses an estimate of Sales Tax Revenues for the next calendar year 
provided by BOB in July of each year. 

Following receipt of the RTA’s estimates, each Service Board develops a proposed annual 
budget and two-year financial plan. After holding public hearings on its proposed annual budget and 
two-year financial plan, each Service Board is required to submit its proposed budget and two-year 
financial plan to the RTA on or before November 15. The Act requires that such annual budget and 
two-year financial plan project or assume revenues from the RTA in amounts no greater than those 
set forth in the September estimates provided by the RTA. In accordance with the RTA Act, the 
RTA reviews and approves the proposed annual budget and two-year financial plan of each Service 
Board. 

By December 3 1 of each year, the RTA is required to adopt, after holding a public hearing, 
an annual RTA budget and appropriation ordinance for the following year and a two-year financial 
plan. This annual budget for the RTA includes direct expenditures for the RTA and funding of each 
Service Board’s operating deficit. This annual budget must evidence a System Generated Revenue 
Recovery Ratio of no less than 50%. 

On September 14,1999, the RTA established the 2000 System Generated Revenue Recovery 
Ratios for each of the Service Boards, as well as the amount of operating grants that each Service 
Board could expect to receive from the RTA during each ofthe next three years. Each Service Board 
thereafter prepared a 2000 budget and 2001-02 financial plan and presented it to the RTA for 
approval under the Act. 

On December 6, 1999, the RTA approved the annual budget and 2001-02 financial plan of 
each Service Board and adopted the RTA’s 2000 budget and 2001-02 financial plan. Table II, which 
follows, presents the adopted 2000 budget and 2001-02 financial plan of the RTA on the same basis 
as Table I. During the period represented by the 2000 budget and 2001-02 financial plan, RTA 
Revenues from Sales Taxes and the Public Transportation Fund are expected to grow by 2.7% 
annually. 

The 2000 budgets of each Service Board are balanced and achieve the statutorily required 
System Generated Revenue Recovery Ratio of at least 50%. See Appendix C for individual Service 
Board historical operating financial results for 1995 through 1999 and the 2000 budgets and 2001- 
2002 financial plans. 
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Table II 
RTA 2000 BUDGET AND 200 l-02 

FINANCIAL PLAN 
(Dollars in Thousands) 

2000 2001 2002 
BUDGET PLAN PLAN 

REVENUES 

Sales Tax 
Public Transportation Fund (PTF) 
State Assistance 
State Reduced Fare Reimbursements 
Investment Income and Other 

$629,000 $649,974 $679,178 
157,879 163,143 170,474 
44,500 53,500 62,500 
40,000 40,000 40,000 
10.032 10.145 10.305 

TOTAL REWENUES $881.411 $916.762 $962.457 

OPERATINGEXHZNDITURES 
Operating Grants 
Administration and Regional Expenses 
State Reduced Fare Reimbursements to 

Service Boards 

$659,857 
38,599 

40.000 

TOTAL OPERATING EXPENDITURES $738,456 

FUNDS AVAILABLE BEFORE DEBT SERVICE 
ANDCAPITALE~PENDITURE~ $142,955 

Less: Sales Tax for Service Board Capital 
Projects 33.127 30.996 33.657 

RTANET OPERATING REVENUE $109,828 $136,707 $163,585 

SYSTEM GENERATED RWENUE RECOVERY 
RATIO 51.5% 

$689,846 
19,213 

40.000 

$749,059 

$167,703 $ 197,242 

51.6% 51.9% 

$705,138 
20,077 

40.000 

$765,215 
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RTA CAPITALPROGRAM 

GENERAL DESCRIPTIONOF THERTA CAPITALPROGRAM 

The System provides 559 million trips annually. This has the beneficial impact of reducing 
road congestion, and so improving the flow of goods and services as well as air quality. In addition, 
the System provides essential mobility to those persons unable to utilize other transportation. The 
System represents an asset with a replacement value of approximately $22 billion. To continue these 
public benefits, the RTA strives to maximize the amount of resources devoted to investment in its 
System for it to remain in good working order, as well as to respond to changing markets. The RTA 
five-year capital program embodies the detail ofthis investment, updated and adopted annually by the 
RTA Board, as required by the Act. 

Sources of funds for capital investment include federal programs, proceeds of RTA bonds, 
and State of Illinois programs. The level of funding at the federal as well as state levels has risen 
reflecting the increasing recognition of the importance of public transportation. The Illinois General 
Assembly amended the Act in 1999 to increase the RTA borrowing authority and amounts of state 
fimdingforthe SCIP Program. See “SECURITYFORTHESERIES~~~~ABONDS-- AUTHORITY 
OBLIGATIONS." 

In recent years the RTA and the Service Boards have also been able to direct funds for capital 
investment by successfully constraining operating costs. 

FIVE YEARCAPITALPROGRAM 

The most recent five-year capital program covers years 2000 through 2004. Replacement and 
rehabilitation of rolling stock represents the largest single category of investment, followed by track 
and structure repair and System expansion. System expansion includes plans to extend certain 
existing lines to increase ridership and to modernize and enlarge passenger facilities such as station 
platforms to assure passenger comfort and safety. 

Capital programs for the CTA during this period total $2.7 billion, including the following 
major projects: 

. Purchase and rehabilitation of rail rolling stock 

. Purchase and rehabilitation of bus rolling stock 
. Reconstruction of the Douglas Branch of the Blue Line 
. Capacity expansion of the Brown Line 
l Upgrade stations and facilities 
. Purchase and upgrade safety and support equipment and systems 
. Track and structure (bridge) rehabilitation 
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Capital programs for Metra during this period total $2.0 billion, including the following major 
projects: 

. Purchase and rehabilitation of rail rolling stock 
l Capacity expansion of the. North Central Service rail line 
. Extension of the Southwest Service rail line 
0 Extension of the Union Pacific West rail line 
. Upgrade stations and facilities ) 
. Purchase and upgrade safety and support equipment and systems 
. Track and structure (bridge) rehabilitation 

Capital programs for Pace during this period total $300 million, including the following major 
projects: 

. Purchase and rehabilitation of bus rolling stock 
0 Purchase of paratransit vehicle and van rolling stock 
. Construction of passenger facilities 
. Construction of, and improvements to, garages 
. Purchase and upgrade safety and support equipment and systems 
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2000-2004 Capital Program (%OOO,OOO) 
by Asset Category 

ASSET CATEGORY CTA Metra Pace 

Rolliig Stock $ 848 $ 756 $178’ 

System Expansions 620 360 0 

Track & Structure 286 358 0 

Support Facilities & Equipment 265 230 61 

Passenger Facilities 279. 165 34 

Electric & Communications 173 120 5 

All other 228 39 10 

Total $2,699 $2,028 $288 

TOTAL 

$1,782 

980 

644 

556 

478 

298 

277 

$5,015 

The chart below illustrates the anticipated finding sources for the RTA 2000-2004 Capital Program. 

2000-2004 Capital Program 
Funding Sources 

Sales Tax ‘_‘he 
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PROJECTS EXPECTED TO BE FINANCED WITH SERIES 2000A BOND PROCEEDS 

The information set forth below briefly describes the SCIP Projects which each Service Board 
intends to finance through use of the Series 2000A Bond proceeds. These SCIP Projects represent 
only a portion of the projects detailed in the RTA’s current five year capital program. The SCIP 
Projects will have been approved by the Governor prior to issuance of the Series 2000A Bonds. 

The CTA expects to fund a portion of the following projects with proceeds of the Series 
2000A Bonds: 

. Purchase and rehabilitation of bus rolling stock 
0 Rehabilitation of rail rolling stock 
. Upgrade rail stations and facilities 
. Purchase and upgrade of safety equipment 
. Purchase support equipment 

Metra expects to fund a portion of the following projects with proceeds of the Series 2000A 
Bonds: 

. Purchase and rehabilitation of rail rolling stock 

. . Capacity expansion of the North Central Service rail line 

. Extension of the Union Pacific West rail line 

. Extension of the Southwest Service rail line 
0 Track and structure (bridge) rehabilitation 

Pace expects to fund a portion of the following projects with proceeds of the Series 2000A 
Bonds: 

. Purchase and rehabilitation of bus rolling stock 

. Construction of, and improvements to, bus garages 

. Construction of passenger facilities 

. Purchase support systems and equipment 

LITIGATION 

The RTA is a party to a number of lawsuits and proceedings arising out of its operations or 
the operations of the Service Boards. However, the RTA does not believe that the outcome of such 
litigation will have a material adverse effect on the ability of the RTA to pay debt service on 
outstanding Authority Obligations, including the Series 2000A Bonds. At the time of delivery ofthe 
Series 2000A Bonds, the RTA will furnish a certificate, in form and substance satisfactory to Bond 
Counsel, to that effect. 
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In February 2000, John Stroger, President ofthe Cook County Board of Commissioners, and 
Bernard Scavella, a voter residing in Mr. Stroger’s Cook County district, filed a complaint in state 
court against the RTA, Metra and Pace, entitled Stioger and Scavella v. RTA, Metra and Pace, 
Circuit Court of Cook County, Illinois, 00 CH 03291. The complaint asserts that the provisions in 
the Act governing the appointment of certain members of the Board of Directors of the RTA, Metra 
and Pace by the suburban Cook County Commissioners, rather than the President ofthe Cook County 
Board, violate the Illinois Constitution. Four of the thirteen member RTA Board, three of the seven 
member Metra Board and six of the twelve member Pace Board are appointed by the suburban Cook 
County Commissioners under the challenged provisions. Specifically, the plaintiffs allege the 
appointment procedures violate constitutional provisions with respect to the separation of the 
executive and legislative powers, effect a change in the form of the government of Cook County 
without a referendum and deprive plaintiff Scavella of representation in violation of the equal 
protection clause. Plaintiffs seek a declaration that the appointment powers vested by the Act in the 
suburban Cook County Commissioners are unconstitutional and seek injunctive relief enjoining 
further appointments by those Commissioners to the RTA, Metra and Pace Boards. 

RTA, Metra and Pace intend to vigorously defend against this litigation which challenges 
appointment procedures which have been present in part in the Act since 1973. However, because 
of the uncertainties associated with all litigation, no assurances can be given with respect to the 
outcome of the case. At the time of issuance of the Series 2000A Bonds, Mayer, Brown & Platt, 
counsel to the RTA, will deliver an opinion that there is no litigation pending, including the Stroger 
case, that seeks to restrain or enjoin the issuance, sale and delivery of the Series 2000A Bonds or that 
materially affects the validity of or the security for the Series 2000A Bonds. 

TAX EXEMPTION 

Federal tax law contains a number of requirements and restrictions which apply to the Series 
2000ABonds, including investment restrictions, periodic payments of arbitrage profits to the United 
States, requirements regarding the proper use ofbond proceeds and the facilities financed therewith, 
and certain other matters. The Internal Revenue Service (the “Service “) has an ongoing program 
of auditing tax-exempt obligations to determine whether, in the view of the Service, there has been 
compliance with those requirements and restrictions. 

The Authority has covenanted to comply with all requirements that must be satisfied in order 
for the interest on the Series 2000ABonds to be excludible from gross income for federal income tax 
purposes. Failure to comply with certain of such covenants could cause interest on the Series 2000A 
Bonds to become includible in gross income for federal income tax purposes retroactively to the date 
of issuance of the Series 2000A Bonds. The Authority has also covenanted that it will not take any 
action, omit to take any action or permit the taking or omission of any action within its control 
(including, without limitation, making or permitting any use of the proceeds of the Series 2000A 
Bonds) if taking, permitting or omitting to take such action would cause any of the Series 2000A 
Bonds to be an arbitrage bond or a private activity bond within the meaning of the Code or would 
otherwise cause the interest on the Series 2000A Bonds to be included in the gross income of the 
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recipients thereof for federal income tax purposes and that, to the extent possible under Illinois law, 
it will comply with whatever federal tax law is adopted in the future which applies to the Series 
2000A Bonds and affects the tax-exempt status of the Series 2000A Bonds. 

Subject to the Authority’s compliance with the above-referenced covenants, under present 
law, in the opinion ofBond Counsel, interest on the Series 2000A Bonds is not includible in the gross 
income of the owners thereof for federal income tax purposes, and is not included as an item of tax 
preference in computing the federal alternative minimum tax for individuals and corporations. Interest 
on the Series 2000A Bonds is taken into account, however, in computing an adjustment used in 
determining the federal alternative minimum tax for certain corporations and in computing the 
“branch profits tax” imposed on certain foreign corporations. 

Bond Counsel’s opinion represents its legal judgment based upon its review of the law and 
the facts that it deems relevant to render such opinion. In rendering its opinion, Bond Counsel will 
rely upon certifications of the RTA with respect to certain material facts solely within the RTA’s 
knowledge relating to the application of the proceeds of the Series 2000A Bonds. 

The Internal Revenue Code of 1986, as amended (the “Code “), includes provisions for an 
alternative minimum tax ( “AMT”) for corporations in addition to the corporate regular tax in certain 
cases. The AMT, if any, depends upon the corporation’s alternative minimum taxable income 
(“ilA4T~“), which is the corporation’s taxable income with certain adjustments. One of the 
adjustment items used in computing the AMTI ofa corporation (excluding S Corporations, Regulated 
Investment Companies, Real Estate Investment Trusts, REMICs and FASITs) is an amount equal to 
75% of the excess of such corporation’s “adjusted current earnings” over an amount equal to its 
AMTI (before such adjustment item and the alternative tax net operating loss deduction). “Adjusted 
current earnings” would include all tax-exempt interest, including interest on the Series 2000ABonds. 

Under the provisions of Section 884 of the Code, a branch profits tax is levied on the 
“effectively connected earning and profits” ofcertain foreign corporations, which include tax-exempt 
interest such as interest on the Series 2000A Bonds. 

Ownership of the Series 2000A Bonds may result in collateral federal income tax 
consequences to certain taxpayers, including, without limitation, corporations subject to the branch 
profits tax, financial institutions, certain insurance companies, certain S corporations, individual 
recipients of Social Security or Railroad Retirement benefits and taxpayers who may be deemed to 
have incurred (or continued) indebtedness to purchase or carry tax-exempt obligations. Prospective 
purchasers ofthe Series 2000ABonds should consult their tax advisors as to applicability of any such 
collateral consequences. 

If a Series 2000A Bond is purchased at any time for a price that is less than the Series 2000A 
Bond’s stated redemption price at maturity, the purchaser will be treated as having purchased such 
Bond with market discount subject to the market discount rules of the Code (unless a statutory de 
minimis rule applies). Accrued market discount is treated as taxable ordinary income and is 
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recognized when a Series 2000A Bond is disposed of (to the extent such accrued discount does not 
exceed gain realized) or, at the purchaser’s election, as it accrues. The applicability of the market 
discount rules may adversely affect the liquidity or secondary market price of such Series 2000A 

Bond. Purchasers should consult their own tax advisors regarding the potential implications of 
market discount with respect to the Series 2000A Bonds. 

From time to time, there are legislative proposals in the Congress of the United States that, 
if enacted, could alter or amend the federal tax matters referred to above or adversely affect the 
market value of the Series 2000A Bonds. It cannot be predicted whether or in what form any such 
proposal might be enacted or whether, if enacted, it would apply to bonds issued prior to enactment. 
Prospective purchasers of the Series 2000A Bonds should consult their own tax advisors regarding 
any pending or proposed federal tax legislation. Bond Counsel expresses no opinion regarding any 
pending or proposed federal tax legislation. 

CONTINUING DISCLOSURE 

The Authority will enter into a Continuing Disclosure Undertaking (the “Undertaking”) for 
the benefit of the beneficial owners of the Series 2000A Bonds to send certain information annually 
and to provide notice of certain events to certain information repositories pursuant to the 
requirements of Section (b)(5) ofRule 15~2-12 (the “Rule”) adopted by the Securities and Exchange 
Commission under the Securities Exchange Act of 1934. A copy of the Undertaking is attached as 
Appendix G. 

The Authority is in compliance with each and every undertaking previously entered into by 
it pursuant to the Rule. 

APPROVAL OF LEGALPROCEEDINGS 

Legal matters incident to the authorization and issuance of the Series 2000A Bonds are 
subject to the approving opinion of Chapman and Cutler, Chicago, Illinois, Bond Counsel. The 
proposed form of the opinion of Bond Counsel is attached as Appendix F. 

Bond Counsel has reviewed the statements in this Oflicial Statement appearing under the 
headings “THE SERIES ~OOOABONDS, ““SECURITY FORTHE SERIES ~~~~ABoNJx” (other than under 
the subheadings “ANNUAL DEBT SERVICE” and “ESTIMATE DEBT SERVICE COVERAGE”) and “TAX 
EXEMPTION” and in “APPENDIX D- SUIVMARY OF CERTAIN PROVISIONS OF THE GENERAL 

ORDINANCE AND THE 2000A SERIES ORDINANCE”, and is of the opinion that insofar as they purport 
to describe or summarize certain provisions of the Series 2000A Bonds (apart from the information 
relating to DTC and its book-entry only system), the General Ordinance, the 2000A Series Ordinance 
and Bond Counsel’s opinions concerning certain federal tax matters relating to the Series 2000A 
Bonds, said statements are accurate summaries of such provisions in all material respects. 
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RATINGS 

Fitch, Standard & Poor’s and Moody’s Investors Service, Inc. have assigned their insured 
ratings of “&$A,” “AAA” and “Aaa,” respectively to the Series 2000A Bonds. The insured ratings 
will be based on the Municipal Bond Insurance Policy issued by MBIA: <Fitch, Standard & Poor’s 
and Moody’s Investors Service, Inc. have assigned their.underlying, mumcrpal bond ratings, of “AA,” 
“AA” and “Aa3,” respectively, to the Series 2000A Bonds. 

An explanation of the significance of each such rating may be obtained only fi-om the rating 
agency furnishing the same. The RTA furnished to the rating agencies certain information and 
materials regarding itself and the Series 2000A Bonds. Generally, the rating agencies base their 
ratings on certain studies and assumptions. There is no assurance that the ratings will continue to be 
in effect for any given period of time, or that such ratings will not be lowered or withdrawn by the 
rating agencies, if, in the judgment of the rating agencies, circumstances so warrant. Any such 
downward change in or withdrawal of such ratings could adversely affect the market price of the 
Series 2000A Bonds. 

FINANCIAL ADVISOR 

Public Sector Group, Inc. has served as financial advisor (the “Financial Advisor”) to the 
RTA in connection with the issuance and sale of the Series 2000A Bonds. The Financial Advisor is 
not obligated to undertake any independent verification of, or assume any responsibility for, the 
accuracy, completeness, or fairness of the information contained in this Official Statement. 

UNDERWRITING 

J. P. Morgan Securities, Inc. (the “Underwriter”) has agreed to purchase the Series 2000A 
Bonds from the RTA at an aggregate price of $277,186,930.8O(representing the $260,000,000 
aggregate principal amount of the Series 2000A Bonds, less Underwriter’s discount in the amount 
of $488,699.90, plus original issue premium of $17,675,630.70), plus accrued interest on the Series 
2000A Bonds. The public offering price may be changed from time to time by the Underwriter. The 
Underwriter may offer and sell the Series 2000A Bonds to dealers and others (including unit 
investment trusts and other affiliated portfolios of certain underwriters) at a price lower than such 
initial public offering price. 
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MISCELLANEOUS 

The references, excerpts and summaries of documents referred to herein do not purport to 
be complete statements of the provisions of such documents, and reference is directed to all such 
documents for full and Complete statements‘ofall matters of fact relating to the Series 2000A Bonds, 
the security forthe Series 2OOOA Bonds and the rights and obligations of the Holders thereof 

The information contained in this Official Statement has been compiled from official and other 
sources deemed to be reliable and, while not guaranteed as to completeness or accuracy, is believed 
to be correct as of its date. 

Any statement made in this OfIicial Statement involving matters of opinion or of estimates, 
whether or not so expressly stated, is set forth as such and not as a representation of fact; no 
representation is made that any of the estimates will be realized. The information and expressions of 
opinion herein are subject to change without notice, and neither the delivery ofthis Official Statement 
nor any sale made hereunder shall, under any circumstances, create any implication that there has been 
no change in the affairs of the RTA since the date hereof 

Further information regarding the RTA is available upon request to the Regional 
Transportation Authority, 181 West Madison, Suite 1900, Chicago, Illinois, 60602; Attention: 
Executive Director. 
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The execution and delivery of this Oficial Statement by the Chairman of the RTA has been 
duly authorized by the Board of the RTA. 

Ch&$nan 
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APPENDIX A 
RTA HISTORICAL AND PROJECTED SALES TAX REVENUES 

SALES TAX REVENUES 

ActualRevenues. Between 1990 and 1999, Sales Tax Revenues grew at an annual compound 
rate of 3.7%. Such revenues have grown more rapidly in the suburban areas of the region, attesting 
to the more rapid population growth and generally higher income levels in these areas. 

ProjectedRevenues. The RTA forecast for projected Sales Tax Revenues on which the 2000 
Budget and the 2001-02 Financial Plan is based is shown in Table A-I. 

This forecast is based on assumptions described below. However, there may be differences 
between the forecasted and actual Sales Tax Revenues and these differences may be material. The 
methodology used by the RTA for projecting Sales Tax Revenues is explained below. See 
“Methodology for Sales Tax Revenues Forecast.” Sales Tax Revenues are expected to increase 
steadily from 1999 through the year 2030 at an average compound rate of3.7%. Sales Tax Revenues 
continue to grow more rapidly in the suburban areas of the Region. Sales Tax Revenues are 
projected to increase by 3.8% from 1999 to 2000. See “THE REGIONAL TRANSPORTATION 

AUTHORITY-2000 BUDGET AND 200 l-02 FINANCIAL PLAN.” 
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METHODOLOGY FOR SALES TAX REVENUES FORECAST 

The RTA’s sales tax forecast (the ‘RTA Forecast’) is based on the most recent Sales Tax 
Revenues estimate provided by the BOB. The BOB submits to the Authority by July 1 of each year 
an estimate of Sales Tax Revenues to be received by the Authority for the next RTA Fiscal Year. The 
RTA and the Service Boards must use this estimate to prepare the annual budget. For calendar year 
2000, the BOB estimate of Sales Tax Revenues is $629 million on an accrual basis. 

To maintain consistency with the budget base, the RTA Forecast applies the sales tax growth 
rate implicit in the WEFA Forecast described below to the 2000 BOB base. The RTA’s 2001-02 
Financial Plan and the 2001 to 2030 RTA Forecast for Sales Tax Revenues found in Table A-I rely 
on the sales tax growth rates contained in the WEFA Forecast of May, 1999. The implicit growth 
rates for the WEFA Forecast are shown in Table A-II. 

The following explanation of the WEFA Forecast was provided by WEFA to the RTA. 
WEFA has indicated that actual Sales Tax Revenues may differ significantly from forecasted 
revenues. The information supplied by WEFA and contained herein is not to be construed as a 
recommendation by WEFA to buy or sell the Series 2000A Bonds. While WEFA has relied upon 
information and sources which it believes to be accurate, WEFA does not represent or warrant the 
accuracy of that information or those sources. WEFA cannot and does not represent or warrant the 
accuracy of the resulting forecasts, which by their very nature may be subject to substantial and 
material variance, since even when certain assumptions upon which such forecasts are based occur, 
other variables may not perform as forecast. Consequently, and in accordance with WEFA’s standard 
policy, WEFA does not warrant the fitness of its forecasts for purposes of investor decisions or any 
other particular purpose. 

The WEFA Forecast was the end product of a multi-step process. This project had two 
general phases - (i) the construction of the forecasting model and (ii) the production of the forecast. 

The forecasting model was constructed as follows. First, an econometric model was 
constructed to forecast total sales tax revenues for Northeastern Illinois. It used as independent 
variables forecasts of total personal income for the Chicago metropolitan area, total wages and 
salaries for the Chicago metropolitan area and transfer payments paid within the Chicago 
metropolitan area. These variables were all obtained from WEFA’s Regional Economics Services. 
Additional independent variables in the model included consumption expenditures for durable goods, 
nondurable goods, services and the total. These variables were obtained from WEFA’s U.S. 
Macroeconomic Service. 

Second, separate econometric models were built for personal income in each of the 
component counties-Cook, DuPage, Kane, Lake, McHenry and Will-of Northeastern Illinois. 
These models calculate the share of total income in Northeastern Illinois which accrues to the 
residents of each county therein. The shares were constrained to add to one. 
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FACTORS AFFECTING SALES TAX REVENUES 

The following categories of information represent factors that may affect the actual amount 
of Sales Tax Revenues realized by the RTA. A significant change in any one of these factors might 
impact the RTA Forecast. 

Demographic Trends. The population ofNortheastern Illinois has increased steadily over the 
past decade and is expected to continue its upward trend through the year 2010. Between 1990 and 
2000, Woods & Poole Economics, Inc. estimates that the Region will grow from 7.3 million residents 
to 7.8 million residents, an increase of 7.9 percent as shown in Table A-III. 

TABLE A-III 
Regional Distribution by County (in thousands) 

1990and2000 

% OF % OF % 
COUNTY 1990 TOTAL 2000 TOTAL CHANGE 

Cook 5,105 70.2 5,194 66.2 1.7 
DuPage 786 10.8 903 11.5 14.9 
Kane 320 4.4 403 5.1 25.9 
Lake 520 7.2 623 7.9 19.8 
McHenry 185 2.6 250 3.2 35.1 
Will 359 4.9 475 6.1 32.3 

RTA Region 7,274 100.0% 7,848 100.0% 7.9% 

Source: Woods & Poole Economics, Inc. 

Employment. Expected employment growth in the Region between 1970 and 2000 greatly 
outpaces the expected population growth. Employment totals from 1970 through 2000 by county 
are presented in Table A-IV. The 2000 value is based on a forecast from Woods & Poole 
Economics, Inc. The employment level in the Region is expected to be 5.023 million in the year 
2000. The corresponding figure in 1970 was 3.376 million. The compound annual growth rate over 
this 30-year period is 1.3 percent. Similar to population trends, suburban jurisdictions have led the 
Region in employment growth since 1970. DuPage, McHenry, and Lake Counties have 30-year 
compound growth rate percentages of 5.2, 3.5, and 3.1, respectively. Kane and Will counties have 
30-year compound growth rates of 2.4 percent. Cook County has a 30-year rate of 0.6 percent. 

The employment distribution in the Region by economic sectors is illustrated in Table A-V. 
From 1970 to 2000 the most dynamic growth takes place in the Service sector (15.5 percentage 
points), with the biggest loss coming from the Manufacturing sector (15 percentage points) and the 
Government sector (2.2 percentage points). 
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Area 1970 1980 1990 2000 
Cook 2,809.24 2,913.45 3,128.23 3,357.76 
DuPage 158.83 289.47 507.47 726.71 
Kane 110.04 133.62 171.28 224.3 1 
Lake 166.94 211.19 298.35 415170 
McHenry 42.26 56.76 83.73 119.58 
Will 88.47 102.31 124.91 178.89 

TOTAL 3,375.78 3,706.80 4,3 13.97 $022.95 

TABLE A-IV 
EMPLOYMENTTRTZNDS 

(in thousands) 

Source: Woods & Poole Economics, Inc. 

TABLE A-V 
DISTRIBUMONOFEMPLOYMENT 

(per cent) 

Jobs 
Manufacturing 
Services 
Farming 
Government 

1970 1980 1990 2000 

28.07% 21.88% 15.40% 13.11% 

18.66% 23.29% 29.37% 34.13% 
0.31% 0.28% 0.16% 0.13% 

12.66% 12.88% 11.64% 10.43% 

-_~~ 

Source: Woods & Poole Economics, Inc. 
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April 30, 1999 

Board of Directors 
Regional Transportation Authority 
Chicago, Illinois 

We have compiled the accompanying pro forma combining balance sheet of the Regional 
Transportation Authority and Service Boards as of December 31, 1998, and the pro forma 
combining statement of revenues and expenditures, the pro forma combining statement of 
changes in public investment and fund balance and the pro forma combining statement of cash 
flows for the year then ended, in accordance with Statements on Standards for Accounting and 
Review Services issued by the American Institute of Certified Public Accountants. 

A compilation is limited to presenting in the form of financial statements information that is the 
representation of management. We have not audited or reviewed the accompanying pro forma 
financial statements and, accordingly, do not express an opinion or any other form of assurance on 
them. 

We have audited the general purpose financial statements of the Regional Transportation 
Authority, the financial planning and oversight agency for regional transit operations, as of 
December 31, 1998, and have issued our report thereon dated April 30, 1999. Those financial 
statements are the responsibility of the management of the Regional Transportation Authority. Our 
responsibility is to express an opinion on those financial statements based on our audit. We did 
not audit the financial statements of the Regional Transportation Authority Pension Plan, which 
represent 30% and lOO%, respectively, of the assets and revenues of the RTA’s Fiduciary Fund 
Type. Those financial statements were audited by other auditors whose report has been furnished 
to us, and our opinion, insofar as it relates to the amounts included for the Regional Transportation 
Authority Pension Plan, is based on the report of the other auditors. 

We conducted our audit in accordance with generally accepted auditing standards. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the general purpose financial statements are free of material misstatement. An audit 
includes examining, on a test basis, evidence supporting the amounts and disclosures in the 
general purpose financial statements. An audit also includes assessing the accounting principles 
used and significant estimates made by management, as well as evaluating the overall financial 
statement presentation. We believe that our audit provides a reasonable basis for our opinion. 

-l- 
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FERS 
In our opinion, based on our audit and the report of other auditors, the general purpose financial 
statements referred to above present fairly, in all material respects, the financial position of the 
Regional Transportation Authority as of December 31, 1998, and the results of its operations and 
the cash flows of its proprietary fund type for the year then ended, in conformity with generally 
accepted accounting principles. 

In accordance with Government Auditing Standards, we have also issued our report dated 
April 30, 1999 on our consideration of the Regional Transportation Authority internal control over 
financial reporting and on our tests of its compliance with certain provisions of laws, regulations, 
contracts and grants. 

As to the financial statements of the Service Boards, which include the Chicago Transit Authority 
(CTA), the Northeast Illinois Railroad Corporation (Metra) and the Suburban Bus Division (Pace), 
we were furnished with the reports of other auditors with respect to their audits for 1998. The 
auditors’ reports on the Service Boards were unqualified. 

Our audit of the Regional Transportation Authority was made for the purpose of forming an opinion 
on the general purpose financial statements of the Regional Transportation Authority taken as a 
whole. The accompanying pro forma combining region-wide statement of revenues and 
expenditures and pro forma combining region-wide statement of revenues and expenditures - 
budget and actual are presented for purposes of additional analysis and are not a required part of 
the general purpose financial statements of the Regional Transportation Authority. 

The required supplementary information on pages 35-39 is not a required part of the basic 
financial statements but is supplementary information required by the Governmental Accounting 
Standards Board. We have applied certain limited procedures to the Regional Transportation 
Authority’s required supplementary information, which consisted principally of inquiries of Regional 
Transportation Authority management regarding the methods of measurement and presentation of 
the supplementary information. However, we did not audit the information and do not express an 
opinion on it. in addition, we do not provide assurance that the Regional Transportation Authority 
and. Service Boards are or will become year 2000 compliant, that the Regional Transportation 
Authority and Service Boards’ year 2000 remediation efforts will be successful in whole or in part 
or that parties with which the Regional Transportation Authority and Service Boards do business 
are or will become year 2000 compliant. 

The accompanying statistical data are presented for purposes of additional analysis and are not a 
required part of the basic financial statements. Such information has not been subjected to the 
auditing procedures applied in the audit of the basic financial statements of the Regional 
Transportation Authority and, accordingly, we express no opinion on such statistical data. 
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PRO FORMA COMBINING FINANCIAL STATEMENTS 



REGIONAL TRANSPORTATION AUTHORITY AND SERVICE BOARDS 

Pro Forma Combining Balance Sheet 

December 31,1998 
(in thousands) 

Assets 

RTA Chicago Commuter Suburban Combining Pro Forma 
Combined lrenslt Rail BUS Adjustments Combined 

Funds Authority Division Division Debit Credit Balance 

Current Assets 

Cash and investments 

Restricted 

Unrestricted 

Receivables 

Due from other funds 

intergovemmentai receivables 

Federal operating assistance 

Sales tax 

interest on sales tax 

Reduced fare reimbursement 

Public Transportation Fund 

Additional State assistance 

Unified Work Program 

JSIF daims and other 

Advancas to service Boards 

Grant projects 

Finandai assistance - RTA 

Other carrters 

Other receivables 

interest on investments 

Materials and supplies 

Prepald Items 

Total Current Assetl, 

Fixed Assets 

Plant, property and equipment 

Construction in progress 

Less: Accumulated depreciation 

Total Fixed Assets 

Other Assets 

investments relating to employee 

benefit plan 

Amount due under saie/leeseba& 

Other 

Amount available in debt sewice fund 

Amount to be provided for retirement 

of general longterm debt 

s 174266 34.700 9,703 11.241 I 

83,854 147,042 138,461 9,145 m 

42,262 - e 

a5 
156.538 

271 

19,647 

12,214 

3,286 

117 

5,721 

40,156 - - 

2.054 - 

20,596 s 

121 - 

3.065 - 

w - 

2,989 - 

229,910 

378,502 

42,252 

55 

155,538 

271 

19,647 

12,214 

3,256 

117 

- 

14,958 
- 

2,287 

17,898 

1,221 

88,110 

2,558 1,494 I ,588 530 w s 6,370 

542,650 356,000 236,339 49,841 - 211,144 973,656 

5,301 4,050,704 2,521.708 314,644 - - 6,892,557 

s m 7,074 1,991 - - 9.055 
- (I ,624,176) (1,017,7a3) (175.424) - (2.615.383~ 

5,301 2,426,528 1,510,999 140,411 - - 4.083,239 

ai ,747 w - m - ai ,747 

s I ,387,628 234,550 - s w 1,522,175 

. 29,020 e s e - 29,020 

i 7,578 I . e * - 17,575 

- e 

947,187 - - - * s 947,167 

Total Other Assets 1.046,512 1,416.648 234,550 e - - 2,597,710 

Total Assets Sl,594,453 4,199,175 i ,981,aaa 190,252 - 211,144 7,754,535 

(Continued) 
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REGIONAL TRANSPORTATION AUTHORITY AND SERVICE BOARDS 

Pro Forma Combining Balance Sheet 

(in thousands) 

RTA Chicago Commuter Suburban Combining Pro Forma 
Liabilities, Public Investment Combined Transit Rail Bus Adjustments Combined 

and Fund Equity Funds Authortty Dlvlsion Division Debit Credit Balance 

Current Liabilities 
Vouchers payable 5 233 82,912 45.450 6,084 * * 134,679 
Due to other funds 42,262 . * * * * 42,262 
intergovernmental payables 

Federal operating assistance 85 . * 65 * 
Operating assistance 6,972 * * * 6,972 * * 
Reduced fare reimbursement 19,647 * * 19,647 * * 
Capital assistance 4,436 * * 4,436 * * 
Sales tax 133,057 * * * 133,057 * * 
Interest on sales tax 230 230 * 
Advances from State 47,254 * * 40,156 * 7,096 

Other liabilities 
Accrued other expenses 4,841 60,466 23,735 3,580 661 * 111,743 
Deferred operating assistance I 19,136 * * * * 19,136 
Deferred revenue * 15,377 5,660 * * * 20,457 
Advances, deposits and other * 5,283 * * * 5,283 
Finandal assistance to other carriers * . 2.160 67 * * 2,227 
Current portion of suppl. retirement plan * 1.800 * * I * 1,600 
Current portion of capltal lease obligatton 104,530 * * * 104,530 
Current portion of daims liability * 62,274 * 5,691 I * 67,965 
Current obligation to RTA * 2,170 3,510 5,660 

Total Current Liabilities 
Long-Term Liabilities 

259,017 373,950 76,425 18,932 211,144 * 517,180 

General obligation bonds payable 964,765 * * * * * 964,765 
Claims Ilability * 150,968 50,235 7,565 * * 208,771 
Supplemental retirement plan * 40.423 * * * * 40,423 
Capital lease obligaUon * 1,277.776 * * * * 1.277,776 
Amounts payable under leasing transacttons * * 234,550 * * * 234,550 
Deferred revenue -leasing transactions * 75,595 * * * 75,595 
Accrued pension cost * 289,487 * * 289,467 
Other long-term liabilities * 1,520 * 5,179 * * 6,699 

Total Long-Term Liabilities 964,765 1,835.769 284,785 g2.747 * * 3,098,066 
Total Liabilities 1223.782 2.209,719 361.210 31,679 211,144 * 3,615,246 
Public Investment and Fund Esuitv 

Contributed capital 
lnvastment in general fixed assets 
Retained earnings (deficit) 
Fund Balance 

48,500 
5,301 

(17,415) 

Reserved for 1987 and prior capital 179 
Reserved for 1988 PIN 1997 capital 44,008 
Reserved for debt service 17,578 
Resetvad for employee retirement 81,775 
Reserved for capital projacts 10,176 
Reserved for bond capital projects 130,420 
Designated for claims assistance 4,000 
Unreserved. undesianated 48.159 

2‘444239 1,505.512 143,957 749,928 749,928 
* 

(454.782) 115,166 14,616 

*  *  

I  *  

I  *  

.  *  

.  *  

I  *  

.  *  

*  *  

I  *  

* * 179 
* 44,008 
* * 17,578 

* 81,775 
* * 10,176 
* * 130,420 
* * 4,000 
* * 48,159 

4.142,208 
5,301 

(342,415) 

Total Public Investment and Fund Equity 370,681 1,989,457 1,620.678 

Total Liabilities, Public Investment 
and Fund Equity Sl,594,463 4,199,178 1,981,886 

See accompanying notes to pro forma combining financial statements. 
See accompanying compilation report of Friedman Eisenstein Raemer and Schwartz, LLP. 

158.573 749.928 749,928 4,139,389 

190,252 961,072 749,928 7,754.635 
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REGIONAL TRANSPORTATION AUTHORITY AND SERVICE BOARDS 

Pro Forma Combining Statement of Revenues and Expenditures 

Year Ended December 31,1998 
(in thousands) 

RTA, Chkago Commuter Suburban Combining Pro Forma 

Combined Transit Rail BliS AdJustmenta Combined 
Funds Authority Division Dlvislon Debit Credit Balance 

Revenues 

Service Boards revenues 

RTA Rnandal assistance 

Other public fundlng 

Sales tax 

Interest on sales tax 

Federal operating assistance 

Public Transportation Fund (PTF) 

AdditIonal State assistance 

State reduced fare reimbursement 

Invesbnent income 

Other grants and reimbursements 

Operating transfers In 

Leasehold revenue 

Interest revenue from leasing transactions 

438,398 122,188 

365,058 202,700 

95,234 
I 

43,717 

4,274 

21.726 

638,858 

w 583,257 
- - 

s 1,973 

m 578,704 

* 239 

m 8,746 

e 144,846 

- 39,435 

- 19,537 

- 24,713 

s 813 

- 85,439 

- 47,608 

- 99,508 

s - 

w 

578,704 

1,593 

8,748 

144,846 

39,435 

19,837 

25,054 

898 

85,439 

Capital farebox tinandng 8,579 s 8,579 

Total Revenues 900,552 902.581 381,458 115.470 680,384 - 1,639.697 

ExpendIturea 

Operating expenses - 823,021 284,882 112,598 w 2,230 1,218,251 

Depredation - 224.041 142.654 28.027 - - 394,722 
Operating grants to Service Boards 618,583 s - - - 818.583 - 

Capital grants to Sewice Boards 103,859 - s - 103.859 s 

ollw grant9 to selvice Boards 4,085 .- e w s 4,085 - 

State reduced fare reimbursement 19,837 - - - s 19,837 - 

Interest on sales tax lo Service Boards 1,354 - - I - 1,354 

Adminlstratkm 4.916 w v  e . w 4,918 

Regional expenses 17,719 s s - - - 17,719 

Debt service 77,279 * - - w 77,279 

capital outlay 1,111 - s - - 1,111 

Operating transfers out 85,439 - - w . - 85,439 

Interest expense from leasing transactions w 92,825 4,274 s - - 97,099 

Total Expenditures 934,162 1,139,887 431,790 140,625 - 749,928 1.896,536 

Net Revenues (Expenditures) s (33.810) (237,308) (50,332) (25,155) 680,384 749,928 (256,839) 

See accompanying notes to pro forma combining thandal statements. 
See accompanying compilation report of Friedman Eisenstein Raemer and Schwartz, Up. 
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REGIONAL TRANSPORTATION AUTHORITY AND SERVICE BOARDS 

Pro Forma Combining Statement of Change in 
Public investment and Fund Balance 

Year Ended December 31,1998 
(in thousands) 

Balance at December 31,1997 

RTA Chicago Commuter Suburban Combining Pro Forma 

Combined TWIsit Rail Bus Adjustments Combined 

Funds AuthorW Division Division Debit Credit Balance 

S 421,350 2434,432 1,5-44,601 171,609 4,572,192 

Net revenues (expenditures) 

Adjustment to fund balance 

Net additions of general fixed assets 

Contributed capital assets 

Federal Tmnqxxiatlon Authority 

Illinois Department of Transportation 

Regional Transportation Authority 

Service Boards 

(33,610) (237,306) (50,332) (25,155) 660,364 749,928 (256,639) 

s w w s 69,564 W3W 

(17,059) - s w (17,059) 

B @xl 09) 70,144 8,512 e - (145,453) 

I (9,142) 13,846 314 - - 5,018 

m m= 37,557 3,293 - - 66,432 

e s 4,662 - - - 4,662 

Balance at December 31,1998 s 370,681 1,969,457 1,620.676 156,573 749,920 749,928 4,139,369 

See accompanying notes to pro forma combining finandal statements. 

See accompanying compilation report of Friedman Eisenstein Raernar and Schwark UP. 
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REGIONAL TRANSPORTATION AUTHORITY AND SERVICE BOARDS 

Pro Forma Combining Statement of Cash Flows 

Year Ended December 31,1998 

(in thousands) 

RTA Joint Chicago Commuter Suburban Pro Forma 

Self-insurance TlWlalt Rail Bus Combined 

Fund Authority Division Division Balance 

Cash Fiows From Operating ActIvittea 
Operating loss s (4,568) (606,664) (305,326) (96,228) 
Reconciling adjustments 

(1,014,766) 

Depreciation e 224,041 142,654 26,027 394,722 
Provision for claims - (3.071) 6,964 797 4,690 
investment income w G%CW s e 
Change in assets and liabilities 

moo7) 

Decrease (increase) in receivables 4,015 947 (278) 1,265 5,949 
Decrease (increase) in materials and supplies - 14,666 2,355 (124) 17,039 
Decrease (increase) in prepaid items 

and other assets 1,719 (13,282) 411 (225) (11,371) 
increase (decrease) in vouchers payable 5,557 (17,037) 74 (11;406) 
increase (decrease) in other liabilities 14,653 1,199 (2) 16,650 
increase (decrease) in other accrued expenses Ci 57,974 1,348 (1,076) 58,242 
Increase (decrease) in deferred revenues - (1,974) (2) B (1,976) 

Net Cash Provided by (Used In) Operating Actlvlties 1,164 W4,016) (167,714) (67,494 (568,062) 

Cash Flows From Noncapltal Financing Activltlea 

Financial assistance - operating s 370,055 202,706 66,699 641,457 
Proceeds from lease transactions . 16,499 273,993 s 290,492 
Purchase of contract and obligation to 

defease leasehold obligations e - (230,276) (230,276) 
Decrease in accounts receivable 

financial assistance - RTA m - 394 - 
Decrease in obligation to RTA 0,203) - WI (3,::) 
Decrease in due to other fund (1) w s e (1) 

Net Cash Provided by (Used in) Noncapital 
Financing Activities (1) 363,354 246,611 66,216 696,362 

Cash Flows From Capital and Related Financing Activitka 

. FinancJal assistance - grant projects w 135,704 121,547 9,646 267,099 
Capital faiebox furandn9 s - 8,579 6,579 
Decrease in receivable -grant projects - s 3,676 - 3,676 
Capital grants s W4,466) (150,496) (12.270) (307,236) 

Net Cash Used In Capital and Related 
Financing Activities s (6,764 (16.694) (2,422) (27,660) 

Cash Flows from investlng Activltlee 
Decrease in investments 1,695 s w - 1,695 
investment Income 1,640 21,395 - - 23,035 
Purchase of long-term marketable securities - (1,620) - (1,620) 
Sales of long-term marketable securtties B 1,720 20,545 - 22,265 

Net Cash Provided by investing Actlvitles 3,335 21,495 20,545 - 45,375 

Net increase (decrease) in cash 
and temporary investments 4,498 62,067 62,948 (1,696) 147,815 

Cash and cash equivalents at beginning of year 9,639 118,055 55,513 22,084 205,291 

Cash and cash equivalents at end of year s 14,137 160,122 138,461 20,386 353,106 

See accompanying notes to pro forma combining fmandal statements. 
See accompanying compilation report of Friedman Eisenstein Raemer and Schwartz. LLP. 
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REGIONAL TRANSPORTATION AUTHORITY AND SERVICE BOARDS 

Notes to Pro Forma Combining Financial Statements 

December 31,1998 

Organizational Structure 

RTA 

The Regional Transportation Authority (RTA) was established in 1974 upon the 
approval of a referendum in its six-county Northeastern Illinois Region (Region). The 
operating responsibilities of the RTA are set forth in the RTA Act. The RTA is a unit of 
local government, body politic, political subdivision and municipal corporation of the 
State of Illinois. As initially established, the RTA was an operating entity responsible 
for providing day-to-day bus and rail transportation services. At that time, the RTA 
made grants to the Chicago Transit Authority (CTA), which provided the bus and rapid 
transit service in Chicago and some adjacent Cook County suburbs. However, in 
1983, the Illinois General Assembly reorganized the structure and funding of the RTA 
from an operating entity to a planning and oversight entity. The reorganization placed 
all operating responsibilities in the CTA and two operating divisions of the RTA: the 
Commuter Rail Division (Metra) and the Suburban Bus Division (Pace), each having 
its own independent board. These divisions conduct operations and deal with 
subsidized carriers. These three entities are defined in the RTA Act as the “Service 
Boards.” 

The RTA Act sets forth detailed provisions for the allocation of receipts by the RTA to 
the various Service Boards, and imposes a requirement that the RTA system as a 
whole achieves annually a “system-generated revenue recovery ratio” (i.e., aggregate 
income for transportation services provided) of at least 50% of the cost of 
transportation services. The Service Boards achieve their required recovery ratio by 
establishihg fares and related revenue to cover the required proportion of their 
proposed expenses. The RTA has certain financial oversight responsibilities relating 
to the budgets and financial performance of the CTA, Metra and Pace. 

CTA 

The CTA was formed in 1945 pursuant to the Metropolitan Transportation Authority 
Act passed by the Illinois legislature. The CTA was established as an independent 
governmental agency (an Illinois municipal corporation) “separate and apart from all 
other government agencies” to consolidate Chicago’s public and private mass transit 
carriers. The City Council of the City of Chicago has granted the CTA the exclusive 
right to operate a passenger transportation system within the City of Chicago. 

(Continued) 
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REGIONAL TRANSPORTATION AUTHORITY AND SERVICE BOARDS 

Notes to Pro Forma Combining Financial Statements 

Metra 

The Northeast Illinois Regional Commuter Railroad Corporation, a public corporation 
acting under the service name of Metra, was established in 1980 to serve as the 
RTA’s commuter rail division. Metra has the responsibility for policy making with 
respect to actual day-to-day operations, capital investments, fare levels and service 
and facilities planning for its operations. Metra is directly responsible for the operation 
and management of the commuter services formerly provided by Rock Island, 
Milwaukee Road, Metra Electric and Heritage Corridor, North Central Service and 
Metra South West Service commuter rail lines. Metra also has responsibility for 
administration of all commuter rail activities in the metropolitan Chicago area including 
deficit funding, capital grant application and administration activities. 

Deficit funding operations arise from purchase of service agreements with the 
participating Chicago commuter rail carriers including: Union Pacific Railroad, 
Burlington Northern Santa Fe and Northern Indiana Commuter Transportation District. 
Under these agreements, Metra funds the commuter-related operating deficits (as 
defined), or is entitled to receive the commuter-related operating surpluses (as 
defined) of these carriers. In addition, Metra provides certain direct expenses such as 
fuel and insurance coverage considered to be “in-kind assistance.” The title to the 
roadway and structure assets of these carriers, other than capital improvemen s 
funded by Federal, State and local grants and by Metra-generated funds, is vest z 
with the carriers and, accordingly, such assets are not reflected in these financial 
statements. 

Pace 

Independent operations of Pace commenced July 1, 1984. The Pace Board of 
Directors is empowered to operate suburban bus service within suburban Cook 
County and the five collar counties of DuPage, Kane, Lake, McHenry and Will. 

Pace determines the level, nature and kind of public transportation services that 
should be provided in the suburban region. 

Reporting Periods 

The RTA, CTA, Metra and Pace all report on a calendar-year basis. All statements 
enclosed herewith are based on each entity’s December 31,1998 year-end. 

-9- 
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REGIONAL TRANSPORTATION AUTHORITY AND SERVICE BOARDS 

Notes to Pro Forma Combining Financial Statements 

(2) Reporting Entity 

The RTA and each of the Service Boards have adopted the provisions of the 
Governmental Accounting Standards Board’s Statement No. 14 (Statement No. 14), 
“The Financial Reporting Entity.” 

In the judgment of the management of each of the entities and with the concurrence of 
their auditors, analysis and application of Statement No. 14 criteria indicate that, while 
the RTA does exercise some fiscal oversight, the CTA, Metra and Pace are not part of 
the RTA reporting entity for the purposes of preparing a comprehensive annual 
financial report in accordance with governmental accounting and financial reporting 
standards. 

In arriving at this concludon, the following factors were considered: 

l The CTA, Metra and Pace maintain separate management, exercise control over 
all operations (including the passenger fare structure), and are accountable for 
fiscal matters including: ownership of assets, relations with Federal and State 
transportation funding agencies that provide financial assistance in the acquisition 
of these assets, and the preparation of operating budgets. The CTA, Metra and 
Pace are also responsible for the purchase of services and approval of contracts 
relating to their operations. 

l The RTA Board has control neither in the selection nor the appointment of any 
Service Board Director nor of any of its management. Further, directors of the 
CTA, Metra and Pace are excluded, except for the Chairman of the CTA Board of 
Directors who is also an RTA -Board member, from serving on more than one 
entity’s board of directors, including that of the RTA. 

l The RTA Board is required by Illinois statutes to approve the budgets of the 
Service Boards if such budgets meet specified system-generated revenues 
recovery ratios. 

Accordingly, financial statements for the CTA, Metra and Pace are not included or 
combined with the RTA’s financial statements. They are combined, however, in this 
Pro Forma Combining Annual Financial Report. The Pro Forma Combining Annual 
Financial Report is a statutorily required report and is not presented in accordance 
with governmental accounting and financial reporting standards. 

(Continued) 
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REGIONAL TRANSPORTATION AUTHORITY AND SERVICE BOARDS 

Notes to Pro Forma Combining Financial Statements 

Summary of Significant Accounting Policies 

The accounting policies of the RTA, CTA, Metra and Face conform to generally 
accepted accounting principles as applicable to governments. The following is a 
summary of the significant policies: 

Fund Accounting 

The RTA maintains its records using a governmental fund accounting model 
consisting of a General Fund, Debt Service Funds, Capital Projects Funds, a 
Proprietary Fund (Enterprise), an Agency Fund and a Pension Trust Fund. Ail 
Governmental Funds and the Pension Trust and the Agency Fund are accounted for 
using the modified accrual method of accounting (i.e., revenues are recognized when 
they become measurable and available, and expenditures are recognized when the 
related fund liability is incurred). The Proprietary Fund is accounted for on the accrual 
method of accounting. Fixed asset transactions are accounted for in the General 
Fixed Assets Account Group. Long-term liabilities are accounted for in the General 
Long-Term Debt Account Group. For the purpose of these pm forma statements, ail 
RTA funds and account groups have been combined. Due to the combination, the 
RTA Combined Funds columns do not present financial position and results of 
operations in conformity with generally accepted accounting principles. 

The Service Boards are accounted for on a Proprietary Fund basis. Accordingly, the 
accrual method of accounting is utilized by the Service Boards. For purposes of these 
pro forma combining .financiai statements, the individual Service Board financial 
statements are combined with those of the RTA. 

Cash and Investments 

All investments of the RTA, CTA, Metra and Pace are recorded at fair value except 
short-term investments which are reported at cost or amortized costs, which 
reasonably approximates fair value. 

Fixed Assets 

All fixed assets are recorded at cost. Costs funded by Federal Capital Grants are 
recorded as capital items and are included in fixed assets. in calculating depreciation, 
each of the Service Boards uses the straight-line method. The estimated useful lives 
vary depending on the type of fixed asset. These useful lives range from one to forty 
years. 
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13. ASSIGNMENT. The Issuer shall not transfer its obligations under the General 
Ordinance or the 2000A Series Ordinance unless the transferee agrees to assume all obligations of 
the Issuer under this Agreement or to execute an Undertaking under the Rule. 

14. GOVERNINGLAW. This Agreement shall be governed by the laws of the State of 
Illinois. 

REGIONALTRANSPORTATION AUTHO~Y,COOK, 
DUPAGE, KANE, LAKE, MCHENRY AND WILL 
c0uNTJEs,ILLIN01s 

By: 
Its: 
Address: 18 1 West Madison Street 

Suite 1900 
Chicago, Illinois 60602 

June 20, 2000 
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outside Northeastern Illinois and titled or registered with a State agency by a person 
with a Northeastern Illinois address (a Use Tax). The taxes described in (i) and (ii) 
above are also imposed on persons engaged in making sales of services pursuant to 
which tangible personal property or real estate (as incident to a sale of a service) is 
transferred (with respect to the taxes in (i) and (ii), a Service Occupation Tax). 

The RTA Sales Tax is collected by the Illinois Department of Revenue and paid to the 
Treasurer of the State of Illinois to be held in trust for the RTA outside the State 
Treasury. Proceeds from the RTA Sales Tax are payable monthly directly to the RTA, 
without appropriation, by the State Treasury on the order of the State Comptroller. 

Also, proceeds from certain sales taxes imposed by the State are allocated to the RTA 
as part of the restructuring of the State and local sales taxes in Illinois. Until 
January I, 1990, the State General Sales Tax, State Use Tax and State Service 
Occupation Tax portions of the RTA Sales Tax were imposed at a rate of 1% in Cook 
County. Effective January 1, 1990, as a result of legislation (the Sales Tax Reform 
Act) aimed at simplifying the base and rate structure of taxes imposed by the State 
and its local governments, including the RTA, the State General Sales Tax, State Use 
Tax, State Service Occupation Tax and State Service Use Tax were increased from 
5% to 6.25% and any corresponding portions of the RTA Sales Tax in Cook County 
were reduced from 1% to .75%. In order to avoid a revenue loss to the RTA because 
of the reduction in this portion of the RTA Sales Tax, the Sales Tax Reform Act 
directed that portions of the receipts from the State General Sales Tax, State Use Tax, 
State Service Occupation Tax and State Service Use Tax be paid to the RTA 
annually. 

Specifically, 4% of the net monthly revenue from the 6.25% State General Sales Tax 
and State Service Occupation Tax and 4% of the net monthly revenue from the State 
Use Tax on personal property purchased at retail outside the State but registered or 
titled with a State agency within the State (i.e., .25% of total) is transferred into the 
County and Mass Transit District Fund in the State Treasury (the CMTD Fund). The 
amount in the CMTD Fund attributable to taxable sales occurring in Cook County or to 
property registered or titled in Cook County is then transferred into the RTA 
Occupation and Use Tax Replacement Fund in the State Treasury (the Replacement 
Fund). In addition, (i) the net monthly revenue from the State Use Tax and State 
Service Use Tax portions of the 1% State Food and Drug Tax and (ii) 20% of the net 
monthly revenue of the 6.25% State Use Tax and State Service Use Tax (i.e., 1.25% 
of total), other than revenues of such taxes attributable to personal property 
purchased at retail outside of the State but registered or titled with a State agency 
within the State, are deposited in the State and Local Sales Tax Reform Fund (the 
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Reform Fund). Ten percent of the money paid into the Reform Fund is then 
transferred into the Replacement Fund. 

The RTA Act provides that the RTA withhold 15% of the tax revenues generated and 
that these revenues are deposited into the RTA’s General Fund. The RTA is required 
to pass on to the Service Boards, pursuant to statutory formula, an amount equal to 
the remainder of such tax revenues. The remaining 85% of sales tax is allocated to 
the Service Boards as follows: 

Service Collected within 
Board Chicago 

CTA 100% 
Metra - 
Pace 

Collected within 
Cook County 

Outside Chicago 

30 
55 
15 

Collected in DuPage, 
Kane, Lake, McHenry 

and Will Counties 

70 
30 

The criteria applied for recognition of the receivable and related revenue are that the 
amounts are “measurable and available” for the RTA to meet its current obligations. 

Public Transportation Fund (PT9 

In accordance with the RTA Act, the State Treasurer is authorized and required to 
transfer from the State’s General Revenue Fund to a special fund in the State 
Treasury designated the “Public Transportation Fund” an amount equal to 25% of net 
revenues realized from sales taxes (or, as the case may be, gasoline or parking 
taxes). These amounts may be paid to the RTA only upon State appropriation. The 
State has approved an appropriation from the Public Transportation Fund through its 
1999 fiscal year which will end June 30,1999. 

None of the revenues from the Public Transportation Fund are payable to the RTA 
unless and until it certifies to the Governor, State Comptroller and Mayor of the City of 
Chicago that the RTA has adopted a budget and financial plan as called for by the 
RTA Act. 

The amounts allocable to each of the Service Boards from funding received by the 
RTA from the State’s Public Transportation Fund are allocated at the discretion of the 
RTA Board in connection with the review and approval of the annual and revised 
budgets of each Service Board. The allocable amounts of such funds are payable as 
soon as may be practicable upon their receipt, provided that the RTA has adopted a 
budget pursuant to Section 4.01 of the Act, and the Service Board that is to receive 
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such funds is in compliance with the budget requirement imposed upon the Service 
Board pursuant to Section 4.11 of the Act. 

Federal Operating Assistance Grant 

A grant is provided to the RTA by the Federal Transit Administration (FTA) under 
Section 5307. The revenue is recognized on the modified accrual basis in the year 
funds are actually received based upon final approval of the grant. All funds received 
under this grant are “passed through” to the Service Boards. Beginning with 1999, the 
FTA has discontinued this funding. 

Reduced Fare Reimbursement 

The Illinois General Assembly has appropriated funds for a program under which the 
Illinois Department of Transportation is authorized to provide to the RTA a reduced 
fare reimbursement grant for the purpose of reimbursing the Service Boards for actual 
revenue losses attributable to reduced fares for students, people with disabilities and 
the elderly. The revenue is recognized on the modified accrual basis when the 
amount is requested from the Illinois Department of Transportation. 

Cash Flows 

For purposes of the pro forma combining statement of cash flows, the RTA and the 
Service Boards consider all investments with original maturities of three months or 
less to be cash equivalents. Such amounts are included in the “Cash and 
Investments” line items on the accompanying pro forma bglance sheet. 

Combining Adjustments 

Inter-agency receivables, payables, revenues, expenses and expenditures have been 
eliminated in the Combining Adjustments column; however, there are some 
differences in these amounts reported in the stand-alone financial statements of the 
RTA and the Service Boards, These valid differences relate primarily to differences in 
timing in the recording of certain transactions. For purposes of these pro forma 
combining financial statements, such differences are recorded as combining 
adjustments to fund balance. 
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Pro Forma Combined Balances 

The columns presenting the combined balances for the RTA and Service Boards are 
statutorily required and do not present financial position, results of operations or cash 
flows in conformity with generally accepted accounting principles. 

(4) Budget and Budgetary Accounting 

Section 4.01(a) of the RTA Act requires the RTA to prepare and adopt a 
comprehensive annual budget and program presenting the RTA’s planned operations 
and capital expenditures for the forthcoming year. The RTA’s budget is 
comprehensive and includes the activity in its General and Sales Tax (Agency) Funds. 

The annual budget and related appropriations are prepared on the modified accrual 
basis of accounting in conformity with generally accepted accounting principles except 
for capital grants and expenditures, which are budgeted for on a project basis, which 
normally exceeds one year, and debt service payments, which are budgeted as 
transfers from the General Fund. Budgets for RTA capital expenditures and 
discretionary capital grants to Service Boards that extend beyond one year are 
presented in the first year of the grants and represent the total amounts awarded. All 
appropriations lapse at year-end. There were two budget amendments to the 1998 
budget. Although appropriations are adopted for individual line items, the legal level 
of control (i.e., the level at which appropriation transfers or expenditures in excess of 
appropriated amounts require RTA Board approval) is restricted to total 
appropriations/ expenditures and total administration appropriations/expenditures. 
Management has the authority to exceed any line item appropriation without Board 
approval, provided it does not exceed the total appropriations/expenditures and the 
total administration appropriations/ expenditures. Additional budget detail is used by 
management for monitoring purposes. It is the policy of the RTA to fund the budgets 
of the Service Boards, up to the amount appropriated in the annual Budget Ordinance. 
The Service Boards shall maintain all financial records and shall prepare all financial 
statements and reports, including quarterly and annual reports required under the Act, 
in accordance with the following provisions: 

1. The first source of funds to be credited against the budgeted funding 
amount is from FTA operating assistance grants; 

2. The second source of funds to be credited against the budgeted funding 
amount is from 85% sales tax receipts; 
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through 2001, and of $10.4 million, $15.4 million and $12.1 million during the years 
2002, 2003 and 2004, respectively. One of the Leases also requires a payment at the 
end of the initial term (in the year 2024) of $129.5 million, which is due on the same 
day as the only remaining payment due from the Equity Trust of $111.5 million. The 
additional three Leases require a payment at the end of the initial terms (in the year 
2025) of $458.1 million, which is due on the same day as the only remaining payment 
due from the Equity Trust of $395.4 million. The present value of the future payments 
to be made by CTA under the Leases (net of the payment due from the Equity Trust in 
2022 and 2023) of approximately $76.5 million is reflected in the accompanying 
December 31, -1998 balance sheet as capital lease obligations. 

In connection with the 1997 Agreements, the CTA also received proceeds of $11.9 
million. The FTA has approved the Authority’s right to the benefit received from these 
transactions. The CTA has elected to defer recognition of the proceeds over the 
remaining 27 and 28-year lives of the leases. 

During 1996, the CTA entered into similar IeaseIleaseback agreements (the 1996 
Agreements) with a third party pertaining to certain of its facilities, with a book value of 
$64.1 million at December 31, 1998. The 1996 Agreements, which provide certain 
cash and tax benefits to the third party, also provide for a trust established by the CTA 
to lease the facilities to an equity investor trust (the 1996 Equity Trust), which would 
then lease the facilities back to another trust established by the CTA under a separate 
lease (the 1996 Lease). 

Under the 1996 Lease, the CTA is required to make annual ‘rental payments of $12.6 
million during the years 1998 through 2002 and a $7.8 million payment in the year 
2004. The 1996 Lease also requires a payment at the end of the initial term (in the 
year 2024) of $653.5 million, which is due on the same day as the only remaining 
payment due from the 1996 Equity Trust of $550.8 million. The present value of the 
future payments to be made by CTA under the leases (net of the payment due from 
the 1996 Equity Trust in 2024) of approximately $64.6 million is reflected in the 
accompanying December 31,1998 balance sheet as capital lease obligations. 

In connection with the 1996 Agreements, the CTA also received proceeds of $10.9 
million and agreed to make approximately $80 million of improvements to one of the 
facilities. The FTA has approved the CTA’s right to the benefit received from these 
transactions. The CTA has elected to defer recognition of the proceeds over the 
remaining 28-year life of the leases. 

During 1995, the CTA entered into sale/leaseback agreements (the 1995 Agreements) 
with third parties. The 1995 Agreements provided for the CTA to sell and lease back 
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certain rail equipment totaling $487.1 million at cost for a period of 19 years beginning 
on the date of the respective transaction. At December 31, 1998 and 1997, the total 
payments due under the 1995 Agreements are recorded as capital lease obligations 
totaling $949.1 million and $942.3 million, respectively. The CTA has deposited funds 
into designated cash and investment accounts sufficient to meet all of its payment 
obligations throughout the terms of the leases, and recorded such amounts as assets 
restricted for repayment of leasing commitments. 

In connection with the 1995 Agreements, the CTA also sold certain tax rights and 
received proceeds of $52.0 million. The FTA has approved the CTA’s right to the 
benefit received from these transactions. Accordingly, at the inception of the leases, 
the CTA elected to defer the proceeds over the remaining life of the leases. 

Effective January I, 1995, the CTA, as Lessee, entered into a noncancelable lease 
agreement with the Public Building Commission of Chicago (the PBC), as Lessor, 
whereby the CTA acquired $13.3 million of land and buildings under a capital lease 
obligation and agreed to make certain semiannual rental payments to the PBC under 
this capital lease. On May I, 1998, the CTA defeased the capital lease agreement 
with the PBC. The CTA placed approximately $13.1 million into an irrevocable trust 
with a third party in order to meet all of its payment obligations throughout the term of 
the lease. 

(6) Commitments and Contingencies 

Each of the entities has various commitments that have arisen in the normal course of 
operations. None is expected to have ,a material adverse impact on its financial 
position as presented. However, on February 16, 1996, a jury sitting in the United 
States District Court for the Northern District of Illinois returned a verdict against Metra 
and the RTA (the defendants) in an action brought against the defendants for their 
alleged breach of contract and indemnification claims and in favor of Metra and the 
RTA on their alleged counterclaims for breach of the “Lump Sum” Agreement and 
indemnification of construction delay costs. All claims stem from a dispute over the 
plaintiffs claimed desire to construct an air rights development over the LaSalle Street 
Station. A judgment against the defendants was entered in the Court in the amount of 
$24.6 million and against the plaintiff in the amount of $782,000. Metra has recorded 
$25,850,000 as administrative expenses in 1997 to satisfy its judgment plus interest 
which was paid to the plaintiff in the first quarter of 1998. 

Each of the entities has also established liabilities for potential legal judgments to 
satisfy claims against the entity. 
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refunded and refunding bonds) of $4.4 million, a 3.2% savings on the previous debt 
service expense. 

On September 18, 1997, the RTA advance refunded a portion of its 1990A, 1991A, 
19928 and 1993B Series general obligation bond issues. The RTA issued 
$98,385,000 of general obligation refunding bonds (1997 Series). Proceeds from the 
issuance amounted to $105,570,935 which includes a premium of $7,185,935. The 
proceeds are to provide resources to fund an irrevocable trust for the purpose of 
generating resources for all future debt service payments of the refunded debt. As a 
result, the refunded bonds are considered to be defeased and the liability has been 
removed from the general long-term debt- account group. At December 31, 1998, 
$4,230,000 of outstanding general obligation bonds (199OA Series), $29,265,000 of 
outstanding general obligation bonds (1991A Series), $18,170,000 of outstanding 
general obligation bonds (19928 Series) and $47,465,000 of outstanding general 
obligation bonds (19938 Series) are considered defeased. This advance refunding 
was undertaken to reduce total debt service payments over the next 26 years by 
$11.7 million and to obtain an economic gain (difference between the present value of 
the debt service payments of the refunded and refunding bonds) of $4.2 million, a 
3.9% savings on the previous debt service expense. 

Debt Service Requirements 

The “debt service requirements” set forth on the following tables represent payments 
due the trustee, as required by the respective bond agreements. The “principal 
maturity” columns represent payments due bond holders from the trustee. 

1990 General Obligation Bonds 

In May, 1990, the RTA issued $100 million in General Obligation Bonds, Series 
199OA, to establish a Capital Projects Fund to provide the source of paying costs of 
the Capital Program for the CTA, Metra and Pace. 

The Series 1990A Bonds mature on November 1. over a thirty-year period and interest 
is payable at rates ranging from 6.00% to 7.15% on November 1, 1990 and 
semiannually thereafter on May 1 and November I in each remaining year. 
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Debt service requirements on the Series 1990A Bonds to maturity are set forth below: 

Year 
Debt Service Requirements Principal 

Principal Interest Total Maturity 

1999 $ 1,790,000 4,631,094 6,421,094 1,790,000 
2000 1,915,000 4,509,374 6,424,374 1,915,ooo 
2001 4,377,239 4,377,239 
2002 4,377,240 4,377,240 
2003 4,377,240 4,377,240 
Thereafter 60,795,OOO 55,541,160 116,336,760 60,795,OOO 

Total $ 64,500,OOO 77,613,347 142,313,347 64,500,OOO 

7991 General Obligation Bonds 

In November, 1991, the RTA issued $100 million in General Obligation Bonds, Series 
1991A, to replenish the Capital Projects Fund and to provide the source for paying 
costs of the Capital Program for the CTA, Metra and Pace. 

The Series 199lA Bonds mature on November 1 over a thirty-year period and interest 
is payable at rates ranging from 4.85% to 6.55% on May 1, 1992 and semiannually 
thereafter on November 1 and May 1 in each remaining year. 

Debt service requirements on the 1991A Bonds to maturity are set forth below: 

Year 
Debt Service Requirements Principal 

Principal Interest Total Maturity 

1999 $ 1,830,OOO 4,081,728 5,911,728 1,830,OOO 
2000 1,940,000 3,974,673 5,914,673 1,940,000 
2001 2,055,OOO 3,859,243 5,914,243 2,055,OOO 
2002 3,734,915 3,734,915 
2003 3,734,915 3,734,915 
Thereafter 55,745,ooo 52,406,727 108,151,727 55,745,ooo 

Total $ 61,570,OOO 71,792,201 133,362,201 61,570,OOO 
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1992 General Obligation Bonds 

In June, 1992, the RTA issued $188 million in General Obligation Bonds, Series 
1992A, to pay the cost of purchasing and reconstructing railcars for Metra. The RTA 
also issued $30 million in General Obligation Bonds, Series 1992B, to pay the costs of 
reconstruction, acquisition, repair and replacement of certain public transportation 
facilities for the CTA, Metra and Pace. 

The Series 1992A and 19928 Bonds mature on June 1 over a thirty-year period and 
interest is payable at rates ranging from 5.30% to 9.00% on December 1, 1992 and 
semiannually thereafter on June 1 and December 1 in each remaining year. 

Debt service requirements on the Series 1992A and 1992B Bonds to maturity are set 
forth below: 

Year 
Debt Service Requirements Principal 

Principal Interest Total Maturity 

1999 $ 3,743,636 12,922,667 16,666,303 3,610,OOO 
2000 3,963,182 12,711,457 16,674,639 3,820,OOO 
2001 4,200,909 12,482,831 16,683,740 4,045,ooo 
2002 4,455,455 12,237,121 18,692,576 4,290,ooo 
2003 4,731,364 1 I ,972,077 16,703,441 4,550,ooo 
Thereafter 173,018,181 124,025,117 297,043,298 176,095,OOO 

Total $ 194,l 12,727 186,351,270 380,463,997 196,410,OOO 
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1993 General Obligation Bonds 

In June, 1993, the RTA issued $55 million in General Obligation Bonds, Series 1993A, 
to pay the cost of purchasing and reconstructing railcars for Metra. The RTA also 
issued $55 million in General Obligation Bonds, Series 19938, to pay the costs of 
reconstruction, acquisition, repair and replacement of certain public transportation 
facilities for the CTA, Metra and Pace. 

The Series 1993A and 19938 Bonds mature on June 1 over a thirty-year period and 
interest is payable at rates ranging from 4.21% to 5.85% on December I, 1993 and 
semiannually thereafter on June 1 and December 1 in each remaining year. 

Debt service requirements on the Series 1993A and 19938 Bonds to maturity are set 
forth below: 

Debt Service Requirements Principal 
Year Principal Interest Total Maturity 

1999 $ 2,097,273 3,245,870 5,343,143 2,040,OOO 
2000 2,200,000 3,146,990 5,346,990 2,130,000 
2001 2,316,364 3,038,894 5,355,258 2,240,OOO 
2002 2,436,364 2,921,878 5,358,242 2,360,OOO 
2003 2‘569,091 2,796,358 5,365,449 2,480,OOO 
Thereafter 45,802,726 32,355,550 78,158,276 47,470,ooo 

Total $ 57,421,818 47,505,540 104,927,358 58.720.000 
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7993 -General Obligation Refunding Bonds 

In June, 1993, the RTA issued $23.265 million in General Obligation Bonds, Series 
1993C, to provide funds to refund in advance of maturity the RTA’s outstanding Series 
199OA Bonds maturing November 1 in the years 2003, 2004, 2005 and 2009 in the 
aggregate amount of $20.35 million. 

The Series 1993C Refunding Bonds mature on June 1 over a sixteen-year period and 
interest is payable at rates ranging from 2.75% to 5.70% on December 1, 1993 and 
semiannually thereafter on June 1 and December 1 in each remaining year. 

Debt service requirements on the Series 1993C Refunding Bonds to maturity are set 
forth below: 

Year 
Debt Service Requirements Principal 

Principal Interest Total Maturity 

1999 $ 178,182 1,228,143 1,406,325 175,000 

2000 186,364 1,219,650 1,406,014 180,000 

2001 196,384 1,210,458 1,406,822 190,000 

2002 1,736,818 1,200,538 2,937,356 200,000 

2003 2,723,182 1,114,870 3,838,052 2,615,OOO 

Thereafter 17,377,725 3,287,408 20,665,133 19,150,000 

Total $ 22,398,635 9,261,067 31,659,702 22,510,OOO 
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7994 General Obligation Bonds 

In May, 1994, the RTA issued $195 million in General Obligation Bonds, Series 
1994A, to pay the cost of purchasing and reconstructing railcars for Metra. Proceeds 
of Series 1994A Bonds may also be used to purchase new paratransit vehicles for 
Pace and for rehabilitation of railcars for the CTA. The RTA also issued $80 million in 
General Obligation Bonds, Series 19948, to pay the costs of- reconstruction, 
acquisition, repair and replacement of certain public transportation facilities for the 
CTA, Metra and Pace. 

The Series 1994A and 19948 Bonds mature on June 1 over a thirty-year period and 
interest is payable at rates ranging from 3.75% to 8.00% on December 1, 1994 and 
semiannually thereafter on June 1 and December 1 in each remaining year. 

Debt service requirements on the Series 1994A and 19948 Bonds to maturity are set 
forth below: 

Year 
Debt Service Requirements Principal 

Principal Interest Total Maturity 

1999 $ 4,245,OOO 12,814,393 17,059,393 4,245,OOO 
2000 4,470,ooo 12,585,568 17,055,568 4,470,ooo 
2001 4,705,ooo 12,340,078 17,045,078 4,705,ooo 
2002 4,955,ooo 12.076,781 17,031,781 4,955,ooo 
2003 5,230,OOO 11,731,318 16,961,318 5,230,OOO 
Thereafter 176,980,OOO 145,200,841 322,180,841 l'76,980,000 

Total $ 200,585,OOO 206,748,979 407,333,979 200,585,OOO 
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In December, 1994, the RTA issued $62 million in General Obligation Bonds, Series 
1994C, to pay for capital projects of the CTA, Metra and Pace required by the 
Americans with Disabilities Act, and for vehicle rehabilitation and the construction or 
renewal of support facilities. The RTA also issued $129.965 million in General 
Obligation Bonds, Series 1994D, to pay for portions of the CTA’s rehabilitation of the 
Green Line elevated structure, track replacement and repair or replacement of bus 
supporting services, and for Pace’s construction of bus garages and purchase of new 
buses and paratransit vehicles. 

The 1994C and 1994D Bonds mature on June 1 over a thirty-year period and interest 
is payable at rates ranging from 5.30% to 7.75% on June 1, 1995 and semiannually 
thereafter on June 1 and December 1 in each remaining year. 

Debt service requirements on the Series 19946 and 1994D Bonds to maturity are set 
forth below: 

Year 
Debt Service Requirements Principal 

Principal Interest Total Maturity 

1999 $ 2,340,ooo 8,288,807 10,628,807 2,340,OOO 
2000 2,485,OOO 8,148,225 10,633,225 2,485,OOO 
2001 2,635,OOO 7,995,867 10,630,867 2,635,OOO 
2002 2,800,OOO 7,831,417 10,631,417 2,800,OOO 
2003 3,000,000 7,629,767 10,629,767 3,000,000 
Thereafter 98,790,OOO 91,829,526 190,619,526 98,790,OOO 

Total $ 112,050,OOO j 31,723,609 243,773,609 112,050,OOO 
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1996 General Obligation Bonds 

In January, 1996, the RTA issued $151.235 million in General Obligation Bonds, 
Series 1996, to provide funds to refund in advance of maturity the RTA’s outstanding 
Series 19948 Bonds, maturing June 1 in the years 2006-2024, in the aggregate 
amount of $60.3 million and Series 1994D Bonds, maturing June 1 in the years 2009- 
2025, in the aggregate amount of $75.605 million. 

The Series 1996 Refunding Bonds mature on June I over a twenty-two-year period 
and interest is payable at rates ranging from 5.125% to 5.50% on June 1, 1996 and 
semiannually thereafter on June 1 and December 1 in each remaining year. 

Debt service requirements on the Series 1996 Refunding Bonds to maturity are set 
forth below: 

Year 
DebtService Requirements Principal 

Principal Interest Total Maturity 

1999 $ 515,000 8,197,541 8,712,541 515,000 
2000 640,000 8,170,506 8,710,506 540,000 
2001 570,000 8,142,063 8,712,063 570,000 
2002 595,000 8,112,209 8,707,209 595,000 
2003 625,000 8,080,947 8,705,947 625,000 
Thereafter 147,430,000 115,208,115 262,638,115 147,430,000 

Total $ 150,275,OOO 155,911,381 306,186,381 150,275,OOO 
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REGIONAL TRANSPORTATION AUTHORITY AND SERVICE BOARDS 

Notes to Pro Forma Combining Financial Statements 

1997 General Obligation Bonds 

On September 18, 1997, the RTA issued $98.4 million in refunding bonds to provide 
for ail future debt service payments of the refunded debt, $4.2 million of Series 1990A, 
$29.3 million of Series 1991A, $18.2 million of Series 19928 and $47.5 million of 
Series 1993B. 

The Series 1997 Refunding Bonds mature on June 1 over a twenty-six-year period 
and interest is payable at rates ranging from 4.00% to 6.00% on December 1, 1997 
and semiannually thereafter on June 1 and December 1 in each remaining year. 

Debt service requirements on the Series 1997 Refunding Bonds to maturity are set 
forth below: 

Year 
Debt Service Requirements Principal 

Principal Interest Total Maturity 

1999 $ 250,000 5,469,350 5719,350 250,000 
2000 260,000 5,459,150 5,719,150 260,000 
2001 2,360,OOO 5,405,275 7,765,275 2,360,OOO 
2002 4,705,ooo 5,238,975 9,943,975 4,705,ooo 
2003 2,545,OOO 5,057,725 7,602,725 2,545,OOO 
Thereafter 88,025,OOO 52,306,627 140,331,627 88,025,OOO 

Total $ 98,145,OOO 78,937,102 177,062,102 98,145,OOO 

The bonds issued by the RTA carry a rating of “A/W” from Standard & Poor’s and 
“Aaa” from Moody’s Investors Service, Inc. based on the RTA having the principal and 
interest guaranteed by an insurance policy. These rating agencies have indicated that 
they would have rated the bonds “AA” and “Al,” respectively, without such insurance. 
These high ratings reflect a positive outlook by the rating agencies based on their 
assessment of the essentiality of the RTA system, its financial position and 
performance, and public funding support. 

All the bonds are general obligations of the RTA to which the full faith and credit of the 
RTA are pledged. The bonds .are payable from all revenues and all other funds 
received or held by the RTA (except amounts in the Joint Self-Insurance Fund and 
amounts required to be held or used with respect to separate ordinance obligations) 
that lawfully may be used for retiring the debt. 
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Notes to Pro Forma Combining Financial Statements 

The bonds are secured by an assignment of a lien on the sales taxes imposed by the 
RTA. All sales tax receipts are to be paid directly to the trustee by officials of the State 
of Illinois. If, for any reason, the required monthly debt service payment has not been 
made by the RTA, the trustee is to deduct it from the receipts. If all payments have 
been made, the funds are made available to the RTA for regular use. 

Under the Act, the CTA, Metra and Pace farebox receipts and funds on hand are not 
available for payment of debt service. 

In the Debt Service Fund, $17,577,844 is available to service principal and interest 
payments of the RTA’s long-term debt as of December 31, 1998. 

(10) Pension 

All eligible employees of the four entities are covered under a pension plan. RTA 
employees, as well as nonunion employees of Metra and Pace, are covered under the 
RTA Pension Plan, which is a multi-employer, noncontributory, defined benefit cost 
sharing plan. The union employees of Metra and Pace are covered under various 
other plans as are required by their collective bargaining agreements. 

The CTA maintains two single-employer defined benefit pension plans, the 
Employees’ Retirement Plan and the Supplemental Retirement Plan, covering 
substantially all full-time permanent union and nonunion employees and Chicago 
Transit Board members. The Employees’ Retirement Plan is governed ,by the terms of 
the employees’ collective bargaining agreement. The Supplemental Retirement Plan, 
which includes a retirement plan for Board Members and the Supplemental 
Retirement Plan for officers, executives, supervisory and professional employees, 
provides benefits, in addition to the Employees’ Retirement Plan, to management 
employees in certain employment classifications and Chicago Transit Board members. 

In 1995, the CTA adopted the Governmental Accounting Standards Board’s Statement 
No. 27 (Statement No. 27). “Accounting for Pensions by State and Local 
Governmental Employers.” Statement No. 27 requires that the accrued pension 
liability at the transition (adoption) date be calculated as the cumulative difference, 
including interest, between an employer’s required contributions in accordance with 
the pension plan’s actuarially required contribution funding requirements and the 
actual contributions made by the employer for all fiscal years beginning after 
December 15, 1986 and through the date of transition. 
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REGIONAL TRANSPORTATION AUTHORITY AND SERVICE BOARDS 

Notes to Pro Forma Combining Financial Statements 

In 1997, the RTA, Metra and Pace elected to implement the provisions of Statement 
No. 27 along with Governmental Accounting Standards Board Statement No. 25, 
“Financial Reporting for Defined Benefit Pension Plans and Note Disclosures for 
Defined Contribution Plans.” There was no significant impact as a result of 
implementing these new standards. 

In 1998, the CTA adopted the Governmental Accounting Standards Board’s Statement 
No. 31, “Accounting and Financial Reporting for Certain Investments and for External 
Investment Pools.” As a result, the 1997 balances have been restated by 
$10,929,772 to reflect the implementation. 

(11) Region-Wide Financial Information 

The RTA management has elected to present certain region-wide financial 
information. The purpose of this information is to provide a total overview of 
transportation-related operations in the Northeastern Illinois region. Accordingly, this 
region-wide information follows in the pro forma combining region-wide statement of 
revenues and expenditures and the pro forma combining region-wide statement of 
revenues and expenditures - budget and actual. , 

The primary financial statements of RTA and the Service Boards used to prepare the 
pro forma combining statement of revenues and expenditures do not include the 
aggregate of system-generated revenues and costs. The pro forma combining region- 
wide statement of revenues and expenditures includes the aggregate of all system 
revenues and costs. 

For purposes of the recovery ratio calculation, the RTA Act requires that the costs 
used in the calculation include all operating costs consistent with generally accepted 
accounting principles, with certain exceptions. Costs funded by Federal Capital 
Grants are recorded as capital items and included in fixed assets, and are excluded 
from the recovery ratio calculation as required by the RTA Act. 

The RTA Act requires that the aggregate of all system-generated revenues equal at 
least 50% of the aggregated costs of providing such public transportation. This 
concept is described as the “system-generated revenues recovery ratio.” 

(Continued) 
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REGIONAL TRANSPORTATION AUTHORITY AND SERVICE BOARDS 

Notes to Pro Forma Combining Financial Statements 

For 1998, the region-wide system-generated revenues recovery ratio is calculated as 
follows (in thousands): 

System-generated revenues 
CTA* 
Metra 
Pace 

$ 442,288 
268,254 

42,508 

Total System-Generated Revenues 

System-generated expenses 
CTA* 
Metra** 
Pace 
RTA 

Total System-Generated Expenses 

$ 758,872 

$ 805,374 
373,731 
110,708 

15,782 

$ 1,305,595 

The region-wide system-generated revenues recovery ratio for 1998 equals 58.12%. 

*The recovery ratio presented in the CTA financial statements of 55.80% reflects 
revenues which include a Prior Period Adjustment to 1997 equity resulting from the. 
implementation of GASB Statement No. 31. GASB 31 requires that investments are 
carried at fair value. The $10,929,772 represents unrealized gains through 1997. In 
addition, the CTA included $6,400,000 in FICA and fringe benefit expense, which was 
excluded in prior years. The amounts presented in this footnote do not reflect the 
inclusion of these items, as the RTA has concluded that the RTA Act does not allow 
the computation of the recovery ratio in such a manner. We have also deducted 
$2,611,050 from CTA expenses for security costs and $2831,582 for funded 
depreciation. These are allowable exclusions from the recovery ratio computation. 
The amounts presented in this footnote reflect a recovery ratio of 54.9% for the CTA. 

**With respect to Metra, $2,068,702 for lease of transportation facilities has been 
deducted from expenses. This is also an allowable exclusion for the recovery ratio 
computation. 
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REGIONAL TRANSPORTATION AUTHORITY AND SERVICE BOARDS 

Required Supplementary Information - Disclosures of Year 2000 Issue 

December 31,1998 

The year 2000 issue is the result of shortcomings in many electronic data processing 
systems and other electronic equipment that may adversely affect an organization’s 
operations as early as fiscal year 1999. 

The RTA, CTA, Metra and PACE have completed an inventory of computer systems and 
other electronic equipment that may be affected by the year 2000 issue and that are 
necessary to conducting operations. As of December 31, 1998, the RTA, CTA, Metra and 
PACE have committed approximately $13 million for assistance in addressing the year 2000 
issue. 

RTA 

The RTA has identified the following system requiring year 2000 remediation. 

The ADA database is supported by a version of SYBASE that is not year 2000 compliant 
and cannot be made so. The operating system supporting this environment (Novell NetWare 
3.11) is not year 2000 compliant and cannot be made so. The workstations accessing this 
system are running Windows 3.11 that is not year 2000 compliant and cannot be made so. 
The RTA currently is assessing the requirements for system changes in the ADA database. 
Some remediation is occurring during the assessment of this system. Additional remediation 
is anticipated with the assignment of a consultant to complete the redesign, The RTA has 
replaced the hardware supporting this system with year 2000 ready equipment and $50,000 
has been budgeted for conversion of the ADA database to a Y2k compliant system. Testing 
and validation of the software will need to be completed after the software is installed. 

CTA 

The CTA has identified nine system groups that are mission critical and is subjecting those 
systems and equipment to the following work phases: 

1. Awareness Stage - Encompasses establishing a budget and project plan (for 
example, a timeline or chart noting major tasks and due dates) for dealing with the 
year 2000 issue. 

2. Assessment Stage - When the organization begins the actual process of identifying 
all of its systems (preparing an inventory) and individual components of the systems. 
An organization may decide to review all systems. 

3. Remediation Stage - When the organization actually makes changes to systems and 
equipment. This stage deals primarily with the technical issues of converting existing 
systems, or switching to compliant systems. During this stage, decisions are made on 
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Required Supplementary Information - Disclosures of Year 2000 Issue 

December 31, 1998 

how to address year 2000 system or equipment issues, and the required changes are 
made. 

4. Validation/Testing Stage - When the organization validates and tests the changes 
made during the conversion process. The development of test data and test scripts, 
the running of test scripts, and the review of test results are crucial for this stage of the 
conversion process to be successful. If the testing results show anomalies, the tested 
area needs to be corrected and retested. 

The CTA schedule calls for completion of all phases by October 1, 1999. 

Critical Systems Awareness Assessment Remediation Validation Testing 

G.E.A.C. HR:M Package 
Payroll/Personnel C C P P P 
G.E.A.C. HR:M Package 
General Ledger C C P P P 
AP/PO/IM Software 
Package 
Purchasing Inventory, 
Material Request C C P P P 
Contingency System for 
F.A.S.T. Field Automated 
System for Transit C C P P P 
R.I.M.S. Oracle Rail 
Information System C C P P P 
PC 70 Conversion C C P P P 
VMS Vehicle 
Maintenance System C C C c P 
VMT Vehicle 
Maintenance Train c C C C P 
VMR Vehicle 
Maintenance Rail C C C C P 

(C = Complete; P = In Process: A = Needs to be Addressed) 
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Required Supplementary Information - Disclosures of Year 2000 Issue 

December 31,1998 

METRA 

Beginning in 1997, Metra has taken a very aggressive approach on identifying all critical 
business systems to ensure that they are Y2K compliant. First, Metra developed a high level 
plan that outlined our procedures for making all critical business systems Y2K compliant. 
This plan was then reviewed by senior management and was presented to the Commuter 
Rail Board. 

Metra then completed an extensive inventory of all critical mainframe systems in 1997 and 
began the process of programming to make them Y2K compliant. The programming 
necessary to make all mainframe-based critical’ systems Y2K compliant was completed by 
the end of 1998. All but two of the critical mainframe systems that were identified and 
converted have been tested and moved into production. One system was tested and moved 
to production during February, 1999 and the other will be during the second quarter of 1999. 

Inventories of systems that are subject to potential Y2K effects that are non-mainframe- 
based were completed during the first quarter of 1999. These systems reside on personal 
computers or are embedded in microchips residing in critical equipment. Metra is in the 
process of upgrading or replacing all noncompliant systems and expects to be finished with 
implementation and testing during the third quarter of 1999. 

Metra expects to finish the Y2K compliance process with current information systems staff. 
In the event Metra needs additional outside support to conclude the Y2K conversion, Metra 
has secured grant funds to do so. 

While none of our vendors or business partners have indicated that they will not be Y2K 
compliant, Metra would be seriously affected by any major disruption of service by a major 
utility such as electricity or telephone. 

PACE 

PACE organized a Y2K team over a year ago to assess, prepare and execute a Y2K 
readiness plan. This team is composed of information system professionals, business 
analysts, end-users and management personnel. This team identified and inventoried all 
possible items of concern and classified these items into three (3) categories based upon 
impact on our operations, as follows: 

High Impact - 
s 

Endangers lives or health 
Shuts down or cripples day-to-day business operations 
Creates possible severe legal liabilities 
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Medium Impact - 
- 

Low Impact - 

Does not endanger lives or health 
Hinders day-today business operations 
Creates minor legal liabilities 
Few or no inconvenience to day-to-day business operations 
Creates no legal liabilities 

In addition to the above, the team has promoted awareness of Y2K issues throughout all 
PACE departments and divisions. A project management system has been set up to monitor 
the progress being made on the entire project. Regular meetings are held for the purpose of 
reporting these results to top management and the Board of Directors. 

Finally, provisions have been made to properly: 

l initiate year 2000 corrections and modifications that have been deemed to be 
necessary. 

l Perform quality assurance and testing of all identified systems and equipment. 
l Finalize full implementation of all year 2000 compliant systems and equipment. 

These functions have been and are being completed to assure PACE’s ability to successfully 
perform all aspects of year 2000 processing on a timely basis. 

PACE’s year 2000 remediation efforts for all items identified as requiring resolution are in the 
following stages of work - C = Complete; P = In Process and A = Needs to be Addressed. 

Assess- Remedia- Valida- 
Awareness* merit* tion’ tion* Testing* 

High Impact Systems & 
Equipment 
Mission Critical C C P P P 
Medium Impact Systems 
& Equipment 
Mission Critical C C P P P 
Low Impact Systems & 
Equipment 
Non-Mission Critical C C P A A 

*See definition of work phase under CTA section. 
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The goal is to have all remediation work completed by the end of the third quarter of calendar 
year 1999. All validation/testing will be in process or completed by that date also. The 
remainder of validation/testing will be completed early in the fourth quarter of calendar year 
1999. 

Because of the unprecedented nature of the year 2000 issue, its effects and the success of 
related remediation efforts will not be fully determinable until the year 2000 and thereafter. 
Management cannot assure that the RTA, CTA, Metra and PACE is or will be year 2000 
ready, that their efforts will be successful in whole or in part, or that parties with whom the 
RTA, CTA, Metra and PACE do business will be year 2000 ready. 

- 39 - 



PRO FORMA COMBINING REGION WIDE STATEMENTS 



REGIONAL TRANSPORTATION AUTHORITY AND SERVICE BOARDS 

Pro Forma Combining Region-Wide Statement of Revenues and Expenditures 

Year Ended December 31,1996 

(in thousands) 

RTA Chicago Commuter Suburban Combining Pro Forma 

Comblned Transit Rail BUS Adjustments Combined 

Funds Authority Division Divlslon Debit Credit Balance 

Revenues 

Service Boards revenues s - 438,398 215,958 44,397 21,726 - 877,027 
RTA financial assistance B 365,058 202,700 69,100 636,858 - 

Other public funding B - - 1,973 - s 1,973 

Sales tax 576.704 I - w v  - 578,704 

Interest on sales tax 1,593 - - w 1.354 - 239 

Federal operating assistance 6,746 m m - s - 6,746 

Public Transportation Fund (PTF) 144,848 s w - w w 144,846 

Additlonal State Asslstanca 39,435 s w - - - 39,435 

State reduced fare reimbursement 19,837 v  - - 19,837 

Investment income 25,054 - - m 341 - 24,713 

Other grants and reimbursements 898 B s - 65 - 813 

Operating transfers In 85,439 e I I I - 85,439 

Leasehold revenue - 3,891 43,717 w - 47,608 

Interest revenue from leasing bansactions s 95,234 4,274 - w 99,508 

Capital farebox financing w s 8,579 * - 8,579 

Total Revenues 900.552 902,581 475,228 115.470 660,364 1,733,467 

Expenditures 

Operating expenses - 823,021 378,632 112,598 s 2.230 1,312.021 

Depreciation - 224,041 142,654 28,027 - - 394.722 
Operating grants to Service Boards 618,583 - s s w 818,583 - 

Capital grants to Service Boards 103,859 - s - - 103.859 - 
Other grants and reimbursements 4,085 s e s - 4,085 - 

State reduced fare reimbursement 
to Service Board 19,837 s . s s 19,837 - 

Sales tax Interest to Service Boards 1.354 . . I - 1,354 w 

Administration 4.916 s m e I 4,916 

Regional expenses 17,719 s - s m - 17,719 

Debt service 77,279 v  s - - 77,279 

Capital outlay 1,111 s - . w 1,111 
Operatlng transfers out 85,439 m e - - - 85.439 

Interest expense from leasing transactions - 92.825 4,274 - - 97.099 

Total Expenditures 934,162 1,139,667 525,560 140.625 e 749,928 1,990.306 

Net Revenues (Expenditures) S (33,610) (237,306) (50,332) (25,155) 660,364 749,928 (256,839) 

Note : Expenditures indude Depreciation to comply with GAAP. 

Depreciation and other selected items are allowable exdusions for recovery ratio computation. 
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REGIONAL TRANSPORTATION AUTHORITY AND SERVICE BOARDS 

Pro Forma Combining Region-Wide Statement of Revenues and Expenditures - 
Budget and Actual (Budgetary Basis) 

Year Ended December 31,1998 
(in thousands) 

RTA Chicago Commuter Suburban Combining Pro Forma Pro Forma 

General & Transit Rail Bus Adjustments Combined Region-Wide 
Agency Funds Authority Division Division Debit Credit Balance Budget 

Revenues 

RTA financial assistance s - 365.056 202.674 69,100 636,832 - 
Adjustments: 

Deferred RTA financial assistance - 12.207 w s 12,207 - 

Sub Total s 377,265 202,674 69,100 649,039 - 

Other public funding - m 26 1,973 - 1,999 2,372 
Sub Total - 377,265 202,700 71,073 649,039 - 1,999 2,372 

Sales tax 

Federal operating assistance 

Public Transportation Fund (PTF) 

Additional State assistance 

State reduced fare reimbursement 

interest on sales tax 

lnvesbnent income 

Other grants and reimbursements 

Service Boards revenues 

Adjustments: 

576,704 

6,746 

144,847 

39,435 

19.837 

1,592 

4,770 

897 

- 576,704 

- 6,746 

- 144,847 

- 39,435 

238 

- 4,770 

812 

- 707,793 

567,000 

5,500 

142,000 

39,500 

200 

4,180 

1,184 

652,576 

Prior years unreatiied gain on 

investments (10,930) - - - - (10,930) 
Leasehold Revenue w 3,691 43,717 e w - 47,600 
Capital Farebox Revenue s w 8,579 w w 8,579 

Sub Total 794,828 442,288 268,254 42,608 21,276 - 1,528,602 1,412,142 

Total Revenues 794,828 819,553 470,954 113,581 670,315 - 1,528,601 1,414,514 

Expenditures 

Operating grants to Service Boards 

Capital grants to Servtce Boards 

Sales tax for Service Board capital 

State reduced fare reimbursement 

Other grants to Service Boards 

Sales tax interest to Service Boards 

Administration 

Regional expenses 

Capital outlay 

Operating transfers 

Operating expenses 

Adjustments: 

618,563 

21,225 

26,476 

19,837 

4,065 

1,354 

4,917 

10,865 

7,237 

73,428 

w i6,476 

814,385 378,632 

618,563 

- 21,225 

26,476 28,478 

19,837 
4,085 - 
1,354 - 

- 4,917 

* 10,885 

7,237 

- 73.428 

- 1,303,725 

21,225 

24,496 

- 

5,204 

10,593 

7,237 

75,000 

1,273,513 

FICA and fringe benefits - (6,400) - - w (8,400) 

Total Expenditures 787,987 807,985 405,108 110,708 - 670,315 l&1,473 1,417,268 

Excess (deficiency) of revenues over 
expenditures 6.841 11,568 65,846 2,873 670,315 670.315 87,128 WW 

Note 1 - This schedule presents actual results compared to budget. The budget reflects GAAP reporting exctuding depreciation, unfunded 

pension, provision for injury and damage claims. and certain other items, as directed by the RTA Act. 

Note 2 - RTA system policy directs funds not required for operations to be used for capital programs. 
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STATISTICAL SECTION 
(UNAUDITED\ 

The information on the following tables is unaudited - see accompanying independent 
auditors’ report. 

The revenues and expenditures presented on the following tables include the activity 
in all the RTA’s funds (General Debt Service, Capital Projects, Enterprise, Trust and 
Agency). Additions to and disbursements from the Sales Tax (Agency) Fund are 
considered to be revenues and expenditures, respectively, for the purpose of 
presentation in these tables. 



STATISVCAL SECTlON Table 1 

RTA REVENUE BY SOURCE 
(ALL FUNDS) 

1989-1998 

60% 

1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 

HFederal Operating Wbles Tax q P.T.F. RlReduccd Fare q Other 

Last Ten Years 
Federal 

OpenWI 
Assistance 

(In Thousands) 
Public 

Transportation Reduced 
Sales Tax Fund Fare Other Total 

12 Months Ended 12/3-l/89 
Percentage of Total 

12 Months Ended 12/31/90 
Percentage of Total 

12 Months Ended Q/31/91 
Percentage of Total 

12 Months Ended 12l31/92 
Percentage of Total 

12 Months Ended U/31/93 
Percentage of Total 

I2 Months Ended 12l31J94 
Percentage of Total 

12 Months Ended 12l3If95 
Percentage of Total 

I2 Months Ended 12/31/9% 
Percentage of Total 

12 Months Ended 12l31197 
Percentage of Total 

12 Months Ended 12131198 
Percentage of Total 

49,602 
6.00% 

49,947 
7.46% 

49,019 
7.84% 

49.141 
7.50% 

49,421 
7.27% 

49,475 
6.73% 

43.126 
5.46% 

21,598 
2.78% 

21,591 
2.85% 

$6,746 
0.83OA 

429,986 
89.38% 

444,110 
66.30% 

425,173 
66.31% 

445,891 
68.03% 

462,393 
66.07% 

497,898 
67.71% 

513,301 
65.23% 

532.304 
66.13% 

555,496 
88.13% 

$576,704 
70.75% 

107294 
17.31% 

110,855 
16.55% 

109.195 
17.03% 

109.643 
18.76% 

115,771 
17.04% 

124,002 
18.67% 

129,868 
16.50% 

133,044 
17.03% 

139,093 
17.05% 

$144,647 
17.77% 

18,090 
2.60% 

39,646 
5.92% 

35,267 
5.50% 

27,924 
4.26% 

23,410 
3.45% 

24.861 
3.38% 

22,520 
2.86% 

20,435 
2.61% 

19.243 
2.36% 

$19,837 
2.43% 

16,775 
2.71% 

25,296 
3.77% 

22,583 
3.52% 

22,587 
3.45% 

28,332 
4.I7% 

38,997 
5.31% 

78,165 
9.93% 

73,978 
9.47% 

79,935 
9.81% 

$66,979 
8.22% 

619,749 
100% 

669,854 
100% 

641,237 
100% 

655,388 
100% 

679,327 
100% 

735,033 
160% 

786,980 
100% 

78 1,359 
100% 

815,358 
100% 

$815,113 
100% 
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STATISTICAL SECTlON Table 2 

DISTRIBUTION OF EXPENDITURES 
(ALL FUNDS) 

1989-1998 

60% -- 

40% -- 

20% -- 

0% - 

1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 

ECTA RMcaa LlPace EiRcducedFarc q CspitalGmts RRTABtOtha 

Last Ten Years (In Thousands) 

OperatingGrants RedUCed Capital RTA 

CTA Metra Pace Tolal Fare Grants andOther Total 

12MonthsEnded12/31/69 

Penxntage of Total 

12MonthsEndsd12l31iQO 

Pamntaga of Total 

12MonthsEnded12131l91 

Pementaga of Total 

12MonthsEndedW31192 

Percentage of Total 

12MonthsEndedl2AIl93 

Percentage ofTotal 

12MonthsEnded12/31/94 

Percentage of Total 

12MonthsEnded12/31/95 

Percentage of Total 

12MonlhsEnded12131196 

Parcentaga of Total 

lZMonthsEnded12/31/97 

Percentage of Total 

12MonthsEndedI2/31/98 

Percentage of Total 

321,297 

52.93% 

335,130 

49.01% 

357,121 

44.95% 

355,149 

39.67% 

367,599 

44.95% 

365,200 

42.56% 

365,005 

41.66% 

372,479 

42.80% 

377.196 

43.84% 

5377.265 

44.45% 

125.168 

20.62% 

135,196 

19.77% 

138.086 

17.36% 

132.951 

14.85% 

142,24a 

17.40% 

146,636 

17.33% 

154,592 

17.64% 

158.042 

18.16% 

if36,083 

19.22% 

5172,198 

20.29% 

50,413 

6.30% 

53,465 

7.82% 

53,041 

6.66% 

54.074 

6.04% 

58,697 

7.18% 

62,129 

7.24% 

65.198 

7.44% 

66,496 

7.64% 

67,337 

7.79% 

$69,100 

0.14% 

496,876 16,090 

81.65% 2.65% 

523.611 39,846 

76.60% 5.80% 

546,250 35,267 

69.01% 4.44% 

542.174 27,924 

60.56% 3.12% 

-8544 23,409 

69.54% 286% 

575,967 24,661 

67.15% 2.90% 

584,795 22Ji20 

66.74% 2.57% 

597,017 20.435 

66.60% 2.35% 

610.618 19,243 

70.65% 2.23% 

$618,563 $19,637 

72.88% 2.34% 

40,110 

6.61% 

93,836 

13.72% 

175,746 

22.12% 

279#291 

31.20% 

167,170 

20.45% 

174,128 

20.30% 

18436 
I 8.75% 

149215 

17.15% 

136,680 

15.82% 

$103,859 

12.24% 

53,980 

8.89% 

26,539 

3.86% 

35350 

4.43% 

45,827 

5.12% 

58.452 

7.I5% 

82,658 

9.65% 

104,659 

11.94% 

103,587 

11.90% 

97,701 

11.30% 

$106,464 

1254% 

807,058 

100% 

683,834 

100% 

794.513 

100% 

895,216 

100% 

817,605 

100% 

857,614 

100% 

676,240 

100% 

870,254 

100% 

864,242 

100% 

5648,723 

100% 
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STATISTICAL SECTION Table 3 

SALES TAX REVENUE SOURCE BY COUNTY/CITY OF CHICAGO 

Lake counly 

Kam, County 
1.67% 

Dwage 

c--e 
6.57% 

w of 
Chm 

29.41% 

Md-letny 

Cook County 

56.373 

Suburban 
Cook County 

54.69% 

RETAILERS’ OCCUPATION AND USE TAX (SALES TAX) 

REVENUES BY COUNTY/CITY OF CHICAGO 

Last Ten Yaws 

city of Suburban DuPage 
Chicago Cook County County 

Kane 
County 

Lake 
county 

Mcfienty 
County 

(in Thousands) 

will 
County Total 

12 Months Ended 12/31/89 
Percentage of Total 

12 Months Ended 12/31/90 
Percentage of Total 

12 Monfhs Ended 12/31191 
Percentage of Total 

12 Monfhs Ended 12t31192 
Percentage of Total 

12 Months Ended 12/31/93 
Percentage of Total 

12 Months Ended 12l31194 
Percentage of Total 

12 Months Ended 12t31195 
Percentage of Total 

12 Months Ended W31/96 
Percentage of Total 

12 Months Ended 12131197 
Percentage of Total 

12 Months Ended U/31/98 

Percentage of Tot8/ 

149.095 
34.67% 

152,611 

34.36% 

142.034 
33.41% 

145,541 

32.64% 

148.334 
32.08% 

157.602 
31.71% 

160.301 
31.23% 

165.051 
31.01% 

163.366 
29.41% 

176,816 
30.66% 

232,262 
54.02% 

240,429 
54.14% 

232,487 
54.68% 

244.671 
54.87% 

253,591 
54.84% 

273,398 
54.93% 

282,898 
55.11% 

292.319 
54.92% 

313,113 
56.37% 

314,686 
54.60% 

22,734 
529% 

23,615 
5.32% 

23,277 
5.47% 

26.015 
5.63% 

28,060 
6.07% 

30.568 
6.14% 

32,230 
698% 

34,370 
6.46% 

36,482 
6.57% 

39,278 
6.81% 

6.201 
1.44% 

6,448 

1.45% 

6,332 
1.49% 

6,717 
1.51% 

7,278 
1.57% 

8.006 

1.61% 

8,546 
1.66% 

9.044 
1.70% 

9,301 
1.67% 

10,011 
1.74% 

11,314 
2.63% 

11.997 
2.70% 

12,151 
2.86% 

13,289 
2.98% 

14.341 
3.10% 

15,819 

3.i8% 

16,770 
3.27% 

17,929 
3.37% 

18,980 
3.42% 

20.413 
3.54% 

3,059 
0.71% 

3.302 
0.74% 

3,312 
0.76% 

3,631 
0.61% 

4,026 
0.87% 

4,541 
0.91% 

4,735 
0.92% 

5,096 
0.96% 

5,329 
0.98% 

5.780 
1 .OO% 

5,323 
1.24% 

5,706 
1.29% 

5,580 
1.31% 

6,027 
1.36% 

6,763 
1.47% 

7,564 
1.52% 

7,821 
1.53% 

8,495 
1.58% 

8,925 
1.60% 

9,540 
1.65% 

429,988 
100% 

444,110 
100% 

425,173 
100% 

445,891 

100% 

482,393 
100% 

497,698 

100% 

513,301 
100% 

532.304 
100% 

555,496 
1 OOY0 

576,704 
100% 



STATISTEAL SECTION Table 4 

LEGAL DEBT CAPACIN 

1998 

Legal Debt Margin: 
Balance Outstanding Maximum 

Issued 

Debt Limitation par Act for General Obligations 
Debt applicable to limitation : 

RTA Bonds: 
199OA General Obligation Bonds 
199lA General Obiiition Bonds 
19928 Genaral Obligation Bonds 
19938 General Obligation Bonds 
1993C General Obligation Bonds 
19948 GeneA Obligation Bonds 
1994D General Obligation Bonds 
1998 General Obiiition Bonds 
1997 General Obligation Bonds 

Total RTA Bonds Applicable to Limitation 

SCIP Bonds: 

t84,500,ooo 

81,570,OOO 
11,38Q,OOO 

S,B25,WO 
~510,000 
15,985,000 
51,400,ooo 

150,275,uoo 
98,145,OOO 

s481,35o,ooo 

1992A General Obligation Bonds 
1993A General Obligation Bonds 
1994A General Obligation Bonds 
1994C General Obligation Bonds 

$185,050,000 
53,095,ooo 

184,520.cOo 
80,550,OOO 

Total SCIP Bonds Outstanding 

Total Bonds Outstanding 

S483,415,000 

$964,785,000 

Debt Margin for General Obligations 
Debt Limitation par Act for Working Cash Notes 

Total Lagal Debt Margin 

$1 ,ooo,wo.ooo 

(481,350,OOO) 

$188,000,000 
55,000,OW 

195,000,000 
82Jloo,ow 

s5uo,wo,ow (500,000,000) 

18,850,OW 
100.000,000 

$11 b.650,ooo 
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STATISTICAL SECTION Table 5 

COMPARISON OF SALES TAX REVENUE 
TO DEBT SERVICE REQUIREMENT 

1989 - 1998 

(In Ihousands) 

, 

tmo.ooo - 

s6oo.ooo - 

f500,ooo - 

3400.~ - 

s3oo.ooo - 

s200.000 - 

smo.ooo - 
. . ..-- . ..--- 

*.-- 

---- ---m-w-- 

SO , 

1989 1990 1991 1992 1993 1994 1995 1998 1997 1998 

UHTaxRwenw - -0ebt8ervka - - - - - 2.5 flmer Debt Servke Requirement 

Revenue Test: Sales tax must be 2.5 times greater than debt service requirement. 

Last Ten Years 

1989 1990 1991 1992 1993 1994 1995 1996 

(In Thousands) 

1997 1998 

Sales Tax Revenue s 429S88 $444.110 5425,173 S 445,891 $462,393 $497.898 5513,301 $532,304 $555,496 $576,704 

Debt Servia, 

Requirement 5,353 8,900 13,540 27,917 39,909 51,978 76.550 76,301 78,359 77,883 

2sTinles Debt 

service Requirement 13,383 22,250 33,850 89,793 99,773 129,945 191,375 190,753 195,898 194.708 

Note : 
Differences, if any, between debt service amounts presented above and amounts presented in the accompanying general 
purpose financial statements represent timing differences between payments made to trustees and payments made to 
bondholders. Also, investment income earned in the debt SatviCe accounts may lower actual cash transfers from the 
General Fund. 
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stmsmu sEcTIoN Table 6 

RATIO OF ANNUAL DEBT SERVICE REQUIREMENTS 
FOR GENERAL OBLIGATION BONDS TO TOTAL EXPENDITURES 

Last Ten Years 

Debt Sew&x Requirements Total 

(ln lhmands) 
Ratio of Debt 

Service to Total 

Year 
1989 

Principal 

s 3,475 
hterest 
$ 1.876 

Total 

s 5.353 

Expenditures 
s 607,056 

fEXpWldiiE!3 
0.88% 

1990 3.640 5;260 81900 683,834 1.30% 
1991 4,915 6,625 13,540 794,513 1.70% 
1992 5,185 22,732 27.917 896,216 3.12% 
1993 6,896 33,013 39,909 817,605 4.88% 
1994 7,350 44,628 51,978 667,614 6.06% 
1995 10,289 66,261 76,550 mw- 6.74% 
1996 13,113 63,118 76.231 870,254 8.76% 
1997 13,898 64,461 78,359 864,168 9.07% 
1998 16,124 61,759 77,883 848,723 9.18% 

Table 7 

FEDERAL ALLOCATION OF CAPITAL FUNDS 
TO NORTHEASTERN ILLINOIS 

Last Ten Calendar Years 

Sections 3.9, and 23 (induding CMAQ and STP) (ln Ml/km) 

Federal 
Fkal 

Year 
Total 

Awarded 

Chicago 

T-it 

Authority 

commuter 

fail 

Division 

Suburban 
Bus 

Division 

1989 270.17 185.89 84.34 19.94 
1990 174.79 113.45 42.46 18.88 
1991 174.79 101.10 67.53 6.16 
1992 101.14 90.77 57.14 13.23 
1993 175.43 99.75 83.98 11.70 
1994 237.m 141.92 77.33 17.95 
1995 228.97 127.83 82.80 18.34 
1998 233.97 131.92 64.48 17.57 
1997 228.42 127.58 80.28 20.58 
1998 252.95 14297 68.17 21.81 

Total $2.137.83 $1243.18 $728.51 $166.18 
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STATISTICAL SiXnoN 

SERVICE DIVISION OPERATING CHARACTERISTICS 

1998 

Chlcaao Transit Authorfty Metra Commuter Rail Division 

Raoid Transit 

. 288 route miles 

. 141 statiorls served 

. 1,190 rapld transit cars 

. 11 .O million riders per month 

Motor Bus 

. 1,612 routemiles 

. 126 bus routes 

. 1,674 buses 

. 24.3 million riders per month 

Paratransif 

. 98 thousand riders per month 

. 546 routemiles 

. 1,169 milesof track 

. 240 stations 

. 130 locomotives 

. 762 passenger cars 

. 223 electriccan 

. 697 weekday trains operated 

. 95.8% on-time performance 

. 6.0 million riders per month 

Table 8 

Pace Suburban Bus Divislon 

Fixed Route 

. 151 regular routes 

. 75 feeder routes 

. 10 subscription routes 

. 210 communities served 

. 129 transit stations served 

. 534 vehides In use during 

peak periods 

. 3.2 million riders per month 

Parstransit 

. 62 Jocal services 

. 354 Pace owned lift-equipped 

buses in service 

. 210 communities served 

. 130 thousand riders per month 

Other 

. 308 vanpools in operation 

. 100 thousand riders per month 
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1989-1998 
(In Millions) 

STATISTICAL SECTION Table 9 

SYSTEM RIDERSHIP 

800 

600 

1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 

III CTA Bus q CTA Rail q Metra 0 Pace 

UNLINKED PASSENGER TRIPS 

Last Ten Years (In Millions) 

Service 
Consumed: 1989 1990 1991 1992 1993 1994 1995 1996 1997 1996 

CTA-Bus 421.7 423.2 394.1 373.3 328.1 327.3 307.3 303.3 268.8 291.7 
CTA- Rail 147.7 146.7 135.3 120.6 118.5 120.9 119.3 124.0 130.0 132.4 

TotalCTA 569.4 569.9 529.4 493.9 446.6 446.2 426.6 427.3 418.8 424.1 

Metra 66.4 69.3 69.0 70.0 69.9 72.0 70.4 70.6 72.3 74.5 

Pace 37.9 40.4 40.5 39.3 38.3 36.6 37.2 37.5 37.9 39.3 

System Total 675.7 679.6 636.9 603.2 554.8 558.6 534.2 535.4 529.0 537.9 

PercentChange 0.6% (6.0%) (5.6%) (6.0%) 0.7% (4.4%) 0.2% (1.2%) 1.66% 
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STATISTICAL SECTION Table 10 

FINANCIAL RESULTS OF PURCHASED SERVICES AGENCIES 

The following is a summary of the financial results, as reported to the Service Boards, of each transportation agency, which 
had a purchase of service agreement with a Service Board or received financial grants or financial assistance from a 
Service Board during 1998. 

(in Thousands) 

Oper;rtlltg 
Ravanues 

Oparattng 
Expendlturas 

Operattng 
Deficit 

SeNiCe 

Board 
Funding 

Outer 
Public 

Funding 

CTA 
Art’s Transportation Co. s 264 5 4.073 5 (3.809) s 3,609 s - 

Cook-DuPage Transportation Co. 715 13.366 (12,671) 12,871 - 

SCR Transportation 371 0,981 (6.590) 6,590 

Simtran Medical Transportatton 115 1,650 (1,735) 1,735 
Taxl Access Program 19 650 (631) 631 - 

Total CTA t 1,464 s 27.120 S W5.636) 5 25,636 S 

Meira 

Union Pacific 

Burlington Northern/Santa Fe 
Northern Indiana Commuter 

Transportation District (NICTD) 

Total Metra 

S 56,151 $ 111,916 3 (53.765) S 53,765 S - 

32,623 42.950 (10,327) 10,327 

2.998 5,041 (2,045) 2,045 

S 93.770 $ 159.907 s (66.137) S 66,137 $ 

Pace 
Summarv of Servlcq 

Pied Route - Public Funded Caniem 
Fiied Route - Private Contract Carders 

Total Fbmd Route Sawice 

Private Contract Carden 

DAR Servicas 

DAR and Stable 
Total Private Contract Can&a 

S 616 s 1,713 s (1.097) t 1,097 s - 
2.959 WJ4 (5,645) 5,645 . 

3,575 10,317 (6,742) 6,742 - 

467 4,055 (3.566) 1,034 2,554 

695 7,490 W95) 6,795 

1,162 11,545 (10,363) 7,629 2,554 

Parab-ansit - Municipal Canters 609 5.177 (4.566) 1,569 2,999 

Total Pace S 6,346 S 27.039 s (21,693) S 16.Y40 $ 5,553 
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STATISTICAL SECTION Table 10, continued 

FINANCIAL RESULTS OF PURCHASED SERVICES AGENCIES 

(In Thousands) 

Pace 
Detail of Services 

OperaUng Operatlng Operating 

Revenues Expenditures Deflclt 

S@WlCO 0th 
Board Public 

Funding Funding 

Fixed Route - Public Funded Carders 

City of Highland Park 

Village of Melrose Park 
Village of Niles 

Total 

t 341 s 704 s (363) S 363 S - 

17 91 (74) 74 
256 916 (660) 660 - 

S 616 $ 1,713 $ (1,097) S 1,097 $ 

Private Contract Carriers - Fixed Route 

Colonial Coach Lines s 

Keeshin Transpofiatlon 

Laidlaw Transit 

Pauline Transportation 

Robinson Coach Company 

Ryder Student Transporation 

Vancom - lllinois 

Village of Schaumburg 

Subscription Bus Billings 

116 5 1,199 S 

632 1,546 

270 737 

117 607 

66 

236 1,001 

1,151 3,356 

37 90 

396 0 

(1,063) t 1,063 

(914) 914 

(467) 467 

(490) 490 

(66) 66 

(763) 763 

(2.207) 2.207 

(53) 53 

396 (396) 

Total t 2.959 S 6,604 s (5,645) 5 5.645 5 

Private Contract Carriers - Dlal-a-Ride Services 

Addison s 

Barrtngton 

Bloomingdale Township 

Central Lake 

Central Will 

Downers Grove 

Dupage County Non-ADA 

DupaQe Township 

Elk Grove 

Freemont Township 

Hampshire Township 

Hanover Townshlp 

Leyden Township 

k&Henry Township 

Milton Township 

Napervilte/Lake 

Northeast Lake-Warren 

Northeast Lake-Zion 

Northwest Lake 

N. Suburban Cook Non-ADA 

Robbins 

South Cook 

5 s 50 (45) 6 

1 46 07) 

27 293 (266) 
13 103 (90) 
69 469 (420) 

3 167 W) 

21 124 (103) 

11 156 ($45) 

26 236 (206) 
1 7 (6) 
1 11 (10) 
3 13 (10) 

27 251 (224) 

166 1,126 (956) 

11 151 (140) 

13 lQ6 (163) 

13 175 WW 
5 56 (53) 

22 174 (152) 

4 19 (15) 

1 16 (15) 

2 16 (14) 

32 S 
16 

63 

23 

105 

56 

s 

37 

125 

6 

6 

10 

149 

145 

36 

43 

43 

14 

35 

15 

9 

13 

29 

203 

67 

315 

120 

103 

108 
83 

5 

75 

613 

104 

140 

119 

39 

117 

15 

5 
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STATISTICAL SECTION Table 10, continued 

FINANCIAL RESULTS OF PURCHASED SERVICES AGENCIES 

(In Thousands) 

Pace 
D&all of Services. conthue~ 

OwaW3 O~mtfng Operatfng 

Revenuer Expenditures Deficit 

Servlcr Other 

Board Public 

Funding Funding 

Private Contract Canles - Dial - a- Ride Servfcee. conUnueQ 

South Cook Non-ADA 6 32 (24) (1) 25 

Southwest Lake-Cuba - 2 (2) 1 1 

Southwest Lake-Wauconda 4 19 (15) 5 10 

Southwest will - 12 (12) 3 9 

Village of Bloomingdale 1 13 (12) 12 - 

Wayne Township 5 78 (73) 45 28 

Total s 467 s 4,055 s (3.588) S 1,034 s 2,554 

Private Contract Carriers - Dial-a-Ride and Stable Services (ADA Se- 

South Cook s 281 s 3,150 s (2,866) 5 2,866 S 

North Suburban 159 1,725 (1,575) 1,575 
West Cook 125 1,013 we4 888 - 
Etgin - 1 (1) 1 

NortheasterniCentret Lake 73 007 VW 734 

P-8 South Sector e 10 (10) 10 

Kane County 25 296 (265) 265 

Southwest/Central Will 9 93 WI 64 

DuPage County 29 401 (372) 372 

Total S 695 S 7,490 s (6,795) S 6,795 S 

Paratransit - Municloal Carriers 

ALlma 

Batavia 

Bellwobd 

Bensenville 

BerwyrVCicero 

Bloom 

Calumet 

CnrStWOOd 

Dundee 

Ela 

Elgin 

Forest Park 

Fox Lake 

Frankfort 

Harvard 

Lake VUla 

Lemont 

Lyons 

Norridge 

Oak Park 

S 22 s 263 S (241) S 

4 47 (43) 

40 294 W) 

32 286 (248) 
16 1u (126) 
23 239 (216) 
12 116 ww 

7 56 (49) 

10 96 WI 
17 120 (163) 

17 73 (W 

7 76 (69) 

B 24 (15) 

17 132 (115) 

15 87 (72) 
- - - 

4 49 (45) 

16 208 (192) 

22 58 (36) 
30 222 (192) 

-52- 

61 S 

15 

65 

66 

38 

67 

24 

24 

28 

49 

U 

28 

11 

40 

29 

16 

61 

27 

68 

160 

26 

79 

102 

08 

129 

80 

25 

58 

!I4 

12 

41 

4 

75 

43 
- 

29 

131 

9 

126 



STATISXAL SECTION Table 10, continued 

FINANCIAL RESULTS OF PURCHASED SERVICES AGENCIES 

J/n Thousands) 

Operating 

Revenues 

OpWStlng 

Expendituree 

0p-W 

Deflcn 

Sewico 
BoWd 

Funding 

Other 

Public 

Funding 

Pace 
Detail of Servicee. continued 

Paratransit - Municioal Carriers. continued 

Orland Park 

Palatine 

Palos Hills 

Park Forest 

Peotone 

Rich Township 

Schaumburg 
St. Charles 

Stickney 

Tinley Park 
Vernon 

Woodstock 

Worth Township 

Total 

20 235 (215) 64 151 

10 120 (110) 33 77 

10 88 (75) 31 47 

26 175 (152) 75 74 

15 172 (1W 59 97 

36 474 (435) 62 375 

62 540 (475) 161 317 

13 117 ww 26 75 

16 195 (179) 60 119 

5 54 (49) 18 31 

5 9e w 16 75 

59 261 (202) 109 93 

9 153 (W 33 112 

t 00s 9 5,177 S (4,598) s 1,599 5 2,999 
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APPENDIX C 

SERVICE BOARD HISTORICAL FINANCIAL RESULTS AND 

2000 BUDGETS AND 2001-02 FINANCIAL PLANS 
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The following tables, C-I through C-VI, are referred to earlier in this Official Statement. See 
YIIE REGIONAL TRANSPORTATION AUTHORITY-HISTORICAL FINANCIAL RESULTS” and “2000 

BUDGET AND 200 l-02 FINANCIAL PLAN." 

TABLE C-I 
CTA 

1995 1999 FINANCIAL RESULTS 
(Dollars in Thousands) 

1995 1996 1997 1998 1999 
ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL 

REVENUES: 

Passenger Revenue 
Reduced Fare Reimbursement 
Other Revenue 

$341,853 $3 57,074 
19,316 17,274 
3 1.928 26.849 

$360,253 $363,528 $365,952 
17,042 17,400 16,840 
30.140 57,469 37.758 

TOTAL REVENUES $393.097 $401.197 $407.43 5 $438.397 $420.550 

EXPENSES: 
Labor 
Material 
Fuel 
Power 
Insurance & Claims 
Other 

$541,184 $570,203 $573,663 $569,009 
66,864 57,268 50,873 73,342 
14,819 17,457 15,104 11,095 
20,635 23,543 23,587 20,807 
30,000 30,000 32,100 42,000 
75.929 71.534 85.635 91.732 

$583,052 
73,424 
12,481 
16,570 
31,00 
88.42j 

TOTAL EXPENSES 1 $749.43 $770.005 $780.962 $807.985 $804.953 

OPERATING DEFICIT $356,334 $368,808 $373,527 $369,588 $384,613 

Source: Prepared by the RTA from audited financial statements for fiscal years 1995 through 1999. 
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TABLE C-II 
CTA 2000 BUDGET AND 200 l-2002 FINANCIAL PLAN 

(Dollars in Thousands) 

REVENUES: 
Passenger Revenue 
Reduced Fare Reimbursement 
Other Revenue 

2000 2001 2002 
BUDGET PLAN PLAN 

$363,389 $373,657 $383,184 
34,220 34,220 34,220 
33.347 36.700 38.510 

TOTAL RF%NUE~ $438.956 $444.577 $455.914 

EXPENSES: 
Labor $613,122 $63 1,566 $643,558 
Material 64,745 66,040 67,361 
Fuel 15,382 15,400 15,400 
Power 20,066 20,668 20,700 
Insurance & Claims 30,000 30,000 30,000 
Other 97.767 99.908 102.075 

TOTAL EXPENSES $841.082 $863.582 $879.094 

OPERATING DEFICIT $402.126 $419.005 $423.180 

Recovery Ratio % (‘) 52.5% 51.8% 52.2% 

” The recovery ratios for 2000, 2001, and 2002 represent those established by the RTA Board as part of the budget 
approval process. The Service Boards endeavor to achieve or exceed these ratios to comply with their approved 
budgets, as provided by the RTA Act. By policy, the revenue figure for the CTA excludes the gain from leasing 
transactions restricted by ordinance for capital. Expenses exclude certain items as provided by the RTA Act. 
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TABLE C-III 
METRA 

1995- 1999 FINANCIAL RESULTS 

(Dollars in Thousands) 

1995 1996 1997 
ACTUAL ACTUAL ACTUAL 

REvENuEs: 

Passenger Revenue”) $150,919 $160,748 $166,782 
Reduced Fare Reimbursement 1,153 972 1,128 
Other Revenue 35.721 38.445 43.736 

TOTAL RWENUES $187.793 $200.165 $211.646 

EXPENSES: 

Operations 
Fuel/Power 
Maintenance 
Administration 
Claims/Other 

$118,065 $126,873 $127,999 $130,459 $135,4612 

17,169 20,340 20,364 16,909 19,391 
130,339 133,812 149,399 155,457 164,418 
31,173 32,484 57,107 3 2,995 35,344 
43.377 43.721 38.846 42.812 42.718 

1998 1999 
ACTUAL ACTUAL 

$172,232 $177,320 
1,366 1,534 

42.360 45.237 

$215.958 $224.09 1 

TOTAL EXPENSES $340.123 $357.230 $393.711 $378.632 $397.332 

OPERATING DEFICIT $152,330 $157,065 $182,065 $162,674 $173,241 

(‘)Excludes proceeds from Metra’s 5% Capital Farebox Financing Program. 

Source: Prepared by the RTA from audited financial statements for fiscal years 1995 through 1999. 
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TABLE C-IV 
METRA 2000 BUDGET AND 2001-2002 FINANCIAL PLAN 

(Dollars in Thousands) 

REVENUES: 
Passenger Revenue(‘) 
Reduced Fare Reimbursement 
Other Revenue 
Required Additional Revenue @) 

2000 2001 2002 
BUDGET 

$180,958 $183,673 $186,428 
2,404 2,404 2,404 

40,136 42,142 44,249 
0 3.155 7.962 

TOTALREVENUES 8223,498 $23 1,374 $24 1.043 

EXPENSES: 
Operations 
Fuel/Power 
Maintenance 
Administration 
Claims/Other 

$137,383 $144,276 $151,238 
20,800 21,409 22,072 

166,303 172,686 179,281 
36,862 38,891 40,483 
46.709 48.55 1 50.377 

TOTAL.EXPENSES $408.057 $425.8 13 $443-45 l. 

OPERATINGDEFICIT S 184.559 $194.439 $202.408 

Recovery Ratio % 55.5% 55.0% 55.0% 

(I) Excludes proceeds from Metra’s 5% Capital Fan&ox Financing Program. 

Wurrent projections indicate that additional revenue may be required to achieve a 55% Recovery Ratio. Before 
recommending a fare adjustment, Metra would evaluate expense plans and make necessary reductions as appropriate. 
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REVENUES: 
Passenger Revenue 

Reduced Fare Reimbursement 
Other Revenue 

TOTAL REVENUES 

EXPENSES: 
Operations 
Maintenance 

Fuel 
Administration 
Insurance/Other 

TOTAL EXPENSES 

OPERATING DEFICIT 

TABLE C-V 
PACE 

1995- 1999 FINANCIAL RESULTS 
(Dollars in Thousands) 

1995 1996 

ACTUAL ACTUAL 

$3 1,472 $32,898 

2,052 1,470 
3.292 3.589 

$37.957 $36.816 

$60,3 13 $62,784 
16,468 17,534 

2,570 3,510 
16,578 17,054 
6.136 4.425 

$105.307 $102.065 

$65,249 $67,350 

1997 
ACTUAL 

$35,177 $36,762 $36,420 

1,866 1,952 1,646 

3.745 3.794 4.070 

$40.789 

$66,034 $68,083 $70,750 
16,814 16,706 17,276 

3,219 2,439 3,097 
18,049 18,546 18,681 

4.565 4.936 3.765 

$108.681 

$67,892 

1998 
ACTUAL 

$42.507 

$110.708 

$68,201 

1999 
ACTUAL 

$42.136 

$113.569 

$71,433 

Sotirce.- Prepared by the RTA from audited financial statements for fiscal years 1995 through 1999. 

C-6 



TABLE C-VI 
PACE 2000 BUDGET AND 200 l-2002 FINANCIAL PLAN 

(Dollars in Thousands) 

REVENUES: 

Passenger Revenue 
Reduced Fare Reimbursement 
Other Revenue 

2000 
BUDGET 

$36,920 
4,000 
6.482 

2001 
PLAN 

2002 
PLAN 

$37,735 $38,568 
4,000 4,000 
7.182 7.934 

TOTAL FWmu~s $47.402 $48.917 $50,502 

EXPENSES: 

Labor/Fringes 
Parts/Supplies 
Other 
Private Contract 
DAR 
ADA Paratransit 
Vanpool 
CMQ 
Insurance 
Fuel 
Utilities 

Recovery Ratio % 

$66,195 
3,241 
7,329 
8,652 
9,85 1 

8,814 
2,153 
2,370 
5,104 
3,445 
1.328 

$68,448 
3,280 
7,497 
8,85 1 

10,077 
9,219 
2,418 

2,424 
5,222 
3,515 
1.341 

$70,646 
3,345 

7,677 
9,063 

10,3 19 
9,662 
2,733 

2,483 
5,347 
3,625 

1.355 

TOTAL EXPENSES $118.482 

OPERATING DEFICIT $71.080 

$122.292 $126.255 

$73.375 $75.753 

40.0% 40.0% 40.0% 
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APPENDIX D 

SUMMARY OF CERTAIN PROVISIONS OF 

THE GENERAL ORDINANCE AND THE 2000A SERIES ORDINANCE 

The following is a summary of certain provisions of the General Ordinance and the 2000A 
Series Ordinance. This summary is not a full statement of the terms of the General Ordinance or the 
2000A Series Ordinance and accordingly is qualified by reference to the General Ordinance and the 
2000A Series Ordinance and is subject to the full text ofthe General Ordinance and the 2000A Series 
Ordinance. Capitalized terms not defined in this summary or in the Official Statement have the 
respective meanings set forth in the General Ordinance. 

GENERAL DEFINITIONS 

The following are definitions of certain terms used in the General Ordinance and the 2000A 
Series Ordinance. 

“Accountant” shall mean an independent certified public accountant or a firm of independent 
certified public accountants selected or approved by the Authority. 

“Act” shall mean the Regional Transportation Authority Act, as supplemented and amended 
(70 ILCS 3615/1.01 et seq.). 

“Additional Authority Obligations” shall mean any Authority Obligations issued after the 
time of issuing the initial Series of Authority Obligations. 

“Adiiitional State Assistance” shall have the meaning set forth in the Act. See “THE 
REGIONAL TRANSPORTATION AUTHORITY-RTA FINANCES-State Assistance” in this Oflicial 
Statement. 

“Annual Debt Service Requirements” shall mean, for any twelve-month period ending on an 
April 30 and with respect to any Series of Authority Obligations, the amount required during that 
period to be deposited in the account of the Debt Service Fund in respect of principal and interest for 
that Series of Authority Obligations. With respect to Authority Obligations which bear interest at 
variable rates, the deposits shall be calculated in respect of interest as if the Authority Obligations 
would bear interest at the maximum rate which those Obligations may bear pursuant to law or the 
applicable authorizing Series Ordinance, or if there is no such maximum rate at a rate equal to 20% 
per year. With respect to Authority Obligations for which there is a purchase, unscheduled 
mandatory redemption or similar unscheduled requirement which is provided to be paid by use of a 
Credit Support Instrument, the deposits shall be calculated in respect of principal on the basis of 
scheduled payments of principal (at maturity or pursuant to Sinking Fund Installments) and not 
pursuant to the purchase, redemption or similar unscheduled requirements provided so to be paid 
through the Credit Support Instrument. 
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“Authority Obligations” shall mean the Bonds and Notes. 

“Authorized Officer, ” in respect of any act or duty, shall mean the Chairman, the Treasurer, 
and in addition any director, offker or employee of the Authority authorized by the bylaws or a 
resolution of the Authority to perform that particular act or duty. With respect to any investment of 
funds, Authorized Officer also includes any investment advisor appointed by resolution of the 
Authority. 

“Bond” or “Bon&” shall mean any of the Authority’s General Obligation Bonds which are 
issued pursuant to the Act, the General Ordinance and a Series Ordinance. 

“Bond Anticipation Notes” shall mean any of the Authority’s General Obligation Bond 
Anticipation Notes issued in anticipation of Bonds, which notes are issued pursuant to the Act, the 
General Ordinance and a Series Ordinance. 

“Capital Asset Purposes” shall mean any or all of the following purposes as provided in the 
Act: to pay costs to the Authority or a Service Board of constructing or acquiring any public 
transportation facilities (including fimds and rights relating to those facilities, as provided in Section 
2.05 of the Act); to repay advances to the Authority or a Service Board made for those purposes; to 
pay other expenses of the Authority or a Service Board incident to or incurred in connection with 
such construction or acquisition; to provide funds for any transportation agency to pay principal of 
or interest or redemption premium on any bonds or notes by such transportation agency to construct 
or acquire any public transportation facilities or to provide fimds to purchase such bonds or notes; 
and to provide funds for any transportation agency to construct or acquire public transportation 
facilities, to repay advances made for such purposes, and to pay other expenses to or incurred in 
connection with such construction or acquisition. 

Tompound Accreted Value ” shall mean, with respect to a Bond issued at an original issue 
discount in excess of 2%, the principal amount of the Bond at maturity less the unaccrued original 
issue discount. The amount of the discount shall be accrued on a constant interest rate basis (that is 
actuarially on a geometric progression) from the date of issuance of the initially issued Bonds of that 
Series until the date specified in the applicable Series Ordinance as that date on which those Bonds 
shall have achieved a compound accreted value equal to their full principal amount (either at the final 
maturity date of the Bond or earlier, as the case may be). 

“Costs of Issuance” shall mean all fees and costs incurred by the Authority relating to the 
issuance of Authority Obligations including, without limitation, printing costs, administrative costs, 
Trustee’s initial fees and charges, paying agent’s initial fees, legal fees, rating costs, accounting fees 
and financial advisory fees, the cost of any bond insurance premium to insure any Authority 
Obligations and any amounts to be paid to obtain a Credit Support Instrument or Reserve Fund 
Credit Instrument. 
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“Credit Support Instrument” shall mean a letter of credit, line of credit, insurance policy, 
guaranty, surety bond or other obligation issued by a Qualified Provider which guarantees or 
otherwise ensures the ability of the Authority or the Trustee to pay the principal, Redemption Price 
of or interest on or Purchase Price of, any Authority Obligations or by which the institution shall be 
obligated to purchase Authority Obligations from the Holders of the Authority Obligations. 

“Events ofDefcluZt” shall mean the occurrence of an event specified in Sections 1101 and 
1102 of the General Ordinance which shall give the Trustee the power to take steps to protect, 
enhance or enforce rights granted in the General Ordinance, a Series Ordinance or an Authority 
Obligation. 

“Government Obligations” shall mean the obligations referred to in clauses (a) and (g) of the 
definition of Investment Obligations; provided that the obligations referred to in clause (g) shall be 
accompanied by (i) an opinion of a firm of nationally recognized independent certified public 
accountants to the effect that the escrow is sufficient to pay the obligations when due and (ii) the 
approving opinion of bond counsel delivered at the time of the issuance of such obligations. 

“Holder” when used with respect to any Authority Obligations shall mean the registered 
owner of Authority Obligations. “Bondholder” shall mean a holder of a Bond; “Noteholder” shall 
mean a holder of a Note. 

“Investment Obligations” shall mean any of the following obligations which at the time of 
investment of any amounts in any Fund or Account established pursuant to the General Ordinance 
are legal investments under the laws of the State of Illinois for that Fund or Account: 

69 direct obligations of, or obligations the principal of and interest on which are 
unconditionally guaranteed by, the United States ofAmerica, including obligations described 
in (b) below to the extent unconditionally guaranteed by the United States of America; or any 
other receipt, certificate or other evidence of an ownership interest in obligations or in 
specified portions thereof (which may consist of specified portions of the interest thereon) of 
the character described in this clause (a) as long as the receipt, certificate or other evidence 
of an ownership interest represents a direct interest in future principal and interest payments 
on obligations unconditionally guaranteed by the United States of America and such 
obligations are held by a custodian in safekeeping on behalf of the holders of the receipt, 
certificate or other evidence of an ownership interest therein; 

09 obligations of the Export-Import Bank of the United States, the Federal 
National Mortgage Association, the Government National Mortgage Association, theFederal 
Finance Bank, the Federal Intermediate Credit Banks, Banks for Cooperatives, Federal Land 
Banks, Federal Home Loan Banks, the Farmers Home Administration, the Federal Farm Bank 
and the Federal Home Loan Mortgage Association, including obligations of any other agency 
or corporation which has been or may hereafter be created pursuant to an Act of Congress 
as an agency or instrumentality of the United States of America which obligations of such 
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agency or corporation have been approved by S&P if S&P at the time maintains a rating of 
any of the Authority Obligations; or any other receipt, certificate or other evidence of an 
ownership interest in obligations or in specified portions thereof (which may consist of 
specified portions of the interest thereon) of the character described in this clause (b), which 
receipt, certificate or other evidence of an ownership interest shall be first approved by S&P 
if S&P at the time maintains a rating of any of the Authority Obligations; 

(4 direct and general obligations of the State of Illinois; 

(d) direct and general obligations of any state, other than Illinois, which 
obligations are rated in either of the two highest rating categories by (i) S&P if S&P at the 
time maintains a rating of any of the Authority Obligations or (ii) any nationally recognized 
rating agency other than S&P if S&P at the time does not maintain a rating of any Authority 
Obligations; 

w repurchase agreements for obligations described in clauses (a) and (b) of this 
definition, provided that the entity which agrees to repurchase such obligations from the 
Authority must be a Qualified Financial Institution or a government bond dealer reporting to, 
trading with and recognized as a primary dealer by a Federal Reserve Bank, in any case with 
capital and surplus aggregating at least $50,000,000, and provided that the agreement 
provides for the Authority to be secured by such obligations (by delivery to the Trustee or its 
agent in that capacity or by other steps which, as evidenced by a Counsel’s Opinion, shall 
have the effect of securing the Trustee to the same effect as if it or its agent in that capacity 
were the holder of the underlying obligations) with a market value at least equal to the 
repurchase amount; 

(0 negotiable or non-negotiable time deposits evidenced by certificates ofdeposit, 
or investment agreements, or similar banking arrangements, issued or made by banks, savings 
and loan associations, trust companies or national banking associations (which may include 
the Trustee) which are members of the Federal Deposit Insurance Corporation or the Federal 
Savings and Loan Insurance Corporation, provided that such time deposits, investment 
agreements, or similar banking arrangements in any such bank, savings and loan association, 
trust company or national banking association either (i) are continuously secured by 
obligations described in subparagraphs (a), (b), (c) or (d) of this definition (by physical 
delivery to the Trustee or its agent in that capacity or by other steps which, as evidenced by 
a Counsel’s Opinion, shall have the effect of securing the Trustee to the same effect as if it 
or its agent were in that capacity the physical holder of the underlying obligations), and 
provided that such obligations at all times have a market value at least equal to the maturity 
value of the deposits so secured, including accrued interest or (ii) are continuously and f31y 
insured by the Federal Deposit Insurance Corporation; 

(g) (i) obligations of States or political subdivisions of States (within the meaning 
of the United States Internal Revenue Code, as amended) which are fully secured and 
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defeased as to principal and interest by an irrevocable escrow of direct obligations of the 
United States of America and rated in the highest rating category by S&P if S&P at the time 
maintains a rating of any ofthe Authority Obligations and (ii) any other receipt, certificate or 
other evidence of an ownership interest in obligations or in specified portions thereof (which 
may consist of specified portions of the interest thereon) of the character described in 
subclause (i) of this clause (g), which receipt, certificate or other evidence of an ownership 
interest shall be first approved by S&P if S&P at the time maintains a rating of any of the 
Authority Obligations; 

00 investment agreements with Qualified Financial Institutions; 

(0 obligations ofthe International Bank for Reconstruction and Development (the 
World Bank); 

(i) corporate securities, including commercial paper and fixed income obligations, 
which are rated in the highest rating category by (i) S&P if S&P at the time maintains a rating 
of any of the Authority Obligations or (ii) any nationally recognized rating agency other than 
S&P if S&P at the time does not maintain a rating of any Authority Obligations; and 

04 any other investment permitted by Illinois law rated investment grade by (i) 
S&P if S&P at the time maintains a rating of any of the Authority Obligations or (ii) any 
nationally recognized rating agency other than S&P if S&P at the time does not maintain a 
rating of any Authority Obligations; provided that no investment of funds in the Debt Service 
Fund shall be made pursuant to the fifth paragraph of 30 ILCS 235/2(e) (formerly Ill. Rev. 
Stat. ch. 85, par. 902), as in effect on May 18, 1990; 

provided, however, that the investments described in subparagraphs (e) and (f) above constitute 
permitted Investment Obligations only for certain accounts in the Capital Assets Fund. 

“%4ooLj,‘.s” shall mean Moody’s Investors Service, Inc., its successors and assigns, and, if 
dissolved or liquidated or no longer performing the functions of a securities rating agency, shall refer 
to any other nationally recognized securities rating organization designated by the Authority, by 
notice to the Trustee. 

“Notes” shall mean Bond Anticipation Notes or Working Cash Notes, or any other general 
obligation notes as may be authorized to be issued by the Authority pursuant to the Act. 

“Operating Expenses” shall mean day to day operating expenses of the Authority or of a 
Service Board consisting of wages, salaries and fringe benefits, professional and technical services 
(including legal, audit, engineering and other consulting services), office rentals, furniture, fixtures 
and equipment, insurance premiums, claims for self-insured amounts under insurance policies, public 
utility obligations for telephone, light, heat and similar items, travel expenses, office supplies, postage, 
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dues, subscriptions, fuel purchases, and payments of grants and payments under purchase of service 
agreements for operations of transportation agencies (as defined in the Act). 

“Outstanding” shall mean, when used with reference to Authority Obligations, all such 
obligations which have been issued, including the Series 1990A Bonds, Series 199 1 A Bonds, Series 
1992A&B Bonds, Series 1993A&B Bonds, Series 1993C Bonds, Series 1994A&B Bonds, Series 
1994C&D Bonds, Series 1996 Bonds, Series 1997 Bonds, Series 1999 Bonds and Series 2000A 
Bonds, except (a) Authority Obligations which have been paid or redeemed in full both as to principal 
and interest or (b) Authority Obligations provision for the payment or redemption of which has been 
made pursuant to the General Ordinance. 

“Public Transportation FundRevenues? shall have the meaning set forth under “SECURITY 
FOR THE SERIES 2000A BONDS-SECURITY AND SOURCES OF PAYMENT" in this Offkial Statement. 

“Purchase Price” shall mean the price at which a Holder of an Authority Obligation shall 
have the right pursuant to a Series Ordinance to have the Obligation purchased from the Holder by 
the Authority or the Trustee. 

“Qualified Financial Institution ” shall mean a bank, trust company, national banking 
association, insurance company or other financial services company whose long-term debt obligations 
or whose claims paying abilities are rated in any of the three highest rating categories (without 
reference to subcategories) by (i) S&P if S&P at the time maintains a rating of any of the Authority 
Obligations or (ii) any nationally recognized rating agency other than S&P if S&P at the time does 
not maintain a rating of any Authority Obligations. For purposes hereof, the term “financial services 
company” shall include any investment banking firm or any affiliate or division thereof which may be 
legally authorized to enter into the transactions described in the General Ordinance pertaining, 
applicable or limited to a “Qualified Financial Institution.” 

“Qualified Provider” shall mean a bank (including without limitation, a national banking 
association or a foreign bank authorized to do business in the United States), insurance company or 
other institution, which bank, company or institution provides letters of credit, lines of credit, 
insurance policies, guaranties, surety bonds or other similar obligations for municipal bonds, which 
obligation ofthe institution is rated in one ofthe top three full rating categories by Moody’s Investors 
Service, Inc. and S&P. 

‘Rebate Account” or “Rebate Accounts” shall mean the account or accounts of that name 
with respect to the various Series of Authority Obligations established pursuant to the General 
Ordinance. 

‘Redemption Price ” shall mean, with respect to any Authority Obligation (or portion of any 
Authority Obligation) the price on any redemption date, exclusive of accrued and unpaid interest, at 
which the Authority Obligation (or a portion of it) may or must be redeemed pursuant to the General 
Ordinance and the Series Ordinance pursuant to which the Authority Obligation was issued. 
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‘Reserve Fund Credii Instrument” shall mean a non-cancelable insurance policy, a non- 
cancelable surety bond or an irrevocable letter of credit which may be delivered to the Trustee in lieu 
of or in partial substitution for cash or securities required to be on deposit in the Debt Service 
Reserve Fund. In the case of an insurance policy or surety bond, the company providing the policy 
or bond shall be an insurer which, at the time of the issuance of the policy or bond, has been assigned 
a credit rating which is within one of the two highest ratings accorded insurers by both Moody’s and 
S&P. In the case of a letter of credit, it shall be issued by a banking institution which has, or the 
parent of which has, or the holding corporation of which it is the principal bank has, at the time of 
the issuance of the letter of credit, a credit rating on its long-term unsecured debt within one of the 
two highest rating categories from both Moody’s and S&P. The insurance policy, surety bond or 
letter of credit shall grant to the Trustee the right to receive payment for the purposes for which the 
Debt Service Reserve Fund may be used and shall be irrevocable during its term. 

“Reserve Fund Credit Instrument Coverage” shall mean, with respect to any Reserve Fund 
Credit Instrument, at any date of determination, the amount available to pay principal, Redemption 
Price or Purchase Price of and interest on the Bonds secured by such Reserve Fund Credit 
Instrument. 

“Reserve Requirement” with respect to each Account in the Debt Service Reserve Fund shall 
mean as of any date of calculation the lesser of(i) 10% of the original principal amount of the Series 
of Bonds (less any original issue discount) secured by such Account; and (ii) the maximum amount 
of the Annual Debt Service Requirements for the Outstanding Bonds secured by such Account for 
that or any future twelve-month period ending April 30. 

“Revenues” shall have the meaning set forth under “SECURITY FOR THE SERIES 2000A 
BONDS-SECURITY AND SOURCES OF PAYMENT” in this Ofhcial Statement. 

“S&P” shall mean Standard & Poor’s Ratings Services (formerly known as Standard & 
Poor’s Ratings Group), a division of McGraw-Hill, its successors and assigns, and, if dissolved or 
liquidated or no longer performing the functions of a securities rating agency, shall refer to any other 
nationally recognized securities rating organization designated by the Authority, by notice to the 
Trustee. 

“Sales Tmc Revenues” shall have the meaning set forth under “SECURITY FOR THE SERIES 
2000A BONDS-SECURITY AND SOURCES OF PAYMENT” in this Official Statement. 

“SecuredGovernment Payments” shall mean payments made to the Authority, or to a trustee 
for holders of bonds or notes of the Authority, from the State of Illinois or from the Federal 
government (or any agency of the State of Illinois or the Federal government), pursuant to a contract 
between the Authority or a Service Board and the State of Illinois or the Federal government (or any 
agency of the State of Illinois or the Federal government), as described in the next two sentences of 
this definition. Such a contract shall provide for the payments from the State of Illinois or the Federal 
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government (or any agency of the State of Illinois or the Federal government) to be on account of 
either: (i) public transportation service provided by or financed by the Authority or a Service Board, 
or (ii) public transportation facilities purchased or acquired by the Authority or a Service Board. 
Such a contract shall allow payments under it to be assigned or pledged to a trustee for holders of 
bonds or notes of the Authority. Secured Government Payments shall not mean any Public 
Transportation Fund Revenues, any taxes by or on behalf of the Authority collected by the Illinois 
Department of Revenue or any State Assistance. 

- “Separate Ordinance Obligations” shall mean any bonds or notes of the Authority, whether 
or not issued under Section 4.04 ofthe Act, as amended from time to time, the authorizing ordinance 
for which bonds or notes states that they are not issued pursuant to the General Ordinance, and which 
bonds or notes are secured by a pledge or assignment of Secured Government Payments or ad 
valorem property tax receipts. 

“Series I99OA Bon&, ” ‘Series 1991A Bonak, ” “‘Series 1992A Bon&, ” “‘Series 19928 
Bon&” (‘the Series 1992A Bonds and the Series 1992B Bonds being collectively referred to as the 
“‘Series 1992A&B Bond5 “7, “‘Series 1993A Bonds, ” “Series 19938 Bonds” (the Series 1993A 
Bonds and the Series 1993B Bonds being collectively referred to as the “Series 1993A&B Bonak”), 
“Series 1993C Bonds, ” ‘Series 1994A Bonds, ” “Series 19948 Bonds” (the Series 1994A Bonds and 
the Series 1994B Bonds being collectively referred to as the “Series 1994A&B Bonds”), “Series 
1994C Bon& ” “Series 19940 Bon& (the Series 1994C Bonds and the Series 19941) Bonds being 
collectively referred to as the “‘Series 1994C&D Bonds”), “Series I996 Bon&, ” “‘Series 1997 
Bonds, ” “Series 1999 Bonds” and “‘Series 2000A Bon&” shall mean, as applicable, the General 
Obligation Bonds and General Obligation Refunding Bonds bearing such respective series 
designations heretofore issued and outstanding under the General Ordinance, all issued under 
Section 4.04 of the Act. 

“Series Ordinance” shall mean an ordinance of the Authority authorizing the issuance of a 
series of Bonds or Notes in accordance with the terms and provisions of the General Ordinance. 

“Sinking Fund Installments” shall mean, with respect to any date, the principal amount of 
Term Bonds of any Series which are required to be redeemed by the Authority on that date pursuant 
to and in the amounts provided by the Series Ordinance for that Series, or which are required to be 
paid at maturity and not required previously to be redeemed. 

“Subordinate Obligation” shall mean any obligation of the Authority for borrowed money, 
other than Authority Obligations, including without limitation, installment purchase contracts, 
equipment trust certificates or reimbursement agreements, which obligations are by their terms 
payable from Trusteed Money, or other receipts, revenues and funds which are pledged to the Trustee 
for Authority Obligations under the General Ordinance, and which are available to the Authority only 
after all required deposits and credits have been made to the various Accounts in the Debt Service 
Fund for Authority Obligations. 
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“TrusteedMoney” shall mean the Sales Tax Revenues, Public Transportation Fund Revenues 
and any other money or funds which may be assigned by the Authority for direct payment to the 
Trustee. It also means all amounts held by the Trustee in the Debt Service Fund and the Debt Service 
Reserve Fund pursuant to the General Ordinance, a Series Ordinance or a Supplemental Ordinance. 

“Working Cash Notes” shall mean any of the Authority’s general obligation Working Cash 
Notes issued pursuant to the Act, the General Ordinance and a Series Ordinance. 

ORDINANCES CONSTITUTE CONTRACT 

In consideration of the purchase and acceptance of any Authority Obligations issued under 
the General Ordinance by their Holders from time to time, the General Ordinance shall constitute a 
contract between the Authority and the Holders of the Authority Obligations. The pledges, grants, 
assignments, covenants, liens and security interests provided for and set forth in the General 
Ordinance to be performed by the Authority shall be for the benefit, protection and security of the 
Holders of any and all ofthe Authority Obligations. Each Series Ordinance shall constitute a contract 
between the Authority and the Holders of the Authority Obligations of that Series. 

. 

CUSTODY AND APPLICATION OF BOND AND NOTE PROCEEDS 

The General Ordinance authorizes the issuance of the Bonds, Bond Anticipation Notes and 
Working Cash Notes of the Authority. 

CapitaZ Assets Fund. The General Ordinance establishes a Capital Assets Fund as a separate 
and distinct fund to be used as provided in the General Ordinance and in any Series Ordinances 
authorizing the issuance of Bonds or Notes other than Working Cash Notes. All proceeds of any 
Series ofAuthority Obligations which are designated by the Series Ordinance authorizing the issuance 
ofthat Series of Authority Obligations to be used for Capital Asset Purposes may be deposited in the 
Capital Assets Fund. The Authority may, in the Series Ordinance authorizing any such Series of 
Authority Obligations, provide for the creation of separate and distinct accounts within the Capital 
Assets Fund, to be used as provided in the applicable Series Ordinance. All moneys deposited in the 
Capital Assets Fund shall be held by either the Trustee or the Authority as shall be directed by the 
Series Ordinance and shall be disbursed as provided in the applicable Series Ordinance. All interest 
and other investment income earned on the Capital Assets Fund shall be deposited in the Capital 
Assets Fund (to the credit of the Accounts within the Capital Assets Fund, if any, on the basis oftheir 
contribution to the cost of the relevant investment). 

Ifa Series Ordinance provides for money deposited-in any Account in the Capital Assets Fund 
or the Working Cash Fund to be held by the Trustee, those amounts, and interest and other 
investment income on those amounts, shall be disbursed as provided in that Series Ordinance. No 
Series Ordinance so providing such deposits to be held by the Trustee shall be effective without the 
consent of the Trustee as to that deposit and method of disbursement. 
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Working Cash Fund. The General Ordinance establishes a Working Cash Fund as a separate 
and distinct fund to be used as provided in the General Ordinance and the Series Ordinances 
authorizing the issuance of Working Cash Notes, to pay Costs of Issuance and Operating Expenses 
to cover anticipated cash flow deficits. All proceeds of any Series of Working Cash Notes, which are 
designated by the Series Ordinance authorizing the issuance of that Series of Notes to be used for 
Costs of Issuance or Operating Expenses may be deposited in the Working Cash Fund. A Series 
Ordinance may provide for separate Accounts in the Working Cash Fund. Moneys in the Working 
Cash Fund shall be held by the Trustee or the Authority as shall be directed in the Series Ordinance 
and shall be disbursed as provided in the applicable Series Ordinance. All interest and other 
investment income earned on the Working Cash Fund shall be deposited as received in the Working 
Cash Fund (to the credit of the accounts within the Working Cash Fund, if any, on the basis of their 
contribution to the cost of the relevant investment), and may be applied by the Authority in the 
manner as provided in the Series Ordinance. 

Additional Funds. The Authority may, in the Series Ordinance authorizing the issuance of 
any Series of Authority Obligations, establish additional Funds to be held, invested and disbursed by 
the Trustee as provided in the Series Ordinance. 

NATIJREANDSOIJRCEOFPAYMENTOFAIJTHORITYOBLIGATIONS 

The General Ordinance provides that all Authority Obligations shall be general obligations of 
the Authority to which shall be pledged the full faith and credit of the Authority. All Authority 
Obligations shall be superior to and have priority over any other obligations of the Authority, except 
Separate Ordinance Obligations to the extent that under the Act and their authorizing ordinances they 
have a prior claim to Secured Government Payments or ad valorem property tax receipts. 

Authority Obligations shall be payable as to principal, Redemption Price, Purchase Price and 
interest from all Revenues and from all Funds received or held by the Authority, including, without 
limitation, amounts in the appropriate accounts of the Debt Service Fund and Debt Service Reserve 
Fund with respect to a Series of Authority Obligations, or otherwise on hand at the Authority, which 
are in any event legally available to be so applied. Authority Obligations shall not be payable from 
State Assistance, amounts in the Authority’s joint self-insurance find or from amounts required by 
ordinances authorizing Separate Ordinance Obligations to be on deposit in any debt service fund or 
debt service reserve fund for such Separate Ordinance Obligations or from amounts payable upon any 
credit support instrument or reserve fund credit instrument in respect of Separate Ordinance 
Obligations. 

AWGNMENTOFTRUSTEEDMONEY 

The Authority has irrevocably assigned the Trusteed Money to the Trustee, for the benefit of 
the Holders from time to time of the Authority Obligations, to be held, invested and used as provided 
in the General Ordinance. The State Treasurer, the State Department of Revenue and the State 
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Comptroller are authorized and directed to pay and cause to be paid directly to the Trustee and not 
to the Authority all Trusteed Money coming into the hands of any of them or into the Treasury of the 
State. The Chairman or the Secretary of the Authority is authorized and directed to cause a certified 
copy of the General Ordinance and of each Series Ordinance to be filed with the State Treasurer, the 
Comptroller and the State Department of Revenue. Upon receipt thereof, the State Treasurer, the 
State Department of Revenue and the Comptroller shall subsequently, notwithstanding any other 
provisions of the Act, provide for the Trusteed Money held or received by any of them or in the 
Treasury of the State of Illinois to be paid directly to the Trustee instead of the Authority. The 
assignment shall be valid and binding from the date of the General Ordinance without any physical 
delivery or further act, and shall be valid and binding as against and prior to the claims of all other 
parties having claims of any kind against the Authority or any other person irrespective of whether 
the other parties have notice of the assignment. When the assignment shall be discharged in 
accordance with the General Ordinance with respect to all of the Authority Obligations, the Trustee 
shall promptly deliver to the State Treasurer, the Comptroller and the State Department of Revenue 
written notice of that fact and subsequently all Trusteed Money shall again be paid to the Authority 
the same as before the assignment. 

While any ofthe Authority Obligations are Outstanding, the Authority shall pay to the Trustee 
for deposit in the Debt Service Fund all Trusteed Money received by the Authority (other than 
amounts withdrawn from the Debt Service Fund in accordance with the General Ordinance). 

PLEDGE EFFECTED BY THE GENERAL ORDINANCE 

For the benefit of the Holders from time to time of the Authority Obligations, the Authority 
pledges and grants to the Trustee a first lien on and first security interest in all Trusteed Money, all 
Revenues and all of its funds on hand from which Authority Obligations are payable as provided in 
the General Ordinance (which Revenues and funds lawfully may be so used) for payment in full of 
the principal, Redemption Price and Purchase Price of and interest on Authority Obligations, as such 
amounts become due and payable. Amounts required to be deposited in any Account, other than a 
Rebate Account, ofthe Debt Service Fund secure and shall be used for only the Authority Obligations 
with respect to which the Account is established. The pledge, lien and security interest with respect 
to any Authority Obligation shall be valid and binding from the time that Authority Obligation is 
issued, without any physical delivery or further act, and shall be valid and binding as against and prior 
to the claims of all other parties having claims of any kind against the Authority or any other person 
irrespective of whether such other parties have notice of such pledge, lien and security interest. In 
furtherance of this pledge, lien and security interest, in the event any Authority Obligation shall not 
be paid when due as to principal, Redemption Price, Purchase Price or interest, the Trustee may 
require any such Revenues and funds on hand, excluding the joint self-insurance fund referred to in 
the definition of “Revenues,” to be paid directly to the Trustee for such application. 

This pledge and grant of lien and security interest is subject to the right of the Authority to 
apply any amounts which it has on hand and which are not required by the terms of the General 
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Ordinance and the Series Ordinances to remain on deposit or to be deposited in the Debt Service 
Fund and the Debt Service Reserve Fund for its other legal purposes. 

ESTABLISHMENT OF DEBT SERVICE FUND 

The General Ordinance establishes the Debt Service Fund as a separate and distinct fund, to 
be maintained by the Trustee in trust for the Holders from time to time of the Authority Obligations, 
and shall be invested and used, all as provided by the General Ordinance. This trust shall be 
irrevocable so long as any of the Authority Obligations are outstanding. All receipts of Trusteed 
Money shall be deposited by the Trustee in the Debt Service Fund, or, as hereinafter described, in the 
Debt Service Reserve Fund. Other Revenues and funds ofthe Authority shall be deposited in the Debt 
Service Fund and the Debt Service Reserve Fund as required by the General Ordinance and any Series 
Ordinance. 

ESTABLISHMENT OF ACCOUNTS IN DEBT SERVICE FUND 

The General Ordinance provides that the Authority shall, in each Series Ordinance, provide 
for the establishment of separate Accounts within the Debt Service Fund relating to particular Series 
ofAuthority Obligations. The creation of separate Accounts in the Debt Service Fund shall not create 
any preference of one Series of Authority Obligations over any other Series, except that amounts 
deposited in any Account secure and shall be used for only the Authority Obligations with respect to 
which the Account is established. The deposits to be made to the various Accounts shall be made 
each month proportionately on the basis of the amounts required to be deposited in each Account. 
The investments and deposits of any of those Accounts may be commingled, except with respect to 
Rebate Accounts, as provided in the General Ordinance. 

In each Series Ordinance establishing an Account in the Debt Service Fund, the Authority 
shall provide a monthly deposit requirement with respect to such Account (other than the Rebate 
Account). The monthly deposit requirement may be expressed in absolute dollar terms or as a 

. formula, but shall provide for the deposit of amounts sufficient to pay the principal, Redemption Price 
and Purchase Price of, and interest on the Authority Obligations of the relevant Series as those 
amounts come due. With respect to Authority Obligations for which a purchase or redemption 
requirement is provided to be paid through a Credit Support Instrument the Series Ordinance need 
not set forth specific deposit requirements in respect of those amounts, but the Authority shall make, 
in any event, deposits in the Debt Service Fund sufficient to meet all obligations of the Authority with 
respect to those requirements. 

The monthly deposit requirements with respect to each Series of Authority Obligations shall 
not be less than the following amounts: 

(4 The amount in respect of interest shall not be less than the product of the 
interest coming due on the next interest payment date on that Series and a fraction, the 
numerator of which is one and the denominator of which is the number of months less one 
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fi-om the preceding interest payment date on that Series or, in respect of interest on the first 
interest payment date, from the date of delivery of the Series to that next interest payment 
date, until the full amount ofthat interest on the next interest payment date has been provided 
so to be deposited. The deposit requirements in respect of interest may be reduced (including 
to zero) to the extent that amounts specified in a Series Ordinance are deposited in the Debt 
Service Fund to the credit ofthe Account in that Fund. With respect to Authority Obligations 
which will bear interest at variable rates, the monthly deposit requirements in respect of 
interest shall be calculated as provided in the Series Ordinance for such Obligations. 

(W The amount in respect of principal, except for the first principal payment date 
for a Series, shall not be less than the product of the principal coming due (whether at 
maturity or pursuant to Sinking Fund Installments) on the next such principal payment date 
and a fraction, the numerator of which is one and the denominator of which is the number of 
months less one from the preceding principal payment date to the next principal payment date 
until the full amount of that principal on the next principal payment date has been provided 
so to be deposited. The amount in respect of principal on the first principal payment date 
shall be the amounts specified in the Series Ordinance for that Series, which shall be suffkient 
so that the full amount of that principal shall have been provided to have been deposited 
(based on dates for deposit of Sales Tax Revenues as anticipated by the Board) not less than 
20 days prior to that principal payment date. 

The 2000A Series Ordinance establishes a monthly deposit requirement for the Series 2000A 
Bonds in the Series 2000A Bonds Account of the Debt Service Fund. For each month prior to 
January 1, 2001, the monthly deposit requirement for interest is the product of the interest coming 
due on January 1,200l (minus the amount of accrued interest deposited in the Series 2000A Bonds 
Account in the Debt Service Fund upon the issuance and delivery of the Series 2000A Bonds), and 
a fraction, the numerator of which is one and the denominator of which is the number of fir11 calendar 
months less one from the date of delivery of the Series 2000A Bonds to the January 1,200l interest 
payment date, until the full amount of the interest payment is on hand. Thereafter, the monthly 
deposit requirement for interest is equal to one-fifth of the interest coming due on the next interest 
payment date until the amount of that interest payment requirement is on hand. For each month 
beginning twelve months preceding the first principal payment or mandatory redemption date on the 
Series 2000A Bonds, the Authority shall deposit into the Series 2000A Bonds Account of the Debt 
Service Fund an amount equal to one-eleventh of the principal coming due on the next principal 
payment or mandatory redemption date until the fi.rll amount of the principal payment or mandatory 
redemption amount is on hand. 

There shall be deposited in the Debt Service Fund to the credit of the Rebate Accounts, after 
there are no deficiencies in any of the other Accounts in the Debt Service Fund or the Debt Service 
Reserve Fund, the amounts as shall be required to be held available for rebate to the United States 
of America with respect to each Series of Authority Obligations. The amount so to be held available 
shall be determined from time to time by the Authority pursuant to the Series Ordinances, as certified 
by an Authorized Oflicer to the Trustee. 
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In any period in which there is any deficiency in any Account in the Debt Service Fund, the 
amount of the deficiency shall be added to and be a part of the monthly deposit requirement for such 
Account for that and all succeeding periods until there no longer remains any such deficiency. 

In any month after all of the required deposits and credits to all Accounts in the Debt Service 
Fund have been made (other than Rebate Accounts) and there is no deficiency in any of the Accounts 
(other than Rebate Accounts), the Trustee shall pay from the Debt Service Fund proportionately to 
the Accounts in the Debt Service Reserve Fund any remaining amounts in the Debt Service Fund until 
the value of each Account in the Debt Service Reserve Fund, calculated as provided in the General 
Ordinance, shall equal the Reserve Requirement for such Account, and then shall credit to the Rebate 
Accounts proportionately until there are no deficiencies in any such Accounts, and then shall pay any 
remaining amounts in the Debt Service Fund after all of the required deposits and credits to all 
accounts in the Debt Service Fund (including the Rebate Accounts) have been made and there are no 
deficiencies in any such Accounts, to the Authority, or upon the Authority’s direction. 

If for any reason in any month the required deposits and credits are not made to the Debt 
Service Fund and all Accounts in it and to the Debt Service Reserve Fund and all Accounts in it, then 
the Authority shall immediately deposit with the Trustee any and all other money and funds which 
it has on hand or available to it, from which Authority Obligations are payable as provided in the 
General Ordinance, to make up such deficiency which IawfUly may be so used. The Trustee shall 
deposit in and credit such funds first to the Debt Service Fund Accounts other than the Rebate 
Accounts, proportionately on the basis of the amount of the deficiency in each such Account, then 
to the Debt Service Reserve Fund Accounts proportionately on the basis of the amount of the 
deficiency in each such Account, and then proportionately to the Rebate Accounts. The Authority 
shall not use any such other moneys or funds for any other purpose until such deficiency is made up. 

USE AND WITHDRAWAL OF MONEY FROM THE ACCOUNTS 

IN THE DEBT SERVICE FUND 

From the amounts deposited in or credited to the Accounts in the Debt Service Fund, the 
Trustee shall pay first out ofthe Account (other than the Rebate Account) and then out ofthe Rebate 
Account, in each case pertaining to each Series of Authority Obligations to the Paying Agents for that 
Series ofAuthority Obligations, on the business day preceding each interest payment date or principal 
payment date (whether at maturity or pursuant to Sinking Fund Installments) or mandatory 
redemption date or date of required purchase, not being made by a Credit Support Instrument, an 
amount equal to the principal, Redemption Price, Purchase Price and interest on the Series of 
Authority Obligations coming due on the following business day. In lieu of making such payments 
to a Paying Agent on the business day prior to the day that a payment with respect to Authority 
Obligations is due, the Trustee at the direction of the Treasurer or other Authorized Officer, and with 
the approval of the Paying Agent, may on that prior business day deposit Investment Obligations 
maturing on the day of payment suff’cient for that payment. 
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The Trustee shall use, upon the written direction ofthe Treasurer or other Authorized Officer 
of the Authority, amounts in any Account, other than a Rebate Account, to purchase Authority 
Obligations of the Series to which such Account pertains at a price not in excess of the principal 
amount (or Compound Accreted Value with respect to Authority Obligations sold at a discount in 
excess of 2%) plus accrued interest to the date of purchase; provided, however, that amounts in an 
Account may be so used only if after any purchase there shall remain on deposit in such Account an 
amount equal to the amount which would have been required to have been deposited had the 
purchased Authority Obligations never been Outstanding. The principal amount of the Authority 
Obligations so purchased shall be applied against the Sinking Fund Installments for the Series of 
Authority Obligations purchased as provided in the Series Ordinance authorizing the issuance ofthat 
Series. 

Amounts in Rebate Accounts shall be used at the direction of an Authorized Oficer to make 
rebate payments to the United States of America. Amounts in a Rebate Account in excess of the 
amounts which the Authority shall determine is needed for making rebates, shall no longer be required 
to be deposited into that Rebate Account and shall be used first to make up any deficiencies in the 
Debt Service Fund and the Debt Service Reserve Fund and then shall be paid to the Authority. 

DEBTSERVICERESERVEFUND 

The General Ordinance establishes the Debt Service Reserve Fund, to be maintained by the 
Trustee. The Authority may, in any Series Ordinance, provide for the establishment of separate 
Accounts within the Debt Service Reserve Fund relating to particular Series of Bonds. The creation 
of separate Accounts in the Debt Service Reserve Fund for particular Series ofBonds shall not create 
any preference of one Series of Bonds over any other Series, except that amounts required to be 
deposited in any Account of the Debt Service Reserve Fund shall secure and shall be used only for 
the Bonds with respect to which the Account is established. Transfers or deposits to be made to the 
various Accounts shall be made proportionately on the basis of the amount of the deficiency in each 
Account prior to any such transfer or deposit. The investments and deposits of any of the various 
Accounts in the Debt Service Reserve Fund may be commingled with any other of those Accounts. 

In connection with the issuance of any Bonds, the General Ordinance requires an amount, if 
any, to be deposited in the respective Debt Service Reserve Fund Account so that the value of the 
Debt Service Reserve Fund Account at least equals the Reserve Requirement on all Bonds 
outstanding immediately after the delivery of such Series of Bonds and secured by such Account. 
Each month, the Trustee is required to pay to and deposit in each Debt Service Reserve Fund 
Account, if the amount on deposit is less than the Reserve Requirement for such Account, all 
amounts in the Debt Service Fund in excess of the amounts required to be on deposit in the Debt 
Service Fund. If in any month after the required deposits to the Accounts (other than the Rebate 
Accounts) in the Debt Service Fund have been made and any transfers from the Debt Service Fund 
to the Debt Service Reserve Fund have been made (as described in the preceding sentence) and the 
value of any Account in the Debt Service Reserve Fund is less than the Reserve Requirement for such 
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Account, the Authority is required immediately to deposit with the Trustee any and all other money 
which it has on hand or available to it to make up the deficiency which IawfUlly may be so used. 

On May 1 of each year, and also on each date that any reI?mding Bonds are issued under the 
General Ordinance or that any Reserve Fund Credit Instrument is deposited with the Trustee, or as 
soon after those dates as feasible, the Trustee shall pay to and deposit in the Debt Service Fund 
proportionately to the credit of the various Accounts with respect to the various Series of Bonds all 
amounts in any Debt Service Reserve Fund Account to the extent the value of the Debt Service 
Reserve Fund Account is in excess of the Reserve Requirement for such-Account. 

Whenever the Trustee determines that the total amount in the Debt Service Reserve Fund, 
together with all amounts in the Debt Service Fund (other than in Rebate Accounts), will be sufficient 
to pay or to redeem or to provide for the payment or redemption of all the Outstanding Bonds, the 
Trustee shall pay to and deposit in the Debt Service Fund to the credit of the various accounts with 
respect to the various Series of Bonds (other than the Rebate Accounts) such remaining amounts in 
the Debt Service Reserve Fund. 

All or any part of the Reserve Requirement may be met by deposit with the Trustee of a 
Reserve Fund Credit Instrument. A Reserve Fund Credit Instrument shall, for purposes of 
determining the value of a Debt Service Reserve Fund Account, be valued at the Reserve Fund Credit 
Instrument Coverage for that Reserve Fund Credit Instrument, except as provided in the next two 
sentences. If a Reserve Fund Credit Instrument is to terminate (or is subject to termination) prior to 
the last principal payment date on any Outstanding Bond secured by the Debt Service Reserve Fund 
Account, then the Reserve Fund Credit Instrument Coverage of that Instrument shall be reduced by 
the amount provided in the next sentence. The amount of the reduction shall be the amount, if any, 
by which the value of the Debt Service Reserve Fund Account, not counting the value ofthe Reserve 
Fund Credit Instrument Coverage of that Instrument, is less than the Reserve Requirement for such 
Account after the first date that the Reserve Fund Credit Instrument is so to terminate (or is subject 
to termination); provided, however, if the Series Ordinance with respect to such Bonds requires 
deposits to be made in the Debt Service Reserve Fund Account equal in each year, starting not less 
than three years prior to the termination date, to not less than one-third of the original Reserve Fund 
Credit Instrument Coverage of the Instrument, until such deposits shall equal the amount of that 
original Coverage, then the reduction shall be only by that amount from time to time that deposits 
have so been required to have been made in the Debt Service Reserve Fund Account; and provided 
further, if by the terms of the Reserve Fund Credit Instrument and the terms of the related Series 
Ordinance, the Trustee has the right and duty to draw upon the Reserve Fund Credit Instrument prior 
to its termination for deposit in the Debt Service Reserve Fund Account all or part of its Coverage 
then the reduction shall be only by that amount as the Trustee shall not have the right and duty so to 
draw. 
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SECURITY FOR DEPOSITS AND INVESTMENT OF Fums 

The General Ordinance provides that all moneys held under the General Ordinance by the 
Trustee shah be continuously and fully secured for the benefit ofthe Authority and the Holders of the 
Authority Obligations, as their respective interests may appear, by Investment Obligations of a market 
value at least equal at all times to the amount of the deposit so held by the Trustee. However, it shall 
not be necessary for the Trustee to give security for any amount of moneys as is insured by federal 
deposit insurance, for the Trustee to give security for any moneys which shall be represented by 
Investment Obligations purchased under the provisions of the General Ordinance as an investment 
of such moneys, or for any Paying Agent to give security for the deposit of any moneys held by it in 
trust for the Holders of Authority Obligations. 

The General Ordinance provides that, upon direction of an Authorized OfIicer, moneys in the 
Funds and Accounts established by the General Ordinance shall be invested by the Trustee in 
Investment Obligations so that the maturity date or date of redemption at the option of the holder of 
such Investment Obligations shall coincide, as nearly as practicable, with the times at which moneys 
in the Funds and Accounts will be required for the purposes provided in the General Ordinance. 

Moneys in the Debt Service Reserve Fund shall be invested by the Trustee upon direction of 
an Authorized Offricer, in Investment Obligations the maximum maturity of which shall not be more 
than ten (10) years from the date of such investment; provided, however, that at least 25% of the 
moneys in each Account of the Debt Service Reserve Fund shall from time to time be invested in 
Investment Obligations the average maturity of which shall not be more than two (2) years from the 
date of any investment. A Reserve Fund Credit Instrument shall be treated as an investment in an 
Investment Obligation of a maturity equal to the number of days of advance notice which must be 
given in order to obtain payments on it. 

In computing the value of any Fund or Account held by the Trustee under the provisions of 
the General Ordinance, obligations purchased as an investment of moneys in such Fund or Account 
shall be valued at the cost or market price of such obligations, whichever is lower, exclusive of 
accrued interest, except that with respect to the Debt Service Reserve Fund, obligations shall be 
valued at par or, if purchased at less than par, at their cost to the Authority. 

No INCONSISTENT SECURITY INTERESTS 

The Authority covenants that it will not secure any obligation other than Authority 
Obligations with a pledge of, nor shall it create or suffer to exist a lien on or security interest in, nor 
shall it assign, any Trusteed Money, any Revenues or any other of its funds on hand from which 
Authority Obligations are payable in such a way that the claims for those other obligations on the 
Trusteed Money or such other Revenues or funds will be senior to or on a parity with the claims of 
the Holders of the Authority Obligations, but only in such a manner as would cause such claims for 
such other obligations to be junior and subordinate to the claims of the Holders of Authority 
Obligations to such amounts. 
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ADDITIONALAUTHORITYOBLIGATIONS 

Under the provisions ofthe General Ordinance the Authority covenants with theHolders from 
time to time of all Authority Obligations that it will not issue any Additional Authority Obligations 
except as described below. 

1. Any Additional Authority Obligations must be issued under Section 4.04 of the Act, 
as it may be amended from time to time, or a successor to that Section. 

2. The Authority may issue at any time Additional Authority Obligations for any lawful 
purpose allowed by the Act if there is no default in payment of Authority Obligations or in making 
all required deposits to the Debt Service Fund, if upon the issuance of the Additional Authority 
Obligations which are Bonds the value of each Account in the Debt Service Reserve Fund is not less 
than the Reserve Requirement for such Account and if the “Revenues test” is met. 

The “Revenues test” is met if, at the date the contract is made to sell the Additional Authority 
Obligations, (a) Sales Tax Revenues shall equal or exceed 2.5 times the maximum Annual Debt 
Service Requirements for the then current or any future twelve-month period ending April 30 for all 
Authority Obligations to be Outstanding upon the issuance of the Additional Authority Obligations, 
and (b) Sales Tax Revenues shall equal or exceed 1 .O times the Authority’s obligation to repay due 
and owing policy costs required pursuant to the Municipal Bond Debt Service Reserve Policies 
deposited into the respective Debt Service Reserve Fund Accounts to satisfy the Reserve 
Requirements for the Series 199 1 A Bonds, the Series 1993A&B Bonds, the Series 1994C&D Bonds, 
the Series 1996 Bonds, the Series 1997 Bonds, the Series 1999 Bonds and the Series 2000A Bonds. 

For purposes of the “Revenues test,” “ Sales Tax Revenues” shall be an amount equal to one- 
half of the sales tax revenues for the most recently completed 24 months for which the RTA has 
financial statements available, shall be calculated consistent with generally accepted accounting 
principles and shall be evidenced either by an Accountant’s Certificate or (for months for which 
audited financial statements are not available) by a certificate of an Authorized Officer of the 
Authority. 

In addition, the Authority may, without meeting these tests, but only to the extent permitted 
by the Act, issue refunding Authority Obligations to avoid a default in payment of Authority 
Obligations or ifthe refunding results in deposit requirements in each Fiscal Year while any previously 
Outstanding Authority Obligations remain Outstanding not in excess of those prevailing before the 
refunding. 

3. Notwithstanding paragraphs (2) and (4) the Authority may issue Additional Authority 
Obligations to pay, purchase, redeem or refund Authority Obligations ifthere will be in the judgment 
of the Authority no money available to make payments of interest on or principal of those Authority 
Obligations (at maturity or on Sinking Fund Installment dates or pursuant to other mandatory 
redemption or purchase obligations) as such amounts come due. 
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4. In addition to Additional Authority Obligations that may be issued pursuant to 
paragraphs (2) and (3) above, the Authority may issue Additional Authority Obligations to pay, 
purchase, redeem or refind any Authority Obligations if the total amount of the required deposits in 
the Debt Service Fund with respect to all Authority Obligations after the issuance of the Additional 
Authority Obligations will be not in excess of the required deposits in the Fund for all Authority 
Obligations Outstanding prior to the issuance of those Additional Authority Obligations in each Fiscal 
Year in which any of those Authority Obligations Outstanding prior to the issuance are to remain 
Outstanding. 

The General Ordinance provides that nothing therein shall prohibit the Authority from issuing 
Separate Ordinance Obligations which may (but need not) be general obligations of the Authority, 
and from assigning, pledging, and granting a first lien on and first security interest in Secured 
Government Payments or advalorem real property tax receipts, or both, as well as amounts in a debt 
service fund and a debt service reserve fund for such Obligations, for the payment of principal, 
redemption price, purchase price of and interest on such Separate Ordinance Obligations, and for 
reimbursing a provider of a credit support instrument or reserve fund credit instrument for such 
Obligations and for reinstating coverage under such an instrument but only to the extent that such 
Secured Government Payments and receipts have not been specifically and explicitly pledged by a 
Series Ordinance to Authority Obligations. 

MAINTENANCE OF EXISTENCE 

The Authority covenants that it shall not take any action to cause itself to be terminated or 
dissolved. It will take all necessary actions to maintain its existence under the Act. 

IMPOSITION OF TAXES 

The Authority covenants that it shall impose and continue to impose taxes, as provided in 
Section 4.03 of the Act and, in addition, further taxes as subsequently authorized by law, sufficient 
to make the required deposits in and credits to the various Accounts in the Debt Service Fund and 
to pay the principal of and all interest on and to meet other debt service requirements of the Authority 
Obligations as they become due, and shall take any steps necessary for the collection and receipt of 
those taxes. 

DEFAULT PROVISIONS; REMEDIES OF HOLDERS 

Proceedings Brought @ Trustee. The General Ordinance provides that if default shall be 
made by the Authority in the performance or observance of any of the covenants, agreements or 
conditions on its part contained in the General Ordinance, any Series Ordinance or in the Authority 
Obligations, or upon the filing by or on behalf of the Authority of a petition for the bankruptcy of the 
Authority, or some other similar proceedings such as for receivership of the Authority or a substantial 
part of its assets shall have been undertaken, the Trustee, by its agents and attorneys, may proceed, 

D-19 



and upon written request of the Holders of not less than 25% in principal amount of the Authority 
Obligations Outstanding shall proceed, to protect and enforce its rights and the rights of the Holders 
of those Authority Obligations under the General Ordinance by a suit or suits in equity or at law, 
whether for the specific performance of any covenant contained in the General Ordinance, or in aid 
of the execution of any power granted in the General Ordinance or any Series Ordinance or any 
remedy granted under the Act or for a writ of mandamus, or for an accounting against the Authority 
as if the Authority were the trustee of an express trust, or in the enforcement of any other legal or 
equitable right as the Trustee, being advised by counsel, shall deem most effectual to enforce any of 
its rights or to perform any of its duties under the General Ordinance. 

All rights of action under the General Ordinance or any Series Ordinance may be enforced by 
the Trustee without the possession or protection of any of the Authority Obligations on the trial or 
other proceedings, and any such suit or proceedings instituted by the Trustee shall be brought in its 
name. 

The Holders of a majority in principal amount of the Authority Obligations at the time 
Outstanding may direct the time, method and place of conducting any proceeding for any remedy 
available to the Trustee, or exercising any trust or power conferred upon the Trustee, provided that 
the Trustee shall have the right to decline to follow any such direction if the Trustee shall be advised 
by counsel that the action or proceeding so directed would involve the Trustee in personal liability 
or be unjustly prejudicial to the Holders not parties to such direction. 

Upon commencing a suit in equity or upon other commencement of judicial proceedings by 
the Trustee to enforce any right under the General Ordinance or any Series Ordinance, the Trustee 
shall be entitled to exercise any and all rights and powers conferred in the General Ordinance and 
provided to be exercised by the Trustee upon the occurrence of any Event of Default. 

Regardless of the happening of an Event of Default, the Trustee shall have power to, but 
unless requested in writing by the Holders of a majority in principal amount of the Authority 
Obligations then Outstanding, and furnished with reasonable security and indemnity, shall be under 
no obligation to, institute and maintain such suits and proceedings as it may be advised shall be 
necessary or expedient to prevent any impairment ofthe security under the General Ordinance or any 
Series Ordinance by any acts which may be unlawful or in violation of the General Ordinance or any 
Series Ordinance, and such suits and proceedings as the Trustee may be advised shall be necessary 
or expedient to preserve or protect its interests and the interests of the Holders of the Authority 
Obligations, including, without limitation, steps with regard to any Credit Support Instrument. 

For purposes of these paragraphs describing remedies, the principal amount of any Authority 
Obligations issued at an original issue discount of more than 2% of its face amount shall be its 
Compound Accreted Value. 

Anything in the General Ordinance to the contrary notwithstanding, upon the occurrence and 
continuance of an Event of Default, MBIA shall be entitled to control and direct the enforcement of 
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all rights and remedies granted to the Holders of the Series 2000A Bonds or the Trustee for the 
benefit of the Holders of the Series 2000A Bonds under the General Ordinance. 

MODIFICATION OF GENERAL ORDINANCE 

The General Ordinance includes provisions by which the Authority may, by Supplemental 
Ordinance, mod@ the General Ordinance or any Series Ordinance without the consent oftheHolders 
of Authority Obligations in order to further secure or provide for payment of Authority Obligations, 
to impose further limitation on issuance of Authority Obligations and incurring of obligations by the 
Authority, to surrender rights of the Authority under the General Ordinance, to take any action for 
the collection and application of moneys sufficient to pay principal and interest on the Authority 
Obligations as they fall due, to confirm as further assurance any covenant, assignment, lien, or 
security interest in the General Ordinance and with the consent ofthe Trustee, to correct ambiguities, 
defects or inconsistent provisions. 

Other than these modifications, the General Ordinance may not be amended except with the 
consent of the Holders of 66-2/3% in principal amount of all the Bonds then Outstanding (other than 
Bonds of a Series which is unaffected by such modification or amendment) and the consent of the 
Holders of 66-2/3% in principal amount of all the Notes then Outstanding (other than Notes of a 
Series which is unaffected by such modification or amendment) by written instrument. No such 
modification or amendment shall extend the maturity of or reduce the interest rate on, or otherwise 
alter or impair the obligation of the Authority to pay the principal of, redemption or Purchase Price, 
if any, of or interest on any Authority Obligation at the time and place and at the rate and in the 
currency provided in such Authority Obligation without the express consent of the Holder of such 
Authority Obligation, nor permit the preference or priority ofany Authority Obligation over any other 
Authority Obligation, nor reduce the percentages ofBonds and Notes required for the written consent 
to an amendment or modification, nor modify any of the rights or obligations of the Trustee or any 
Paying Agent at the time acting pursuant to the General Ordinance, without the written assent of such 
Agent. For purposes of this paragraph, the principal amount any Authority Obligation issued at an 
original issue discount of more than 2% of its face amount shall be its Compound Accreted Value. 

Any amendment or supplement to the General Ordinance or the 2000A Series Ordinance 
requiring the consent of the holders of the Series 2000A Bonds shall be subject to the prior written 
consent ofMBIA, which consent shall not be unreasonably withheld, while MBIA’s insurance policy 
securing the Series 2000A Bonds or the Surety Bond is in effect. 

RESIGNATION OR REMOVAL OF TRUSTEE OR PAYING AGENTS; 

SUCCESSOR TRUSTEES; SUCCESSOR PAYING AGENTS 

The Trustee may at any time, except during such time as the Authority shall have failed to pay 
(and shall continue to fail to pay) principal on any Authority Obligations at maturity or on Sinking 
Fund Installment dates or to pay interest on any Authority Obligation as it comes due or to make any 
required deposits into the Debt Service Fund, resign and be discharged of the duties and obligations 
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under the General Ordinance by giving not less than sixty (60) days’ written notice to the Authority 
and publishing notice of the resignation, specifiring the date when such resignation shall take effect, 
once in a daily newspaper of general circulation in the City of Chicago. Such resignation shall take 
effect upon the day specified in such notice unless previously a successor shall have been appointed, 
in which event such resignation shall take effect immediately on the appointment of the successor. 

The Trustee shall be removed by the Authority if at any time the Authority is so requested by 
an instrument or concurrent instruments in writing filed with the Trustee and the Authority, and 
signed by the Holders of a majority in principal amount ofthe Authority Obligations then Outstanding 
or their attorneys-in-fact duly authorized, excluding any Authority Obligations held by or for the 
account ofthe Authority. The Authority may remove the Trustee at any time, except during such time 
as the Authority shall have failed to pay (and shall continue to fail to pay) principal of any Authority 
Obligation (at maturity or on Sinking Fund Installment dates) or to pay interest on any Authorized 
Obligation as it comes due or to make any required deposits into the Debt Service Fund, for such 
cause as shall be determined by the Authority by filing with the Trustee an instrument of removal 
signed by an Authorized Officer of the Authority. 

In case at any time the Trustee shall resign or shall be removed or shall become incapable of 
acting, or shall be adjudged a bankrupt or insolvent, or if a receiver, liquidator or conservator of the 
Trustee, or of its property, shall be appointed, or if any public officer shall take charge or control of 
the Trustee or of its property or affairs, the Authority shall then by resolution appoint a successor 
Trustee. The Authority shall publish notice of any such appointment made by it in a daily newspaper 
ofgeneral circulation in the City of Chicago, such publication in each case to be made within twenty 
(20) days after such appointment. If appointment of a successor Trustee shall not be made within 
forty-five (45) days after the Trustee shall have given to the Authority written notice, or after a 
vacancy in the office of the Trustee shall have otherwise occurred, the Trustee or any Holder of the 
Authority Obligations may apply to any court of competent jurisdiction to appoint a successor 
Trustee. That court may thereupon, after such notice, if any, as such court may deem proper, 
prescribe and appoint a successor Trustee. Any Trustee appointed in succession to the Trustee shall 
be a bank or trust company organized under the laws of the State of Illinois or a national banking 
association doing business and having its principal office in Cook, DuPage, Kane, Lake, McHenry 
or Will Counties, Illinois, shall have significant prior experience as a trustee under bond resolutions 
or indentures of trust, shall have a capital and surplus aggregating at least Twenty Million Dollars 
($20,000,000), and shall be willing and able to accept the office on reasonable and customary terms 
and authorized by law to perform all the duties imposed upon it by the General Ordinance. 

Any Paying Agent may at any time resign and be discharged of the duties and obligations 
created by the General Ordinance by giving at least sixty (60) days’ written notice to the Authority 
and the Trustee. Any Paying Agent may be removed at any time by an instrument filed with such 
Paying Agent and the Trustee and signed by an Authorized Officer of the Authority. Any successor 
Paying Agent shall be appointed by the Authority and shall be a bank or trust company organized 
under the laws ofany state ofthe United States or a national banking association, having a capital and 
surplus aggregating at least Twenty Million Dollars ($20,000,000), and willing and able to accept the 
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office of Paying Agent on reasonable and customary terms and authorized by law to perform all the 
duties imposed upon it by the General Ordinance. In the event of the resignation or removal of any 
Paying Agent, such Paying Agent shall pay over, assign and deliver any moneys held by it as Paying 
Agent to its successor, or ifthere be no successor then appointed, to the Trustee until such successor 
is appointed. The Authority shall not@ the Trustee and the Holders of the Authority Obligations, in 
the manner provided for notification of redemption, as to the appointment of a successor Paying 
Agent. 

MAWTENANCE OF BOND INSURANCE, CREDIT SUPPORT 
INSTRUMENTS AND RESERVE FUND CREDIT INSTRUMENTS 

The Authority shall enforce or cause to be enforced, as provided under the General 
Ordinance, the provisions of each policy of bond insurance insuring the payment of principal of and 
interest on the Authority Obligations, each Credit Support Instrument and each Reserve Fund Credit 
Instrument. The Authority shall, as provided under the General Ordinance, duly perform its covenants 
and agreements pertaining to such policies or Instruments so that they shall remain in full force and 
effect during their term or as provided in a Series Ordinance. The Authority shall not consent, agree 
to or permit any rescission of or amendment to or otherwise take any action under or in connection 
with such bond insurance policy, Credit Support Instrument or ReserveFund Credit Instrument which 
would in any manner materially impair or materially adversely affect the rights ofthe Authority or the 
Trustee under such bond insurance policies, Credit Support Instrument or Reserve Fund Credit 
Instrument or the rights or security of the Holders of the Authority Obligations. 

DEFEASANCE 

If the Authority shall pay or cause to be paid, or there shall otherwise be paid, to the Holders 
of the Authority Obligations then Outstanding, the principal and interest and Redemption Price, if 
any, to become due on the Authority Obligations, at the times and in the manner stipulated in the 
Authority Obligations, the General Ordinance and the Series Ordinances, then and in that event the 
covenants, agreements and other obligations of the Authority to the Holders of the Authority 
Obligations, shall be discharged and satisfied. 

Authority Obligations for the payment or redemption of which moneys shall have been set 
aside and shall be held in trust by the Trustee or any Paying Agents (through deposit by the Authority 
of funds for such payment or redemption or otherwise), whether at or prior to the maturity or 
redemption date of such Authority Obligations, shall be deemed to have been paid within the meaning 
and with the effect expressed in the preceding paragraph. All Outstanding Authority Obligations of 
any Series shall, prior to their maturity or redemption date, be deemed to have been paid within the 
meaning and with the effect expressed in the preceding paragraph if there shall have been deposited 
with such Trustee or Paying Agents either moneys in an amount which shall be sufficient, or 
Government Obligations the principal of and interest on which when due will provide moneys which, 
when added to the moneys, if any, deposited with such Trustee or Paying Agents at the same time, 
shall be sufficient (as evidenced by an Accountant’s Certificate) to pay the principal of those 
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Authority Obligations at maturity, or on Sinking Fund Installment dates for Term Bonds, or 
Redemption Price, if applicable, and interest due and to become due on those Authority Obligations 
on and prior to the redemption date or maturity date (or Sinking Fund Installment dates for Term 
Bonds) thereof, as the case may be, and in case any of the Authority Obligations are to be redeemed 
on any date prior to their maturity, the Authority shall have given the Trustee, in form satisfactory 
to it, irrevocable instructions to give any required notice of redemption on that date of such Authority 
Obligations as provided in the General Ordinance. Neither Government Obligations nor moneys 
deposited with the Trustee as described in these paragraphs concerning defeasance nor principal or 
interest payments of any such Government Obligations shall be withdrawn or used for any purpose 
other than, and shall be held in trust for, the payment of the principal or Redemption Price, if 
applicable, and interest on those Authority Obligations; provided that any cash received from such 
principal or interest payments on such Government Obligations deposited with the Trustee, ifnot then 
needed for such purpose, shall, to the extent practicable, be reinvested in Government Obligations 
maturing at times and in principal amounts sufficient to pay when due the principal or Redemption 
Price, if applicable, and interest to become due on those Authority Obligations on and prior to such 
redemption date or maturity date of the Authority Obligations, as the case may be. With respect to 
Authority Obligations for which there are purchase or similar obligations of the Authority or 
redemption provisions other than pursuant to Sinking Fund Installments or at the option of the 
Authority, the Series Ordinance shall prescribe the extent to which and the manner in which this 
paragraph shall be applicable to those obligations. 

Under the General Ordinance, any moneys held by the Trustee or Paying Agents in t 
” 

st for 
the payment and discharge of any of the Authority Obligations which remain unclaimed for six years 
after the date of deposit of such moneys ifdeposited with the Trustee or Paying Agents after the date 
when the Authority Obligations become due and payable shall, at the written request ofthe Authority, 
be repaid by the Trustee or Paying Agents to the Authority (after notice thereof having been 
published at least 30 days prior to such repayment as provided in the General Ordinance), as its 
absolute property and free from trust, and the Trustee or Paying Agents shall thereupon be released 
and discharged with respect to such amounts and the Holders shall look only to the Authority for the 
payment of such Authority Obligations. 

In the event that principal or interest due on the Outstanding Obligations shall be paid by any 
Qualified Provider pursuant to any Credit Support Instrument securing the Outstanding Obligations, 
the Outstanding Obligations shall remain Outstanding for all purposes, not be defeased or otherwise 
satisfied and not be considered paid by the Authority, and the assignment and pledge ofthe Revenues 
and all covenants, agreements and other obligations of the Authority to the Holders of the 
Outstanding Obligations shall continue to exist and shall run to the benefit of the Qualified Provider, 
and the Qualified Provider shall be subrogated to the rights of such Holders. 
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APPENDIX E 

CERTAINPROVISIONSRELATINGTO 
GLOBALBOOK-ENTRYONLYSYSTEM 

The information in this Appendix concerning DTC and DTC’s book-entry only system 
has been obtained from DTC and the RTA takes no responsibility for the accuracy or 
completeness thereof. 

The Depository Trust Company, New York, New York (“DTC”), will act as securities 
depository for the Series 2000A Bonds. The Series 2000A Bonds will be issued as fully-registered 
securities registered in the name of Cede & Co. (DTC’s partnership nominee). One fully-registered 
Series 2000A Bond certificate will be issued for each maturity of the Series 2000A Bonds, in the 
aggregate principal amount of such maturity, and will be deposited with DTC. 

DTC is a limited-purpose trust company organized under the New York Banking Law, a 
“banking organization” within the meaning of the New York Banking Law, a member ofthe Federal 
Reserve System, a “clearing corporation” within the meaning ofthe New York Uniform Commercial 
Code, and a “clearing agency” registered pursuant to the provisions of Section 17A ofthe Securities 
Exchange Act of 1934. DTC holds securities that its participants (“Direct Participants”) deposit 
with DTC. DTC also facilitates the settlement among Direct Participants of securities transactions, 
such as transfers and pledges, in deposited securities through electronic computerized book-entry 
changes in Direct Participants’ accounts, thereby eliminating the need for physical movement of 
securities certificates. Direct Participants include securities brokers and dealers, banks, trust 
companies, clearing corporations, and certain other organizations. DTC is owned by a number of its 
Direct Participants and by the New York Stock Exchange, Inc., the American Stock Exchange, Inc., 
and the National Association of Securities Dealers, LLC. Access to the DTC system is also available 
to others such as securities brokers and dealers, banks and trust companies that clear through or 
maintain a custodial relationship with a Direct Participant, either directly or indirectly (“Indirect 
Participants”). The Rules applicable to DTC and its Participants are on file with the Securities and 
Exchange Commission. 

Purchases of Series 2000A Bonds under the DTC system must be made by or through Direct 
Participants, which will receive a credit for the Series 2000A Bonds on DTC’s records. The 
ownership interest of each actual purchaser of each Series 2000A Bond ( “Beneficial Owner “) is in 
turn to be recorded on the Direct and Indirect Participants’ records. Beneficial Owners will not 
receive written conformation from DTC of their purchase, but Beneficial Owners are expected to 
receive written confirmations providing details of the transaction, as well as periodic statements of 
their holdings, from the Direct or Indirect Participant through which the Beneficial Owner entered 
into the transaction. Transfers of ownership interests in the Series 2000A Bonds are to be 
accomplished by entries made on the books of Participants acting on behalf of Beneficial Owners. 
Beneficial Owners will not receive certificates representing their ownership interests in Series 2000A 
Bonds, except in the event that use of the book-entry system for the Series 2000A Bonds is 
discontinued. 
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To facilitate subsequent transfers, all Series ZOOOA Bonds deposited by Direct Participants 
with DTC are registered in the name of DTC’s partnership nominee, Cede & Co. The deposit of 
Series 2000A Bonds with DTC and their registration in the name of Cede & Co. effect no change in 
beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of the Series 2000A 
Bonds; DTC’s records reflect only the identity of the Direct Participants to whose accounts such 
Series 2000A Bonds are credited, which may or may not be the Beneficial Owners. The Direct and 
Indirect Participants will remain responsible for keeping account of their holdings on behalf of their 
customers. 

Conveyance of notices and other communications by DTC to Direct Participants, by Direct 
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial 
Owners will be governed by arrangements among them, subject to any statutory or regulatory 
requirements as may be in effect from time to time. 

Redemption notices, if any, shall be sent to Cede & Co. If less than all the bonds within an 
issue are being redeemed, DTC’s practice is to determine by lot the amount of the interest of each 
Direct Participant in such issue to be redeemed. 

Neither DTC nor Cede & Co., will consent or vote with respect to Series 2000A Bonds. 
Under its usual procedures, DTC mails an Omnibus Proxy to the RTA as soon as possible after the 
record date. The Omnibus Proxy assigns Cede & Co.‘s consenting or voting rights to those Direct 
Participants to whose accounts the Series 2000A Bonds are credited on the record date (identified 
in a listing attached to the Omnibus Proxy). 

Principal and interest payments on the Series 2000A Bonds will be made to DTC. DTC’s 
practice is to credit Direct Participants’ accounts, upon DTC’s receipt of funds and corresponding 
detail information from the RTA or the Trustee on payment dates in accordance with their respective 
holdings shown on DTC’s records. Payments by Participants to Beneficial Owners will be governed 
by standing instructions and customary practices, as is the case with securities held for the accounts 
of customers in bearer form or registered in “street name”, and will be the responsibility of such 
Participant and not of DTC, the Trustee, or the RTA, subject to any statutory or regulatory 
requirements as may be in effect from time to time. Payment of principal and interest to DTC is the 
responsibility of the RTA or the Trustee, disbursement of such payments to Direct Participants shall 
be the responsibility of DTC, and disbursement of such payments to the Beneficial Owners shall be 
the responsibility of Direct and Indirect Participants. 

DTC may discontinue providing its services as securities depository with respect to the Series 
2000A Bonds at any time by giving reasonable notice to the RTA or the Trustee. Under such 
circumstances, in the event that a successor securities depository is not obtained, Series 2000ABond 
certificates are required to be printed and delivered. 

The RTA may decide to discontinue use of the system of book-entry transfers through DTC 
(or a successor securities depository). In that event, Series 2000A Bond certificates will be printed 
and delivered. 
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APPENDIX F 

FORM OF OPINION OF BOND COUNSEL 

[Letterhead of Chapman and Cutler] 
[To be dated Closing Date] 

We hereby certify that we have examined a certified copy of the proceedings of the Board of 
Directors (the “Board”) of the Regional Transportation Authority, Cook, DuPage, Kane, Lake, 
McHenry and Will Counties, Illinois (the ‘iluthority”), in connection with the issuance by the 
Authority of its firlly registered General Obligation Bonds, Series 2000A (the “Bonds”), in the 
aggregate principal amount of $260,000,000, dated June 1,2000, in denominations of $5,000 each 
and any integral multiple thereof, and due on July 1 of the years, in the amounts and bearing interest 
at the rates per annum as follows: 

YEAR OF PRINCIPAL 
MATURITY AMOUNT 

RATE OF 
bITEREST 

2002 $3,630,000 
2003 3,825,OOO 
2004 4,030,000 
2005 4,245,OOO 
2006 4,480,OOO 
2007 4,730,ooo 
2008 4,995,ooo 
2009 5,275,OOO 
2010 5,575,ooo 
2011 5,900,000 
2012 6,245,OOO 
2013 6,610,000 
2014 7,005,000 
2015 7,425,OOO 
2016 7,870,OOO 
2017 8,345,OOO 
2018 8,860,OOO 
2019 9,405,ooo 
2020 9,985,OOO 
2021 10,605,OOO 
2022 11,270,OOO 
2023 11,975,ooo 
2026 40,615,OOO 
2030 67,100,OOO 

5.750% 
5.750% 
5.750% 
5.750% 
5.750% 
5.750% 
5.750% 
5.750% 
5.750% 
6.000% 
6.250% 
6.250% 
6.250% 
6.250% . 
6.250% 
6.250% 
6.250% 
6.250% 
6.250% 
6.250% 
6.250% 
6.250% 
6.500% 
6.500% 
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The Bonds are issued pursuant to a Bond and Note General Ordinance, adopted by the Board 
on August 8, 1985, as supplemented and amended (the “General Ordinance”), and a Series 
Ordinance providing specifically for the issuance ofthe Bonds, adopted by the Board on May A,2000 
(the “2000A Series Ordinance “). The Bonds are subject to mandatory redemption prior to maturity 
as provided in the 2000A Series Ordinance. 

From such examination, we are of the opinion that such proceedings show law&l authority 
for said issue under the laws of the State of Illinois now in force. 

We further certify that we have examined the form of bond prescribed for said issue and find 
the same in due form of law, and in our opinion said issue, to the amount named, is valid and legally 
binding upon the Authority and said issue is payable from all Revenues (as defined in the General 
Ordinance) and from all funds received or held by the Authority, including, without limitation, 
amounts in the appropriate accounts of the Debt Service Fund and the Debt Service Reserve Fund 
(each as defined in the General Ordinance), which may by law be utilized for such payment, all except 
as limited by bankruptcy, insolvency, moratorium, reorganization and other similar laws relating to 
the enforcement of creditors’ rights and subject to the exercise of judicial discretion. 

It is our opinion that, subject to the Authority’s compliance with certain covenants, under 
present law, interest on the Bonds is not includible in gross income of the owners thereof for federal 
income tax purposes and is not included as an item of tax preference in computing the alternative 
minimum tax for individuals and corporations under the Internal Revenue Code of 1986, as amended, 
but is taken into account in computing an adjustment used in determining the federal alternative 
minimum tax for certain corporations and in computing the “branch profits tax” imposed on certain 
foreign corporations. Failure to comply with certain ofsuch Authority covenants could cause interest 
on the Bonds to be included in gross income for federal income tax purposes retroactively to the date 
of issuance of the Bonds. Ownership of the Bonds may result in other federal tax consequences to 
certain taxpayers, and we express no opinion regarding any such collateral consequences arising with 
respect to the Bonds. 

In rendering this opinion, we have relied upon certifications of the Authority with respect to 
certain material facts solely within the Authority’s knowledge. Our opinion represents our legal 
judgment based upon our review of the law and the facts that we deem relevant to render such 
opinion and is not a guarantee of a result. 
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APPENDIX G 

CONTINUINGDDISCLOSUREUNDERTAIUNG 
FORTHFiPURPOSE~FPROVIDING 

CONTlNUINGDISCLOSUREINFORMATION 
UNDER SEc-I’ION(b)(S) OF RULE lSC2- 12 

This Continuing Disclosure Undertaking (the ‘!4greement’) is executed and delivered by the 
Regional Transportation Authority, Cook, DuPage, Kane, Lake, McHenry and Will Counties, Illinois 
(the ‘!ksuer”), in connection with the issuance of $260,000,000 General Obligation Bonds, Series 
2000A (the “Bonds”) by the Issuer. The Bonds are being issued pursuant to the Bond and Note 
General Ordinance adopted by the Board of Directors of the Issuer (the “Board”) on August 8,1985, 
as supplemented and amended (the “General Ordinance”), and the Series Ordinance adopted by the 
Board on May 4, 2000 (the “2000A Series Ordinance”). In consideration of the issuance of the 
Bonds by the Issuer and the purchase of such Bonds by the beneficial owners thereof, the Issuer 
covenants and agrees as follows. 

1. PURPOSE OF THIS AGREEMENT. This Agreement is executed and delivered by 
the Issuer as of the date set forth below, for the benefit of the beneficial owners of the Bonds and in 
order to assist the Participating Underwriters in complying with the requirements of the Rule (as 
defined below). The Issuer represents that it will be the only obligated person with respect to the 
Bonds at the time the Bonds are delivered to the Participating Underwriters and that no other person 
is expected to become so committed at any time after issuance of the Bonds. 

2. DEFINITIONS. The terms set forth below shall have the following meanings in this 
Agreement, unless the context clearly otherwise requires. 

Annual Financial Information means the financial information and operating data described 
in Exhibit I. 

Annual Financial Information Disclosure means the providing of disclosure concerning 
Annual Financial Information and the providing of the Audited Financial Statements‘as set 
forth in Section 4. 

Audited Financial Statements means the audited financial statements of the Issuer prepared 
pursuant to the standards and as described in Exhibit I. 

Commission means the Securities and Exchange Commission. 
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Exchange Act means the Securities Exchange Act of 1934, as amended. 

MaterialEvent means the occurrence of any ofthe Events with respect to the Bonds set forth 
in Exhibit II that is material, as materiality is interpreted under the Exchange Act. 

Material Events Disclosure means the providing of a notice of a Material Event as set forth 
in Section 5. 

MSRB means the Municipal Securities Rulemaking Board. 

NW%.. means, as of any date, all Nationally Recognized Municipal Securities Information 
Repositories then recognized by the Commission for purposes of the Rule. As of the date of 
this Agreement, the NRMSIRs are: 

Bloomberg Municipal Repositories 
P.O. Box 840 
Princeton, NJ 08542-0840 
Phone: (609) 279-3225 
Fax: (609) 279-5962 
E-Mail: Munis@Bloomberg.com 

DPC Data Inc. 
One Executive Drive 
Fort Lee, NJ 07024 
Phone: (20 1) 346-070 1 
Fax: (201) 947-0107 
E-Mail: nrmsir@dpcdata.com 

G-2 



Interactive Data 
Attn: Repository 
100 Williams Street 
New York, NY 10038 
Phone: (212) 771-6899 
Fax: (212) 771-7390 
E-Mail: NRMSIR@interactivedata.com 

Standard & Poor’s J. J. Kenny Repository 
55 Water Street, 451h Floor 
New York, NY 10041 
Phone: (212) 438-4595 
Fax: (212) 438-3975 

The names and addresses of all current NRMSIRs should be verified each time information 
is delivered to the NRMSIRs pursuant to this Agreement. 

Participating Underwriter means each broker, dealer or municipal securities dealer acting as 
an underwriter in the primary offering of the Bonds. 

Rule means Rule15c2-12 adopted by the Commission under the Exchange Act, as the same 
may be amended from time to time. 

SID means the public or private repository designated by the State as the state repository and 
recognized as such by the Commission for purposes of the Rule. As of the date of this 
Agreement there is no SID. 

Undertaking means the obligations of the Issuer pursuant to Sections 4 and 5. 

3. CUSIP NUMBERS/FINAL OFFICIAL STATEMENT. The CUSIP Numbers ofthe 
Bonds are as set forth in Exhibit III hereto. The Final Official Statement relating to the Bonds is 
dated June 6, 2000 (the “Final Osficial Statement’?. 

4. ANNUAL FINANCIAL INFORMATION DISCLOSURE. The Issuer hereby 
covenants that it will provide its Annual Financial Information and its Audited Financial Statements 
(in the form and by the dates set forth in Exhibit I) to each NRMSIR and to the SID, if any. The 
Issuer is required to deliver such information in such manner and by such time so that such entities 
receive the information by the dates specified in Exhibit I. 
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If any part of the Annual Financial Information can no longer be generated because the 
operations to which it is related have been materially changed or discontinued, the Issuer will provide 
a statement to such effect as part of its Annual,Financial Information for the year in which such event 
first occurs. 

If any amendment is made to this Agreement, the Annual Financial Information for the year 
in which such amendment is made (or in any notice or supplement provided to each NRMSIR and 
the SID, ifany) shall contain a narrative description of the reasons for such amendment and its impact 
on the type of information being provided. 

5. MATERIAL EVENTS DISCLOSURE. The Issuer hereby covenants that it will 
provide in a timely manner Material Events Disclosure to each NRMSIR or the MSRB and to the 
SID, if any. Notwithstanding the foregoing, notice of optional or unscheduled redemption of any 
Bonds or defeasance of any Bonds need not be given under this Agreement any earlier than the notice 
(if any) of such redemption or defeasance is given to the Bondholders pursuant to the General 
Ordinance or the 2000A Series Ordinance. 

6. DUTY TO UPDATE NRMSIRs/SID. The Issuer shall determine, in the manner it 
deems appropriate, the names and addresses of the then existing NRMSIRs and SID each time it is 

required to file information with such entities. 

7. CONSEQUENCES OF FAILURE OF THE ISSUER TO PROVIDE INFORMA- 
TION. The Issuer shall give notice in a timely manner to each NRMSIR or to the MSRB and to the 
SID, ifany, ofany failure to provide disclosure of Annual Financial Information and Audited Financial 
Statements when the same are due hereunder. 

In the event of a failure of the Issuer to comply with any provision of this Agreement, the 
beneficial owner of any Bond may seek mandamus or specific performance by court order, to cause 
the Issuer to comply with its obligations under this Agreement. A default under this Agreement shall 
not be deemed an Event of Default under the General Ordinance or a default under the 2000A Series 
Ordinance, and the sole remedy under this Agreement in the event of any failure of the Issuer to 
comply with this Agreement shall be an action to compel performance. 

8. AMENDMENTS; WAIVER. Notwithstanding any other provision ofthis Agreement, 
the Issuer by ordinance authorizing such amendment or waiver, may amend this Agreement, and any 
provision of this Agreement may be waived, if 
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60 The amendment or waiver is made in connection with a change in 

circumstances that arises from a change in legal requirements, change in law, or change in the 
identity, nature, or status of the Issuer, or type of business conducted; 

(W This Agreement, as amended, or the provision, as waived, would have 
complied with the requirements of the Rule at the time of the primary offering, after taking 
into account any amendments or interpretations of the Rule, as well as any change in 
circumstances; and 

w The amendment or waiver does not materially impair the interests of the 

beneficial owners of the Bonds, as determined either by parties unaffiliated with the Issuer 

(such as the Trustee or nationally recognized bond counsel), or by an approving vote of 
Bondholders pursuant to the terms of the General Ordinance at the time of the amendment. 

9. TERMINATION OF UNDERTAKING. The Undertaking of the Issuer shall be 
terminated hereunder if the Issuer shall no longer have any legal liability for any obligation on or 
relating to repayment ofthe Bonds under the General Ordinance or the 2000A Series Ordinance. The 

Issuer shall give notice to each NRMSIR or to the MSRB and to the SID, if any, in a timely manner 
if this Section is applicable. 

10. ADDITIONAL INFORMATION. Nothing in this Agreement shall be deemed to 

prevent the Issuer from providing any other information, using the means of providing such 
information set forth in this Agreement or any other means of communication, or including any other 
information in any Annual Financial Information or Audited Financial Statements or notice of 
occurrence of a Material Event, in addition to that which is required by this Agreement. If the Issuer 
chooses to include any information from any document or notice of occurrence of a Material Event 
in addition to that which is specifically required by this Agreement, the Issuer shall have no obligation 
under this Agreement to update such information or include it in any future disclosure or notice of 
occurrence of a Material Event. 

11. BENEFICIARIES. This Agreement has been executed in order to assist the 

Participating Underwriters in complying with the Rule; however, this Agreement shall inure solely 
to the benefit of the Issuer and the beneficial owners of the Bonds, and shall create no rights in any 

other person or entity. 

12. RECORDKEEPING. The Issuer shall maintain records of all Annual Financial 
Information Disclosure and Material Events Disclosure including the content of such disclosure, the 
names of the entities with whom such disclosure was tiled and the date of tiling such disclosure. 
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13. ASSIGNMENT. The Issuer shall not transfer its obligations under the General 
Ordinance or the ZOOOA Series Ordinance unless the transferee agrees to assume all obligations of 
the Issuer under this Agreement or to execute an Undertaking under the Rule. 

14. GOVERNING LAW. This Agreement shall be governed by the laws of the State of 
Illinois. 

REGIONAL TRANSPORTATION AUTHORITY, COOK, 
DUPAGE, KANE, LAKE, MC-Y AND WILL 
coIJNTEs, ILLINOIS 

By: 
Its: 
Address: 181 West Madison Street 

Suite 1900 
Chicago, Illinois 60602 

Date: June 20,200O 
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EXHIBIT I 
ANNUAL FINANCIAL INFORMATION AND TIMING AND AUDITED FINANCIAL STATEMENTS 

I. Annual Financial Information means the information included in Tables A-I and A-II 

in Appendix A, the information included in Appendix B and Appendix C and information of the type 

set forth in the Official Statement under the following headings: 

Yearly Ridership Unlinked Passenger Trips 
RTA Statements of Revenues and Expenditures 

(Including Funding for the Service Boards) 1995-l 999 Financial Information 
RTA 2000 Budget and 200 l-02 Financial Plan 
Annual Debt Service 
Estimated Debt Service Coverage 

All or a portion ofthe Annual Financial Information and the Audited Financial Statements as 

set forth below may be included by reference to other documents which have been submitted to each 
NRMSIR and to the SID, if any, or filed with the Commission. If the information included by 

reference is contained in a Final Oficial Statement, the Final Official Statement must be available 
from the MSRB; the Final OfIicial Statement need not be available from each kRMSIR, the SID or 
the Commission. The Issuer shall clearly identify each such item ofinformation included by reference. 
Annual Financial Information exclusive of Audited Financial Statements will be provided to each 
NRMSIR and to the SID, if any, so that such entities receive the information within 210 days after 
the end of each fiscal year of the Issuer. Audited Financial Statements as described below should be 
filed at the same time as the Annual Financial Information. If Audited Financial Statements are not 
available when the Annual Financial Information is filed, unaudited financial statements shall be 

included. 

II. Audited Financial Statements. 

Within 210 days after the end of each fiscal year, the Issuer will provide to each NRMSIR and 
to the SID, if any, its Audited Financial Statements prepared in accordance with generally accepted 
accounting principles. Ifaudited financial statements are not available, unaudited financial statements 
will be provided. 

III. If any change is made to the Annual Financial Information as permitted by Section 4 

of the Agreement, the Issuer will provide a notice of such change as required by Section 4. 
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1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 
10. 
11. 

E~ITII 
EVENTS WITH RESPECT TO THE BONDS FOR WHKH 

MATERIAL EVENTS DISCLOSURE Is REQURED 

Principal and interest payment delinquencies 
Non-payment related defaults 
Unscheduled draws on debt service reserves reflecting financial difficulties 
Unscheduled draws on credit enhancements reflecting financial difficulties 
Substitution of credit or liquidity providers, or their failure to perform 
Adverse tax opinions or events affecting the tax-exempt status of the security 
Modifications to the rights of security holders 
Bond calls 
Defeasances 
Release, substitution or sale of property securing repayment of the securities 
Rating changes 

G-8 



E~~BITIII 
cum NUMBERS 

Year of Maturity 

2002 
2003 
2004 

2005 
2006 
2007 
2008 
2009 

2010 

2011 
2012 
2013 
2014 

2015 
2016 
2017 
2018 

2019 
‘2020 
2021 
2022 

2023 
2026 

2030 

CUSIP Number 

7599 1 WI-3 
75991 lNu0 
7599llNw 
75991 lNW6 
75991 lNx4 

75991 lNY2 

75991 lNZ9 

75991 lPA2 

75991 lPB0 

75991 lPC8 
75991 lPD6 

75991 lPE4 
75991 lPF1 
75991 lPG9 

75991 lPH7 

75991 lPJ3 
75991 lPK0 
75991 lPL8 
75991 lPM6 

75991 lPN4 
75991 lPP9 
7599 1 lPQ7 

75991 lPT1 
75991 lPx2 
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an interest in the Securities shall be deemed to have notice of the provisions of the Security 
certificate(s) by virtue of submission of such certificate(s) to DTC. 

3. In the event of any solicitation of consents from or voting by holders of the Securities, 
Issuer or Agent shall establish a record date for such purposes (with no provision for revocation of 
consents or votes by subsequent holders) and shall send notice of such record date to DTC no fewer 
than 15 calendar days in advance of such record date. Notices to DTC pursuant to this Paragraph 
by telecopy shall be directed to DTC’s Reorganization Department, Proxy Unit at (212) 855-5181 
or (212) 855-5182. If the party sending the notice does not receive a telecopy receipt from DTC 
confirming that the notice has been received, such party shall telephone (212) 855-5187. Notices 
pursuant to this Paragraph, by mail or by any other means, shall be sent to: 

Supervisor, Proxy Unit 
Reorganization Department 
The Depository Trust Company 
55 Water Street 50th Floor 
New York, NY 10041-0099 

4. In the event of a full or partial redemption or an advance refunding of part of the 
outstanding Securities, Issuer or Agent shall send a notice to DTC specifying: (a) the amount of the 
redemption or refunding; (b) in the case of a refunding, the maturity date(s) established under the 
refunding; and (c) the date such notice is to be mailed to beneficial owners or published (the 
“Publication Date”). Such notice shall be sent to DTC by a secure means (e.g., legible telecopy, 
registered or certified mail, overnight delivery) and in a timely manner designed to assure that such 
notice is in DTC’s possession no later than the close of business on the business day before or, if 
possible, two business days before the Publication Date. Issuer or Agent shall forward such notice 
either in a separate secure transmission for each CUSIP number or in a secure transmission for 
multiple CUSIP numbers (if applicable) which includes a manifest or list of each CUSIP submitted 
in that transmission. (The party sending such notice shall have a method to verify subsequently the 
use of such means and the timeliness of such notice.) The Publication Date shall be no fewer than 
30 days nor more than 60 days prior to the redemption date or, in the case of an advance refunding, 
the date that the proceeds are deposited in escrow. Notices to DTC pursuant to this Paragraph by 
telecopy shall be directed to DTC’s Call Notification Department at (5 16) 227-4164 or (5 16) 227- 
41 90. If the party sending the notice does not receive a telecopy receipt from DTC confirming that 
the notice has been received, such party shall telephone (5 16) 227-4070. Notices to DTC pursuant 
to this Paragraph, by mail or by any other means, shall be sent to: 

Call Notification Department 
The Depository Trust Company 
7 11 Stewart Avenue 
Garden City, NY 11530-47 19 

5. In the event of an invitation to tender the Securities, notice by Issuer or Agent to 
Security holders specifying the terms of the tender and the Publication Date of such notice shall be 
sent to DTC by a secure means (e.g., legible telecopy, registered or certified mail, overnight delivery) 
in a timely manner designed to assure that such notice is in DTC’s possession no later than the close 
of business on the business day before or, if possible, two business days before the Publication Date. 
Issuer or Agent shall forward such notice either in a separate secure transmission for each CUSIP 
number or in a secure transmission for multiple CUSIP numbers (if applicable) which includes a 
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